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1. Credit and Capital Market Risks / Continued Economic Difficulties
Aflac Incorporated Form 10-K filed on February 23, 2022

Difficult conditions in global capital markets and the economy, including those caused by COVID-19, could have a
material adverse effect on the Company's investments, capital position, revenue, profitability, and liquidity and harm
the Company's business.

The Company's results of operations are materially affected by conditions in the global capital markets and the global
economy generally, including in its two primary operating markets of the U.S. and Japan. Shifts in global trade policies
could result in tariffs and a downturn in the global economy that could negatively impact the Company. A new U.S.
presidential administration took office in January 2021, which adds further uncertainty around U.S. trade policies.
Weak global financial markets impact the value of the Company's existing investment portfolio, influence
opportunities for new investments, and may contribute to generally weak economic fundamentals, which can have a
negative impact on its results of operations and financial positions.

Global capital markets experienced extreme volatility in early 2020 due to the effects of the COVID-19 global
pandemic, including all variants, but have since stabilized due to central bank and government intervention; there is
also no certainty that conditions will not deteriorate. Initial volatility triggered dramatic declines in investment values,
constrained liquidity, and significantly reduced interest rates. The Company's investment portfolio, including the
creditworthiness and valuation of investment assets and availability of new investments, has been, and may continue
to be, adversely affected as a result of market developments related to the COVID-19 pandemic and uncertainty
regarding its ultimate severity and duration. While conditions have improved, the Company's investments remain
vulnerable to extreme asset price volatility, lack of market liquidity, credit rating downgrades, payment defaults, asset
restructurings, increased losses, and other risks as the world experiences an unprecedented shock to economic activity.
The recovery, supply chain disruptions, rising inflation, and central bank and government efforts to control inflation
through reductions in stimulus and asset purchases, and interest rate increases, could create volatility and lead to
slower growth.

The Company has evaluated its holdings and identified those investments most exposed to the negative impacts of an
economic downturn as a result of COVID-19, including but not limited to investments in businesses facing an
immediate and severe impact such as travel and lodging, leisure, non-emergency medical, energy, and others involving
large gatherings of people. These investments are experiencing and may continue to experience higher credit losses,
credit rating downgrades and/or defaults and the Company has examined in each case whether a reduction in size of
the holding is appropriate. In addition, volatility in oil prices could have a continued adverse impact on issuers in the
energy sector. While the Company has identified assets impacted or expected to be impacted by COVID-19 and its
consequences, other investments not identified to date may also be impacted. The availability of new investments in
certain private market asset classes, such as middle market loans, commercial mortgages and transitional real estate,
has been and may continue to be limited. While interest rates have recovered recently from their lowest points, central
bank rate increases are expected in the U.S. and other countries, potentially resulting in lower valuations of fixed
income investments. A prolonged period of low interest rates in other countries, particularly Japan, remains a risk that
could result in new investments generating lower yields than in prior periods. The Company may need to adjust its
investment strategy and/or be forced to liquidate investments to pay claims. COVID-19 has resulted in unprecedented
disruption of markets and business activity globally, with continuing impact from new variants, and the Company is
not able to predict the duration of such disruption or the ultimate impact of COVID-19 on the Company’s investments
and hedging programs. See the risk factor below entitled, “The Company is exposed to significant interest rate risk,
which may adversely affect its results of operations, financial condition and liquidity” for more information. See the
“Investments” and “Results of Operations by Segment” sections of Item 7, MD&A, for more information.

As the Company holds a significant amount of fixed maturity securities issued by borrowers located in many different
parts of the world, its financial results are directly influenced by global financial markets. Recent weakness in global
capital markets could adversely affect the Company's financial condition, including its capital position and overall
profitability. Market volatility and recessionary pressures could result in significant realized or unrealized losses due
to severe price declines driven by increases in interest rates or credit spreads, defaults in payment of principal or
interest, or credit rating downgrades.
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Japan is the largest market for the Company's insurance products, and the Company owns substantial holdings in Japan
Government Bonds (JGBs). Government actions to stimulate the economy affect the value of the Company's existing
holdings, its reinvestment rate on new investments in JGBs or other yen-denominated assets, and consumer behavior
relative to the Company's suite of insurance products. The additional government debt from fiscal stimulus actions
could adversely impact the Japan sovereign credit profile, which could in turn lead to volatility in Japanese capital
and currency markets.

Should investors become concerned with any of the Company's investment holdings, including the concentration in
JGBs, its access to market sources of funding could be negatively impacted. It is possible that lenders or debt investors
may also become concerned if the Company incurs large investment losses or if the level of the Company's business
activity decreases due to a market downturn or there are further adverse economic trends in the U.S. or Japan,
specifically, or generally in developed markets.

The Company needs liquidity to pay its operating expenses, dividends on its common stock, interest on its debt, and
liabilities. See the "Liquidity and Capital Resources" Item 7, MD&A, for more information. In the event the
Company's current resources do not meet its needs, the Company may need to seek additional financing. The
Company's access to additional financing will depend on a variety of factors such as market conditions, the general
availability of credit within the financial services industry and its credit rating. See the risk factor below entitled, “Any
decrease in the Company's financial strength or debt ratings may have an adverse effect on its competitive position
and access to liquidity and capital” for more information.

Broad economic factors such as consumer spending, business investment, government spending, the volatility and
strength of the capital markets, inflation, and strain with the U.S. supply chain all affect the business and economic
environment and, indirectly, the amount and profitability of the Company's business. In an economic downturn
characterized by higher unemployment, lower family income, lower corporate earnings, lower business investment
and lower consumer spending, the demand for financial and insurance products could be adversely affected. This
adverse effect could be particularly significant for companies such as Aflac that distribute supplemental, discretionary
insurance products primarily through the worksite in the event that economic conditions result in a decrease in the
number of new hires and total employees. Adverse changes in the economy could potentially lead the Company's
customers to be less inclined to purchase supplemental insurance coverage or to decide to cancel or modify existing
insurance coverage, which could adversely affect the Company's net earned premiums, results of operations and
financial condition. The Company is unable to predict the course of the global financial markets or the recurrence,
duration or severity of disruptions in such markets.

See the risk factor entitled "Major public health issues, including COVID-19 and any resulting economic effects could
have an adverse impact on the Company's financial condition and results of operations and other aspects of its
business" for more information.

American Equity Investment Life Holding Company Form 10-K filed on March 1, 2022

U.S. and global capital markets and economies could deteriorate due to major public health issues, including the
COVID-19 pandemic, political or social developments, or otherwise.

Economic and capital markets could suffer downturns, uncertainties, or market disruptions. For example, armed
conflict in Europe or elsewhere, sanctions intended to address those conflicts or achieve other ends, COVID-19 and
the related pandemic, and government and business efforts in reaction to any of these, may continue to create economic
and financial turmoil and contribute to a recession, to decreased economic output, to unemployment, to market
dislocations, to political uncertainties, to inflation, to stagnated economic growth, and other effects. These may reduce
the performance, and increase the risks, of our investment portfolio. They may also prevent us from continuing normal
business operations, and our measures to mitigate their effects - such as remote working and workplace safety
measures - may be inadequate to limit the strain on our business continuity plans and contain operational risk, such as
information technology and third-party service provider risks.
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We may be unable to raise additional capital to support our business and sustain our growth on favorable terms.

We may need to increase or maintain the statutory capital and surplus of our life insurance subsidiaries, or the capital
of our holding company, through debt, equity, and/or other transactions. We may be unable to do so because of adverse
market conditions or high cost of capital, or be able to do so only on unfavorable terms. As a result, we may have to
limit sales of new annuity products. We may also agree to restrictions on other activities, transactions, or financial
arrangements in order to obtain necessary capital.

American International Group, Inc. Form 10-K filed on February 17, 2022

Deterioration of economic conditions, geopolitical tensions, changes in market conditions or weakening in global
capital markets may materially affect our businesses, results of operations, financial condition and liquidity.

Our businesses are highly dependent on global economic and market conditions. Weaknesses in economic conditions
and the capital markets or market volatility have in the past led, and may in the future lead to, among other
consequences, a poor operating environment, erosion of consumer and investor confidence, reduced business volumes,
deteriorating liquidity, declines in asset valuations and impacts on policyholder behavior that could influence reserve
valuations.. Key ways in which we have in the past been, and could in the future be, negatively affected by economic
conditions include, but are not limited to: increases in policy withdrawals, surrenders and cancellations; write-offs of
deferred policy acquisition costs; increases in liability for future policy benefits due to loss recognition on certain
long-duration insurance and reinsurance contracts; reduced demand for products and services; increases in expenses
associated with third-party reinsurance, or decreased ability to obtain reinsurance at acceptable terms; and increased
likelihood of, or increased magnitude of, asset impairments caused by market fluctuations. Adverse economic
conditions may result from global economic and political developments, including plateauing business activity and
inflationary pressures in developed economies, including the United States, civil unrest, geopolitical tensions, foreign
investment restrictions, or military action and new or evolving legal and regulatory requirements on business
investment, hiring, migration, labor supply and global supply chains. These and other market, economic, and political
factors have and could continue to have an adverse effect on our businesses, results of operations, financial condition
and liquidity in many ways, including (i) lower levels of consumer and commercial business activities that have
decreased and may continue to decrease revenues and profitability and thus impair goodwill, deferred tax assets or
other long-term assets, (ii) widening of credit spreads and higher than expected defaults that could reduce investment
asset valuations, increase credit losses across numerous asset classes, and increase statutory capital requirements, (iii)
increased market volatility and uncertainty that could decrease liquidity, increase borrowing costs and limit access to
capital markets, (iv) the reduction of investment income generated by our investment portfolio, (v) disruption to our
business operations in countries experiencing geopolitical tensions as well as increased costs associated with meeting
customer needs in such regions, and (vi) impeding our ability to execute strategic transactions.

For information regarding the effects of the COVID-19 pandemic on the global economy, see Market Conditions -
“COVID-19 has adversely affected, and is expected to continue to adversely affect, our global business, results of
operations, financial condition and liquidity, and its ultimate impact will depend on future developments that are
uncertain and cannot be predicted” above.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

Our financial condition and results of operations may be adversely affected by market fluctuations and by economic,
political and other factors.

Our financial condition and results of operations may be materially affected by market fluctuations and by economic
and other factors. Such factors, which can be global, regional, national or local in nature, include: (i) the COVID-19
pandemic, or any variation thereof; (ii) political, social, economic and market conditions; (iii) the availability and cost
of capital; (iv) the level and volatility of equity prices, commodity prices and interest rates, currency values and other
market indices; (v) technological changes and events; (vi) U.S. and foreign government fiscal and tax policies; (vii)
U.S. and foreign government ability, real or perceived, to avoid defaulting on government securities; (viii) the
availability and cost of credit; (ix) the ongoing inflationary environment; (x) investor sentiment and confidence in the
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financial markets; (xi) terrorism and armed conflicts; and (xii) natural disasters such as weather catastrophes and
widespread health emergencies. Furthermore, changes in consumer economic variables, such as the number and size
of personal bankruptcy filings, the rate of unemployment, decreases in property values, and the level of consumer
confidence and consumer debt, may substantially affect consumer loan levels and credit quality, which, in turn, could
impact client activity in all of our businesses. These factors also may have an impact on our ability to achieve our
strategic objectives.

Declines and volatility in U.S. and global market conditions (such as that from COVID-19) have impacted our
businesses in the past, are impacting us now and may do so again. Our businesses have been, and in the future may
be, adversely affected by U.S. and global capital market and credit crises, the repricing of credit risk, equity market
volatility and decline and stress or recession in the U.S. and global economies generally. Each of our segments operates
in these markets with exposure for us and our clients in securities, loans, derivatives, alternative investments, seed
capital and other commitments. It is difficult to predict when, how long and to what extent the aforementioned adverse
conditions will exist, which of our markets, products and businesses will be directly affected and to what extent our
clients may seek to bring claims arising out of investment performance that is affected by these conditions. As a result,
these factors could materially adversely impact our financial condition and results of operations.

These factors will also impact client behavior. Market downturns, stagnation, and volatility may cause, and have
caused, individual investors to limit or decrease their participation in global markets negatively impacting our retail
business and/or our product sales. Market conditions, regulatory actions, tax laws, and our competitive industry
environment are among the reasons current shareholders in our mutual funds, OEICs, SICAVs, unit trusts and
investment trusts and other pooled investment vehicles, contractholders in our annuity products and policyholders in
our protection products may opt to withdraw cash values for those products (or for certain protection products, to
reduce their withdrawal activity). If we are unable to offer appropriate product alternatives which encourage customers
to continue purchasing in the face of actual or perceived market volatility, our sales and management fee revenues
could decline.

Downturns and volatility in markets (including equity, fixed income, real estate, infrastructure and other markets)
have had, and may in the future have, an adverse effect on the revenues and returns from our asset management
services, retail advisory accounts, variable annuity contracts, banking products and other products. Because the
profitability of these products and services depends on fees related primarily to the value of assets under management,
declines in the markets will reduce our revenues because the value of the investment assets we manage will be reduced.
In addition, a significant portion of our revenue is derived from investment management agreements with the
Columbia Management family of mutual funds which are terminable on 60 days’ notice. Although some contracts
governing investment management services are subject to termination for failure to meet performance benchmarks,
institutional and individual clients can terminate their relationships with us or our financial advisors at will or on
relatively short notice. Further, a number of the products and services we make available to our clients are those
offered by third parties and negative perceptions of these financial products and services (or the financial industry in
general) may impact the number of withdrawals and redemptions or reduce purchases made by our clients, which
would adversely impact the levels of our assets under management. Our clients can also reduce the aggregate amount
of managed assets or shift their funds to other types of accounts with different rate structures, for any number of
reasons, including investment performance, changes in prevailing interest rates, changes in investment preferences or
investment management strategy (for example, “active” or “passive” investing styles), changes in our (or our
advisors’) reputation in the marketplace, ESG factors changes in client or relationship management, loss of key
investment management personnel and financial market performance. This reduction in managed assets, and the
associated decrease in revenues and earnings, could have a material adverse effect on our business.

Most of our variable annuity products contain guaranteed minimum death benefits and a majority of our variable
annuity products contain guaranteed minimum withdrawal and accumulation benefits. Decline or volatility in equity
and/or bond markets could result in guaranteed minimum benefits being higher than what current account values
would support, which would adversely affect our financial condition and results of operations.

Discontinuing the sale of new fixed annuities and variable annuities with living benefits will lessen this risk over time.
Although we have hedged a portion of the guarantees for the variable annuity contracts to mitigate the financial loss
of equity and/or bond market declines or volatility, there can be no assurance that such a decline or volatility would
not materially impact the profitability of certain products or product lines or our financial condition or results of

9
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operations. Further, the cost of hedging our liability for these guarantees has increased as a result of low interest rates
and volatility in the equity markets as well as broad-based market and regulatory-driven changes in the collateral
requirements of hedge trading counterparties. In addition, heightened volatility (and the transition away from LIBOR
as a widely accepted interest rate reference) creates greater uncertainty for future hedging effectiveness.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

As a financial services company, we are exposed to liquidity risk, which is the risk that we are unable to meet near-
term obligations as they come due.

Liquidity risk is a manifestation of events that are driven by other risk types (e.g. market, policyholder behavior,
operational). A liquidity shortfall may arise in the event of insufficient funding sources or an immediate and significant
need for cash or collateral. In addition, it is possible that expected liquidity sources, such as our credit agreement, may
be unavailable or inadequate to satisfy the liquidity demands described below. In particular, the spread of COVID-19
continues to contribute to tremendous volatility in the financial markets and may restrict the liquidity sources available
to us and further may result in an increase of our liquidity demands.

We have four primary sources of liquidity exposure and associated drivers that trigger material liquidity demand.
Those sources are:

e Collateral market exposure: Abrupt changes to interest rate, equity, and/or currency markets, such as that
experienced during the first and second quarters of 2020, had and may in the future increase collateral
requirements to counterparties and may create liquidity risk. As of December 31, 2021, we had collateral
with a value of $7.6 billion pledged to third parties.

e  Asset liability mismatch: There are liquidity risks associated with liabilities coming due prior to the matching
asset cash flows. Structural maturities mismatch can occur in activities such as securities lending, where the
liabilities are effectively overnight open transactions or otherwise short-term in nature and may be used to
fund longer-term assets. We also face potential liquidity risks from unexpected cash demands due to severe
mortality, policyholder withdrawals or lapse events. If such events were to occur, we may face unexpectedly
high levels of claim payments to policyholders.

e Funding availability: We have availed ourselves of the financial markets for funding (such as through the
issuance of senior notes, securities lending and repurchase arrangements and other forms of borrowing in the
capital markets). These sources might not be available during times of stress, or may only be available on
unfavorable terms, which can result in a decrease in our profitability and a significant reduction in our
financial flexibility.

e Funding commitments: We are contractually obligated to fund capital calls of or otherwise make investments
in certain entities. These obligations may become due at any time upon counterparty request. Substantial
economic stress, such as that brought about by COVID-19, may accelerate the timing and increase the
frequency of capital calls. To the extent that a significant amount of such obligations becomes due at any
given time, it may give rise to liquidity risk. As of December 31, 2021, we had commitments to make
investments in the amount of $14.8 billion, excluding commitments of third-party cedants to investees
associated with assets backing obligations reinsured to us.

If a material liquidity demand is triggered and we are unable to satisfy the demand with the sources of liquidity readily
available to us, it may have a material adverse impact on our business, financial condition, results of operations,
liquidity and cash flows.

See Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations-Liquidity and

Capital Resources for a discussion of our liquidity and sources and uses of liquidity, including information about legal
and regulatory limits on the ability of our subsidiaries to pay dividends.

10
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Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022

If difficult conditions in the capital markets and the U.S. economy generally persist or are perceived to persist, they
may materially adversely affect our business and results of operations

Our business and results of operations are materially affected by conditions in the capital markets and the U.S.
economy generally, as well as by the global economy to the extent it affects the U.S. economy. In addition, while our
operations are entirely in the U.S., we have foreign investments in our general and separate accounts and, accordingly,
conditions in the global capital markets can affect the value of our general account and separate account assets, as well
as our financial results. Actual or perceived stressed conditions, volatility and disruptions in financial asset classes or
various capital markets can have an adverse effect on us, both because we have a large investment portfolio and our
benefit and claim liabilities are sensitive to changing market factors, including interest rates, credit spreads, equity
and commodity prices, derivative prices and availability, real estate markets, foreign currency exchange rates and the
returns and volatility of capital markets. In an economic downturn characterized by higher unemployment, lower
family income, lower corporate earnings, lower business investment and lower consumer spending, the demand for
our products could be adversely affected as customers are unwilling or unable to purchase them. In addition, we may
experience an elevated incidence of claims, adverse utilization of benefits relative to our best estimate expectations
and lapses or surrenders of policies. Furthermore, our policyholders may choose to defer paying insurance premiums
or stop paying insurance premiums altogether. Such adverse changes in the economy could negatively affect our
earnings and capitalization and have a material adverse effect on our financial condition on our financial condition,
results of operations and our ability to receive dividends from our insurance subsidiaries.

Significant market volatility in reaction to geopolitical risks, changing monetary policy, trade disputes and uncertain
fiscal policy may exacerbate some of the risks we face. Increased market volatility may affect the performance of the
various asset classes in which we invest, as well as separate account values. See “Management’s Discussion and
Analysis of Financial Condition and Results of Operations - Investments - Current Environment” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations - Industry Trends and Uncertainties -
Financial and Economic Environment.”

Extreme declines or shocks in equity markets, such as sustained stagnation in equity markets and low interest rates,
could cause us to incur significant capital or operating losses due to, among other reasons, the impact on us of
guarantees related to our annuity products, including increases in liabilities, increased capital requirements, or
collateral requirements. Furthermore, periods of sustained stagnation in equity and bond markets, which are
characterized by multiple years of low annualized total returns impacting the growth in separate accounts or low level
of U.S. interest rates, may materially increase our liabilities for claims and future benefits due to inherent market
return guarantees in these liabilities. Similarly, sustained periods of low interest rates and risk asset returns could
reduce income from our investment portfolio, increase our liabilities for claims and future benefits, and increase the
cost of risk transfer measures such as hedging, causing our profit margins to erode as a result of reduced investment
portfolio income and increased insurance liabilities. See also “- Risks Related to Our Business - Guarantees within
certain of our annuity products may decrease our earnings, decrease our capitalization, increase the volatility of our
results, result in higher risk management costs and expose us to increased market risk”” and “- Risks Related to Our
Business - The ongoing COVID-19 pandemic could materially adversely affect our business, financial condition and
results of operations, including our capitalization and liquidity.”

CNO Financial Group, Inc. Form 10-K filed on February 22,2022
There are risks to our business associated with broad economic conditions.

General factors such as the availability of credit, consumer spending, business investment, capital market conditions
and inflation affect our business. For example, in an economic downturn, higher unemployment, lower family income,
lower corporate earnings, lower business investment and lower consumer spending may depress the demand for life
insurance, annuities and other insurance products. In addition, this type of economic environment may result in higher
lapses or surrenders of policies.

Our business is exposed to the performance of the debt and equity markets. Adverse market conditions can affect the
liquidity and value of our investments. The manner in which debt and equity market performance and changes in

11
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interest rates have affected, and will continue to affect, our business, financial condition, growth and profitability
include, but are not limited to, the following:

e The value of our investment portfolio has been materially affected in the past by changes in market conditions
which resulted in substantial changes in realized and/or unrealized losses. Future adverse capital market
conditions could result in additional realized and/or unrealized losses.

e Changes in interest rates also affect our investment portfolio. In periods of increasing interest rates, life
insurance policy loans, surrenders and withdrawals could increase as policyholders seek higher returns. This
could require us to sell invested assets at a time when their prices may be depressed by the increase in interest
rates, which could cause us to realize investment losses. Conversely, during periods of declining interest
rates, we could experience increased premium payments on products with flexible premium features,
repayment of policy loans and increased percentages of policies remaining inforce. We could obtain lower
returns on investments made with these cash flows. In addition, prepayment rates on investments may
increase so that we might have to reinvest those proceeds in lower-yielding investments. As a consequence
of these factors, we could experience a decrease in the spread between the returns on our investment portfolio
and amounts to be credited to policyholders and contractholders, which could adversely affect our
profitability. Further, reductions in interest rates could result in an acceleration of the amortization of deferred
acquisition costs and the present value of future profits and a reduction in our projected loss recognition
testing margins.

e The attractiveness of certain of our insurance products may decrease because they are linked to the equity
markets and assessments of our financial strength, resulting in lower profits. Increasing consumer concerns
about the returns and features of our insurance products or our financial strength may cause existing
customers to surrender policies or withdraw assets, and diminish our ability to sell policies and attract assets
from new and existing customers, which would result in lower sales and fee revenues.

Our investment portfolio is subject to several risks that may diminish the value of our invested assets and negatively
impact our profitability, our financial condition and our liquidity.

The performance of our investment portfolio depends in part upon the level of and changes in interest rates, risk
spreads, real estate values, equity market values, market volatility, the performance of the economy in general, the
performance of the specific obligors included in our portfolio and other factors that are beyond our control. Changes
in these factors can affect our net investment income in any period, and such changes can be substantial. These factors
include, but are not limited to, the following: (i) changes in interest rates and credit spreads, which can reduce the
value of our investments; (ii) changes in patterns of relative liquidity in the capital markets for various asset classes;
(iii) changes in the perceived or actual ability of issuers to make timely repayments, which can reduce the value of our
investments; (iv) changes in the estimated timing of receipt of cash flows; and (v) changes in mortgage delinquency
or recovery rates, declining real estate prices, challenges to the validity of foreclosures and the quality of service
provided by service providers on securities in our portfolios. These risks are significantly greater with respect to
below-investment grade securities and alternative investments which comprised 6.8 percent and 2.1 percent of our
total investments as of December 31, 2021. Our structured securities (as defined below), which comprised 24.3 percent
of our available for sale fixed maturity investments at December 31, 2021, are generally subject to variable prepayment
on the assets underlying such securities, such as mortgage loans. When asset-backed securities, agency residential
mortgage-backed securities, non-agency residential mortgage-backed securities, collateralized loan obligations and
commercial mortgage-backed securities, (collectively referred to as "structured securities") prepay faster than
expected, investment income may be adversely affected due to the acceleration of the amortization of purchase
premiums or the inability to reinvest at comparable yields in lower interest rate environments.

We use derivatives in an effort to hedge higher potential returns to our fixed index annuity policyholders based on the
increase in the value of a particular index. For derivative positions we hold that are in-the-money, we are exposed to

credit risk in the event of default of our counterparty.

In addition, our investment borrowings from the Federal Home Loan Bank ("FHLB") are secured by collateral, the
fair value of which can be significantly impacted by general market conditions. If the fair value of pledged collateral
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falls below specific levels, we would be required to pledge additional eligible collateral or repay all or a portion of the
investment borrowings.

The concentration of our investment portfolio in any particular industry, group of related industries, asset classes (such
as residential mortgage-backed securities and other asset-backed securities), or geographic area could have an adverse
effect on our results of operations and financial position. While we seek to mitigate this risk by having a broadly
diversified portfolio, events or developments that have a negative impact on any particular industry, group of related
industries or geographic area may have an adverse effect on the investment portfolio.

Because a substantial portion of our operating results are derived from returns on our investment portfolio, significant
losses in the portfolio may have a direct and materially adverse impact on our results of operations. In addition, losses
on our investment portfolio could reduce the investment returns that we are able to credit to our customers of certain
products, thereby impacting our sales and eroding our financial performance. Investment losses may also reduce the
capital of our insurance subsidiaries, which may cause us to make additional capital contributions to those subsidiaries
or may limit the ability of our insurance subsidiaries to make dividend payments to CNO.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
Conditions in the global capital markets and the economy.

Our business, results of operations or financial condition are materially affected by conditions in the global capital
markets and the economy. A wide variety of factors affect economic conditions and consumer confidence, including
the COVID-19 pandemic and government reactions thereto, the pace of economic growth in the U.S., equity market
performance, low interest rates and potential changes in fiscal or monetary policy. Given our interest rate and equity
market exposure in our investment and derivatives portfolios and many of our products, these factors could have a
material adverse effect on us. The value of our investments and derivatives portfolios may also be adversely affected
by reductions in price transparency, changes in the assumptions or methodology we use to estimate fair value and
changes in investor confidence or preferences, which could potentially result in higher realized or unrealized losses.
Market volatility may also make it difficult to transact in or to value certain of our securities if trading becomes less
frequent.

In an economic downturn, the demand for our products and our investment returns could be materially and adversely
affected. The profitability of many of our products depends in part on the value of the assets supporting them, which
may fluctuate substantially depending on various market conditions. In addition, a change in market conditions could
cause a change in consumer sentiment and adversely affect sales and could cause the actual persistency of these
products to vary from their anticipated persistency and adversely affect profitability. Our policyholders may choose
to defer paying insurance premiums or stop paying insurance premiums altogether. In addition, market conditions may
adversely affect the availability and cost of reinsurance protections and the availability and performance of hedging
instruments.

Genworth Financial, Inc. Form 10-K filed on February 28, 2022

Our sources of capital have become more limited, and under certain conditions we may need to seek additional capital
on unfavorable terms.

