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There have been significant opportunities for estate planning since the Tax Cuts and Jobs Act of 2017 (“TCJA”)
approximately doubled the lifetime gift, estate and generation skipping transfer (“GST”) tax exemptions in 2018. As
of January 1, 2025, each of these exemptions (which are indexed to inflation) is $13,990,000 per person, or
$27,980,000 per married couple. This represents a $380,000 increase per person, or $760,000 increase per couple
from 2024. If you have exemption available, we advise that you consider using it this year. By using the exemption
now, you can ensure that all future appreciation on the transferred assets occurs outside of your taxable estate.
Furthermore, under present law, the exemptions will decrease to the pre-TCJA level beginning in 2026; this is
estimated to be approximately $7,000,000 per person, or $14,000,000 per married couple, taking into account the
inflation adjustment.

We expect that Congress will propose legislation that will extend many provisions of the TCJA that are set to expire
at the beginning of 2026, including the increased gift, estate and GST tax exemptions. However, it is not certain
whether such legislation will be passed, and even if it is, we may not know if the increased exemptions will be
extended prior to the end of the year. We are monitoring developments closely. We advise that you start thinking
about 2025 gifts now so that you will have sufficient time to complete your gifts this year if the exemptions revert to
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the pre-TCJA level. This is particularly the case if you wish to transfer illiquid assets that require third-party
valuations or if you have not yet created any trusts or other estate planning vehicles to receive your gift. We expect
that trust companies and banks will be delayed in opening new accounts at the end of the year due to a high volume
of requests if uncertainty about the exemption levels is not resolved in the near-term.

The amount that can be gifted tax-free under the annual exclusion has also increased in 2025 to $19,000 per
recipient, or $38,000 per married couple (if gifting jointly or gift splitting), up from $18,000 and $36,000, respectively,
in 2024. If you would like to make gifts to family members who are minors but do not want to make a direct gift, you
may wish to consider other options, including annual exclusion trusts, custodial accounts and 529 plans.

Please reach out if you would like to discuss your gifting options.
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