We may be unable to successfully execute our strategic plans to strengthen our financial position and create long-
term shareholder value.

There are numerous risks and constraints in our ability to achieve our strategic priorities, including but not limited to
the following:
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* risks on Enact Holdings’ ability to pay dividends as a result of the GSEs amendments to PMIERs in response to
COVID-19 as well as additional PMIERS requirements or other restrictions that the GSEs may place on the ability
of Enact Holdings to pay dividends. For additional information, see “Genworth Financial and Genworth Holdings
depend on the ability of their respective subsidiaries to pay dividends and make other payments and distributions to
each of them and to meet their obligations;”

* an inability to increase the capital needed in our businesses in a timely manner and on anticipated terms, including
through improved business performance, reinsurance or similar transactions, asset sales, debt issuances, securities
offerings or otherwise, in each case as and when required;

* our strategic priorities change or become more costly or difficult to successfully achieve than currently anticipated
or the benefits achieved being less than anticipated;

* an inability to identify and contract with a strategic partner regarding a new long-term care insurance business;

* an inability to establish a new long-term care insurance business or product offerings due to commercial and/or
regulatory challenges;

* an inability to reduce costs proportionate with Genworth’s reduced business activity, including as forecasted and in
a timely manner; and

« adverse tax or accounting charges, including new accounting guidance (that is effective for us on January 1, 2023)
related to long-duration insurance contracts. See “-Changes in accounting and reporting standards issued by the
Financial Accounting Standards Board or other standard-setting bodies and insurance regulators could materially
adversely affect our business, financial condition and results of operations.”

If our strategic priorities become compromised due to any of the aforementioned risks (or other unnamed risks)
preventing their execution, we may decide to take additional measures to increase our financial flexibility, including
issuing equity at Genworth Financial which would be dilutive to our shareholders, or additional debt at Genworth
Financial, Genworth Holdings or Enact Holdings (including debt convertible into equity), which could increase our
leverage. The availability of any additional debt or equity funding will depend on a variety of factors, including market
conditions, regulatory considerations, the general availability of credit and particularly important to the financial
services industry, our credit ratings and credit capacity and the performance of and outlook for our company and our
businesses, particularly Enact Holdings. Market conditions may make it difficult to obtain funding or complete asset
sales to generate additional liquidity, especially on short notice and when the demand for additional funding in the
market is high. Our access to funding may be further impaired by our credit or financial strength ratings, business
prospects and our financial condition. See “-Our sources of capital have become more limited, and under certain
conditions we may need to seek additional capital on unfavorable terms.”

Globe Life Inc. Form 10-K filed on February 24, 2022

Our investments are subject to market and credit risks. Significant downgrades, delinquencies and defaults in our
investment portfolio could potentially result in lower net investment income and increased realized and unrealized
investment losses.

Our invested assets are subject to the customary risks of defaults, downgrades and changes in market values. Our
investment portfolio consists predominately of fixed maturity and short-term investments, where we are exposed to
the risk that individual issuers will not have the ability to make required interest or principal payments. A concentration
of these investments in any particular issuer, industry, group of related industries or geographic areas could increase
this risk. Factors that may affect both market and credit risks include interest rate levels (consisting of both treasury
rate and credit spread), financial market performance, disruptions in credit markets, general economic conditions,
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legislative changes, particular circumstances affecting the businesses or industries of each issuer and other factors
beyond our control.

Additionally, as the majority of our investments are long-term fixed maturities that we typically hold until maturity, a
significant increase in interest rates or a market downturn could cause a material temporary decline in the fair value
of our fixed investment portfolio, even with regard to performing assets. These declines could cause a material increase
in unrealized losses in our investment portfolio. Significant unrealized losses could substantially reduce our capital
position and shareholders’ equity. It is possible our investment in certain of these securities with unrealized losses
could experience a credit event where an allowance for credit loss is recorded, reducing net income.

We cannot be assured that any particular issuer, regardless of industry, will be able to make required interest and
principal payments on a timely basis or at all. Significant downgrades or defaults of issuers could negatively impact
our risk-based capital ratios, leading to potential downgrades of the Company by rating agencies, potential reduction
in future dividend capacity from our insurance subsidiaries, and/or higher financing costs at the Parent Company
should additional statutory capital be required.

Lincoln National Corporation Form 10-K filed on February 17,2022

Weak conditions in the global capital markets and the economy generally may materially adversely affect our business
and results of operations.

Our results of operations are materially affected by conditions in the global capital markets and the economy generally,
both in the U.S. and elsewhere around the world. Major central bank policy actions, slowing of global growth, inflation
and political policy uncertainty remain key challenges for markets and our business. These macro-economic
conditions have in the past and may in the future have an adverse effect on us given our credit and equity market
exposure. In the event of extreme prolonged market events, such as the global credit crisis and recession that occurred
during 2008 and 2009, we could incur significant losses. Even in the absence of a market downturn, we are exposed
to substantial risk of loss and ratings downgrades due to market volatility.

Factors such as consumer spending, business investment, domestic and foreign government spending, the volatility
and strength of the capital markets, the potential for inflation or deflation and uncertainty over domestic and foreign
government actions all affect the business and economic environment and, ultimately, the amount and profitability of
our business. In an economic downturn characterized by inflation, higher unemployment, lower disposable income,
lower corporate earnings, lower business investment and lower consumer spending, the demand for our financial and
insurance products could be adversely affected. In addition, we have experienced and expect to continue to experience
an elevated incidence of claims, and we could experience changes in the rate of lapses or surrenders of policies or
other changes in consumer behavior as a result of financial stress. Our contract holders may choose to defer paying
insurance premiums or stop paying insurance premiums altogether. Adverse changes in the economy have in the past
and could in the future affect earnings negatively and could have a material adverse effect on our business, results of
operations and financial condition.

MetLife, Inc. Form 10-K filed on February 18, 2022
We May Face Difficult Economic Conditions

Market factors, including interest rates, credit spreads, equity prices, derivative prices and availability, real estate
conditions, foreign currency exchange rates, consumer and government spending, business investment, volatility,
disruptions and strength of the capital markets, deflation and inflation, and government actions in response thereto
may inhibit revenue growth, reduce investment opportunities and result in investment losses, derivative losses,
changes in insurance liabilities, impairments, increased valuation allowances, increases in reserves, reduced net
investment income and changes in unrealized gain or loss positions.

Higher unemployment, changes to inflation, lower family income, lower corporate earnings, lower business
investment, lower consumer spending, elevated incidence of claims, adverse utilization of benefits relative to our best
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estimate expectations, lapses or surrenders of policies, reduced demand for our products, and deferred or canceled
payments of insurance premiums may negatively affect our earnings and capitalization.

Declining equity markets may decrease the account value of our products, reducing certain fees generated by these
products, which may increase the level of insurance liabilities we carry, accelerate the amortization of deferred policy
acquisition costs (“DAC”), and require us to increase funding to our captive reinsurers. Additionally, lower interest
rates may reduce returns in fixed income investments.

Primerica, Inc. Form 10-K filed on March 1, 2022

The effects of economic down cycles, issues affecting the national and/or global economy or global geopolitical
event(s) could materially adversely affect our business, financial condition and results of operations.

Our business, financial condition and results of operations may be materially adversely affected by economic
downturns in the United States and Canada, as well as issues in the national and/or global economy, such as increased
inflation, that may have repercussions on our local markets. Economic downturns, which are often characterized by
higher unemployment, lower household income, lower valuation of retirement savings accounts, lower corporate
earnings, lower business investment and lower consumer spending, have at time adversely affected the demand for
the term life insurance, investment and savings and other financial products that we sell. We may experience an
elevated incidence of lapses or surrenders of term life insurance policies, and some of our policyholders may choose
to defer paying term life insurance premiums or stop paying such insurance premiums altogether.

Our investment and savings products business is sensitive to the performance of the equity markets. A protracted long-
term downturn in equity market performance brought about in an economic downturn and/or global geopolitical
event(s), such as the conflict between Russia and Ukraine, could adversely affect new sales and cause clients to
liquidate mutual funds and other investments sold by independent sales representative. This could cause a decrease in
the asset value of client accounts, reduce our trailing commission revenues and result in a decline in the fair value of
our invested asset portfolio. Further, volatility in equity markets or downturns could discourage purchases of the
investment products that we distribute and could have a materially adverse effect on our business, including our ability
to recruit and retain independent sales representatives.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

Conditions in the global capital markets and the economy generally may materially and adversely affect our business
and results of operations.

Our results of operations are materially affected by conditions in the global capital markets and the economy generally,
both in the U.S. and elsewhere around the world. Continued adverse economic conditions may result in a decline in
our AUM , AUA and revenues and erosion of our profit margins. In addition, in the event of extreme prolonged market
events and economic downturns, we could incur significant losses. Even in the absence of a market downturn, we are
exposed to substantial risk of loss due to market volatility.

Factors such as consumer spending, business investment, government spending, the volatility and strength of the
capital markets, investor and consumer confidence, foreign currency exchange rates and inflation levels all affect the
business and economic environment and, ultimately, the amount and profitability of our business. In an economic
downturn characterized by higher unemployment, lower family income, lower corporate earnings, lower business
investment, negative investor sentiment and lower consumer spending, the demand for our financial and insurance
products could be adversely affected. In addition, we may experience an elevated incidence of claims and lapses or
surrenders of policies. Our policyholders may choose to defer paying insurance premiums or stop paying insurance
premiums altogether. In addition, reductions in employment levels of our existing employer customers may result in
a reduction in membership levels and premium income for our specialty benefits products. Participants within the
retirement plans for which we provide administrative services may elect to reduce or stop their payroll deferrals to
these plans, which would reduce AUM, AUA and revenues. In addition, reductions in employment levels may result
in a decline in employee deposits into retirement plans. Adverse changes in the economy could affect net income
negatively and could have a material adverse effect on our business, results of operations and financial condition.
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An economic downturn may also lead to weakening of foreign currencies against the U.S. dollar, which would
adversely affect the translation of segment pre-tax operating earnings and equity of our international operations into
our consolidated financial statements. For further discussion on foreign currency exchange risk, see Item 7A.
“Quantitative and Qualitative Disclosures About Market Risk — Foreign Currency Risk.”

Prudential Financial, Inc. Form 10-K filed on February 17, 2022
Our investment portfolios are subject to the risk of loss due to default or deterioration in credit quality or value.

We are exposed to investment risk through our investments, which primarily consist of public and private fixed
maturity securities, commercial mortgage and other loans, equity securities and alternative assets including private
equity, hedge funds and real estate. For a discussion of our general account investments, see “Management’s
Discussion and Analysis of Financial Condition and Results of Operations-General Account Investments.” We are
also exposed to investment risk through a potential counterparty default.

Investment risk may result from (1) economic conditions, (2) adverse capital market conditions, including disruptions
in individual market sectors or a lack of buyers in the marketplace, (3) volatility, (4) credit spread changes, (5)
benchmark interest rate changes, (6) changes in foreign currency exchange rates and (7) declines in value of underlying
collateral. These factors may impact the credit quality, liquidity and value of our investments and derivatives,
potentially resulting in higher capital charges and unrealized or realized losses. Also, certain investments we hold,
regardless of market conditions, are relatively illiquid and our ability to promptly sell these assets for their full value
may be limited. Additionally, our valuation of investments may include methodologies, inputs and assumptions which
are subject to change and different interpretation and could result in changes to investment valuations that may
materially impact our results of operations or financial condition. For information about the valuation of our
investments, see Note 6 to the Consolidated Financial Statements.

The profitability of many of our insurance and annuity products, as well as the fees we earn in our investment
management business, are subject to market risk. Market risk is the risk of loss from changes in interest rates, equity
prices and foreign currency exchange rates.

The profitability of many of our insurance and annuity products depends in part on the value of the separate accounts
supporting these products, which can fluctuate substantially depending on market conditions. Market conditions
resulting in reductions in the value of assets we manage has an adverse effect on the revenues and profitability of our
investment management business, which depends on fees related primarily to the value of assets under management,
and could decrease the value of our strategic investments.

Derivative instruments we use to hedge and manage foreign exchange, interest rate and equity market risks associated
with our products and businesses, and other risks might not perform as intended or expected, resulting in higher than
expected realized losses and stresses on liquidity. Market conditions can limit availability of hedging instruments,
require us to post additional collateral, and further increase the cost of executing product related hedges and such costs
may not be recovered in the pricing of the underlying products being hedged.

Market risk may limit opportunities for investment of available funds at appropriate returns, including due to the
current low interest rate environment, or other factors, with possible negative impacts on our overall results. Limited
opportunities for attractive investments may lead to holding cash for long periods of time and increased use of
derivatives for duration management and other portfolio management purposes. The increased use of derivatives may
increase the volatility of our U.S. GAAP results and our statutory capital.

Our investments, results of operations and financial condition may also be adversely affected by developments in the
global economy, in the U.S. economy (including as a result of actions by the Federal Reserve with respect to monetary
policy, and adverse political developments), and in the Japanese economy (including due to the effects of inflation or
deflation, interest rate volatility, changes in the Japan sovereign credit rating, and material changes in the value of the
Japanese yen relative to the U.S. dollar). Global, U.S. or Japanese economic activity and financial markets may in turn
be negatively affected by adverse developments or conditions in specific geographical regions.
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For a discussion of the impact of changes in market conditions on our financial condition see Item 7A“Quantitative
and Qualitative Disclosures About Market Risk.”

Market conditions and other factors may adversely impact product sales or increase expenses.
Examples include:

e A change in market conditions, such as high inflation and high interest rates, could cause a change in
consumer sentiment and behavior adversely affecting sales and persistency of our savings and protection
products. Conversely, low inflation and low interest rates could cause persistency of these products to vary
from that anticipated and adversely affect profitability. Similarly, changing economic conditions and
unfavorable public perception of financial institutions can influence customer behavior, including increasing
claims or surrenders in certain products.

e Sales of our investment-based and asset management products and services may decline, and lapses and
surrenders of certain insurance products and withdrawals of assets from investment products may increase if
a market downturn, increased market volatility or other market conditions result in customers becoming
dissatisfied with their investments or products.

e Changes in our discount rate, expected rate of return, life expectancy, health care cost and assumptions
regarding compensation increases for our pension and other postretirement benefit plans may result in
increased expenses and reduce our profitability.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022

Difficult conditions in the global capital markets and the economy generally may materially adversely affect our
business, financial condition and results of operations.

Our results of operations, financial condition, cash flows and statutory capital position are materially affected by
conditions in the global capital markets and the economy generally, both in the U.S. and elsewhere around the world.
Poor economic conditions, volatility and disruptions in capital markets or financial asset classes and geopolitical
upheaval (including trade disputes) can have an adverse effect on our business because our investment portfolio and
some of our liabilities are sensitive to changing market factors. Additionally, disruptions in one market or asset class
can also spread to other markets or asset classes.

Concerns over U.S. fiscal policy and the trajectory of the U.S. national debt could have severe repercussions to the
U.S. and global credit and financial markets, further exacerbate concerns over sovereign debt and disrupt economic
activity in the U.S. and elsewhere. As a result, our access to, or cost of, liquidity may deteriorate. As a result of
uncertainty regarding U.S. national debt, the market value of some of our investments may decrease, and our capital
adequacy could be adversely affected. Political and economic uncertainties and weakness and disruption of the
financial markets around the world, such as geopolitical upheaval (including trade disputes) and deteriorating
economic and political relationships between countries, the solvency of certain European Union member states and of
financial institutions that have significant direct or indirect exposure to debt issued by such countries, have led and
may continue to lead to concerns over capital markets access. In addition, there are ongoing risks around the world
related to interest rate fluctuations, slowing global growth, commodity prices and the devaluation of certain currencies.
These events and continuing market, upheavals may have an adverse effect on us, in part because we have a large
investment portfolio and are also dependent upon customer behavior. Our revenues may decline in such circumstances
and our profit margins may erode. In addition, upon prolonged market events, such as the global credit crisis, we could
incur significant investment-related losses. Even in the absence of a market downturn, we are exposed to substantial
risk of loss due to market volatility.

Unum Group Form 10-K filed on February 25, 2022
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Unfavorable economic or market conditions may result in lower sales, lower premium growth and persistency, higher
claims incidence, unfavorable mortality, and longer claims duration, which may adversely affect our results of
operations or financial condition.

We are affected by conditions in the capital markets and the general economy, primarily in the United States, the
United Kingdom, Poland, and to a lesser extent, the broader global financial markets. Negative developments in the
capital markets and/or the general economy could adversely affect our business and results of operations.

Factors such as unemployment levels, consumer confidence levels, consumer spending, business investment,
government spending, the volatility and strength of the capital markets, inflation, pandemics, and the threat of
terrorism all affect the business and economic environment and, ultimately, the amount and profitability of our
businesses. Given in particular, the recent high level of inflation may negatively affect the discretionary spending of
our customers, which could result in lower sales. More generally, given the nature of our products, in an economic
environment characterized by higher unemployment, lower personal income, reduced consumer spending, and lower
corporate earnings and investment, new product sales may be adversely affected. Our premium growth may also be
negatively impacted by lower premium growth from existing customers due to lower salary growth and lower growth
in the number of employees covered under an existing policy. In addition, during such periods we may experience
higher claims incidence, longer claims duration, and/or an increase in policy lapses, any of which could have a material
adverse effect on our results of operations or financial condition.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

Conditions in the global capital markets and the economy generally have affected and may continue to affect our
business and results of operations.

Our business and results of operations are materially affected by conditions in the global capital markets and the
economy generally, and are vulnerable to general economic disruption, decreases in asset prices, increases in market
volatility and reductions in the availability of credit. In 2020, the economic dislocation created by the COVID-19
pandemic created many of these conditions, at least temporarily, and some such conditions, in particular high
unemployment and historically low interest rates, have persisted into 2021. See Risk Factor "The COVID-19 pandemic
has had, and is likely to continue to have, adverse effects on our financial condition and results of operations".

Although we carry out business almost exclusively in the United States, we are affected by both domestic and
international macroeconomic developments. Volatility and disruptions in financial markets, including global capital
markets, can have an adverse effect on our investment portfolio, and our liabilities are sensitive to changing market
factors. Factors including, but not limited to, geopolitics and political uncertainty, interest rates, credit spreads, equity
prices, derivative prices and availability, real estate markets, exchange rates, the volatility and strength of the capital
markets, and deflation and inflation, all affect our financial condition. Disruptions in one market or asset class can
also spread to other markets or asset classes. Upheavals in the financial markets can also affect our financial condition
(including our liquidity and capital levels) as a result of impacts, including diverging impacts, on the value of our
assets and our liabilities.

Even in the absence of a market downturn, our Wealth Solutions, investment and insurance products, as well as our
investment returns and our access to and cost of financing, are sensitive to equity, fixed income, real estate and other
market fluctuations and general economic and political conditions. These fluctuations and conditions could materially
and adversely affect our results of operations, financial condition and liquidity.

To the extent that any of the foregoing risks were to emerge in a manner that adversely affected general economic
conditions, financial markets, or the markets for our products and services, our financial condition, liquidity, and
results of operations could be materially adversely affected.

*kk
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2. Access to Capital Markets / Credit Facilities
Aflac Incorporated Form 10-K filed on February 23, 2022

Difficult conditions in global capital markets and the economy, including those caused by COVID-19, could have a
material adverse effect on the Company's investments, capital position, revenue, profitability, and liquidity and harm
the Company's business.

The Company's results of operations are materially affected by conditions in the global capital markets and the global
economy generally, including in its two primary operating markets of the U.S. and Japan. Shifts in global trade policies
could result in tariffs and a downturn in the global economy that could negatively impact the Company. A new U.S.
presidential administration took office in January 2021, which adds further uncertainty around U.S. trade policies.
Weak global financial markets impact the value of the Company's existing investment portfolio, influence
opportunities for new investments, and may contribute to generally weak economic fundamentals, which can have a
negative impact on its results of operations and financial positions.

Global capital markets experienced extreme volatility in early 2020 due to the effects of the COVID-19 global
pandemic, including all variants, but have since stabilized due to central bank and government intervention; there is
also no certainty that conditions will not deteriorate. Initial volatility triggered dramatic declines in investment values,
constrained liquidity, and significantly reduced interest rates. The Company's investment portfolio, including the
creditworthiness and valuation of investment assets and availability of new investments, has been, and may continue
to be, adversely affected as a result of market developments related to the COVID-19 pandemic and uncertainty
regarding its ultimate severity and duration. While conditions have improved, the Company's investments remain
vulnerable to extreme asset price volatility, lack of market liquidity, credit rating downgrades, payment defaults, asset
restructurings, increased losses, and other risks as the world experiences an unprecedented shock to economic activity.
The recovery, supply chain disruptions, rising inflation, and central bank and government efforts to control inflation
through reductions in stimulus and asset purchases, and interest rate increases, could create volatility and lead to
slower growth.

The Company has evaluated its holdings and identified those investments most exposed to the negative impacts of an
economic downturn as a result of COVID-19, including but not limited to investments in businesses facing an
immediate and severe impact such as travel and lodging, leisure, non-emergency medical, energy, and others involving
large gatherings of people. These investments are experiencing and may continue to experience higher credit losses,
credit rating downgrades and/or defaults and the Company has examined in each case whether a reduction in size of
the holding is appropriate. In addition, volatility in oil prices could have a continued adverse impact on issuers in the
energy sector. While the Company has identified assets impacted or expected to be impacted by COVID-19 and its
consequences, other investments not identified to date may also be impacted. The availability of new investments in
certain private market asset classes, such as middle market loans, commercial mortgages and transitional real estate,
has been and may continue to be limited. While interest rates have recovered recently from their lowest points, central
bank rate increases are expected in the U.S. and other countries, potentially resulting in lower valuations of fixed
income investments. A prolonged period of low interest rates in other countries, particularly Japan, remains a risk that
could result in new investments generating lower yields than in prior periods. The Company may need to adjust its
investment strategy and/or be forced to liquidate investments to pay claims. COVID-19 has resulted in unprecedented
disruption of markets and business activity globally, with continuing impact from new variants, and the Company is
not able to predict the duration of such disruption or the ultimate impact of COVID-19 on the Company’s investments
and hedging programs. See the risk factor below entitled, “The Company is exposed to significant interest rate risk,
which may adversely affect its results of operations, financial condition and liquidity” for more information. See the
“Investments” and “Results of Operations by Segment” sections of Item 7, MD&A, for more information.

As the Company holds a significant amount of fixed maturity securities issued by borrowers located in many different
parts of the world, its financial results are directly influenced by global financial markets. Recent weakness in global
capital markets could adversely affect the Company's financial condition, including its capital position and overall
profitability. Market volatility and recessionary pressures could result in significant realized or unrealized losses due
to severe price declines driven by increases in interest rates or credit spreads, defaults in payment of principal or
interest, or credit rating downgrades.
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Japan is the largest market for the Company's insurance products, and the Company owns substantial holdings in Japan
Government Bonds (JGBs). Government actions to stimulate the economy affect the value of the Company's existing
holdings, its reinvestment rate on new investments in JGBs or other yen-denominated assets, and consumer behavior
relative to the Company's suite of insurance products. The additional government debt from fiscal stimulus actions
could adversely impact the Japan sovereign credit profile, which could in turn lead to volatility in Japanese capital
and currency markets.

Should investors become concerned with any of the Company's investment holdings, including the concentration in
JGBs, its access to market sources of funding could be negatively impacted. It is possible that lenders or debt investors
may also become concerned if the Company incurs large investment losses or if the level of the Company's business
activity decreases due to a market downturn or there are further adverse economic trends in the U.S. or Japan,
specifically, or generally in developed markets.

The Company needs liquidity to pay its operating expenses, dividends on its common stock, interest on its debt, and
liabilities. See the "Liquidity and Capital Resources" Item 7, MD&A, for more information. In the event the
Company's current resources do not meet its needs, the Company may need to seek additional financing. The
Company's access to additional financing will depend on a variety of factors such as market conditions, the general
availability of credit within the financial services industry and its credit rating. See the risk factor below entitled, “Any
decrease in the Company's financial strength or debt ratings may have an adverse effect on its competitive position
and access to liquidity and capital” for more information.

Broad economic factors such as consumer spending, business investment, government spending, the volatility and
strength of the capital markets, inflation, and strain with the U.S. supply chain all affect the business and economic
environment and, indirectly, the amount and profitability of the Company's business. In an economic downturn
characterized by higher unemployment, lower family income, lower corporate earnings, lower business investment
and lower consumer spending, the demand for financial and insurance products could be adversely affected. This
adverse effect could be particularly significant for companies such as Aflac that distribute supplemental, discretionary
insurance products primarily through the worksite in the event that economic conditions result in a decrease in the
number of new hires and total employees. Adverse changes in the economy could potentially lead the Company's
customers to be less inclined to purchase supplemental insurance coverage or to decide to cancel or modify existing
insurance coverage, which could adversely affect the Company's net earned premiums, results of operations and
financial condition. The Company is unable to predict the course of the global financial markets or the recurrence,
duration or severity of disruptions in such markets.

See the risk factor entitled "Major public health issues, includingCOVID-19 and any resulting economic effects could
have an adverse impact on the Company's financial condition and results of operations and other aspects of its
business" for more information.

American Equity Investment Life Holding Company Form 10-K filed on March 1, 2022

U.S. and global capital markets and economies could deteriorate due to major public health issues, including the
COVID-19 pandemic, political or social developments, or otherwise.

Economic and capital markets could suffer downturns, uncertainties, or market disruptions. For example, armed
conflict in Europe or elsewhere, sanctions intended to address those conflicts or achieve other ends, COVID-19 and
the related pandemic, and government and business efforts in reaction to any of these, may continue to create economic
and financial turmoil and contribute to a recession, to decreased economic output, to unemployment, to market
dislocations, to political uncertainties, to inflation, to stagnated economic growth, and other effects. These may reduce
the performance, and increase the risks, of our investment portfolio. They may also prevent us from continuing normal
business operations, and our measures to mitigate their effects - such as remote working and workplace safety
measures - may be inadequate to limit the strain on our business continuity plans and contain operational risk, such as
information technology and third-party service provider risks.
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We may be unable to raise additional capital to support our business and sustain our growth on favorable terms.

We may need to increase or maintain the statutory capital and surplus of our life insurance subsidiaries, or the capital
of our holding company, through debt, equity, and/or other transactions. We may be unable to do so because of adverse
market conditions or high cost of capital, or be able to do so only on unfavorable terms. As a result, we may have to
limit sales of new annuity products. We may also agree to restrictions on other activities, transactions, or financial
arrangements in order to obtain necessary capital.

American International Group, Inc. Form 10-K filed on February 17, 2022

AIG Parent’s ability to access funds from our subsidiaries is limited, and our internal sources of liquidity may be
insufficient to meet our needs, including providing capital that may be required by our subsidiaries.

Certain of our subsidiaries, for example, need sufficient liquidity in order to maintain regulatory capital ratios, comply
with rating agency requirements, meet unexpected cash flow obligations, satisfy capital maintenance and guarantee
agreements and collateralize debt. If our liquidity is insufficient to meet our needs, at such time, we may need to have
recourse to third-party financing, external capital markets or other sources of liquidity, which may not be available or
could be expensive. The availability and cost of any additional financing at any given time depends on a variety of
factors, including general market conditions, the volume of trading activities, the overall availability of credit,
regulatory actions and our credit ratings and credit capacity. It is also possible that, as a result of such recourse to
external financing, customers, lenders or investors could develop a negative perception of our long- or short-term
financial prospects. Disruptions, volatility and uncertainty in the financial markets, and downgrades in our financial
strength or credit ratings, may limit our ability to access external capital markets at times and on terms favorable to us
to meet our capital and liquidity needs or restrict our access to the external capital markets or other financing sources.
If AIG Parent is unable to satisfy a capital need of a subsidiary, the credit rating agencies could downgrade the
subsidiary’s financial strength ratings or the subsidiary could become insolvent or, in certain cases, could be seized
by its regulator. In the ordinary course of our business, we are required to post collateral for our insurance company
subsidiaries from time to time. If our reinsurance liabilities increase, we may be required to post additional collateral
for insurance company clients that we reinsure. In addition, we may be required to post additional collateral due to
regulatory changes from time to time. The need to post this additional collateral, if significant enough, may require us
to sell investments at a loss in order to provide securities of suitable credit quality or otherwise secure adequate capital
at an unattractive cost. This could adversely impact our business, financial condition, results of operations and cash
flows.

For additional information on our liquidity, see Part II, Item 7. MD&A - Liquidity and Capital Resources.

For additional information on rating agency requirements, see Liquidity, Capital and Credit - “A downgrade by one
or more of the rating agencies in the Insurer Financial Strength ratings of our insurance or reinsurance companies
could limit their ability to write or prevent them from writing new business and impair their retention of customers
and in-force business, and a downgrade in our credit ratings could adversely affect our business, results of operations,
financial condition and liquidity” below.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

Adverse capital and credit market conditions or a downgrade in our credit ratings may significantly affect our ability
to meet liquidity needs, our access to capital and our cost of capital.

Volatility, uncertainty and disruption in the capital and credit markets may decrease available liquidity, which we may
need to pay our expenses and dividends. If the market conditions hinder our availability to obtain capital, our business
could suffer.

Our liquidity needs are satisfied primarily through our reserves and the cash generated by our operations. We believe
the level of cash and securities we maintain, combined with expected cash inflows from investments and operations,
is adequate to meet anticipated short-term and long-term payment obligations. In the event current resources are
insufficient to satisfy our needs, we may access financing sources such as bank debt. Additional financing depends on
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a variety of factors such as market conditions, the general availability of credit, the volume of trading activities, the
overall availability of credit to the financial services industry, our credit ratings and credit capacity, actions by our
regulators, and perceptions held by shareholders, customers or lenders.

Further, the financial strength ratings which various rating organizations publish as a measure of an insurance
company’s ability to meet contractholder and policyholder obligations, are important to maintain public confidence
in our products, our competitive position, and the ability to market our products. Any future downgrade in our financial
strength ratings, or the announced potential for a downgrade, could potentially have a significant adverse effect on our
financial condition and results of operations in many ways, including: (i) reducing new sales of insurance and annuity
products and investment products; (ii) adversely affecting our relationships with our advisors and third-party
distributors of our products; (iii) materially increasing the number or amount of policy surrenders and withdrawals by
contractholders and policyholders; (iv) requiring us to reduce prices for many of our products and services to remain
competitive; and (v) adversely affecting our ability to obtain reinsurance or obtain reasonable pricing on reinsurance.

Ratings agencies have and may continue to increase the frequency and scope of their credit reviews, adjust upward
the capital and other requirements employed in the rating organizations’ models for maintenance of ratings levels
(including adjusting the framework under which they view our Company’s business mix that drives these
requirements), or downgrade ratings applied to particular classes of securities or types of institutions, and our ratings
could be changed at any time and without any notice by the rating organizations.

Market conditions or decisions by our ratings agencies that hinder our access to capital may limit our ability to satisfy
statutory capital targets, generate fee income and market-related revenue to meet liquidity needs and access the capital
necessary to grow our business. As such, we may be forced to delay raising capital, issue different types of capital
than we would otherwise, less effectively deploy such capital, or bear an unattractive cost of capital which could
decrease our profitability and significantly reduce our financial flexibility.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

We are subject to significant operating and financial restrictions imposed by our credit agreement and we are also
subject to certain operating restrictions imposed by the indenture to which we are a party.

On December 3, 2019, AHL, ALRe, AUSA Corporation (AUSA) and AARe, as borrowers, entered into a credit
agreement with a syndicate of banks, including Citibank, N.A., as administrative agent, and the other lenders named

therein (Credit Facility). The Credit Facility contains various restrictive covenants which limit, among other things,
subject to certain exceptions:

e the ability of material subsidiaries of the borrowers to incur additional indebtedness and make guarantees;

o the ability to create liens on the borrowers’ assets and on the equity interests of material subsidiaries;

e the ability of any borrower or any material subsidiary thereof to make fundamental changes;

e the ability of any borrower or any subsidiary thereof to engage in certain transactions with affiliates; and

e the ability to make changes in the nature of the borrowers’ business.
These covenants, some of which are financial, may prevent or restrict us from capitalizing on business opportunities,
including making additional acquisitions or growing our business. In addition, if AHL undergoes a “change of control”
as defined in the Credit Facility, the lenders under the Credit Facility will have the right to terminate the facility and/or
accelerate the maturity of all outstanding loans. As of December 31, 2021, no borrowings under the Credit Facility
were outstanding. As a result of these restrictions and their effects on us, we may be limited in how we conduct our
business and may be unable to raise additional debt financing to compete effectively or to take advantage of new

business opportunities.

In addition to the covenants to which we are subject pursuant to our Credit Facility, AHL is also subject to certain
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limited covenants pursuant to the Indenture, dated January 12, 2018, by and between us and US Bank National
Association, as trustee (Base Indenture), as supplemented by the applicable supplemental indenture, by and among us
and US Bank National Association, as trustee (together with the Base Indenture, Indenture). The Indenture contains
restrictive covenants which limit, subject to certain exceptions, AHL’s and, in certain instances, some or all of its
subsidiaries’ ability to make fundamental changes, create liens on any capital stock of certain of AHL’s subsidiaries,
and sell or dispose of the stock of certain of AHL’s subsidiaries.

The terms of any future indebtedness we may incur may contain additional restrictive covenants.

As a financial services company, we are exposed to liquidity risk, which is the risk that we are unable to meet near-
term obligations as they come due.

Liquidity risk is a manifestation of events that are driven by other risk types (e.g. market, policyholder behavior,
operational). A liquidity shortfall may arise in the event of insufficient funding sources or an immediate and significant
need for cash or collateral. In addition, it is possible that expected liquidity sources, such as our credit agreement, may
be unavailable or inadequate to satisfy the liquidity demands described below. In particular, the spread of COVID-19
continues to contribute to tremendous volatility in the financial markets and may restrict the liquidity sources available
to us and further may result in an increase of our liquidity demands.

We have four primary sources of liquidity exposure and associated drivers that trigger material liquidity demand.
Those sources are:

e Collateral market exposure: Abrupt changes to interest rate, equity, and/or currency markets, such as that
experienced during the first and second quarters of 2020, had and may in the future increase collateral
requirements to counterparties and may create liquidity risk. As of December 31, 2021, we had collateral
with a value of $7.6 billion pledged to third parties.

e  Asset liability mismatch: There are liquidity risks associated with liabilities coming due prior to the matching
asset cash flows. Structural maturities mismatch can occur in activities such as securities lending, where the
liabilities are effectively overnight open transactions or otherwise short-term in nature and may be used to
fund longer-term assets. We also face potential liquidity risks from unexpected cash demands due to severe
mortality, policyholder withdrawals or lapse events. If such events were to occur, we may face unexpectedly
high levels of claim payments to policyholders.

e Funding availability: We have availed ourselves of the financial markets for funding (such as through the
issuance of senior notes, securities lending and repurchase arrangements and other forms of borrowing in the
capital markets). These sources might not be available during times of stress, or may only be available on
unfavorable terms, which can result in a decrease in our profitability and a significant reduction in our
financial flexibility.

e Funding commitments: We are contractually obligated to fund capital calls of or otherwise make investments
in certain entities. These obligations may become due at any time upon counterparty request. Substantial
economic stress, such as that brought about by COVID-19, may accelerate the timing and increase the
frequency of capital calls. To the extent that a significant amount of such obligations becomes due at any
given time, it may give rise to liquidity risk. As of December 31, 2021, we had commitments to make
investments in the amount of $14.8 billion, excluding commitments of third-party cedants to investees
associated with assets backing obligations reinsured to us.

If a material liquidity demand is triggered and we are unable to satisfy the demand with the sources of liquidity readily
available to us, it may have a material adverse impact on our business, financial condition, results of operations,
liquidity and cash flows.

See Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations-Liquidity and

Capital Resources for a discussion of our liquidity and sources and uses of liquidity, including information about legal
and regulatory limits on the ability of our subsidiaries to pay dividends.
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Brighthouse Financial, Inc. Form 10-K, filed on February 24, 2022

Our indebtedness and the degree to which we are leveraged could cause a material adverse effect on our financial
condition and results of operations

We had $3.2 billion of total long-term consolidated indebtedness outstanding at December 31, 2021, consisting of
debt securities issued to investors. We are required to service this indebtedness with cash at BHF and with dividends
and other intercompany cash flows from our subsidiaries. The funds needed to service our indebtedness as well as to
make required dividend payments on our outstanding preferred stock will not be available to meet any short-term
liquidity needs we may have, invest in our business, pay any potential dividends on our common stock or carry out
any share or debt repurchases that we may undertake.

Overall, our ability to generate cash is subject to general economic, financial market, competitive, legislative,
regulatory, client behavior and other factors that are beyond are control. We may not generate sufficient funds to
service our indebtedness and meet our business needs, such as funding working capital or the expansion of our
operations. In addition, our leverage could put us at a competitive disadvantage compared to our competitors that are
less leveraged. Our leverage could also impede our ability to withstand downturns in our industry or the economy, in
general or lead to actions by rating agencies. See “- A downgrade or a potential downgrade in our financial strength
or credit ratings could result in a loss of business and materially adversely affect our financial condition and results of
operations” See also “Management’s Discussion and Analysis of Financial Condition and Results of Operations -
Liquidity and Capital Resources - The Company - Primary Sources of Liquidity and Capital” for more details about
our indebtedness. In addition, since the Tax Cuts and Jobs Act limits the deductibility of interest expense, we may not
be able to fully deduct the interest payments on a substantial portion of our indebtedness. Limitations on our operations
and use of funds resulting from our indebtedness could have a material adverse effect on our financial condition and
results of operations.

Our failure to comply with the agreements relating to our outstanding indebtedness, including as a result of events
beyond our control, could result in an event of default that could materially and adversely affect our business, financial
condition, results of operations or cash flows

If there were an event of default under any of the agreements governing our outstanding indebtedness, we may not be
able to incur additional indebtedness and the holders of the defaulted indebtedness could cause all amounts outstanding
with respect to that indebtedness to be due and payable immediately.

Our $1.0 billion senior unsecured revolving credit facility maturing May 7, 2024 (the “Revolving Credit Facility) and
our reinsurance financing arrangement contain certain administrative, reporting, legal and financial covenants,
including, in the case of the Revolving Credit Facility, requirements to maintain a specified minimum consolidated
net worth and to maintain a ratio of indebtedness to total capitalization not in excess of a specified percentage, as well
as limitations on the dollar amount of indebtedness that may be incurred by our subsidiaries. Such covenants could
restrict our operations and use of funds. See “Management’s Discussion and Analysis of Financial Condition and
Results of Operations - Liquidity and Capital Resources - The Company.” Failure to comply with the covenants in the
Revolving Credit Facility or fulfill the conditions to borrowings, or the failure of lenders to fund their lending
commitments (whether due to insolvency, illiquidity or other reasons) in the amounts provided for under the terms of
the Revolving Credit Facility, would restrict our ability to access the 2019 Revolving Credit Facility when needed
and, consequently, could have a material adverse effect on our financial condition, results of operations and liquidity.
See “Management’s Discussion and Analysis of Financial Condition and Results of Operations - Liquidity and Capital
Resources - The Company - Primary Sources of Liquidity and Capital - Credit and Committed Facilities” for a
discussion of our credit facilities, including the Revolving Credit Facility.

Our ability to make payments on and to refinance our existing indebtedness, as well as any future indebtedness that
we may incur, will depend on our ability to generate cash in the future from operations, financings or asset sales. Our
ability to generate cash to meet our debt obligations in the future is sensitive to capital markets returns, primarily due
to our variable annuity business. Overall, our ability to generate cash is subject to general economic, financial market,
competitive, legislative, regulatory, client behavioral, and other factors that are beyond our control.
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The lenders who hold our indebtedness could also accelerate amounts due in the event that we default, which could
potentially trigger a default or acceleration of the maturity of our other indebtedness. We cannot assure you that our
assets or cash flow would be sufficient to fully repay borrowings under our outstanding debt instruments if accelerated
upon an event of default, which could have a material adverse effect on our ability to continue to operate as a going
concern. If we are not able to repay or refinance our indebtedness as it becomes due, we may be forced to take
disadvantageous actions, including significant business and legal entity restructuring, limited new business
investment, selling assets or dedicating an unsustainable level of our cash flow from operations to the payment of
principal and interest on our indebtedness. In addition, our ability to withstand competitive pressures and to react to
changes in the insurance industry could be impaired. Further, if we are unable to repay, refinance or restructure our
secured indebtedness, the holders of such indebtedness could proceed against any collateral securing that indebtedness.

Adverse capital and credit market conditions may significantly affect our ability to meet liquidity needs and our access
to capital

The capital and credit markets may be subject to periods of extreme volatility. Disruptions in capital markets could
adversely affect our liquidity and credit capacity or limit our access to capital which may in the future be needed to
operate our business and meet policyholder obligations.

We need liquidity at our holding company to pay our operating expenses, pay interest on our indebtedness, carry out
any share or debt repurchases that we may undertake, pay any potential dividends on our stock, provide our
subsidiaries with cash or collateral, maintain our securities lending activities and replace certain maturing liabilities.
Without sufficient liquidity, we could be forced to curtail our operations and limit the investments necessary to grow
our business.

For our insurance subsidiaries, the principal sources of liquidity are insurance premiums and fees paid in connection
with annuity products, and cash flow from our investment portfolio to the extent consisting of cash and readily
marketable securities.

In the event capital markets or other conditions have an adverse impact on our capital and liquidity, or our stress-
testing indicates that such conditions could have an adverse impact beyond expectations and our current resources do
not satisfy our needs or regulatory requirements, we may have to seek additional financing to enhance our capital and
liquidity position. The availability of additional financing will depend on a variety of factors such as the then current
market conditions, regulatory capital requirements, availability of credit to us and the financial services industry
generally, our credit ratings and financial leverage, and the perception of our customers and lenders regarding our
long- or short-term financial prospects if we incur large operating or investment losses or if the level of our business
activity decreases due to a market downturn. Similarly, our access to funds may be impaired if regulatory authorities
or rating agencies take negative actions against us. Our internal sources of liquidity may prove to be insufficient and,
in such case, we may not be able to successfully obtain additional financing on favorable terms, or at all.

In addition, our liquidity requirements may change if, among other things, we are required to return significant
amounts of cash collateral on short notice under securities lending agreements or other collateral requirements. See “-
Investments-Related Risks - Should the need arise, we may have difficulty selling certain holdings in our investment
portfolio or in our securities lending program in a timely manner and realizing full value given that not all assets are
liquid,” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations - Liquidity
and Capital Resources - The Company - Liquidity.”

Our financial condition, results of operations, cash flows and statutory capital position could be materially adversely
affected by disruptions in the financial markets, as such disruptions may limit our ability to replace, in a timely manner,
maturing liabilities, satisfy regulatory capital requirements, and access the capital that may be necessary to grow our
business. See “- Regulatory and Legal Risks - Our insurance business is highly regulated, and changes in regulation
and in supervisory and enforcement policies may materially impact our capitalization or cash flows, reduce our
profitability and limit our growth.” As a result, we may be forced to delay raising capital, issue different types of
securities than we would have otherwise, less effectively deploy such capital, issue shorter tenor securities than we
prefer, or bear an unattractive cost of capital, which could decrease our profitability and significantly reduce our
financial flexibility.
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CNO Financial Group, Inc. Form 10-K filed on February 22, 2022

We have substantial indebtedness which may restrict our ability to take advantage of business, strategic or financing
opportunities.

As of December 31, 2021, we had an aggregate principal amount of indebtedness of $1,150.0 million (comprised of
$500.0 million of 5.250% Senior Notes due 2025, $500.0 million of 5.250% Senior Notes due 2029 (collectively, the
"Notes")) and $150.0 million of 5.125% Subordinated Debentures due 2060 (the "Debentures"). Our indebtedness will
require approximately $60.8 million in cash to service in 2022 (based on the principal amounts outstanding and
applicable interest rates as of December 31, 2021). In addition, the Company has entered into the Revolving Credit
Agreement. There were no amounts drawn under the Revolving Credit Agreement at December 31, 2021. See the note
to the consolidated financial statements entitled "Notes Payable - Direct Corporate Obligations" for more information.

If we fail to pay interest or principal on our other indebtedness, including the Notes, we will be in default under the
indentures governing such indebtedness, which could also lead to a default under agreements governing our existing
and future indebtedness, including under the Revolving Credit Agreement. If the repayment of the related indebtedness
were to be accelerated after any applicable notice or grace periods, we likely may not have sufficient funds at the
holding company level to repay our indebtedness. Absent sufficient liquidity to repay our indebtedness, our
management or our independent registered public accounting firm may conclude that there is substantial doubt
regarding our ability to continue as a going concern.

The Revolving Credit Agreement and the Indentures for the Notes and Debentures contain various restrictive
covenants and required financial ratios that could limit our operating flexibility. The violation of one or more loan
covenant requirements will entitle our lenders to declare all outstanding amounts under the Revolving Credit
Agreement, the Notes and the Debentures to be due and payable.

Certain of the agreements governing our indebtedness contain a number of restrictive covenants and require financial
ratios that impose operating and financial restrictions on us and may limit our ability to engage in acts that may be in
our long-term best interest, including restrictions on our ability to: incur additional indebtedness and guarantee
indebtedness; pay dividends or make other distributions or repurchase or redeem our capital stock; prepay, redeem or
repurchase subordinated debt; sell assets; incur liens; enter into transactions with affiliates; and consolidate, merge,
sell or otherwise dispose of our assets.

The Revolving Credit Agreement requires the Company to maintain (each as calculated in accordance with the
Revolving Credit Agreement): (i) a debt to total capitalization ratio (excluding hybrid securities, except to the extent
that the aggregate amount outstanding of all such hybrid securities exceeds an amount equal to 15% of total
capitalization) of not more than 35.0 percent (such ratio was 26.4 percent at December 31, 2021; and (ii) a minimum
consolidated net worth of not less than the sum of (x) $2,674 million plus (y) 25.0% of the net equity proceeds received
by the Company from the issuance and sale of equity interests in the Company (the Company's consolidated net worth
was $3,312.6 million at December 31, 2021 compared to the minimum requirement of $2,691.8 million).

These covenants place restrictions on the manner in which we may operate our business and our ability to meet these
financial covenants may be affected by events beyond our control. If we default under any of these covenants, the
lenders could declare the outstanding principal amount of the loan, accrued and unpaid interest and all other amounts
owing and payable thereunder to be immediately due and payable, which would have material adverse consequences
to us. In addition, an event of default under the Revolving Credit Agreement would permit our lenders to terminate
commitments to extend further credit. See the note to the consolidated financial statements entitled "Notes Payable -
Direct Corporate Obligations" for more information.

A decline in our current credit ratings may adversely affect our ability to access capital and the cost of such capital,
which could have a material adverse effect on our financial condition and results of operations..

Our senior unsecured debt ratings are currently "bbb", "BBB-", "Baa3" and “BBB” from AM. Best, Fitch, Moody’s ,

respectively. If we were to require additional capital, either to refinance our existing indebtedness or for any other
reason, our current senior unsecured debt ratings, as well as conditions in the credit markets generally, could restrict
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our access to such capital and adversely affect its cost. Disruptions, volatility and uncertainty in the financial markets,
and our credit ratings could limit our ability to access external capital markets at times and on terms which allow us
to meet our capital and liquidity needs. See "Management's Discussion and Analysis of Financial Condition and
Results of Operations-Liquidity and Capital Resources Liquidity of the Holding Companies" for more information.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
Adverse capital and credit market conditions.

Volatility and disruption in the capital and credit markets may exert downward pressure on the availability of liquidity
and credit capacity. We need liquidity to pay our operating expenses (including potential hedging losses), interest
expenses and any distributions on our capital stock and to capitalize our insurance subsidiaries. Without sufficient
liquidity, we could be required to curtail our operations and our business would suffer. While we expect that our future
liquidity needs will be satisfied primarily through cash generated by our operations, borrowings from third parties and
dividends and distributions from our subsidiaries, it is possible that we will not be able to meet our anticipated short-
term and long-term benefit and expense payment obligations. If current resources are insufficient to satisfy our needs,
we may access financing sources such as bank debt or the capital markets. These services may not be available during
times of stress or may only be available on unfavorable terms. If we are unable to access capital markets to issue new
debt, refinance existing debt or sell additional shares as needed, or if we are unable to obtain such financing on
acceptable terms, our business could be adversely impacted. Volatility in the capital markets may also consume
liquidity as we pay hedge losses and meet collateral requirements related to market movements. We expect these
hedging programs to incur losses in certain market scenarios, creating a need to pay cash settlements or post collateral
to counterparties. Although our liabilities will also be reduced in these scenarios, this reduction is not immediate, and
so in the short term, hedging losses will reduce available liquidity.

Disruptions, uncertainty or volatility in the capital and credit markets may limit our ability to raise additional capital
to support business growth, or to counter-balance the consequences of losses or increased regulatory reserves and
rating agency capital requirements. This could force us to: (i) delay raising capital; (ii) miss payments on our debt or
reduce or eliminate dividends paid on our capital stock; (iii) issue capital of different types or under different terms
than we would otherwise; or (iv) incur a higher cost of capital than would prevail in a more stable market environment.
Ratings agencies may change our credit ratings, and any downgrade is likely to increase our borrowing costs and limit
our access to the capital markets and could be detrimental to our business relationships with distribution partners. Our
business, results of operations, financial condition, liquidity, statutory capital or rating agency capital position could
be materially and adversely affected by disruptions in the capital and credit markets.

Genworth Financial, Inc. Form 10-K filed on February 28, 2022

Our sources of capital have become more limited, and under certain conditions we may need to seek additional capital
on unfavorable terms.

We may be unable to successfully execute our strategic plans to strengthen our financial position and create long-
term shareholder value.

There are numerous risks and constraints in our ability to achieve our strategic priorities, including but not limited to
the following:

* risks on Enact Holdings’ ability to pay dividends as a result of the GSEs amendments to PMIERs in response to
COVID-19 as well as additional PMIERs requirements or other restrictions that the GSEs may place on the ability
of Enact Holdings to pay dividends. For additional information, see “Genworth Financial and Genworth Holdings
depend on the ability of their respective subsidiaries to pay dividends and make other payments and distributions to
each of them and to meet their obligations;”
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* an inability to increase the capital needed in our businesses in a timely manner and on anticipated terms, including
through improved business performance, reinsurance or similar transactions, asset sales, debt issuances, securities
offerings or otherwise, in each case as and when required;

* our strategic priorities change or become more costly or difficult to successfully achieve than currently anticipated
or the benefits achieved being less than anticipated;

* an inability to identify and contract with a strategic partner regarding a new long-term care insurance business;

* an inability to establish a new long-term care insurance business or product offerings due to commercial and/or
regulatory challenges;

* an inability to reduce costs proportionate with Genworth’s reduced business activity, including as forecasted and in
a timely manner; and

« adverse tax or accounting charges, including new accounting guidance (that is effective for us on January 1, 2023)
related to long-duration insurance contracts. See “-Changes in accounting and reporting standards issued by the
Financial Accounting Standards Board or other standard-setting bodies and insurance regulators could materially
adversely affect our business, financial condition and results of operations.”

If our strategic priorities become compromised due to any of the aforementioned risks (or other unnamed risks)
preventing their execution, we may decide to take additional measures to increase our financial flexibility, including
issuing equity at Genworth Financial which would be dilutive to our shareholders, or additional debt at Genworth
Financial, Genworth Holdings or Enact Holdings (including debt convertible into equity), which could increase our
leverage. The availability of any additional debt or equity funding will depend on a variety of factors, including market
conditions, regulatory considerations, the general availability of credit and particularly important to the financial
services industry, our credit ratings and credit capacity and the performance of and outlook for our company and our
businesses, particularly Enact Holdings. Market conditions may make it difficult to obtain funding or complete asset
sales to generate additional liquidity, especially on short notice and when the demand for additional funding in the
market is high. Our access to funding may be further impaired by our credit or financial strength ratings, business
prospects and our financial condition. See “-Our sources of capital have become more limited, and under certain
conditions we may need to seek additional capital on unfavorable terms.”

Defaults by counterparties to our reinsurance arrangements or to derivative instruments we use to hedge our business
risks, or defaults by us on agreements we have with these counterparties, may expose us to risks we sought to mitigate,
which could have a material adverse effect on our business, results of operations and financial condition.

We routinely execute reinsurance and derivative transactions with reinsurers, brokers/dealers, commercial banks,
investment banks and other institutional counterparties to mitigate our risks in various circumstances and to hedge
various business risks. Many of these transactions expose us to credit risk in the event of default of our counterparty
or client or change in collateral value. Reinsurance does not relieve us of our direct liability to our policyholders, even
when the reinsurer is liable to us. Accordingly, we bear credit risk with respect to our reinsurers. We cannot be sure
that our reinsurers will pay the reinsurance recoverable owed to us now or in the future or that they will pay these
recoverables on a timely basis. A reinsurer’s insolvency, inability or unwillingness to make payments under the terms
of its reinsurance agreement with us could have a material adverse effect on our financial condition and results of
operations. Collateral is often posted by the counterparty to offset this risk; however, we bear the risk that the collateral
declines in value or otherwise is inadequate to fully compensate us in the event of a default. We also enter into a
variety of derivative instruments, including options, swaps, forwards, and interest rate and currency swaps with a
number of counterparties. If our counterparties fail or refuse to honor their obligations under the derivative
instruments, and collateral posted, if any, is inadequate, our hedges of the related risk will be ineffective. In addition,
if we trigger downgrade provisions on risk-hedging or reinsurance arrangements, the counterparties to these
arrangements may be able to terminate our arrangements with them or require us to take other measures, such as post
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additional collateral, contribute capital or provide letters of credit. We have agreed to new terms with almost all of our
counterparties concerning our collateral arrangements given our low ratings and, in most cases, agreed to post excess
collateral to maintain our existing derivative agreements. Moreover, the new terms also removed the credit downgrade
provisions from all of the insurance company master swap agreements and replaced them with a provision that allows
the counterparty to terminate the derivative transaction if the RBC ratio of the applicable insurance company goes
below a certain threshold. Although we believe this has allowed us to maintain effective hedging relationships with
our counterparties, it has added additional strain on liquidity and collateral sufficiency. Furthermore, there is no
assurance that we can maintain these current arrangements in the foreseeable future or at all. If counterparties exercise
their rights to terminate transactions, we may be required to make cash payments to the counterparty based on the
current contract value, which would hinder our ability to manage future risks.

Globe Life Inc. Form 10-K filed on February 24, 2022

Adverse capital and credit market conditions may significantly affect our ability to meet liquidity needs or access
capital, as well as affect our cost of capital.

Should interest rates increase in the future, the higher interest expense on any new issued debt may reduce net income.
In addition, if the credit and capital markets were to experience significant disruption, uncertainty and instability, these
conditions could adversely affect our access to capital. Such market conditions could limit our ability to replace
maturing debt obligations in a timely manner or at all and/or access the capital necessary to grow our business.

In the unlikely event that current sources of liquidity do not satisfy our needs, we may have to seek additional financing
or raise capital. The availability and cost of additional financing or capital depend on a variety of factors such as
market conditions, the general availability of credit or capital, the volume of trading activities, the overall availability
of credit to the insurance industry and our credit ratings and credit capacity. Additionally, customers, lenders or
investors could develop a negative perception of our financial prospects if we were to incur large investment losses or
if the level of our business activity decreased due to a market downturn. Our access to funds may also be impaired if
regulatory authorities or rating agencies take negative actions against us. If our internal sources of liquidity prove to
be insufficient, we may not be able to successfully obtain additional financing on favorable terms or at all. As such,
we may be forced to delay raising capital, issue shorter term securities than we would prefer or bear an unattractive
cost of capital which could decrease our profitability and significantly reduce our financial flexibility. If so, our results
of operations, financial condition, consolidated RBC, and cash flows could be materially negatively affected.

Lincoln National Corporation Form 10-K filed on February 17,2022

Adverse capital and credit market conditions may affect our ability to meet liquidity needs, access to capital and cost
of capital.

In the event that our current sources of liquidity do not satisfy our needs, we may have to seek additional financing,
The availability of additional financing will depend on a variety of factors such as market conditions, the general
availability of credit, the volume of trading activities, the overall availability of credit to the financial services industry,
our credit ratings and credit capacity, as well as the possibility that customers or lenders could develop a negative
perception of our long- or short-term financial prospects if we incur large investment losses or if the level of our
business activity decreases due to a market downturn. Similarly, our access to funds may be impaired if regulatory
authorities or rating agencies take negative actions against us. See “Liquidity and Capital Resources — Ratings” in the
MD&A for a description of our credit ratings. Our internal sources of liquidity may prove to be insufficient, and in
such case, we may not be able to successfully obtain additional financing on favorable terms, or at all.

Disruptions, uncertainty or volatility in the capital and credit markets may also limit our access to capital required to
operate our business, most significantly our insurance operations. Such market conditions may limit our ability to
replace, in a timely manner, maturing liabilities; satisfy statutory capital requirements; generate fee income and
market-related revenue to meet liquidity needs; and access the capital necessary to grow our business. As such, we
may be forced to delay raising capital, issue shorter term securities than we prefer or bear an unattractive cost of capital
which could decrease our profitability and significantly reduce our financial flexibility. Our results of operations,
financial condition, cash flows and statutory capital position could be materially adversely affected by disruptions in
the financial markets.
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An inability to access our credit facilities could result in a reduction in our liquidity and lead to downgrades in our
credit and financial strength ratings.

We rely on our credit facilities as a potential source of liquidity. We also use the credit facilities as a potential backstop
to provide statutory reserve credit, particularly for variable annuities. While our variable annuity hedge assets available
to provide reserve credit have normally exceeded the ceded statutory reserves, in certain stressed market conditions,
it is possible that these assets could be less than the ceded statutory reserve. Our credit facilities are available to provide
reserve credit to LNL in such a case. If we were unable to access our facility in such circumstances, it could materially
impact LNL’s capital position. The availability of these facilities could be critical to our credit and financial strength
ratings and our ability to meet our obligations as they come due in a market when alternative sources of credit are

tight.

In addition, our failure to comply with the covenants in the credit facilities or fulfill the conditions to borrowings, or
the failure of lenders to fund their lending commitments (whether due to insolvency, illiquidity or other reasons) in
the amounts provided for under the terms of the facilities, would restrict our ability to access these credit facilities
when needed and, consequently, could have a material adverse effect on our financial condition and results of
operations.

MetLife, Inc. Form 10-K filed on February 18, 2022

We May Not Meet Our Liquidity Needs, Access Capital, or May Face Significantly Increased Cost of Capital Due to
Adverse Capital and Credit Market Conditions

In cases of volatility, disruption, or other conditions in global capital markets we may have to seek additional
financing, the availability and cost of which could be adversely affected by market conditions, regulatory
considerations, availability of credit to our industry generally, our credit ratings and credit capacity, reduced business
activity, or investment losses, and the perception of our financial prospects. Our access to funds may be impaired if
regulatory authorities or rating agencies take negative actions against us. We may not be able to successfully obtain
additional financing we need on favorable terms or at all. We may be required to return significant amounts of cash
collateral on short notice under securities lending or derivatives agreements or post collateral or make payments related
to specified counterparty agreements.

Our business and financial results may suffer without sufficient liquidity through impaired ability to pay claims, other
operating expenses, interest on our debt and dividends on our capital stock, cash or collateral to our subsidiaries,
maintain our securities lending, replace certain maturing liabilities, sustain our operations and investments, and
repurchase our common stock. Capital and credit market volatility may limit our access to capital we need to operate,
limiting our ability to raise capital, issue the types of securities we would prefer, timely replace maturing liabilities,
satisfy regulatory requirements, and access capital to grow our business, any of which could decrease our profitability
and significantly reduce our financial flexibility.

We May Be Unable to Access Our Credit Facility, Reducing Our Liquidity and Leading to Downgrades in Our Credit
and Financial Strength Ratings

We may fail to comply with or fulfill all conditions under the unsecured credit facility (the “Credit Facility””) MetLife,
Inc. and MetLife Funding, Inc. (“MetLife Funding”) maintain. Lenders may fail to fund their lending commitments
under the Credit Facility due to insolvency, illiquidity or other reasons.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

Adverse capital and credit market conditions may significantly affect our ability to meet liquidity needs, as well as
our access to capital and cost of capital.

Our results of operations, financial condition, cash flows and capital position could be materially adversely affected
by volatility, uncertainty and disruption in the capital and credit markets.

31



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

We maintain a level of cash and securities which, combined with expected cash inflows from investments and
operations, is believed adequate to meet anticipated short-term and long-term benefit and expense payment
obligations. However, withdrawal and surrender levels may differ from anticipated levels for a variety of reasons,
such as changes in economic conditions or changes in our claims paying ability and financial strength ratings. For
additional information regarding our exposure to interest rate risk and the impact of a downgrade in our financial
strength ratings, see “Changes in interest rates or credit spreads or a sustained low interest rate environment may
adversely affect our results of operations, financial condition and liquidity, and our net income can vary from period
to period” and “A downgrade in our financial strength or credit ratings may increase policy surrenders and
withdrawals, reduce new sales, terminate relationships with distributors, impact existing liabilities and increase our
cost of capital, any of which could adversely affect our profitability and financial condition.” In addition, mark-to-
market adjustments on our investments and derivative instruments may lead to fluctuations in our reported capital.
Volatility, uncertainty or disruptions in the capital or credit markets may result in the need for additional capital to
maintain a targeted level of U.S. statutory capital relative to the NAIC’s RBC requirements. In the event our current
internal sources of liquidity do not satisfy our needs, we may have to seek additional financing and, in such case, we
may not be able to successfully obtain additional financing on favorable terms, or at all. The availability of additional
financing will depend on a variety of factors such as market conditions, the general availability of credit, the volume
of trading activities, the overall availability of credit to the financial services industry, our credit ratings and credit
capacity, as well as customers’ or lenders’ perception of our long- or short-term financial prospects. Similarly, our
access to funds may be impaired if regulatory authorities or rating agencies take negative actions against us.

Disruptions, uncertainty or volatility in the capital and credit markets may limit our access to capital required to operate
our business, most significantly our insurance operations. Such market conditions may limit our ability to replace, in
a timely manner, maturing liabilities; satisfy statutory capital requirements; fund redemption requests on insurance or
other financial products; generate fee income and market-related revenue to meet liquidity needs and access the capital
necessary to grow our business. As such, we may be forced to delay raising capital, issue shorter tenor securities than
we prefer, utilize available internal resources or bear an unattractive cost of capital, which could decrease our
profitability and significantly reduce our financial flexibility and liquidity.

In addition, we maintain credit facilities with various financial institutions as a potential source of excess liquidity.
These facilities are in place to bridge timing in cash flows to minimize the cost of meeting our obligations, particularly
during periods when alternative sources of liquidity are limited. Our ability to borrow funds under these facilities is
conditioned on our satisfaction of covenants and other requirements contained in the facilities. Our failure to comply
with these covenants, or the failure of lenders to fund their lending commitments, would restrict our ability to access
these credit facilities and, consequently, could limit our flexibility in meeting our cash flow needs.

For further discussion on liquidity risk management, see Item 7. “Management’s Discussion and Analysis of Financial
Condition and Results of Operations - Liquidity and Capital Resources.”

Prudential Financial, Inc. Form 10-K filed on February 17, 2022

As a financial services company, we are exposed to liquidity risk, which is the risk that the Company is unable to meet
near-term obligations as they come due.

Liquidity risk is a manifestation of events that are driven by other risk types (market, insurance, investment,
operational). A liquidity shortfall may arise in the event of insufficient funding sources or an immediate and significant
need for cash or collateral. In addition, it is possible that expected liquidity sources, such as our credit facilities, may
be unavailable or inadequate to satisfy the liquidity demands described below.

The Company has four primary sources of liquidity exposure and associated drivers that trigger material liquidity
demand. Those sources are:

e Derivative collateral market exposure: Abrupt changes to interest rate, equity, and/or currency markets may
increase collateral requirements to counterparties and create liquidity risk for the Company.
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e  Asset liability mismatch: There are liquidity risks associated with liabilities coming due prior to the matching
asset cash flows. Structural maturities mismatch can occur in activities such as securities lending, where the
liabilities are effectively overnight open transactions used to fund longer term assets.

e  Wholesale funding: The Company depends upon the financial markets for funding (such as through the
issuance of commercial paper, securities lending and repurchase arrangements and other forms of borrowings
in the capital markets). These sources might not be available during times of stress, or may only be available
on unfavorable terms, which can result in a decrease in our profitability and a significant reduction in our
financial flexibility.

e Insurance cash flows: The Company faces potential liquidity risks from unexpected cash demands due to
severe mortality calamity, customer withdrawals or lapse events. If such events were to occur, the Company
may face unexpectedly high levels of claim payments to policyholders.

For a discussion of the Company’s liquidity and sources and uses of liquidity, including information about legal and
regulatory limits on the ability of our subsidiaries to pay dividends, see “Management’s Discussion and Analysis of
Financial Condition and Results of Operations-Liquidity and Capital Resources-Liquidity.”

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022

Adverse capital and credit market conditions and access to credit facilities may significantly affect our ability to meet
liquidity needs, access to capital and cost of capital.

The capital and credit markets experience varying degrees of volatility and disruption. In some periods, the markets
have exerted downward pressure on availability of liquidity and credit capacity for certain issuers.

We need liquidity to make our benefit payments, to pay our operating expenses, interest on our debt and dividends on
our capital stock and to replace certain maturing liabilities. Without sufficient liquidity, we will be forced to curtail
our operations, and our business will be adversely affected. The principal sources of our liquidity are reinsurance
premiums under reinsurance treaties and cash flows from our investment portfolio and other assets. Sources of
liquidity in normal markets also include proceeds from the issuance of a variety of short- and long-term instruments,
including medium- and long-term debt, subordinated and junior subordinated debt securities, capital securities and
common stock.

If current resources do not satisfy our needs, we may have to seek additional financing. The availability of additional
financing will depend on a variety of factors such as market conditions, the general availability of equity and credit,
the volume of trading activities, the overall availability of credit to the financial services industry, our credit ratings
and credit capacity, as well as the possibility that customers or lenders could develop a negative perception of our
long- or short-term financial prospects. Similarly, our access to funds may be impaired if regulatory authorities or
rating agencies take negative actions against us. Our internal sources of liquidity may prove to be insufficient, and in
such case, we may not be able to successfully obtain additional financing on favorable terms, or at all.

Disruptions, uncertainty or volatility in the capital and credit markets may limit our ability to replace maturing
liabilities in a timely manner, satisfy statutory capital requirements, generate fee income and market-related revenue
to meet liquidity needs and access the capital necessary to grow our business. As such, we may be forced to delay
raising capital, issue shorter tenor securities than we prefer, or bear an unattractive cost of capital, which could
decrease our profitability and significantly reduce our financial flexibility. Further, our ability to finance our statutory
reserve requirements depends on market conditions. If market capacity is limited for a prolonged period, our ability
to obtain new funding for such purposes may be hindered and, as a result, our ability to write additional business in a
cost-effective manner may be limited or otherwise adversely affected.

We also rely on our unsecured credit facilities, including our $850 million syndicated credit facility, as potential
sources of liquidity. Our credit facilities contain administrative, reporting, legal and financial covenants, and our
syndicated credit facility includes requirements to maintain a specified minimum consolidated net worth and a
minimum ratio of consolidated indebtedness to total capitalization. If we were unable to access our credit facilities it
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could materially impact our capital position. The availability of these facilities could be critical to our credit and
financial strength ratings and our ability to meet our obligations as they come due in a market when alternative sources
of credit are unavailable.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

Adverse capital and credit market conditions may impact our ability to access liquidity and capital, as well as the cost
of credit and capital.

Adverse capital market conditions may affect the availability and cost of borrowed funds, thereby impacting our ability
to support or grow our businesses. We need liquidity to pay our operating expenses, interest on our debt and dividends
on our capital stock, to carry out any share repurchases that we may undertake, to maintain our securities lending
activities, to collateralize certain obligations with respect to our indebtedness, and to replace certain maturing
liabilities. Without sufficient liquidity, we would be forced to curtail our operations, our ability to manage our capital
structure would be adversely affected, and our business would suffer.

skskok
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3. Collateral Posting Requirements
Aflac Incorporated Form 10-K filed on February 23, 2022
A decline in the creditworthiness of other financial institutions could adversely affect the Company.

The Company has exposure to and routinely executes transactions with counterparties in the financial services
industry, including broker dealers, derivative counterparties, commercial banks and other institutions.

The Company uses derivative instruments to mitigate various risks associated with its investment portfolio, notes
payable, and subsidiary dividends. The Company's use of derivatives results in financial exposure to derivative
counterparties. If the Company's counterparties fail or refuse to honor their obligations under derivative instruments,
the Company's hedges of the risks will be ineffective, and the Company's financial condition and results of operations
could be adversely affected.

The Company engages in derivative transactions directly with unaffiliated third parties under International Swaps and
Derivatives Association, Inc. (ISDA) agreements and other documentation. Most of the ISDA agreements also include
Credit Support Annexes (CSAs) provisions, which generally provide for two-way collateral postings at the first dollar
of exposure. In addition, a significant portion of the derivative transactions have provisions that give the counterparty
the right to terminate the transaction upon a downgrade of Aflac’s financial strength rating. The actual amount of
payments that the Company could be required to make depends on market conditions, the fair value of outstanding
affected transactions, and other factors prevailing at and after the time of the downgrade. If the Company is required
to post collateral to support derivative contracts and/or pay cash to settle the contracts at maturity, the Company's
liquidity could be strained. In addition, the Company's cleared swaps result in counterparty exposure to clearing
brokers and central clearinghouses; while this exposure is mitigated in part by clearinghouse and clearing broker
capital and regulation, no assurance can be provided that these counterparties will fulfill their obligations. The
Company also has exposure to counterparties to securities lending transactions in the event they fail to return loaned
securities. The Company is also exposed to the risk that there may be a decline in value of securities posted as collateral
for securities lending programs or a decline in value of investments made with cash posted as collateral for such
programs.

Further, the Company has agreements with various Japanese financial institutions for the distribution of its insurance
products. For example, at December 31, 2021, the Company had agreements with 360 banks to market Aflac's products
in Japan. Sales through these banks represented 5.2% of Aflac Japan's new annualized premium sales in 2021. Any
material adverse effect on these or other financial institutions could also have an adverse effect on the Company's
sales.

The Company has entered into significant reinsurance transactions with large, highly rated counterparties. Negative
events or developments affecting any one of these counterparties could have an adverse effect on the Company's
financial position or results of operations.

All of these risks related to exposure to other financial institutions could adversely impact the Company's consolidated
results of operations and financial condition.

American Equity Investment Life Holding Company Form 10-K filed on March 1, 2022

Our investments may lose value or fail to grow as quickly as we expect due to market, credit, liquidity,
concentration, default, and other risks.

[...]
Derivatives margin requirements may increase, and we may be required to post collateral. In addition, our costs may

increase due to counterparties' higher capital requirements for derivatives. We may need to liquidate higher yielding
assets for cash to cover some or all of these costs.
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American International Group, Inc. Form 10-K filed on February 17, 2022

A downgrade by one or more of the rating agencies in the Insurer Financial Strength ratings of our insurance or
reinsurance companies could limit their ability to write or prevent them from writing new business and impair their
retention of customers and in-force business, and a downgrade in our credit ratings could adversely affect our
business, results of operations, financial condition and liquidity.

Insurer Financial Strength (IFS) ratings are an important factor in establishing the competitive position of insurance
and reinsurance companies. IFS ratings measure an insurance or reinsurance company’s ability to meet its obligations
to contract holders and policyholders.

Credit rating agencies estimate a company’s ability to meet its ongoing financial obligations and high IFS and credit
ratings help maintain public confidence in a company’s products, facilitate marketing of products and enhance a
company’s competitive position. Downgrades of the IFS ratings of our insurance or reinsurance companies could
prevent these companies from selling, or make it more difficult for them to succeed in selling, products and services,
make it more difficult for them to obtain new reinsurance or obtain it on reasonable pricing terms or result in increased
policy cancellations, lapses and surrenders, termination of, or increased collateral posting obligations under, assumed
reinsurance contracts, or return of premiums. Under credit rating agency policies concerning the relationship between
parent and subsidiary ratings, a downgrade in AIG Parent’s credit ratings could result in a downgrade of the IFS ratings
of our insurance or reinsurance subsidiaries. Similarly, under credit rating agency policies, a downgrade of the IFS
ratings of our insurance and reinsurance subsidiaries could also result in a downgrade in AIG Parent’s credit ratings.

In addition, a downgrade of our long-term debt ratings by one or more of the major rating agencies could potentially
increase our financing costs and limit the availability of financing. A downgrade would also require us to post
additional collateral payments related to derivative transactions to which we are a party, and could permit the
termination of these derivative transactions. Additionally, a downgrade in our IFS or credit ratings could cause
counterparties to limit or reduce their exposure to us and thus reduce our ability to manage our market risk exposures
effectively during times of market stress. This could adversely affect our business, our consolidated results of
operations in a reporting period and/or our liquidity.

In response to the announcement by AIG in October 2020 of its intention to separate the Life and Retirement business
from AIG, Fitch placed the credit ratings of AIG on “Rating Watch Negative,” Moody’s placed the debt ratings of
AIG on review for downgrade and S&P placed the credit ratings of AIG and the financial strength ratings of most of
the General Insurance subsidiaries on CreditWatch with negative implications. Moody’s and Fitch affirmed the
financial strength ratings and outlooks on our insurance subsidiaries. In connection with the announcement by AIG in
July 2021 that it reached a definitive agreement with Blackstone to acquire a 9.9 percent equity stake in our Life and
Retirement business, Moody’s lowered its debt ratings of AIG to Baa2 from Baal and assigned a stable outlook.
Moody’s also revised the outlook on the A2 financial strength ratings of our Life and Retirement subsidiaries to
negative from stable. A further downgrade in the credit and debt ratings of AIG could negatively impact our business,
results of operations, financial condition and liquidity.

For additional information on rating agency actions in response to AIG’s announced intention to separate its Life and
Retirement business from AIG, see Part II, Item 7. MD&A - Liquidity and Capital Resources - Rating Agency Actions
Related to the Announced Separation of Life and Retirement.

Athene Holding Ltd. Form 10-K filed on February 25, 2022
Repurchase agreement programs subject us to potential liquidity and other risks.

We may engage in repurchase agreement transactions whereby we sell fixed income securities to third parties,
primarily major brokerage firms or commercial banks, with a concurrent agreement to repurchase such securities at a
determined future date. These repurchase agreements provide us with liquidity and in certain instances also allow us
to earn spread income. Under such agreements we may be required to deliver additional securities or cash as margin
to the counterparty if the value of the securities sold decreases prior to the repurchase date. If we are required to return
significant amounts of cash collateral or post cash or securities as margin on short notice or have inadequate cash on
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hand as of the repurchase date, we may be forced to sell securities to meet such obligations and may have difficulty
doing so in a timely manner or may be forced to sell securities in a volatile or illiquid market for less than we otherwise
would have been able to realize under normal market conditions. Rehypothecation of subject securities by the
counterparty may also create risk with respect to the counterparty’s ability to perform its obligations to tender such
securities on the repurchase date. Such facilities may not be available to us on favorable terms or at all in the future.

As a financial services company, we are exposed to liquidity risk, which is the risk that we are unable to meet near-
term obligations as they come due.

Liquidity risk is a manifestation of events that are driven by other risk types (e.g. market, policyholder behavior,
operational). A liquidity shortfall may arise in the event of insufficient funding sources or an immediate and significant
need for cash or collateral. In addition, it is possible that expected liquidity sources, such as our credit agreement, may
be unavailable or inadequate to satisfy the liquidity demands described below. In particular, the spread of COVID-19
continues to contribute to tremendous volatility in the financial markets and may restrict the liquidity sources available
to us and further may result in an increase of our liquidity demands.

We have four primary sources of liquidity exposure and associated drivers that trigger material liquidity demand.
Those sources are:

e Collateral market exposure: Abrupt changes to interest rate, equity, and/or currency markets, such as that
experienced during the first and second quarters of 2020, had and may in the future increase collateral
requirements to counterparties and may create liquidity risk. As of December 31, 2021, we had collateral
with a value of $7.6 billion pledged to third parties.

e  Asset liability mismatch: There are liquidity risks associated with liabilities coming due prior to the matching
asset cash flows. Structural maturities mismatch can occur in activities such as securities lending, where the
liabilities are effectively overnight open transactions or otherwise short-term in nature and may be used to
fund longer-term assets. We also face potential liquidity risks from unexpected cash demands due to severe
mortality, policyholder withdrawals or lapse events. If such events were to occur, we may face unexpectedly
high levels of claim payments to policyholders.

e Funding availability: We have availed ourselves of the financial markets for funding (such as through the
issuance of senior notes, securities lending and repurchase arrangements and other forms of borrowing in the
capital markets). These sources might not be available during times of stress, or may only be available on
unfavorable terms, which can result in a decrease in our profitability and a significant reduction in our
financial flexibility.

e Funding commitments: We are contractually obligated to fund capital calls of or otherwise make investments
in certain entities. These obligations may become due at any time upon counterparty request. Substantial
economic stress, such as that brought about by COVID-19, may accelerate the timing and increase the
frequency of capital calls. To the extent that a significant amount of such obligations becomes due at any
given time, it may give rise to liquidity risk. As of December 31, 2021, we had commitments to make
investments in the amount of $14.8 billion, excluding commitments of third-party cedants to investees
associated with assets backing obligations reinsured to us.

If a material liquidity demand is triggered and we are unable to satisfy the demand with the sources of liquidity readily
available to us, it may have a material adverse impact on our business, financial condition, results of operations,
liquidity and cash flows.

See ltem 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations-Liquidity and
Capital Resources for a discussion of our liquidity and sources and uses of liquidity, including information about legal

and regulatory limits on the ability of our subsidiaries to pay dividends.

Brighthouse Financial, Inc. Form 10-K, filed on February 24, 2022

37



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

Our requirements to pledge collateral or make payments related to declines in estimated fair value of derivatives
transactions or specified assets in connection with OTC-cleared, OTC-bilateral transactions and exchange traded
derivatives may adversely affect our liquidity, expose us to central clearinghouse and counterparty credit risk, or
increase our costs of hedging

Many of our derivatives transactions require us to pledge collateral related to any decline in the net estimated fair
value of such derivatives transactions executed through a specific broker at a clearinghouse or entered into with a
specific counterparty on a bilateral basis. The amount of collateral we may be required to pledge and the payments we
may be required to make under our derivatives transactions may increase under certain circumstances as a result of
the requirement to pledge initial margin for OTC-bilateral transactions entered into after the phase-in period, which
became to be applicable to us in September 2021 as a result of the adoption by the Office of the Comptroller of the
Currency, the Federal Reserve Board, Federal Deposit Insurance Corporation, Farm Credit Administration and Federal
Housing Finance Agency and the U.S. Commodity Futures Trading Commission of final margin requirements for
non-centrally cleared derivatives. Such requirements could adversely affect our liquidity, expose us to central
clearinghouse and counterparty credit risk, or increase our costs of hedging. See “Business - Regulation - Regulation
of Over-the-Counter Derivatives.”

CNO Financial Group, Inc. Form 10-K filed on February 22, 2022

Our investment portfolio is subject to several risks that may diminish the value of our invested assets and negatively
impact our profitability, our financial condition and our liquidity.

The performance of our investment portfolio depends in part upon the level of and changes in interest rates, risk
spreads, real estate values, equity market values, market volatility, the performance of the economy in general, the
performance of the specific obligors included in our portfolio and other factors that are beyond our control. Changes
in these factors can affect our net investment income in any period, and such changes can be substantial. These factors
include, but are not limited to, the following: (i) changes in interest rates and credit spreads, which can reduce the
value of our investments; (ii) changes in patterns of relative liquidity in the capital markets for various asset classes;
(ii1) changes in the perceived or actual ability of issuers to make timely repayments, which can reduce the value of our
investments; (iv) changes in the estimated timing of receipt of cash flows; and (v) changes in mortgage delinquency
or recovery rates, declining real estate prices, challenges to the validity of foreclosures and the quality of service
provided by service providers on securities in our portfolios. These risks are significantly greater with respect to
below-investment grade securities and alternative investments, which comprised 6.8 percent and 2.1 percent of our
total investments as of December 31, 2021. Our structured securities (as defined below), which comprised 24.3percent
of our available for sale fixed maturity investments at December 31, 2021, are generally subject to variable prepayment
on the assets underlying such securities, such as mortgage loans. When asset-backed securities, agency residential
mortgage-backed securities, non-agency residential mortgage-backed securities, collateralized loan obligations and
commercial mortgage-backed securities, (collectively referred to as "structured securities") prepay faster than
expected, investment income may be adversely affected due to the acceleration of the amortization of purchase
premiums or the inability to reinvest at comparable yields in lower interest rate environments.

We use derivatives in an effort to hedge higher potential returns to our fixed index annuity policyholders based on the
increase in the value of a particular index. For derivative positions we hold that are in-the-money, we are exposed to
credit risk in the event of default of our counterparty.

In addition, our investment borrowings from the Federal Home Loan Bank ("FHLB") are secured by collateral, the
fair value of which can be significantly impacted by general market conditions. If the fair value of pledged collateral
falls below specific levels, we would be required to pledge additional eligible collateral or repay all or a portion of the
investment borrowings.

The concentration of our investment portfolio in any particular industry, group of related industries, asset classes (such
as residential mortgage-backed securities and other asset-backed securities), or geographic area could have an adverse
effect on our results of operations and financial position. While we seek to mitigate this risk by having a broadly
diversified portfolio, events or developments that have a negative impact on any particular industry, group of related
industries or geographic area may have an adverse effect on the investment portfolio.
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Because a substantial portion of our operating results are derived from returns on our investment portfolio, significant
losses in the portfolio may have a direct and materially adverse impact on our results of operations. In addition, losses
on our investment portfolio could reduce the investment returns that we are able to credit to our customers of certain
products, thereby impacting our sales and eroding our financial performance. Investment losses may also reduce the
capital of our insurance subsidiaries, which may cause us to make additional capital contributions to those subsidiaries
or may limit the ability of our insurance subsidiaries to make dividend payments to CNO.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022

Our counterparties’ requirements to pledge collateral related to declines in estimated fair value of derivative
contracts.

We use derivatives and other instruments to help us mitigate various business risks. Our transactions with financial
and other institutions generally specify the circumstances under which the parties are required to pledge collateral
related to any decline in the market value of the derivatives contracts. If our counterparties fail or refuse to honor their
obligations under these contracts, we could face significant losses to the extent collateral agreements do not fully
offset our exposures and our hedges of the related risk will be ineffective. Such failure could have a material adverse
effect on our business, results of operations or financial condition.

Genworth Financial, Inc. Form 10-K filed on February 28, 2022

Defaults by counterparties to our reinsurance arrangements or to derivative instruments we use to hedge our business
risks, or defaults by us on agreements we have with these counterparties, may expose us to risks we sought to mitigate,
which could have a material adverse effect on our business, results of operations and financial condition.

We routinely execute reinsurance and derivative transactions with reinsurers, brokers/dealers, commercial banks,
investment banks and other institutional counterparties to mitigate our risks in various circumstances and to hedge
various business risks. Many of these transactions expose us to credit risk in the event of default of our counterparty
or client or change in collateral value. Reinsurance does not relieve us of our direct liability to our policyholders, even
when the reinsurer is liable to us. Accordingly, we bear credit risk with respect to our reinsurers. We cannot be sure
that our reinsurers will pay the reinsurance recoverable owed to us now or in the future or that they will pay these
recoverables on a timely basis. A reinsurer’s insolvency, inability or unwillingness to make payments under the terms
of its reinsurance agreement with us could have a material adverse effect on our financial condition and results of
operations. Collateral is often posted by the counterparty to offset this risk; however, we bear the risk that the collateral
declines in value or otherwise is inadequate to fully compensate us in the event of a default. We also enter into a
variety of derivative instruments, including options, swaps, forwards, and interest rate and currency swaps with a
number of counterparties. If our counterparties fail or refuse to honor their obligations under the derivative
instruments, and collateral posted, if any, is inadequate, our hedges of the related risk will be ineffective. In addition,
if we trigger downgrade provisions on risk-hedging or reinsurance arrangements, the counterparties to these
arrangements may be able to terminate our arrangements with them or require us to take other measures, such as post
additional collateral, contribute capital or provide letters of credit. We have agreed to new terms with almost all of our
counterparties concerning our collateral arrangements given our low ratings and, in most cases, agreed to post excess
collateral to maintain our existing derivative agreements. Moreover, the new terms also removed the credit downgrade
provisions from all of the insurance company master swap agreements and replaced them with a provision that allows
the counterparty to terminate the derivative transaction if the RBC ratio of the applicable insurance company goes
below a certain threshold. Although we believe this has allowed us to maintain effective hedging relationships with
our counterparties, it has added additional strain on liquidity and collateral sufficiency. Furthermore, there is no
assurance that we can maintain these current arrangements in the foreseeable future or at all. If counterparties exercise
their rights to terminate transactions, we may be required to make cash payments to the counterparty based on the
current contract value, which would hinder our ability to manage future risks.

Lincoln National Corporation Form 10-K filed on February 17,2022

Our requirements to post collateral or make payments related to declines in market value of specified assets may
adversely affect our liquidity and expose us to counterparty credit risk.
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Many of our transactions with financial and other institutions, including settling futures positions, specify the
circumstances under which the parties are required to post collateral. The amount of collateral we may be required to
post under these agreements may increase under certain circumstances, which could adversely affect our liquidity. In
addition, under the terms of some of our transactions, we may be required to make payments to our counterparties
related to any decline in the market value of the specified assets.

MetLife, Inc. Form 10-K filed on February 18, 2022
Derivatives Risks

If our counterparties, clearing brokers or central clearinghouses fail or refuse to honor their obligations under our
derivatives agreements, our risks may not be hedged. A counterparty, clearing broker, or central clearinghouse may
become insolvent or otherwise unable or unwilling to make payments or to return collateral under the terms of
derivatives agreements, increasing our costs. If the net estimated fair value of a derivative to which we are a party
declines, we may need to pledge collateral or make payments. In addition, we may face increased costs to the extent
we replace counterparties who suffer financial difficulties. Furthermore, our derivatives valuations may change based
on changes to our valuation methodology or errors in such valuation or valuation methodology.

We May Have to Pledge Collateral or Make Payments in Derivatives Transactions

We may have to pledge additional collateral and increase payments we make under our derivatives transactions.
Regulators, clearinghouses, or counterparties may restrict or eliminate eligible collateral, increase our collateral
requirements, or charge us to pledge such collateral, which would increase our costs, reduce our investment income,
and harm our liquidity.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

Our requirements to post collateral or make payments related to declines in market value of specified assets may
adversely affect our liquidity and expose us to counterparty credit risk.

Many of our derivative transactions with financial and other institutions specify the circumstances under which the
parties are required to post collateral. We are also required to post collateral in connection with funding agreements
with the FHLB Des Moines, a reinsurance agreement, and various other transactions. The amount of collateral we
may be required to post under these agreements may increase under certain circumstances, which could adversely
affect our liquidity. In addition, under the terms of some of our transactions we may be required to make payment to
our counterparties related to any decline in the market value of the specified assets. Such payments could have an
adverse effect on our liquidity. Furthermore, with respect to any such payments, we will have unsecured risk to the
counterparty as these amounts are not required to be segregated from the counterparty’s other funds, are not held in a
third party custodial account, and are not required to be paid to us by the counterparty until the termination of the
transaction.

Prudential Financial, Inc. Form 10-K filed on February 17, 2022

The profitability of many of our insurance and annuity products, as well as the fees we earn in our investment
management business, are subject to market risk. Market risk is the risk of loss from changes in interest rates, equity
prices and foreign currency exchange rates.

The profitability of many of our insurance and annuity products depends in part on the value of the separate accounts
supporting these products, which can fluctuate substantially depending on market conditions. Market conditions
resulting in reductions in the value of assets we manage has an adverse effect on the revenues and profitability of our
investment management business, which depends on fees related primarily to the value of assets under management,
and could decrease the value of our strategic investments.

Derivative instruments we use to hedge and manage foreign exchange, interest rate and equity market risks associated
with our products and businesses, and other risks might not perform as intended or expected, resulting in higher than
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expected realized losses and stresses on liquidity. Market conditions can limit availability of hedging instruments,
require us to post additional collateral, and further increase the cost of executing product related hedges and such costs
may not be recovered in the pricing of the underlying products being hedged.

Market risk may limit opportunities for investment of available funds at appropriate returns, including due to the
current low interest rate environment, or other factors, with possible negative impacts on our overall results. Limited
opportunities for attractive investments may lead to holding cash for long periods of time and increased use of
derivatives for duration management and other portfolio management purposes. The increased use of derivatives may
increase the volatility of our U.S. GAAP results and our statutory capital.

Our investments, results of operations and financial condition may also be adversely affected by developments in the
global economy, in the U.S. economy (including as a result of actions by the Federal Reserve with respect to monetary
policy, and adverse political developments), and in the Japanese economy (including due to the effects of inflation or
deflation, interest rate volatility, changes in the Japan sovereign credit rating, and material changes in the value of the
Japanese yen relative to the U.S. dollar). Global, U.S. or Japanese economic activity and financial markets may in turn
be negatively affected by adverse developments or conditions in specific geographical regions.

For a discussion of the impact of changes in market conditions on our financial condition see item 7A “Quantitative
and Qualitative Disclosures About Market Risk.”

As a financial services company, we are exposed to liquidity risk, which is the risk that the Company is unable to meet
near-term obligations as they come due.

Liquidity risk is a manifestation of events that are driven by other risk types (market, insurance, investment,
operational). A liquidity shortfall may arise in the event of insufficient funding sources or an immediate and significant
need for cash or collateral. In addition, it is possible that expected liquidity sources, such as our credit facilities, may
be unavailable or inadequate to satisfy the liquidity demands described below.

The Company has four primary sources of liquidity exposure and associated drivers that trigger material liquidity
demand. Those sources are:

e Derivative collateral market exposure: Abrupt changes to interest rate, equity, and/or currency markets may
increase collateral requirements to counterparties and create liquidity risk for the Company.

e  Asset liability mismatch: There are liquidity risks associated with liabilities coming due prior to the matching
asset cash flows. Structural maturities mismatch can occur in activities such as securities lending, where the
liabilities are effectively overnight open transactions used to fund longer term assets.

e Wholesale funding: The Company depends upon the financial markets for funding (such as through the
issuance of commercial paper, securities lending and repurchase arrangements and other forms of borrowings
in the capital markets). These sources might not be available during times of stress, or may only be available
on unfavorable terms, which can result in a decrease in our profitability and a significant reduction in our
financial flexibility.

e Insurance cash flows: The Company faces potential liquidity risks from unexpected cash demands due to
severe mortality calamity, customer withdrawals or lapse events. If such events were to occur, the Company
may face unexpectedly high levels of claim payments to policyholders.

For a discussion of the Company’s liquidity and sources and uses of liquidity, including information about legal and
regulatory limits on the ability of our subsidiaries to pay dividends, see “Management’s Discussion and Analysis of
Financial Condition and Results of Operations-Liquidity and Capital Resources-Liquidity.”

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022

The availability and cost of collateral, including letters of credit, asset trusts and other credit facilities, as well as
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regulatory changes relating to the use of captive insurance companies, could adversely affect our business, financial
condition or results of operations.

Regulatory reserve requirements in various jurisdictions in which we operate may be significantly higher than the
reserves required under GAAP. Accordingly, we reinsure, or retrocede, business to affiliated and unaffiliated
reinsurers to reduce the amount of regulatory reserves and capital we are required to hold in certain jurisdictions.

As described in “Item 1. Business - B. Corporate Structure - Regulation - U.S. Regulation”, Regulation XXX and
principles-based reserves (commonly referred to as PBR) requires U.S. life insurance companies to hold a relatively
high level of regulatory reserves on their financial statements for various types of life insurance business. Based on
the assumed growth rate in our current business plan and the increased level of regulatory reserves associated with
some of this business, we expect the amount of our required regulatory reserves and our need to finance these reserves
may continue to grow. Changes in laws and regulations and our ability to retrocede certain business may impact our
reserving requirements and thus our financial condition and results of operations.

As a general matter, for us to reduce regulatory reserves on business that we retrocede, the affiliated or unaffiliated
reinsurer must provide an equal amount of regulatory-compliant collateral. The availability of collateral and the related
cost of such collateral in the future could affect the type and volume of business we reinsure and could increase our
costs. We may need to raise additional capital to support higher regulatory reserves, which could increase our overall
cost of capital. If we, or our retrocessionaires, are unable to obtain or provide sufficient collateral to support our
statutory ceded reserves, we may be required to increase regulatory reserves. In turn, this reserve increase could
significantly reduce our statutory capital levels and adversely affect our ability to satisfy required regulatory capital
levels, unless we are able to raise additional capital to contribute to our operating subsidiaries. Furthermore, term life
insurance is a particularly price-sensitive product, and any increase in insurance premiums charged on these products
by life insurance companies, in order to compensate them for the increased statutory reserve requirements or higher
costs of insurance they face, may result in a significant loss of volume in their life insurance operations, which could,
in turn, adversely affect our life reinsurance operations. We cannot assure you that we will be able to implement
actions to mitigate the effect of increasing regulatory reserve requirements.

In addition, we maintain credit and letter of credit facilities with various financial institutions as a potential source of
collateral and excess liquidity. Our ability to utilize these facilities is conditioned on our satisfaction of covenants and
other requirements contained in the facilities. Our ability to utilize these facilities is also subject to the continued
willingness and ability of the lenders to provide funds or issue letters of credit. Our failure to comply with the
covenants in these facilities, or the failure of the lenders to meet their commitments, would restrict our ability to access
these facilities when needed, adversely affecting our liquidity, financial condition and results of operations.

Unum Group Form 10-K filed on February 25, 2022

The effectiveness and utilization of our hedging programs may be affected by changes in the economic environment,
changes in interest rates, capital market volatility, non-performance by our counterparties, changes in the level of
required collateral, or regulation, which may adversely affect our results of operations, financial condition, or
liquidity.

We use derivative financial instruments to help us manage certain risks related to our business operations, primarily
foreign currency risk. We also may use derivative financial instruments to help us manage interest rate risk, and risk
related to matching duration for our assets and liabilities. Factors associated with derivative financial instruments
could adversely affect our results of operations, financial condition, or liquidity. Ineffectiveness of our hedges due to
changes in expected future events, such as the risk created by uncertainty in the economic environment or if our
counterparties fail or refuse to honor their obligations under these derivative instruments, may have a material adverse
effect on our results of operations or financial condition. Capital market turmoil may result in an increase in the risk
of non-performance by our counterparties, many of which are financial institutions. Non-performance by our
counterparties may force us to unwind hedges, and we may be unable to replace the hedge, thereby leaving the risk
unhedged. Under the terms of our hedging contracts, we are required to post collateral and to maintain a certain level
of collateral, which may adversely affect our liquidity and could subject us to the credit risk of the counterparty to the
extent it holds such collateral. Changes in regulations may have an adverse effect on our ability to execute hedging
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strategies due to the increased economic cost of derivatives, primarily as a result of more restrictive collateral
requirements.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

Requirements to post collateral or make payments related to changes in market value of specified assets may adversely
affect liquidity.

The amount of collateral we may be required to post under short-term financing agreements and derivative transactions
may increase under certain circumstances. Pursuant to the terms of some transactions, we could be required to make
payment to our counterparties related to any change in the market value of the specified collateral assets. Such
requirements could have an adverse effect on liquidity. Furthermore, with respect to any such payments, we may have
unsecured risk to the counterparty as these amounts may not be required to be segregated from the counterparty’s
other funds, may not be held in a third-party custodial account and may not be required to be paid to us by the
counterparty until the termination of the transaction.

sk
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4. Inadequacy of Reserves
Aflac Incorporated Form 10-K filed on February 23, 2022

If future policy benefits, claims or expenses exceed those anticipated in establishing premiums and reserves, the
Company'’s financial results would be adversely affected.

The assumptions and estimates that the Company uses in establishing premiums and reserves depend on the
Company's judgment regarding the likelihood of future events and are inherently uncertain. Many factors can cause
actual outcomes to deviate from these assumptions and estimates, such as changes in incidence rates, economic
conditions, changes in government healthcare policy, advances in medical technology, changes in treatment patterns,
and changes in average lifespan. Accordingly, the Company cannot determine with precision the ultimate amounts
that it will pay for, or the timing of payment of, actual benefits and claims or whether the assets supporting the policy
liabilities will grow to the level the Company assumes prior to payment of benefits or claims. If the Company's actual
experience is different from its assumptions or estimates, the Company's premiums and reserves may prove
inadequate. As a result, the Company would incur a charge to earnings in the period in which it determines such a
shortfall exists, which could have a material adverse effect on the Company's business, results of operations and
financial condition.

American Equity Investment Life Holding Company Form 10-K filed on March 1, 2022
We are exposed to counterparty credit risk.

We have counterparty credit risk with other insurance companies through reinsurance. Our efforts to mitigate these
risks, such as by securing assets in trusts and requiring the reinsurer to establish a letter of credit or deposit securities
in the trusts for any shortfall may be inadequate to protect us.

American International Group, Inc. Form 10-K filed on February 17, 2022

The amount and timing of insurance and reinsurance liability claims are difficult to predict and such claims may
exceed the related liability for unpaid losses and loss adjustment expenses or future policy benefits, or the liabilities
associated with certain guaranteed benefits and indexed features accounted for as embedded derivatives at fair value.

We regularly review the adequacy of the established liability for unpaid losses and loss adjustment expenses and future
policy benefits, as well as liabilities associated with certain guaranteed benefits and indexed features accounted for as
embedded derivatives at fair value. We also conduct extensive analyses of our reserves and embedded derivatives
during the year. Our liability for unpaid losses and loss adjustment expenses, future policy benefits and embedded
derivatives, however, may develop adversely and materially impact our businesses, results of operations, financial
condition and liquidity.

For General Insurance, estimation of ultimate net losses, loss expenses and the liability for unpaid losses and loss
adjustment expenses is a complex process, particularly for both long-tail and medium-tail liability lines of business.
These lines include, but are not limited to, excess casualty, workers’ compensation, general liability, commercial
automobile liability, environmental and crisis management coverages, Financial Lines, insurance and risk
management programs for large corporate customers and other customized structured insurance products, as well as
excess and umbrella liability, errors and omissions, products liability, programs and specialty. There is also greater
uncertainty in establishing reserves with respect to new business, particularly new business involving recently
introduced product lines. In these cases, there is less historical experience or knowledge and less data upon which the
actuaries can rely. Estimating reserves is further complicated by unexpected claims or unintended coverages that
emerge due to unexpected events, such as COVID-19. These emerging issues may increase the size or number of
claims beyond our underwriting intent and may not become apparent for many years after a policy is issued.

While we use a number of analytical reserve development techniques to project future loss development, the liability

for unpaid losses and loss adjustment expenses has been and may continue to be significantly affected by changes in
loss cost trends or loss development factors that were relied upon in setting the liability for unpaid losses and loss
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adjustment expenses. These changes in loss cost trends or loss development factors could be due to changes in actual
versus expected claims and losses, difficulties in predicting changes, such as changes in inflation, unemployment, or
other social or economic factors affecting claims, including the effects of the COVID-19 pandemic, judicial and
legislative actions, and changes in the tort environment. Any deviation in loss cost trends or in loss development
factors might not be identified for an extended period of time after we record the initial loss reserve estimates for any
accident year or number of years.

For Life and Retirement, establishment and ongoing calculations of future policy benefits and related reinsurance
assets is a complex process, with significant judgmental inputs, assumptions and modeling techniques. The inputs and
assumptions used in connection with calculations of reserves for future policy benefits are inherently uncertain..
Experience may develop adversely such that additional reserves must be established or the value of embedded
derivatives may increase. Adverse experience could arise out of a number of factors, including, but not limited to,
severe short-term events such as a pandemic or changes to policyholder behavior during stressed economic periods,
or due to misestimation of long-term assumptions such as mortality, interest rates, credit spreads, equity market levels
and volatility and persistency assumptions. Certain variables, such as policyholder behavior, are difficult to estimate
and can have a significant impact on reserves and embedded derivatives. Life and Retirement reviews and updates
actuarial assumptions at least annually, typically in the third quarter for reserves and embedded derivatives.
Additionally, Life and Retirement regularly carries out loss recognition testing for GAAP reporting and cash flow
testing for statutory reporting. For additional information on reserve development, see Part II, Item 7. MD&A -
Insurance Reserves.

For additional information on our loss reserves, see Part I, Item 7. MD&A - Critical Accounting Estimates Loss
Reserves and Note 12 to the Consolidated Financial Statements.

For additional information regarding these products see Notes 4 and 13 to the Consolidated Financial Statements, Item
1. Business - Regulation, and Part II, Item 7. MD&A - Critical Accounting Estimates — Liabilities for Guaranteed
Benefit Features of Variable Annuity, Fixed Annuity and Fixed Index Annuity Products.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

If our reserves for future policy benefits and claims or for future certificate redemptions and maturities are inadequate,
we may be required to increase our reserve liabilities, which would adversely affect our results of operations and
financial condition.

We establish reserves as estimates of our liabilities to provide for future obligations under our insurance policies,
annuities and investment certificate contracts. Reserves do not represent an exact calculation of the liability but, rather,
are estimates of contract benefits and related expenses we expect to incur over time. The assumptions and estimates
we make in establishing reserves require certain judgments about future experience and, therefore, are inherently
uncertain. We cannot determine with precision the actual amounts that we will pay for contract benefits, the timing of
payments, or whether the assets supporting our stated reserves will increase to the levels we estimate before payment
of benefits or claims. We monitor our reserve levels continually. If we were to conclude that our reserves are
insufficient to cover actual or expected contract benefits, we would be required to increase our reserves and incur
income statement charges for the period in which we make the determination, which would adversely affect our results
of operations and financial condition.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

Our business, financial condition, results of operations, liquidity and cash flows depend on the accuracy of our
management’s assumptions and estimates, and we could experience significant gains or losses if these assumptions
and estimates differ significantly from actual results.

We make and rely on certain assumptions and estimates regarding many matters related to our business, including
interest rates, investment returns, expenses and operating costs, tax assets and liabilities, tax rates, business mix,
surrender activity, mortality and contingent liabilities. We also use these assumptions and estimates to make decisions
crucial to our business operations, including establishing pricing, target returns and expense structures for our
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insurance subsidiaries’ products and pension group annuity transactions; determining the amount of reserves we are
required to hold for our policy liabilities; determining the price we will pay to acquire or reinsure business; determining
the hedging strategies we employ to manage risks to our business and operations; and determining the amount of
regulatory and rating agency capital that our insurance subsidiaries must hold to support their businesses. The factors
influencing these assumptions and estimates cannot be calculated or predicted with certainty, and if our assumptions
and estimates differ significantly from actual outcomes and results, our business, financial condition, results of
operations, liquidity and cash flows may be materially and adversely affected. Certain of the assumptions relevant to
our business are discussed in greater detail below.

[...]

e Insurance Products and Liabilities - Pricing of our annuity and other insurance products, whether issued
by us or acquired through reinsurance or acquisitions, is based upon assumptions about persistency,
mortality and the rates at which optional benefits are elected. A factor which may affect persistency for
some of our products is the value of guaranteed minimum benefits. An increase in the value of guaranteed
minimum benefits could result in our policies remaining in force longer than we have estimated, which
could adversely affect our results of operations. This could be caused by extended periods of poor equity
market performance and/or low interest rates, developments affecting customer perception and other
factors outside our control. Alternatively, our persistency estimates could be negatively affected during
periods of rising equity markets or interest rates or by other factors outside our control, which could
result in fewer policies remaining in force than estimated. Therefore, our results will vary based on
deviations from expected policyholder behavior.

If emerging or actual experience deviates from our assumptions, such deviations could have a significant effect on our
business, financial condition, results of operations, liquidity and cash flows. For example, a significant portion of our
in-force and newly issued products contain riders that offer guaranteed lifetime income or death benefits. These riders
expose us to mortality, longevity and policyholder behavior risks. If actual utilization of certain rider benefits is
adverse when compared to our estimates used in setting our reserves for future policy benefits, these reserves may
prove to be inadequate and we may be required to increase such reserves. More generally, deviations from our pricing
expectations could result in our subsidiaries earning less of a spread between the investment income earned on our
subsidiaries’ assets and the interest credited to such products and other costs incurred in servicing the products, or
may require our subsidiaries to make more payments under certain products than our subsidiaries had projected.

Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022

Differences between actual experience and actuarial assumptions and the effectiveness of our actuarial models may
adversely affect our financial results, capitalization and financial condition

Our earnings significantly depend upon the extent to which our actual claims experience and benefit payments on our
products are consistent with the assumptions we use in setting prices for our products and establishing liabilities for
future policy benefits and claims. Such amounts are established based on actuarial estimates of how much we will
need to pay for future benefits and claims. To the extent that actual claims and benefits experience is less favorable
than the underlying assumptions we used in establishing such liabilities, we could be required to increase our liabilities.
We make assumptions regarding policyholder behavior at the time of pricing and in selecting and utilizing the
guaranteed options inherent within our products based in part upon expected persistency of the products, which change
the probability that a policy or contract will remain in-force from one period to the next. Persistency could be adversely
affected by a number of factors, including adverse economic conditions, as well as by developments affecting
policyholder perception of us, including perceptions arising from adverse publicity or any potential negative rating
agency actions. The pricing of certain of our variable annuity products that contain certain living benefit guarantees
is also based on assumptions about utilization rates, or the percentage of contracts that will utilize the benefit during
the contract duration, including the timing of the first withdrawal. Results may vary based on differences between
actual and expected benefit utilization. A material increase in the valuation of the liability could result to the extent
that emerging and actual experience deviates from these policyholder option utilization assumptions, and in certain
circumstances this deviation may impair our solvency. We conduct an annual actuarial review (the “AAR”) of the key
inputs into our actuarial models that rely on management judgment and update those where we have credible evidence
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from actual experience, industry data or other relevant sources to ensure our price-setting criteria and reserve valuation
practices continue to be appropriate.

We use actuarial models to assist us in establishing reserves for liabilities arising from our insurance policies and
annuity contracts. We periodically review the effectiveness of these models, including in connection with the
implementation of our new actuarial platform, their underlying logic and, from time to time, implement refinements
to our models based on these reviews. We implement refinements after rigorous testing and validation and, even after
such validation and testing, our models remain subject to inherent limitations. Accordingly, no assurances can be
given as to whether or when we will implement refinements to our actuarial models, and, if implemented, the extent
of such refinements. Furthermore, if implemented, any such refinements could cause us to increase the reserves we
hold for our insurance policy and annuity contract liabilities. Such refinement could also cause us to accelerate the
amortization of deferred policy acquisition costs (“DAC”) associated with the affected reserves.

Due to the nature of the underlying risks and the uncertainty associated with the determination of liabilities for future
policy benefits and claims, we cannot determine precisely the amounts which we will ultimately pay to settle these
liabilities. Such amounts may vary materially from the estimated amounts, particularly when those payments may not
occur until well into the future. We evaluate our liabilities periodically based on accounting requirements (which
change from time to time), the assumptions and models used to establish the liabilities, as well as our actual experience.
If the liabilities originally established for future benefit payments and claims prove inadequate, we will be required to
increase them.

An increase in our reserves for any of the above reasons, individually or in the aggregate, could have a material adverse
effect on our financial condition and results of operations and our profitability measures, as well as materially impact
our capitalization, our distributable earnings, our ability to receive dividends from our insurance subsidiaries and
BRCD and our liquidity. These impacts could then, in turn, impact our RBC ratios and our financial strength ratings,
which are necessary to support our product sales, and, in certain circumstances, ultimately impact our solvency.
Additionally, an acceleration of DAC amortization for any of the above reasons, individually or in the aggregate, could
have a material adverse effect on our GAAP results.

See “Management’s Discussion and Analysis of Financial Condition and Results of Operations - Policyholder
Liabilities” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations - Summary
of Critical Accounting Estimates - Deferred Policy Acquisition Costs.”

CNO Financial Group, Inc. Form 10-K filed on February 22, 2022

Our reserves for future insurance policy benefits and claims may prove to be inadequate, requiring us to increase
liabilities which results in reduced net income and shareholders’ equity.

Liabilities for insurance products are calculated using management's best judgments, based on our past experience and
standard actuarial tables of mortality, morbidity, lapse rates, investment experience and expense levels. For our health
insurance business, we establish an active life reserve; a liability for due and unpaid claims, claims in the course of
settlement and incurred but not reported claims; and a reserve for the present value of amounts on incurred claims not
yet due. We establish reserves based on assumptions and estimates of factors either established at the Effective Date
for business inforce or considered when we set premium rates for business written after that date.

Many factors can affect these reserves and liabilities, such as economic and social conditions, inflation, hospital and
pharmaceutical costs, changes in life expectancy, regulatory actions, changes in doctrines of legal liability and extra-
contractual damage awards. Therefore, the reserves and liabilities we establish are necessarily based on estimates,
assumptions, industry data and prior years' statistics. Our financial performance depends significantly upon the extent
to which our actual claims experience and future expenses are consistent with the assumptions we used in setting our
reserves. If our future claims are higher than our assumptions, and our reserves prove to be insufficient to cover our
actual losses and expenses, we would be required to increase our liabilities, this could have a material adverse effect
on our results of operations and financial condition.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
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Our reserves could be inadequate and product profitability could decrease due to differences between our actual
experience and management’s estimates and assumptions.

Our reserve requirements for our direct and reinsurance assumed business are calculated based on a number of
estimates and assumptions, including estimates and assumptions related to future mortality, morbidity, longevity,
persistency, interest rates, future equity performance, reinvestment rates, claims experience and policyholder elections
(i.e., the exercise or non-exercise of rights by policyholders under the contracts). The assumptions and estimates used
in connection with the reserve estimation process are inherently uncertain and involve the exercise of significant
judgment. We review the appropriateness of reserves and the underlying assumptions at least annually and, if
necessary, update our assumptions as additional information becomes available. We cannot, however, determine with
precision the amounts that we will pay for, or the timing of payment of, actual benefits and claims or whether the
assets supporting the policy liabilities will grow to the level assumed prior to payment of benefits or claims. Our claim
costs could increase significantly, and our reserves could be inadequate if actual results differ significantly from our
estimates and assumptions. If so, we will be required to increase reserves or reduce DAC, which could materially and
adversely impact our business, results of operations or financial condition. Future reserve increases in connection with
experience updates could be material and adverse to the results of operations or financial condition of the Company.
Future changes as a result of future assumptions reviews could require us to make material additional capital
contributions to one or more of our insurance company subsidiaries or could otherwise materially and adversely impact
our business, results of operations or financial condition and may negatively and materially impact our stock price.

Significant deviations in actual experience from our pricing assumptions could have an adverse effect on the
profitability of our products. If actual persistency is significantly different from that assumed in our current reserving
assumptions, our reserves for future policy benefits may prove to be inadequate. Although some of our variable annuity
and life insurance products permit us to increase premiums or adjust other charges and credits during the life of the
policy or contract, the adjustments permitted under the terms of the policies or contracts may not be sufficient to
maintain profitability. Many of our variable annuity and life insurance products do not permit us to increase premiums
or adjust other charges and credits or limit those adjustments during the life of the policy or contract. Even if we are
permitted under the contract to increase premiums or adjust other charges and credits, we may not be able to do so
due to litigation, point of sale disclosures, regulatory reputation and market risk or due to actions by our competitors.
In addition, the development of a secondary market for life insurance could adversely affect the profitability of existing
business and our pricing assumptions for new business.

Genworth Financial, Inc. Form 10-K filed on February 28, 2022

If our reserves for future policy claims are inadequate, we may be required to increase our reserves, which could have
a material adverse effect on our business, results of operations and financial condition.

We calculate and maintain reserves for estimated future payments of claims to our policyholders and contractholders
in accordance with U.S. GAAP and industry accounting practices. We release these reserves as those future obligations
are paid, experience changes or policies lapse. The reserves we establish reflect estimates and actuarial assumptions
with regard to our future experience. These estimates and actuarial assumptions involve the exercise of significant
judgment. Our future financial results depend significantly upon the extent to which our actual future experience is
consistent with the assumptions and methodologies we have used in pricing our products and calculating our reserves.
Small changes in assumptions or small deviations of actual experience from assumptions can have, and in the past
have had, material impacts on our reserves, results of operations and financial condition. Many factors, and changes
in these factors, can affect future experience, including but not limited to: interest rates; investment returns and
volatility; economic and social conditions, such as inflation, unemployment, home price appreciation or depreciation,
and health care experience (including the type of care, and cost of care); policyholder persistency or lapses (i.e., the
probability that a policy or contract will remain in-force from one period to the next); insured mortality (i.e., life
expectancy or longevity); insured morbidity (i.e., frequency and severity of claim, including claim termination rates,
claim incidence, duration of claim and benefit utilization rates); future premium rate increases and associated benefit
reductions; expenses; and doctrines of legal liability and damage awards in litigation. Because these factors are not
known in advance, change over time, are difficult to accurately predict and are inherently uncertain, we cannot
determine with precision the ultimate amounts we will pay for actual claims or the timing of those payments. For
information regarding adequacy of reserves specifically related to our long-term care insurance, life insurance and
annuities businesses, see “-We may be required to increase our reserves in our long-term care insurance, life insurance
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and/or annuity businesses as a result of deviations from our estimates and actuarial assumptions or other reasons,
which could have a material adverse effect on our results of operations and financial condition.”

We regularly review our reserves and associated assumptions as part of our ongoing assessment of our business
performance and risks. If we conclude that our reserves are insufficient to cover actual or expected policy and contract
benefits and claim payments as a result of changes in experience, assumptions or otherwise, we would be required to
increase our reserves and incur charges in the period in which we make the determination. The amounts of such
increases may be significant and this could materially adversely affect our results of operations and financial condition.

For additional information on reserves, including the financial impact of some of these risks, see “Part II-Item 7-
Management’s Discussion and Analysis of Financial Condition and Results of Operations-Critical Accounting
Estimates-Insurance liabilities and reserves.”

We may be required to increase our reserves as a result of deviations from our estimates and actuarial assumptions
or other reasons, which could have a material adverse effect on our business, results of operations and financial
condition.

The expected future profitability of our long-term care insurance, life insurance and some annuity products are based
upon assumptions for, among other things, projected interest rates and investment returns, health care experience,
morbidity rates, mortality rates, in-force rate actions, persistency, lapses and expenses. The long-term profitability of
these products depends upon how our actual experience compares with our pricing and valuation assumptions. If any
of our assumptions prove to be inaccurate, our reserves may be inadequate, which in the past has had, and may in the
future have, a material adverse effect on our results of operations, financial condition and business. For example, if
morbidity rates are higher than our valuation assumptions, we could be required to make greater payments and thus
establish additional reserves under our long-term care insurance policies than we had expected, and such amounts
could be significant. Likewise, if mortality rates are lower than our valuation assumptions, we could be required to
make greater payments and thus establish additional reserves under both our long-term care insurance policies and
annuity contracts and such amounts could be significant. Conversely, if mortality rates are higher than our pricing and
valuation assumptions, we could be required to make greater payments under our life insurance policies and annuity
contracts with guaranteed minimum death benefits (“GMDBs”) than we had projected. Moreover, changes in the
assumptions we use can have a material adverse effect on our results of operations. Even small changes in assumptions
or small deviations of actual experience from assumptions can have, and in the past have had, material impacts on our
DAC amortization, reserve levels, results of operations and financial condition.

See “Part II-Item 7-Management’s Discussion and Analysis of Financial Condition and Results of Operations-Critical
Accounting Estimates” and note 9 in our consolidated financial statements under “Item 8-Financial Statements and
Supplementary Data” for additional information. Significant increases to our reserves may, among other things, limit
our ability to execute our strategic priorities and adversely impact our credit or financial strength ratings. Any of these
results could have a material adverse impact on our business, results of operations and financial condition.

The risk that our claims experience may differ significantly from our valuation assumptions is particularly significant
for our long-term care insurance products. Long-term care insurance policies provide for long-duration coverage and,
therefore, our actual claims experience will emerge over many years, or decades, after both pricing and locked-in
valuation assumptions have been established. For example, among other factors, changes in economic and interest
rate risk, socio-demographics, behavioral trends (e.g., location of care and level of benefit use) and medical advances,
may have a material adverse impact on our future claims trends. Given these inherent challenges, our ability to
precisely forecast future claim costs for long-term care insurance is limited. For additional information on our long-
term care insurance reserves, including the significant historical financial impact of some of these risks, see “Part 1I-
Item 7-Management’s Discussion and Analysis of Financial Condition and Results of Operations-Critical Accounting
Estimates-Insurance liabilities and reserves.”

The prices and expected future profitability of our insurance and annuity products are based in part upon expected
patterns of premiums, expenses and benefits, using a number of assumptions, including those related to persistency,
which is the probability that a policy or contract will remain in-force from one period to the next. The effect of
persistency on profitability varies for different products. For most of our life insurance and deferred annuity products,
actual persistency that is lower than our persistency assumptions could have an adverse impact on profitability,
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primarily because we would be required to accelerate the amortization of expenses we deferred in connection with the
acquisition of the policy or contract. For our deferred annuity products with GMWBs and guaranteed annuitization
benefits, actual persistency that is higher than our persistency assumptions could have an adverse impact on
profitability because we could be required to make withdrawal or annuitization payments for a longer period of time
than the account value would support. For our universal life insurance contracts, increased persistency that is the result
of the sale of contracts by the insured to third parties that continue to make premium payments on contracts that would
otherwise have lapsed, also known as life settlements, could have an adverse impact on profitability because of the
higher claims rate associated with settled contracts.

For our long-term care insurance policies, actual persistency in later policy durations that is higher than our persistency
assumptions could have a negative impact on profitability. If these policies remain in-force longer than we assumed,
then we could be required to make greater benefit payments than we had anticipated when we priced these products.
A significant number of our long-term care insurance policies have experienced higher persistency than we had
originally assumed, which has resulted in higher claims and an adverse effect on the profitability of that business. In
addition, the impact of inflation on claims could be more pronounced for our long-term care insurance business than
our other businesses given the “long tail” nature of this business. To the extent inflation or other factors causes these
health care costs to increase, we will be required to increase our policy and claim reserves which could negatively
impact our loss recognition testing results and may result in a premium deficiency. Although we consider the potential
effects of inflation when setting premium rates, our premiums may not fully offset the effects of inflation and may
result in our underpricing of the risks we insure.

The risk that our lapse experience may differ significantly from our valuation assumptions is also significant for our
term life and term universal life insurance products. These products generally have a level premium period for a
specified period of years (e.g., 10 years to 30 years) after which the premium increases, which may be significant. If
the frequency of lapses is higher than our reserve assumptions, we would experience higher DAC amortization and
lower premiums and could experience higher benefit costs. In addition, it may be that healthy policyholders are the
ones who lapse (as they can more easily replace coverage), creating adverse selection where less healthy policyholders
remain in our portfolio. We have experienced both a greater frequency of policyholder lapses and more severe adverse
selection, after the level premium period, and this experience could continue or worsen. As our large 10- and 15-year
level premium period term life insurance policies written in 1999 and 2000 transitioned to their post-level guaranteed
premium rate period, we have experienced lower persistency compared to our pricing and valuation assumptions
which accelerated DAC amortization in previous years. In addition, as our large 20-year level premium period business
written in 1999 entered its post-level period, we experienced higher lapses resulting in accelerated DAC amortization
in 2019. This trend continued in the first quarter of 2020 for the 1999 block, as it reached the end of its level premium
period. Additionally, we have experienced a similar trend with the 20-year level premium period business written in
2000 as it entered its post-level period during 2020 and into the first quarter of 2021 due to a 60-day premium grace
period granted to policyholders in response to the effects of COVID-19. If lapse experience on future 10-, 15- and 20-
year level premium period blocks emerges similar to our large 20-year level premium period business written in 1999
and 2000, we would expect volatility in DAC amortization, premiums and mortality experience, which we expect to
reduce profitability in our term life insurance products, in amounts that could be material, if persistency is lower than
our original assumptions. For additional information on our term life insurance reserves, including select sensitivities,
see “Part II-Item 7-Management’s Discussion and Analysis of Financial Condition and Results of Operations-Critical
Accounting Estimates-Insurance liabilities and reserves.

Although some of our products permit us to increase premiums during the life of the policy or contract, we cannot
guarantee that these increases would be sufficient to maintain profitability or that such increases would be approved
by regulators or approved in a timely manner, where approval is required, and even if implemented the premium
increases may result in higher lapses. Moreover, many of our products either do not permit us to increase premiums
or limit those increases during the life of the policy or contract. Significant deviations in experience from pricing
expectations could have an adverse effect on the profitability of our products. In addition to our annual reviews, we
regularly review our methodologies and assumptions in light of emerging experience and may be required to make
further adjustments to reserves in our long-term care insurance, life insurance and/or annuities businesses in the future.
Any changes to these reserves may have a material negative impact on our results of operations, financial condition
and business.

Loss recognition testing
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We annually perform loss recognition testing for the liability for future policy benefits. Our loss recognition testing
for our long-term care insurance products is reviewed in the aggregate, excluding our acquired block of long-term
care insurance, which is tested separately. Our long-term care insurance business, excluding the acquired block, has
positive margin which is highly dependent on the assumptions we have regarding our ability to successfully implement
our in-force rate action plan involving premium rate increases and associated benefit reductions. We include future in-
force rate actions in our loss recognition testing which includes assumptions for significant premium rate increases
and associated benefit reductions that have been approved or are anticipated to be approved (including premium rate
increases and associated benefit reductions not yet filed). A change in the expected amount of premium rate increases
and associated benefit reductions would impact the results of our long-term care insurance margin testing, whereby
any unexpected reduction in the amount of future in-force rate actions would negatively impact our margins and could
result in a premium deficiency which would have a material adverse effect on our results of operations, capital levels,
RBC and financial condition. There is no guarantee that we will be able to obtain regulatory approval for the future in-
force rate actions we have assumed in connection with our loss recognition testing. Favorable impacts on our margin
from in-force rate actions would primarily impact our long-term care insurance block, excluding the acquired block.
Due to the age of our acquired block, it would not benefit as significantly from future in-force rate actions. For our
acquired block of long-term care insurance, the impacts of any adverse changes in assumptions are likely to be
recorded as a loss as our margin for this block has been zero in the past.

The assumptions in our long-term care insurance products are sensitive to slight variability in actual experience and
small changes in assumptions could result in the margin of our long-term care insurance block, excluding the acquired
block, to decrease to at/or below zero in future years. Based on our reviews, if our margin is negative, we would be
required to recognize a loss by amortizing more DAC and/or establishing additional benefit reserves, the impact of
which may be material. A significant decrease in our loss recognition testing margin, the need to amortize a significant
amount of DAC and/or the need to significantly increase reserves could have a material adverse effect on our business,
results of operations and financial condition. For additional information on our long-term care insurance reserves,
including select sensitivities, see “Part [I-Item 7-Management’s Discussion and Analysis of Financial Condition and
Results of Operations-Critical Accounting Estimates-Insurance liabilities and reserves.”

As part of our annual loss recognition testing in our long-term care insurance products, we also review assumptions
for claim incidence and severity, benefit utilization, interest rates and in-force rate actions, among other assumptions.
We regularly review our methodologies and assumptions in light of emerging experience and may be required to make
further adjustments to our long-term care insurance claim reserves in the future, which could also impact our loss
recognition testing results.

Similar to our long-term care insurance products, we annually perform loss recognition testing for our term and whole
life insurance products in the aggregate, excluding our acquired block, and certain reinsured blocks, which are tested
separately. The margin of our term and whole life insurance products has fluctuated over the years. Any adverse
changes in our assumptions could negatively impact the combined margin of our term and whole life insurance
products. To the extent, based on reviews, our margin is negative for our term and whole life insurance products,
excluding our acquired block and certain reinsured blocks, our acquired block of term and whole life insurance
products or certain reinsured blocks, we would be required to recognize a loss by amortizing more DAC and/or present
value of future profits (“PVFP”) as well as the establishment of additional future policy benefit reserves if the DAC
and/or PVFP was fully written off. A significant decrease in our loss recognition testing margin, the need to amortize
a significant amount of DAC and/or PVFP or the need to significantly increase reserves could have a material adverse
effect on our business, results of operations and financial condition. For additional information on our term life
insurance reserves, including select sensitivities, see “Part II-Item 7-Management’s Discussion and Analysis of
Financial Condition and Results of Operations-Critical Accounting Estimates-Insurance liabilities and reserves.”

We will continue to monitor our experience and assumptions closely and make changes to our assumptions and
methodologies, as appropriate, for our U.S. life insurance products. As experience has emerged in the past, we have
made resulting changes to our assumptions that have had a material impact on our results of operations and financial
position. Our experience will continue to emerge and it is likely that future assumption reviews will result in further
updates.

Cash flow testing
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We also perform cash flow testing or “asset adequacy analysis” separately for each of our U.S. life insurance
companies on a statutory accounting basis. To the extent that the cash flow testing margin is negative in any of our
U.S. life insurance companies, we would need to increase statutory reserves in that company, which would decrease
our RBC ratios.

As a part of our cash flow testing process for our life insurance subsidiaries, we consider incremental benefits from
expected future in-force rate actions in our long-term care insurance products that would help mitigate the impact of
deteriorating experience. There is no guarantee that we will be able to obtain regulatory approval for the future in-
force rate actions we assumed in connection with our cash flow testing for our life insurance subsidiaries. A need to
significantly further increase statutory reserves could have a material adverse effect on our business, results of
operations and financial condition.

The NYDFS, which regulates GLICNY, our New York insurance subsidiary, also requires specific adequacy testing
scenarios that are generally more severe than those deemed acceptable in other states. Moreover, the required testing
scenarios by the NYDFS have a disproportionate impact on our long-term care insurance products. In addition, we
have historically used nationwide experience for setting assumptions in our long-term care insurance products in cash
flow testing for all of our legal entities, including GLICNY.

We have been monitoring emerging experience with our GLICNY policyholders, which as their experience has been
adverse as compared to our nationwide experience. With the benefit of additional data and analysis, and based on
discussions with the NYDFS, we began using assumptions that reflect GLICNY specific experience in its asset
adequacy analysis in 2020. After discussions with the NYDFS and through the exercise of professional actuarial
judgment, GLICNY also incorporated in its 2021 and 2020 asset adequacy analysis assumptions for future in-force
rate actions for long-term care insurance products to offset the emerging adverse experience for these products. With
these assumption updates, GLICNY’s 2021 and 2020 asset adequacy analysis produced a negative margin. To address
the negative margin, GLICNY recorded an incremental $68 million and $100 million of additional statutory reserves
in 2021 and 2020, respectively. This resulted in RBC of 200% RBC for GLICNY as of December 31, 2021 and 2020.
For additional information on GLICNY asset adequacy testing, see note 17 in our consolidated financial statements
under “Item 8-Financial Statements and Supplementary Data.”

Significant adverse assumption changes could result in the cash flow testing margin in GLICNY to decrease to at/or
below zero in future years. In addition, the NYDFS generally does not permit in-force rate increases for long-term
care insurance to be used in asset adequacy analysis until such increases have been approved. However, the NYDFS
has allowed GLICNY to incorporate recently filed in-force rate actions in its asset adequacy analysis prior to approval
in the past and, in 2021 and 2020, allowed GLICNY to incorporate assumptions for future in-force rate actions in its
asset adequacy analysis. If the NYDFS no longer allows GLICNY to incorporate assumptions for future in-force rate
actions in its asset adequacy analysis to offset New York specific experience, this would result in a material decrease
in GLICNY’s cash flow testing margin and would require GLICNY to significantly increase its statutory reserves
further. This would have a material adverse effect on GLICNY’s financial condition and RBC ratio.

For additional information regarding impacts to statutory capital as a result of reserve increases, see “-An adverse
change in our regulatory requirements, including risk-based capital, could have a material adverse impact on our
business, results of operations and financial condition.”

When we have projected profits in earlier years followed by projected losses in later years (as is currently the case
with our long-term care insurance business), we are required to increase our reserve liabilities over time to offset the
projected future losses, which could adversely affect our business, results of operations and financial condition.

We calculate and maintain reserves for estimated future payments of claims to our policyholders and contractholders
in accordance with U.S. GAAP and industry accounting practices. When we conclude that our reserves are insufficient
by line of business to cover actual or expected policy and contract benefits and claim payments as a result of changes
in experience, assumptions or otherwise, we are required to increase our reserves and incur charges in the period in
which we make the determination. For certain long-duration products in our U.S. Life Insurance segment, we are also
required to accrue additional reserves over time when the overall reserve is adequate by line of business, but profits
are projected in earlier years followed by losses projected in later years. When this pattern of profits followed by losses
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exists for these products, and we determine that an additional reserve liability is required, we increase reserves in the
years we expect to be profitable by the amounts necessary to offset losses projected in later years.

In our long-term care insurance products, projected profits followed by projected losses are anticipated to occur
because U.S. GAAP requires that original assumptions be used in determining reserves for future policy claims unless
and until a premium deficiency exists. Our existing locked-in reserve assumptions do not include assumptions for
premium rate increases and associated benefit reductions, which if included in reserves, could reduce or eliminate
future projected losses. As a result of this pattern of projected profits followed by projected losses, we are required to
accrue additional future policy benefit reserves in the profitable years, currently expected to be through 2031, by the
amounts necessary to offset losses in later years. The accrual is recorded on a quarterly basis using assumptions which
are updated annually at the time we perform loss recognition testing and is impacted by the reserve pattern and the
present value of expected future losses. Likewise, the accrual is subject to significant estimation and includes various
assumptions that are sensitive to variability; small changes in assumptions could result in volatility of the accrued
amount in any given year. Moreover, the amount required to accrue for additional future policy benefits in the
profitable years may be significant and this could materially adversely affect our results of operations and financial
condition. For example, during 2021, favorable earnings resulted in the accrual of additional pre-tax incremental
reserves of $649 million for profits followed by losses. For additional information, including the financial impact of
some of these risks, see “Part II-Item 7-Management’s Discussion and Analysis of Financial Condition and Results
of Operations-Critical Accounting Estimates-Future policy benefits.”

Globe Life Inc. Form 10-K filed on February 24, 2022

Variations in actual-to-expected rates of mortality, morbidity and persistency could materially negatively affect our
results of operations and financial condition.

We establish policy reserves to pay future policyholder benefits. These reserves do not represent an exact calculation
of liability, but rather are actuarial estimates based on models and accounting requirements that include many
assumptions and projections which are inherently uncertain. The reserve computations involve the exercise of
significant judgment with respect to investment yields, levels of mortality, morbidity, persistency and investment
yields, as well as the timing of premium and benefit payments. Even though our actuaries continually test actual-to-
expected results, actual results may differ significantly from the levels assumed, which could result in increased policy
obligations and expenses and thus negatively affect our profit margins and income.

Lincoln National Corporation Form 10-K filed on February 17,2022

As a result of changes in assumptions, estimates and methods in calculating reserves, our reserves for future policy
benefits and claims related to our current and future business as well as businesses we may acquire in the future may
prove to be inadequate.

We establish and carry, as a liability, reserves based on estimates of how much we will need to pay for future benefits
and claims. For our insurance products, we calculate these reserves based on many assumptions and estimates,
including, but not limited to, estimated premiums we will receive over the assumed life of the policies, the timing of
the events covered by the insurance policies, the lapse rate of the policies, the amount of benefits or claims to be paid
and the investment returns on the assets we purchase with the premiums we receive.

The sensitivity of our statutory reserves and surplus established for our variable universal life contracts and variable
annuity base contracts and riders to changes in the equity markets will vary depending on the magnitude of the decline.
The sensitivity will be affected by the level of account values relative to the level of guaranteed amounts, product
design and reinsurance. Statutory reserves for variable annuities depend upon the cumulative equity market impacts
on the business in force, and therefore, result in non-linear relationships with respect to the level of equity market
performance within any reporting period.

The assumptions and estimates we use in connection with establishing and carrying our reserves are inherently

uncertain. Accordingly, we cannot determine with precision the ultimate amount or the timing of the payment of actual
benefits and claims or whether the assets supporting the policy liabilities will grow to the level we assume prior to
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payment of benefits or claims. If our actual experience is different from our assumptions or estimates, our reserves
may prove to be inadequate in relation to our estimated future benefits and claims, which would adversely affect our
financial position and results of operations. In addition, increases in reserves have a negative effect on income from
operations in the quarter incurred.

MetLife, Inc. Form 10-K filed on February 18, 2022
Our Actual Claims or Other Results May Differ From Our Estimates, Assumptions, or Models

If our actual claims experience is less favorable than the underlying underwriting, reserving, and other assumptions
we used in establishing claim liabilities, we could be required to reduce DAC or VOBA, increase our liabilities, or
incur higher costs.

The amounts that we will ultimately pay to settle our liabilities, particularly when those payments may not occur until
well into the future, may vary from what we expect. We may change our liability assumptions and increase our
liabilities based on actual experience and accounting requirements. Our operating practices and procedures that
support our policyholders and contractholder obligation assumptions, such as obtaining, accumulating, and filtering
data, and our use of technology, such as database analysis and electronic communications, may affect our reserve
estimates. If these practices and procedures do not accurately produce the data to support our assumptions or cause us
to change our assumptions, or if enhanced technological tools become available to us, we may change those
assumptions and procedures, as well as our reserves. If any of our operating practices and procedures do not accurately
produce, or reproduce, data that we use to conduct any or all aspects of our business, such deviations or errors may
negatively impact our business, reputation, results of operations, or financial condition. We may change our
assumptions, models, or reserves due to changes in longevity. Increases in the prevalence and accuracy of genetic
testing, or restrictions on its use, may exacerbate adverse selection risks.

Pandemics and other public health issues (such as the COVID-19 pandemic) have caused and may continue to cause
increased claims under many of our policies (for example, life, disability, leave, long-term care, major medical and
supplemental health products), raising our resulting costs. Governments or others may fail to produce accurate
population and impact data that we use in our estimates, assumptions, models, or reserves, such as death rates,
infections, morbidity, hospitalization, or illness. This may cause or exacerbate any of the risks related to our estimates
or assumptions. Pandemics and other public health issues may cause related or consequential long-term economic,
social, political, policy, regulatory, business, demographic, or other changes to our claims or other areas subject to
estimates, assumptions, models, or reserves. We may not accurately predict, prepare, and adjust to these changes.

Primerica, Inc. Form 10-K filed on March 1, 2022

Our life insurance business may face significant losses if our actual experience differs from our expectations regarding
mortality or persistency.

We set prices for life insurance policies based upon expected claim payment patterns derived from assumptions we
make about the mortality rates, or likelihood of death, of our policyholders in any given year. The long-term
profitability of these products depends upon how our actual mortality rates compare to our pricing assumptions. For
example, if mortality rates are higher than those assumed in our pricing assumptions, we could be required to make
more death benefit payments under our life insurance policies or to make such payments sooner than we had projected,
which may decrease the profitability of our term life insurance products and result in an increase in the cost of our
subsequent reinsurance transactions.

The prices and expected future profitability of our life insurance products are also based, in part, upon assumptions
related to persistency. Actual persistency that is lower than our persistency assumptions could have an adverse effect
on profitability, especially in the early years of a policy, primarily because we would be required to accelerate the
amortization of expenses we deferred in connection with the acquisition of the policy. Actual persistency that is higher
than our persistency assumptions could have an adverse effect on profitability in the later years of a block of policies
because the anticipated claims experience is higher in these later years. If actual persistency is significantly different
from that assumed in our pricing assumptions, our reserves for future policy benefits may prove to be inadequate. We
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are precluded from adjusting premiums on our in-force business during the initial term of the policies, and our ability
to adjust premiums on in-force business after the initial policy term is limited to the maximum premium rates in the
policy.

Our assumptions and estimates regarding mortality and persistency require us to make numerous judgments and,
therefore, are inherently uncertain. If we conclude, based on our current expectations for mortality, persistency and
other assumptions, that our future policy benefit reserves, together with future premiums, are insufficient to cover
actual or expected claims payments and the scheduled amortization of our deferred policy acquisition costs (“DAC”),
we would be required to first accelerate our amortization of DAC and then increase our future policy benefit reserves
in the period in which we make the determination, which could materially adversely affect our business, financial
condition and results of operations.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

We may face losses on our insurance and annuity products if our actual experience differs significantly from our
pricing and reserving assumptions.

The profitability of our insurance and annuity products depends significantly upon the extent to which our actual
experience is consistent with the assumptions used in setting prices for our products and establishing liabilities for
future insurance and annuity policy benefits and claims. The premiums we charge and the liabilities we hold for future
policy benefits are based on assumptions reflecting a number of factors, including the amount of premiums we will
receive in the future, rate of return on assets we purchase with premiums received, expected claims, mortality,
morbidity, lapse rates and expenses. However, due to the nature of the underlying risks and the high degree of
uncertainty associated with the determination of the liabilities for unpaid policy benefits and claims, we cannot
precisely determine the amounts we will ultimately pay to settle these liabilities, the timing of such payments, or
whether the assets supporting the liabilities, together with any future premiums, will be sufficient to satisfy the
liabilities. As a result, we may experience volatility in the level of our profitability and our reserves from period to
period. To the extent that actual experience is less favorable than our underlying assumptions, we could be required
to increase our liabilities, which may harm our financial strength and reduce our profitability.

For example, if mortality or morbidity rates are higher than our pricing assumptions, we may be required to make
greater claims payments on our insurance policies or pay claims sooner than we had projected. Concentrations of risk,
by both geography and industry, may cause mortality or morbidity rates in our group insurance or individual disability
insurance to be higher than anticipated.

Our results of operations may also be adversely impacted if our actual investment earnings differ from our pricing and
reserve assumptions. Changes in economic conditions may lead to changes in market interest rates or changes in our
investment strategies, either of which could cause our actual investment earnings to differ from our pricing and reserve
assumptions.

For additional information on our insurance reserves, see Item 7. “Management’s Discussion and Analysis of
Financial Condition and Results of Operations — Critical Accounting Policies and Estimates — Insurance Reserves.”

Prudential Financial, Inc. Form 10-K filed on February 17, 2022

We have significant liabilities for policyholders’ benefits which are subject to insurance risk. Insurance risk is the risk
that actual experience deviates adversely from our best estimate insurance assumptions, including mortality,
morbidity, and policyholder behavior assumptions.

We provide a variety of insurance products, on both an individual and group basis, that are designed to help customers
protect against a variety of financial uncertainties. Our insurance products protect customers against their potential
risk of loss by transferring those risks to the Company, where those risks can be managed more efficiently through
pooling and diversification over a larger number of independent exposures. During this transfer process, we assume
the risk that actual losses experienced in our insurance products deviates significantly from what we expect. More
specifically, insurance risk is concerned with the deviations that impact our future liabilities. Our profitability may
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decline if mortality experience, morbidity experience or policyholder behavior experience differ significantly from
our expectations when we price our products. In addition, if we experience higher than expected claims our liquidity
position may be adversely impacted, and we may incur losses on investments if we are required to sell assets in order
to pay claims. If it is necessary to sell assets at a loss, our results of operations and financial condition could be
adversely impacted. For a discussion of the impact of changes in insurance assumptions on our financial condition,
see “Management’s Discussion and Analysis of Financial Condition and Results of Operations-Accounting Policies
and Pronouncements-Application of Critical Accounting Estimates-Insurance Liabilities.”

Certain of our insurance products are subject to mortality risk, which is the risk that actual deaths experienced deviate
adversely from our expectations.

Mortality risk is a biometric risk that can manifest in the following ways:

e  Mortality calamity is the risk that mortality rates in a single year deviate adversely from what is expected as
the result of pandemics, natural or man-made disasters, military actions or terrorism. A mortality calamity
event will reduce our earnings and capital and we may be forced to liquidate assets before maturity in order
to pay the excess claims. Mortality calamity risk is more pronounced in respect of specific geographic areas
(including major metropolitan centers, where we have concentrations of customers, including under group
and individual life insurance), concentrations of employees or significant operations, and in respect of
countries and regions in which we operate that are subject to a greater potential threat of military action or
conflict. Ultimate losses would depend on several factors, including the rates of mortality and morbidity
among various segments of the insured population, the collectability of reinsurance, the possible
macroeconomic effects on our investment portfolio, the effect on lapses and surrenders of existing policies,
as well as sales of new policies and other variables.

e  Mortality trend is the risk that mortality improvements in the future deviate adversely from what is expected.
Mortality trend is a long-term risk in that it can emerge gradually over time. Longevity products, such as
annuities, pension risk transfer and long-term care, may experience adverse impacts due to higher-than-
expected mortality improvement. Mortality products, such as life insurance, experience adverse impacts due
to lower-than-expected mortality improvement. If this risk were to emerge, the Company would update
assumptions used to calculate reserves for in-force business, which may result in additional assets needed to
meet the higher expected annuity claims or earlier expected life claims. An increase in reserves due to revised
assumptions has an immediate impact on our results of operations and financial condition; however,
economically the impact is generally long term as the excess outflow is paid over time.

e Mortality base is the risk that actual base mortality deviates adversely from what is expected in pricing and
valuing our products. Base mortality risk can arise from a lack of credible data on which to base the
assumptions.

We use a variety of strategies to manage our mortality risks, including the use of reinsurance and derivative
instruments. These strategies, however, may not be fully effective and may lead to payments to counterparties in
excess of recoveries depending on how actual mortality experience emerges. We may also benefit from offsetting
impacts between our mortality and longevity products in adverse mortality or longevity scenarios, however the extent
of this offset may vary.

Certain of our insurance products are subject to morbidity risk, which is the risk that either incidence or continuation
experience deviates adversely from what is expected.

Morbidity risk is a biometric risk that can manifest in the following ways:
e Morbidity incidence is the risk that the rate at which policyholders become unhealthy (and qualify for benefits
under insurance policies) deviates adversely from what is expected. We are primarily exposed to morbidity

incidence risk through short-term disability products, long-term disability products, long-term care products,
and the accident and health products we sell in Japan, Korea.
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. Morbidity continuation is the risk that the length of time for which policyholders remain unhealthy deviates
adversely from what is expected. This risk is primarily in our disability and long-term care products.

In each case, an increase in claims, or an increase in reserves due to revised morbidity assumptions can have an
immediate impact on our results of operations and financial condition; however, economically the impact of morbidity
risk for products that pay out for ongoing illness or disability generally emerges over the longer term as the morbidity
claims are paid.

Certain of our insurance products are subject to policyholder behavior risk, which is the risk that actual policyholder
behavior deviates adversely from what is expected.

Policyholder behavior risk includes the following components:

e Lapse calamity is the risk that lapse rates over the short-term deviate adversely from what is expected, for
example, surrenders of certain insurance products may increase following a downgrade of our financial
strength ratings or adverse publicity. Only certain products are exposed to this risk. Products that offer a cash
surrender value that resides in the general account, such as general account stable value products, could pose
a potential short-term lapse calamity risk. Surrender of these products can impact liquidity, and it may be
necessary in certain market conditions to sell assets to meet surrender demands. Lapse calamity can also
impact our earnings through its impact on estimated future profits.

e Policyholder behavior efficiency is the risk that the behavior of our customers or policyholders deviates
adversely from what is expected. Policyholder behavior efficiency risk arises through product features which
provide some degree of choice or flexibility for the policyholder, which can impact the amount and/or timing
of claims. Such choices include surrender, lapse, partial withdrawal, policy loan, utilization, and premium
payment rates for contracts with flexible premiums. While some behavior is driven by macro factors such as
market movements, policyholder behavior at a fundamental level is driven primarily by policyholders’
individual needs, which may differ significantly from product to product depending on many factors
including the features offered, the approach taken to market each product, and competitor pricing. For
example, persistency (the probability that a policy or contract will remain in force) within our annuities
business may be significantly impacted by the value of guaranteed minimum benefits contained in many of
our variable annuity products being higher than current account values in light of poor market performance
as well as other factors. Many of our products also provide our customers with wide flexibility with respect
to the amount and timing of premium deposits and the amount and timing of withdrawals from the policy’s
value. Results may vary based on differences between actual and expected premium deposits and withdrawals
for these products, especially if these product features are relatively new to the marketplace. The pricing of
certain of our variable annuity products that contain certain living benefit guarantees is also based on
assumptions about utilization rates, or the percentage of contracts that will utilize the benefit during the
contract duration, including the timing of the first withdrawal. Results may vary based on differences between
actual and expected benefit utilization. We may also be impacted by customers seeking to sell their benefits.
In particular, the development of a secondary market for life insurance, including life settlements or
“viaticals” and investor owned life insurance, and third-party investor strategies in the annuities business,
could adversely affect the profitability of existing business and our pricing assumptions for new business.
Policyholder behavior efficiency is generally a long-term risk that emerges over time. An increase in reserves
due to revised assumptions has an immediate impact on our results of operations and financial condition;
however, from an economic or cash flow perspective, the impact is generally long term as the excess outflow
is paid over time.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022
We make assumptions when pricing our products relating to mortality, morbidity, lapsation, investment returns and

expenses, and significant deviations in experience could negatively affect our financial condition and results of
operations.
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Our life reinsurance contracts expose us to mortality risk, morbidity and lapse risk. Our risk analysis and underwriting
processes are designed with the objective of controlling the quality of the business and establishing appropriate pricing
for the risks we assume. Among other things, these processes rely heavily on our underwriting, our analysis of
mortality, longevity and morbidity trends, lapse rates, expenses and our understanding of medical impairments and
their effect on mortality, longevity or morbidity.

We expect mortality, longevity, morbidity and lapse experience to fluctuate somewhat from period to period, but
believe they should remain reasonably predictable over a period of many years. Mortality, longevity, morbidity or
lapse experience that is less favorable than the rates that we used in pricing a reinsurance agreement may cause our
net income to be less than otherwise expected because the premiums we receive for the risks we assume may not be
sufficient to cover the claims and profit margin. Furthermore, even if the total benefits paid over the life of the contract
do not exceed the expected amount, unexpected increases in the incidence of deaths or illness can cause us to pay
more benefits in a given reporting period than expected, adversely affecting our net income in any particular reporting
period. Likewise, adverse experience could impair our ability to offset certain unamortized deferred acquisition costs
and adversely affect our net income in any particular reporting period. We perform annual tests to establish that
deferred policy acquisition costs remain recoverable at all times. These tests require us to make a significant number
of assumptions. If our financial performance significantly deteriorates to the point where a premium deficiency exists,
a cumulative charge to current operations will be recorded, which may adversely affect our net income in a particular
reporting period.

We regularly review our reserves and associated assumptions as part of our ongoing assessment of our business
performance and risks. If we conclude that our reserves are insufficient to cover actual or expected policy and contract
benefits and claim payments as a result of changes in experience, assumptions or otherwise, we would be required to
increase our reserves and incur charges in the period in which we make the determination. The amounts of such
increases may be significant and this could materially adversely affect our financial condition and results of operations
and may require us to generate or fund additional capital in our businesses.

Our financial condition and results of operations may also be adversely affected if our actual investment returns and
expenses differ from our pricing and reserve assumptions. Changes in economic conditions may lead to changes in
market interest rates or changes in our investment strategies, either of which could cause our actual investment returns
and expenses to differ from our pricing and reserve assumptions. Globe Life Inc. Form 10-K filed on March 1, 2019

Variations in expected-to-actual rates of mortality, morbidity and persistency could materially negatively affect our
results of operations and financial condition.

We establish policy reserves to pay future policyholder benefits. These reserves do not represent an exact calculation
of liability, but rather are actuarial estimates based on models that include many assumptions and projections which
are inherently uncertain. The reserve computations involve the exercise of significant judgment with respect to levels
of mortality, morbidity and persistency, as well as the timing of premium and benefit payments. Even though our
actuaries continually test expected-to-actual results, actual levels that occur may differ significantly from the levels
assumed when premium rates were first set. Accordingly, we cannot determine with precision the ultimate amounts
of policyholder benefits that we will pay or the timing of such payments. Significant adverse variations from the levels
assumed when policy reserves are first set could result in increased policy obligations and negatively affect our profit
margins and income.

Unum Group Form 10-K filed on February 25, 2022

Actual experience may differ from our reserve assumptions which may adversely affect our results of operations or
financial condition.

Historical results may not be indicative of future performance due to, among other things, changes in our mix of
business, re-pricing of certain lines of business, or any number of economic cyclical effects on our business. Reserves,
whether calculated under GAAP or statutory accounting principles, do not represent an exact calculation of future
benefit liabilities but are instead estimates made by us using actuarial and statistical procedures. Actual experience
may differ from our reserve assumptions. There can be no assurance that our reserves will be sufficient to fund our
future liabilities in all circumstances. Future loss development may require reserves to be increased, which would
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adversely affect earnings in current and future periods. Life expectancies may continue to increase, which could
lengthen the time a claimant receives disability or long-term care benefits and could result in a change in mortality
assumptions and an increase in reserves for these and other long-tailed products. Adjustments to reserve amounts may
also be required in the event of changes from the assumptions regarding future morbidity (which represents the
incidence of claims and the rate of recovery, including the effects thereon of inflation and other societal and economic
factors); premium rate increases; persistency; policy benefit offsets, including those for social security and other
government-based welfare benefits; and interest rates used in calculating the reserve amounts, which could have a
material adverse effect on our results of operations or financial condition.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

We may face significant losses if our actuarial assumptions, including mortality rates, morbidity rates, persistency
rates or other underwriting assumptions, are not accurate, differ significantly from our pricing expectations or change
in the future.

Our financial results are subject to risks around actuarial assumptions, including those related to mortality and the
future behavior of policyholders, such as lapse rates and future claims payment patterns. These assumptions, which
we use to determine our liabilities for future policy benefits, may not reflect future experience. Changes to these
actuarial assumptions in the future could require increases to our reserves or result in decreases in the carrying value
of DAC/VOBA and other intangibles, in each case in amounts that could be material. Any adverse changes to reserves
or DAC/VOBA and other intangibles balances could require us to make material additional capital contributions to
one or more of our insurance company subsidiaries or could otherwise be material and adverse to the results of
operations or financial condition of the Company. We generally update these actuarial assumptions in the third quarter
of each year. For further information, see Results of Operations and Critical Accounting Judgments and Estimates of
Part II. Item 7. of this Annual Report on Form 10-K.

We set prices for many of our employee benefits and insurance products based upon expected claims and payment
patterns, using assumptions for mortality rates, or likelihood of death, and morbidity rates, or likelihood of sickness,
of our policyholders. In addition to the potential effect of natural or man-made disasters, significant changes in
mortality or morbidity could emerge gradually over time due to changes in the natural environment, the health habits
of the insured population, technologies and treatments for disease or disability, the economic environment, or other
factors. The long-term profitability of such products depends upon how our actual mortality rates, and to a lesser
extent actual morbidity rates, compare to our pricing assumptions. In addition, prolonged or severe adverse mortality
or morbidity experience could result in increased reinsurance costs, and ultimately, reinsurers might not offer coverage
at all. If we are unable to maintain our current level of reinsurance or purchase new reinsurance protection in amounts
that we consider sufficient, we would have to accept an increase in our net risk exposures, revise our pricing to reflect
higher reinsurance premiums, or otherwise modify our product offering,

Pricing of our employee benefits and insurance products is also based in part upon expected persistency of these
products, which is the probability that a policy will remain in force from one period to the next. Actual persistency
that is lower than our persistency assumptions could have an adverse effect on profitability, especially in the early
years of a policy, primarily because we would be required to accelerate the amortization of expenses we defer in
connection with the acquisition of the policy. Actual persistency that is higher than our persistency assumptions could
have an adverse effect on profitability in the later years of a block of business because the anticipated claims
experience is higher in these later years. If actual persistency is significantly different from that assumed in our current
reserving assumptions, our reserves for future policy benefits may prove to be inadequate. Although some of our
products permit us to increase premiums or adjust other charges and credits during the life of the policy, the
adjustments permitted under the terms of the policies may not be sufficient to maintain profitability. Many of our
products, however, do not permit us to increase premiums or adjust charges and credits during the life of the policy or
during the initial guarantee term of the policy. Even if permitted under the policy, we may not be able or willing to
raise premiums or adjust other charges for regulatory or competitive reasons.

Pricing of our products is also based on long-term assumptions regarding interest rates, investment returns and
operating costs. Management establishes target returns for each product based upon these factors, the other
underwriting assumptions noted above and the average amount of regulatory and rating agency capital that we must
hold to support in-force contracts. We monitor and manage pricing and sales to achieve target returns. Profitability
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from new business emerges over a period of years, depending on the nature and life of the product, and is subject to
variability as actual results may differ from pricing assumptions. Our profitability depends on multiple factors,
including the comparison of actual mortality, morbidity and persistency rates and policyholder behavior to our
assumptions; the adequacy of investment margins; our management of market and credit risks associated with
investments; our ability to maintain premiums and contract charges at a level adequate to cover mortality, benefits and
contract administration expenses; the adequacy of contract charges and availability of revenue from providers of
investment options offered in variable contracts to cover the cost of product features and other expenses; and
management of operating costs and expenses.

desksk
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5. Cost of Statutory Reserve Financing
American Equity Investment Life Holding Company Form 10-K filed on March 1, 2022
We may be unable to raise additional capital to support our business and sustain our growth on favorable terms.

We may need to increase or maintain the statutory capital and surplus of our life insurance subsidiaries, or the capital
of our holding company, through debt, equity, and/or other transactions. We may be unable to do so because of adverse
market conditions or high cost of capital, or be able to do so only on unfavorable terms. As a result, we may have to
limit sales of new annuity products. We may also agree to restrictions on other activities, transactions, or financial
arrangements in order to obtain necessary capital.

American International Group, Inc. Form 10-K filed on February 17, 2022

Reinsurance may be unavailable or too expensive relative to its benefit, and may not be adequate to protect us against
losses.

Our subsidiaries are major purchasers of third-party reinsurance and we use reinsurance as part of our overall risk
management strategy. Our reinsurance business also purchases retrocessional reinsurance, which allows a reinsurer to
cede to another company all or part of the reinsurance obligations originally assumed by the reinsurer. While
reinsurance does not discharge our subsidiaries from their obligation to pay claims for losses insured or reinsured
under our policies, it does make the reinsurer liable to the subsidiaries for the reinsured portion of the risk. For this
reason, reinsurance is an important tool to manage transaction and insurance line risk retention and to mitigate losses,
including as a result of catastrophes. Market conditions beyond our control may impact the availability and cost of
reinsurance or retrocessional reinsurance and could have a material adverse effect on our business, results of operations
and financial condition. For example, reinsurance is typically more difficult or costly to obtain after a year or
consecutive years with a large number of major catastrophes. We may, at certain times, be forced to incur additional
costs for reinsurance or may be unable to obtain sufficient reinsurance on acceptable terms. In the latter case, we
would have to accept an increase in exposure to risk, reduce the amount of business written by our subsidiaries or seek
alternatives in line with our risk limits, or a combination thereof.

Additionally, we are exposed to credit risk with respect to our subsidiaries’ reinsurers to the extent the reinsurance
receivable is not secured, or is inadequately secured, by collateral or does not benefit from other credit enhancements.
We also bear the risk that a reinsurer is, or may be, unwilling to pay amounts we have recorded as reinsurance
recoverables for any reason, including that (i) the terms of the reinsurance contract do not reflect the intent of the
parties to the contract or there is a disagreement between the parties as to their intent, or (ii) the terms of the contract
cannot be legally enforced. We also bear the risk that (i) the terms of the contract are interpreted by a court or
arbitration panel differently than expected, (ii) the reinsurance transaction performs differently than we anticipated
compared to the original structure, terms or conditions, or (iii) a change in laws and regulations, or in the interpretation
of the laws and regulations, materially impacts a reinsurance transaction. The insolvency of one or more of our
reinsurers, the inability or unwillingness of such reinsurers to make timely payments under the terms of our contracts
or payments in an amount equal to our reinsurance recoverable, or the risk that the reinsurance transaction does not
operate as intended, could have a material adverse effect on our results of operations and liquidity.

Additionally, the use of reinsurance placed in the capital markets may not provide the same levels of protection as
traditional reinsurance transactions. Any disruption, volatility and uncertainty in these markets, such as following a
major catastrophic event, may limit our ability to access such markets on terms favorable to us or at all. Also, to the
extent that we intend to use structures based on an industry loss index or other non-indemnity trigger rather than on
actual losses incurred by us, we could be subject to residual risk.

Our Life and Retirement companies also utilize intercompany reinsurance arrangements to provide capital benefits to
their affiliated cedants. They have also begun and may continue to pursue reinsurance transactions and permitted
practices to manage the capital impact of statutory reserve requirements under applicable reserving rules, including
principle-based reserving (PBR). The application of actuarial guidelines and PBR involves numerous interpretations.
If state insurance departments do not agree with our interpretations or if regulations change with respect to our ability
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to manage the capital impact of certain statutory reserve requirements, the statutory reserve requirements of our Life
and Retirement companies could increase, or the ability of our Life and Retirement companies to take reserve credit
for reinsurance transactions could be reduced or eliminated. Additionally, if the ratings of our Life and Retirement
companies decline, we could incur higher costs to obtain reinsurance, each of which could adversely affect sales of
our products and our financial condition or results of operations.

We currently have limited catastrophe reinsurance coverage for terrorist attacks. Further, the availability of private
sector reinsurance for terrorism is limited. We benefit from the Terrorism Risk Insurance Program Reauthorization
Act (TRIPRA), which provides U.S. government risk assistance to the insurance industry to manage the exposure to
terrorism incidents in the U.S. TRIPRA was reauthorized in December 2019 for a further seven years. Under TRIPRA,
once our losses for certain acts of terrorism exceed a deductible equal to 20 percent of our direct commercial property
and casualty insurance premiums for covered lines for the prior calendar year, the federal government will reimburse
us for 80 percent of losses in excess of our deductible, up to a total industry program limit of $100 billion. TRIPRA
does not cover losses in certain lines of business such as personal property and personal casualty. We also rely on the
government sponsored and government arranged terrorism reinsurance programs, including pools, in force in
applicable non-U.S. jurisdictions.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

Our businesses are regulated heavily, and changes to the laws and regulations applicable to our businesses may have
an adverse effect on our operations, reputation and financial condition.

[..]

Insurance Regulation: Changes in the state regulatory requirements applicable to our insurance companies that are
made for the benefit of the consumer sometimes lead to additional expense for the insurer and, thus, could have a
material adverse effect on our financial condition and results of operations. Further, we cannot predict the effect that
proposed federal legislation may have on our businesses or competitors, such as the option of federally chartered
insurers, a mandated federal systemic risk regulator, future initiatives of the FIO within the Department of the Treasury
or by any of the Domiciliary Regulators, the NAIC or the International Association of Insurance Supervisors with
respect to insurance holding company supervision, capital standards or systemic risk regulation. As discussed earlier,
the NAIC’s Group Capital calculation and the FRB’s 2019 proposal for a new capital framework for ISLHCs, would
create new capital requirements (even if there are any refinements to the proposal) which could potentially impact the
way we structure our capital or manage our business.

[...]
Athene Holding Ltd. Form 10-K filed on February 25, 2022

The amount of statutory capital that our insurance and reinsurance subsidiaries have, or that they are required to
hold, can vary significantly from time to time and is sensitive to a number of factors outside of our control.

Our US insurance subsidiaries are subject to state regulations that provide for MCR based on RBC formulas for life
insurance companies relating to insurance, business, asset, interest rate and certain other risks. Similarly, our Bermuda
reinsurance subsidiaries are subject to MCR imposed by the BMA through the BMA’s ECR and MMS.
In any particular year, our subsidiaries’ capital ratios and/or statutory surplus amounts may increase or decrease
depending on a variety of factors, some of which are outside of our control and some of which we can only partially
control, including, but not limited to, the following;:

e the amount of statutory income or loss generated by our insurance subsidiaries;

e the amount of additional capital our insurance subsidiaries must hold to support their business growth;

e changes in reserve requirements applicable to our insurance subsidiaries;
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e changes in market value of certain securities in our investment portfolio;

e recognition of write-downs or other losses on investments held in our investment portfolio;
e changes in the credit ratings of investments held in our investment portfolio;

e changes in the value of certain derivative instruments;

e changes in interest rates;

e credit market volatility;

e changes in policyholder behavior;

e changes in corporate tax rates;

e changes to the RBC formulas and interpretations of the NAIC instructions with respect to RBC calculation
methodologies; and

e changes to the ECR, BSCR, or TCL formulas and interpretations of the BMA’s instructions with respect to
ECR, BSCR, or TCL calculation methodologies.

Further to NAIC activities with respect to RBC calculation methodologies, the NAIC is pursuing a variety of reforms
to its RBC framework, which could increase the capital requirements for our U.S. insurance subsidiaries. Examples
include the following: (i) a new longevity risk charge was adopted in 2021; (ii) changes to risk charges for bonds and
real estate were also adopted for 2021; (iii) changes to the charge for mortality risk are currently under consideration
and could be adopted in the near future; (iv) a principles-based bond project is underway, which includes consideration
of factors to determine whether an investment in asset-backed securities qualifies for reporting on an insurer’s statutory
financial statement as a bond on Schedule D-1 as opposed to Schedule BA (other long-term invested assets), the latter
of which could result, among other things, in the capital charge treatment of the investment being less favorable; and
(v) a process to review capital charges on structured securities has commenced, which could increase the level of
capital required to be held against these assets.

NRSROs may also implement changes to their internal models, which differ from the RBC and BSCR capital models,
that have the effect of increasing or decreasing the amount of statutory capital our subsidiaries must hold in order to
maintain their current ratings. For example, on December 6, 2021, S&P Global Ratings published a Request for
Comment on its methodology and assumptions for analyzing the risk-based capital adequacy of insurers and
reinsurers. To the extent that one of our insurance subsidiary’s solvency or capital ratios is deemed to be insufficient
by one or more NRSROs to maintain their current ratings, we may take actions either to increase the capitalization of
the insurer or to reduce the capitalization requirements. If we are unable to accomplish such actions, NRSROs may
view this as a reason for a ratings downgrade. In addition, as further discussed at ltem I. Business-Regulation-
Regulation of an Insurance Group-Group Capital, in December 2020, the NAIC entities adopted amendments to the
Holding Company Model Act to require, subject to certain exceptions, the ultimate controlling person of every insurer
subject to the holding company registration requirement to file an annual GCC with its lead state on a confidential
basis. The GCC is tool developed by the NAIC to provide US insurance regulators with a method to aggregate the
available capital and the minimum capital of each entity in a group in a way that applies to all groups regardless of
their structure. The NAIC has stated that the GCC will be a regulatory tool and does not constitute a requirement or
standard; however, these regulatory developments may increase the amount of capital that we are required to hold and
could result in our being subject to increased regulatory requirements.

If a subsidiary’s solvency or capital ratios reach certain minimum levels, it could subject us to further examination or
corrective action imposed by our insurance regulators. Corrective actions may include limiting our subsidiaries’ ability
to write additional business, increased regulatory supervision, or seizure or liquidation of the subsidiary’s business,
each of which could materially and adversely affect our business, financial condition, results of operations, cash flows
and prospects.
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Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022

We may not be able to take credit for reinsurance, our statutory life insurance reserve financings may be subject to
cost increases and new financings may be subject to limited market capacity

We currently utilize reinsurance and capital markets solutions to mitigate the capital impact of the statutory reserve
requirements for several of our products, including, but not limited to, our level premium term life products subject to
Regulation XXX and ULSG subject to Guideline AXXX. Our primary solution involves BRCD, our affiliated
reinsurance subsidiary. See “Business - Reinsurance Activity - Affiliated Reinsurance.” BRCD obtained statutory
reserve financing through a funding structure involving a single financing arrangement supported by a pool of highly
rated third-party reinsurers. In connection with this financing agreement, BRCD, with the explicit permission of the
Delaware Commissioner, has included the value of credit linked notes as admitted assets. See Notes 9 and 10 of the
Notes to the Consolidated Financial Statements for a description of the financing arrangement and this associated
permitted practice. The financing facility matures in 2039 and we may therefore need to refinance this facility in the
future.

The NAIC adopted AG 48, which regulates the terms of captive insurer arrangements that are entered into or amended
in certain ways after December 31, 2014. See “Business - Regulation - Insurance Regulation - Captive Reinsurer
Regulation.” There can be no assurance that in light of AG 48, future rules and regulations, or changes in
interpretations by state insurance departments that we will be able to continue to efficiently implement these
arrangements, nor can we assure you that future capacity for these arrangements will be available in the marketplace.
To the extent we cannot continue to efficiently implement these arrangements, our statutory capitalization, financial
condition and results of operations, as well as our competitiveness, could be adversely affected.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022

The amount of statutory capital that we have and the amount of statutory capital we must hold to meet our statutory
capital requirements and our financial strength and credit ratings can vary significantly.

In any particular year, statutory surplus amounts and RBC ratios may increase or decrease depending on a variety of
factors. Additionally, state insurance regulators have significant leeway in how to interpret existing regulations, which
could further impact the amount of statutory capital or reserves that we must maintain. Equitable Financial is primarily
regulated by the NYDFS, which from time to time has taken more stringent positions than other state insurance
regulators on matters affecting, among other things, statutory capital or reserves. In certain circumstances, particularly
those involving significant market declines, the effect of these more stringent positions may be that our financial
condition appears to be worse than competitors who are not subject to the same stringent standards, which could have
a material adverse impact on our business, results of operations or financial condition. Moreover, rating agencies may
implement changes to their internal models that have the effect of increasing or decreasing the amount of capital our
insurance subsidiaries must hold in order to maintain their current ratings. To the extent that our statutory capital
resources are deemed to be insufficient to maintain a particular rating by one or more rating agencies, our insurance
subsidiaries’ financial strength and credit ratings might be downgraded by one or more rating agencies. There can be
no assurance that any of our insurance subsidiaries will be able to maintain its current RBC ratio in the future or that
its RBC ratio will not fall to a level that could have a material adverse effect on our business, results of operations or
financial condition.

The failure of any of our insurance subsidiaries to meet its applicable RBC requirements or minimum capital and
surplus requirements could subject it to further examination or corrective action imposed by insurance regulators,
including limitations on its ability to write additional business, supervision by regulators, rehabilitation, or seizure or
liquidation. Any corrective action imposed could have a material adverse effect on our business, results of operations
or financial condition. A decline in RBC ratios may limit the ability of an insurance subsidiary to make dividends or
distributions to us, could result in a loss of customers or new business, and could be a factor in causing ratings agencies
to downgrade the insurer’s financial strength ratings, each of which could have a material adverse effect on our
business, results of operations or financial condition.

Our reinsurance arrangement with an affiliated captive.
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The reinsurance arrangement with EQ AZ Life Re Company (the “Affiliated Captive”) provides important capital
management benefits to Equitable Financial and Equitable America (collectively, the “Affiliated Cedants”). Under
applicable statutory accounting rules, the Affiliated Cedants are currently, and will in the future be, entitled to a credit
in their calculations of reserves for amounts reinsured to the Affiliated Captive, to the extent the Affiliated Captive
hold assets in trust or provide letters of credit or other financing acceptable to the respective domestic regulators of
the Affiliated Cedants. The level of assets required to be maintained in the trust fluctuates based on market and interest
rate movements, age of the policies, mortality experience and policyholder behavior. Increasing reserve requirements
may necessitate that additional assets be placed in trust or securing additional letters of credit, which could impact the
liquidity of the Affiliated Captive.

Genworth Financial, Inc. Form 10-K filed on February 28, 2022

Our U.S life insurance subsidiaries may not be able to continue to mitigate the impact of Regulations XXX or AXXX
and, therefore, they may incur higher operating costs that could have a material adverse effect on our business,
financial condition and results of operations.

We have increased term and universal life insurance statutory reserves in response to Regulations XXX and AXXX
and have taken steps to mitigate the impact these regulations have had on our business, including increasing premium
rates and implementing reserve funding structures. One way that we and other insurance companies have mitigated
the impact of these regulations is through captive reinsurance companies and/or special purpose vehicles. If we were
to discontinue our use of captive life reinsurance subsidiaries to finance statutory reserves in response to regulatory
changes on a prospective basis, the reasonably likely impact would be increased costs related to alternative financing,
such as third-party reinsurance, which would adversely impact our consolidated results of operations and financial
condition. In addition, we cannot be certain that affordable alternative financing would be available.

On March 7, 2016, we suspended sales of our traditional life insurance products. While we are no longer writing new
life insurance business, we cannot provide assurance that we will be able to continue to implement actions to mitigate
the impacts of Regulations XXX or AXXX on our in-force term and universal life insurance products which are not
currently part of reserve funding structures or which may be part of existing reserve arrangements and need
refinancing.

Additionally, there may be future regulatory, tax or other impacts to existing reserve funding structures and/or future
refinancing, which could require us to increase statutory reserves or incur higher operating and/or tax costs. For
example, effective January 1,2017, the NAIC adopted an amended version of AG 48, which was subsequently codified
in the Term and Universal Life Insurance Reserve Financing Model Regulation. This regulation becomes effective
when formally adopted by the states, however, it is not clear what additional changes or state variations may emerge
as the states continue to adopt this regulation. As a result, there is the potential for additional requirements making it
more difficult and/or expensive for us to mitigate the impact of Regulations XXX and AXXX. To date, eight states
have implemented the Term and Universal Life Insurance Reserve Financing Model Regulation, including Virginia,
which is the state regulator for GLAIC, one of our principal life insurance subsidiaries. In the coming months,
additional states are expected to adopt the model regulation because it will become an NAIC accreditation and standard
effective September 1, 2022, with enforcement to begin January 1, 2023.

Lincoln National Corporation Form 10-K filed on February 17, 2022

A decrease in the capital and surplus of our insurance subsidiaries may result in a downgrade to our credit and
insurer financial strength ratings.

[..]

Increases in reserves reduce the statutory surplus used in calculating our RBC ratios. To the extent that our statutory
capital resources are deemed to be insufficient to maintain a particular rating by one or more rating agencies, we may
seek to raise additional capital through public or private equity or debt financing, which may be on terms not as
favorable as in the past. Alternatively, if we were not to raise additional capital in such a scenario, either at our
discretion or because we were unable to do so, our financial strength and credit ratings might be downgraded by one
or more rating agencies. For more information on risks regarding our ratings, see “Covenants and Ratings - A
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downgrade in our financial strength or credit ratings could limit our ability to market products, increase the number
or value of policies being surrendered and/or hurt our relationships with creditors” below.

MetLife, Inc. Form 10-K filed on February 18, 2022

Our Statutory Life Insurance Reserve Financings Costs May Increase, and We May Find Limited Market Capacity
for New Financings

If MetLife’s ratings decline, market capacity is limited, or on other repricing occasions, our costs to finance statutory
life insurance reserves may increase. If regulators disallow assets to back statutory reserves, we would not be able to
take some or all related statutory reserve credit, which may harm the statutory capitalization of certain of our insurance
subsidiaries.

Primerica, Inc. Form 10-K filed on March 1, 2022

The failure by any of our reinsurers or reserve financing counterparties to perform its obligations to us could
have a material adverse effect on our business, financial condition and results of operations.

[...]

We have entered into transactions by which we finance redundant statutory reserves of certain issue years of our term
life insurance business. Under these transactions, we pay a fee to financial counterparties for their commitment to
support redundant reserves and provide corresponding statutory reinsurance credit, allowing us to more efficiently
manage our capital. If the financial strength of these counterparties was significantly impaired to the extent that their
support of our redundant reserves could no longer be relied upon, it could have a material adverse effect on our
business, financial condition, and results of operations.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

Changes in insurance regulations may reduce our profitability.

[...]

We have implemented reinsurance transactions utilizing affiliated reinsurers and highly rated third parties to finance
a portion of the reserves for our term life insurance policies and universal life insurance policies with secondary
guarantees. Our ability to enter into new reserve financing transactions will continue to be dependent on the cost and
forms of financing available in the market and our ability to obtain required regulatory approvals. For additional
information regarding our use of affiliated reinsurance transactions, see Item 8. * Financial Statements and
Supplementary Data, Notes to Consolidated Financial Statements, Note 15, Statutory Insurance Financial
Information.”

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022

The availability and cost of collateral, including letters of credit, asset trusts and other credit facilities, as well as
regulatory changes relating to the use of captive insurance companies, could adversely affect our business, financial
condition or results of operations.

As described in “Item 1. Business - B. Corporate Structure - Regulation - U.S. Regulation”, Regulation XXX and
principles-based reserves (commonly referred to as PBR) requires U.S. life insurance companies to hold a relatively
high level of regulatory reserves on their financial statements for various types of life insurance business. Based on
the assumed growth rate in our current business plan and the increased level of regulatory reserves associated with
some of this business, we expect the amount of our required regulatory reserves and our need to finance these reserves
may continue to grow. Changes in laws and regulations and our ability to retrocede certain business may impact our
reserving requirements and thus our financial condition and results of operations.
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As a general matter, for us to reduce regulatory reserves on business that we retrocede, the affiliated or unaffiliated
reinsurer must provide an equal amount of regulatory-compliant collateral. The availability of collateral and the related
cost of such collateral in the future could affect the type and volume of business we reinsure and could increase our
costs. We may need to raise additional capital to support higher regulatory reserves, which could increase our overall
cost of capital. If we, or our retrocessionaires, are unable to obtain or provide sufficient collateral to support our
statutory ceded reserves, we may be required to increase regulatory reserves. In turn, this reserve increase could
significantly reduce our statutory capital levels and adversely affect our ability to satisfy required regulatory capital
levels, unless we are able to raise additional capital to contribute to our operating subsidiaries. Furthermore, term life
insurance is a particularly price-sensitive product, and any increase in insurance premiums charged on these products
by life insurance companies, in order to compensate them for the increased statutory reserve requirements or higher
costs of insurance they face, may result in a significant loss of volume in their life insurance operations, which could,
in turn, adversely affect our life reinsurance operations. We cannot assure you that we will be able to implement
actions to mitigate the effect of increasing regulatory reserve requirements.

In addition, we maintain credit and letter of credit facilities with various financial institutions as a potential source of
collateral and excess liquidity. Our ability to utilize these facilities is conditioned on our satisfaction of covenants and
other requirements contained in the facilities. Our ability to utilize these facilities is also subject to the continued
willingness and ability of the lenders to provide funds or issue letters of credit. Our failure to comply with the
covenants in these facilities, or the failure of the lenders to meet their commitments, would restrict our ability to access
these facilities when needed, adversely affecting our liquidity, financial condition and results of operations.

ek

67



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

6. Defaults on Mortgage and Consumer Loans
Aflac Incorporated Form 10-K filed on February 23, 2022

Defaults, downgrades, widening credit spreads or other events impairing the value of the fixed maturity securities and
loan receivables in the Company’s investment portfolio may reduce the Company’s earnings and capital position.

The Company is subject to the risk that the issuers and/or guarantors of fixed maturity securities and loan receivables
the Company owns may default on principal or interest. A significant portion of the Company's portfolio represents
an unsecured obligation of the issuer, including some that may be subordinated to other debt in the issuer’s capital
structure. In these cases, many factors can influence the overall creditworthiness of the issuer and ultimately its ability
to service and repay the Company's holdings. This can include changes in the global economy, the company's assets,
strategy, or management, shifts in the dynamics of the industries in which they compete, their access to additional
funding, and the overall health of the credit markets. Factors unique to the Company's securities including contractual
protections such as financial covenants or relative position in the issuer's capital structure also influence the value of
the Company's holdings.

Most of the Company's investments carry a rating by one or more of the nationally recognized statistical rating
organizations (NRSROs or rating agencies). Any change in the rating agencies' approach to evaluating credit and
assigning an opinion could negatively impact the fair value of the Company's portfolio. Any expected or sustained
credit deterioration of the Company's investments will negatively impact the Company's net income and capital
position through credit impairment and other credit related losses. Credit related losses that are not temporary in nature
would also affect the Company's solvency ratios in the U.S. and Japan. Aflac Japan has certain regulatory accounting
requirements for realizing impairments that could be triggered by credit-related losses, which may be different from
U.S. GAAP and statutory requirements. These impairment losses could negatively impact Aflac Japan's earnings, and
the corresponding dividends and capital deployment.

The Company is also subject to the risk that any collateral providing credit enhancement to the Company's investments
could deteriorate.

The Company is also exposed to the general movement in credit market spreads. A widening of credit spreads could
reduce the value of the Company's existing portfolio, create unrealized losses on its investment portfolio, and reduce
the Company's adjusted capital position which is used in determining SMR in Japan. A tightening of credit spreads
could reduce the net investment income available to the Company on new credit investments. Increased market
volatility also makes it difficult to value certain of the Company's investment holdings. For more information, see the
"Critical Accounting Estimates" section of Item 7, MD&A, and the "Credit Risk" subsection of Item 7A, Quantitative
and Qualitative Disclosures about Market Risk

American Equity Investment Life Holding Company Form 10-K filed on March 1, 2022

Our investments may lose value or fail to grow as quickly as we expect due to market, credit, liquidity, concentration
default, and other risks.

[...]

Our mortgage loans may fail to perform and borrowers may default on their obligations...which could lead to
investment losses.

American International Group, Inc. Form 10-K filed on February 17, 2022
COVID-19 has adversely affected, and is expected to continue to adversely affect, our global business, results of

operations, financial condition and liquidity, and its ultimate impact will depend on future developments that are
uncertain and cannot be predicted.

[..]
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Within our investment portfolio, there is concentrated exposure to certain segments of the economy, including real
estate and real estate-related investments, which exposes us to negative impacts from the deferral of mortgage
payments, renegotiated commercial mortgage loans or outright mortgage defaults and potential acceleration of macro
trends such as work from home and online shopping, as well as significant exposure to certain industries negatively
impacted by the economic downturn, such as off-line retail, travel and transportation.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

Our investments linked to real estate are subject to credit risk, market risk, servicing risk, loss from catastrophic
events and other risks, which could diminish the value that we obtain from such investments.

As of December 31, 2021, 22.3% of our net invested assets were linked to real estate, including 6% fixed maturity
and equity securities, such as CMBS and RMBS, and 16.3% mortgage loans, consisting of both CML and RML.
Defaults by third parties in the payment or performance of their obligations underlying these assets could reduce our
investment income and realized investment gains or result in the recognition of investment losses. For example, the
value of our real estate-related assets depends in part on the financial condition of the borrowers, the value of the real
properties underlying the mortgages and, for commercial properties, the financial condition of the tenants of the
properties underlying those mortgages, as well as general and specific economic trends affecting the overall default
rate. An unexpectedly high rate of default on mortgages held by a CMBS or RMBS may limit substantially the ability
of the issuer of such security to make payments to holders of such securities, reducing the value of those securities or
rendering them worthless. The risk of such defaults is generally higher in the case of mortgage securitizations that
include “sub-prime” or “alt-A” mortgages. As of December 31, 2021, 8.7% of our holdings in assets linked to real
estate were invested in such “sub-prime” mortgages and “alt-A” mortgages. Changes in laws and other regulatory
developments relating to mortgage loans may impact the investments of our portfolio linked to real estate in the future.
Additionally, cash flow variability arising from an unexpected acceleration in the rate of mortgage prepayments can
be significant, and could cause a decline in the estimated fair value of certain “interest only” securities.

The CML we hold, and CML underlying the CMBS that we hold, face both default and delinquency risk. Legislative
proposals that would allow or require modifications to the terms of CML, an increase in the delinquency or default
rate of our CML portfolio or geographic or sector concentration within our CML portfolio could materially and
adversely impact our financial condition and results of operations. Our investments in RML and RMBS also present
credit risk. Higher than expected rates of default or loss severities on our RML investments and the RML underlying
our RMBS investments may adversely affect the value of such investments. A significant number of the mortgages
underlying our RML and RMBS investments are concentrated in certain geographic areas. Any event that adversely
affects the economic or real estate market in any of these areas could have a disproportionately adverse effect on our
RML and RMBS investments. While we actively monitor our exposure to these and other risks inherent in this
strategy, we cannot assure you that our hedging and risk management strategies will be effective. Any failure to
manage these risks effectively could materially and adversely affect our financial condition and results of operations.
A rise in home prices, concern regarding further changes to government policies designed to alter prepayment
behavior, increased availability of housing-related credit and lower interest rates could combine to increase expected
or actual prepayment speeds, which would likely lower the valuations of RML and the valuations of RMBS that we
carry at a premium to par prices or that are structured as interest only securities and inverse interest only securities. In
general, any significant weakness in the broader macro economy or significant problems in a particular real estate
market may cause a decline in the value of residential properties securing the mortgages in that market, thereby
increasing the risk of delinquency, default and foreclosure. This could, in turn, have a material adverse effect on our
credit loss experience. As of December 31, 2021, of the mortgage loans we held, 0.2% were in the process of
foreclosure.

Control over the underlying assets in all of our real estate-related investments is exercised through servicers that we
do not control. If a servicer is not vigilant in seeing that borrowers make their required periodic payments, borrowers
may be less likely to make these payments, resulting in a higher frequency of delinquency and default. If a servicer
takes longer to liquidate nonperforming mortgages, our losses related to those loans may be higher than we expected.
Any failure by a servicer to service RMLs in which we are invested or which underlie a RMBS in which we are
invested in a prudent, commercially reasonable manner could negatively impact the value of our investments in the
related RML or RMBS.
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Our investments in assets linked to real estate are also subject to loss in the event of catastrophic events, such as
earthquakes, hurricanes, floods, tornadoes and fires. Climate change has exacerbated these risks and is likely to further
increase both the likelihood of occurrence and the magnitude of impact in future periods. Climate change may also
impact asset prices and the value of our investments linked to real estate. For example, rising sea levels may lead to
decreases in real estate values in coastal areas. We have significant concentrations of real estate investments and
collateral underlying investments linked to real estate in areas of the United States prone to catastrophe, including
California, sections of the northeastern US, the South Atlantic states and the Gulf Coast. Further, while loss experience
in the event of a catastrophic event is contingent upon many factors, including the insured status of the underlying
property and the seniority of our investment, in the case of structured securities, a catastrophic event impacting one or
more of the aforementioned regions may cause some portion of the invested assets invested in assets linked to real
estate to become impaired, which may have a material adverse impact on our financial condition and results of
operations.

In addition to the credit and market risk that we face in relation to all of our real estate-related investments, certain of
these investments may expose us to various environmental, regulatory and other risks. For example, our investment
in RML could result in claims being assessed against us as a mortgage holder or property owner, including assignee
liability, responsibility for tax payments, environmental hazards and other liabilities, including liabilities under the
federal Comprehensive Environmental Response, Compensation and Liability Act of 1980. We may continue to be
liable under such claims after foreclosing on a property securing a mortgage loan held by us. Additionally, we may be
subject to regulation by the CFPB as a mortgage holder or property owner. We are currently unable to predict the
impact of such regulation on our business. Any adverse environmental claim or regulatory action against us resulting
from our investment in RML could adversely impact our reputation, business, financial condition and results of
operations.

Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022

We are exposed to significant financial and capital markets risks which may adversely affect our financial condition,
results of operations and liquidity, and may cause our net investment income and our profitability measures to vary
from period to period

We are exposed to significant financial risks both in the U.S. and global capital and credit markets, including changes
and volatility in interest rates, credit spreads, equity prices, real estate, foreign currency, commodity prices,
performance of the obligors included in our investment portfolio (including governments), derivatives (including
performance of our derivatives counterparties) and other factors outside our control. We may be exposed to substantial
risk of loss due to market downturn or market volatility.

[...]
Real estate risk

A portion of our investment portfolio consists of mortgage loans on commercial, agricultural and residential real estate.
Our exposure to this risk stems from various factors, including the supply and demand of leasable commercial space,
creditworthiness of tenants and partners, capital markets volatility, interest rate fluctuations, agricultural prices and
farm incomes. Although we manage credit risk and market valuation risk for our commercial, agricultural and
residential real estate assets through geographic, property type and product type diversification and asset allocation,
general economic conditions in the commercial, agricultural and residential real estate sectors will continue to
influence the performance of these investments. These factors, which are beyond our control, could have a material
adverse effect on our financial condition, results of operations, liquidity or cash flows.

Obligor-related risk

Fixed income securities and mortgage loans represent a significant portion of our investment portfolio. We are subject
to the risk that the issuers, or guarantors, of the fixed income securities and mortgage loans in our investment portfolio
may default on principal and interest payments they owe us. We are also subject to the risk that the underlying
collateral within asset-backed securities (“ABS”), including mortgage-backed securities, may default on principal and
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interest payments causing an adverse change in cash flows. The occurrence of a major economic downturn, acts of
corporate malfeasance, widening mortgage or credit spreads, or other events that adversely affect the issuers,
guarantors or underlying collateral of these securities and mortgage loans could cause the estimated fair value of our
portfolio of fixed income securities and mortgage loans and our earnings to decline and the default rate of the fixed
income securities and mortgage loans in our investment portfolio to increase.

[...]
Defaults on our mortgage loans and volatility in performance may adversely affect our profitability

Our mortgage loans face default risk and are principally collateralized by commercial, agricultural and residential
properties. An increase in the default rate of our mortgage loan investments or fluctuations in their performance, as a
result of the COVID-19 pandemic or otherwise, could have a material adverse effect on our financial condition and
results of operations.

Further, any geographic or property type concentration of our mortgage loans may have adverse effects on our
investment portfolio and consequently on our financial condition and results of operations. Events or developments
that have a negative effect on any particular geographic region or sector may have a greater adverse effect on our
investment portfolio to the extent that the portfolio is concentrated. See “Management’s Discussion and Analysis of
Financial Condition and Results of Operations - Investments - Mortgage Loans” and Notes 6 and 8 of the Notes to the
Consolidated Financial Statements.

CNO Financial Group, Inc. Form 10-K filed on February 22, 2022

The COVID-19 pandemic has adversely impacted our business, and the ultimate effect on our business, results of
operations and financial condition will depend on future developments that are highly uncertain, including the scope
and duration of the pandemic, actions taken by governmental authorities in response to the pandemic and the unknown
long-term health impacts of COVID-19.

[..]

Our investment portfolio may be adversely affected as a result of the COVID-19 pandemic and uncertainty regarding
its outcome (specifically, the increased risk of volatility in the valuations of certain investment assets we hold and
lowered variable investment income and returns). Moreover, volatility in equity markets, sustained or rising interest
rates, reduced liquidity or a continued slowdown in the United States or in global economic conditions may also
adversely affect the values and cash flows of these assets. Our investments in mortgages and commercial mortgage-
backed securities may be negatively affected by delays or failures of borrowers to make payments of principal and
interest when due or delays or moratoriums on foreclosures, enforcement actions with respect to delinquent or
defaulted mortgages imposed by governmental authorities or the failure of tenants to pay rent or tenants' demands for
lease modifications. Further, severe market volatility may leave us unable to react to market events in a prudent manner
consistent with our historical investment practices. Market dislocations, decreases in observable market activity or
unavailability of information, in each case, arising from the spread of COVID-19, may restrict our access to key inputs
used to derive certain estimates and assumptions made in connection with financial reporting or otherwise. Restricted
access to such inputs may make our financial statement balances and estimates and assumptions used to run our
business subject to greater variability and subjectivity. In addition, changes in the overall use of office space could
impact the values and creditworthiness of certain investments we hold.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022

Defaults on our mortgage loans and volatility in performance.

A portion of our investment portfolio consists of mortgage loans on commercial and agricultural real estate. Although
we manage credit risk and market valuation risk for our commercial and agricultural real estate assets through

geographic, property type and product type diversification and asset allocation, general economic conditions in the
commercial and agricultural real estate sectors will continue to influence the performance of these investments. These
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factors, which are beyond our control, could have a material adverse effect on our business, results of operations,
liquidity or financial condition. An increase in the default rate of our mortgage loan investments or fluctuations in
their performance could have a material adverse effect on our business, results of operations, liquidity or financial
condition. For information on the effects of the COVID-19 pandemic on our mortgage loans, see “Management’s
Discussion and Analysis of Financial Condition and Results of Operations-General Account Investment Portfolio.”

Genworth Financial, Inc. Form 10-K filed on February 28, 2022

A deterioration in economic conditions or a decline in home prices may adversely affect Enact Holdings’ loss
experience.

Loss experience in Enact Holdings generally result from adverse economic events, such as a borrower’s reduction of
income, unemployment, underemployment, divorce, illness, inability to manage credit, or a change in interest rate
levels or home values, that reduce a borrower’s willingness or ability to continue to make mortgage payments. Rising
unemployment rates and deterioration in economic conditions, including as a result of COVID-19, increase the
likelihood of borrower defaults and can also adversely affect housing values, which increases our risk of loss. A
decline in home values typically makes it more difficult for borrowers to sell or refinance their homes, increasing the
likelihood of a default followed by a claim if borrowers experience a job loss or other life events that reduce their
incomes or increase their expenses. In addition, declines in home values may also decrease the willingness of
borrowers with sufficient financial resources to make mortgage payments when their mortgage balances exceed the
values of their homes. Declines in home values typically increase the severity of claims Enact Holdings may pay. A
decline in home prices, whether or not in conjunction with deteriorating economic conditions, may increase the risk
ofloss. Over the last five years beginning in 2017, home prices have steadily risen, and in many geographic locations,
home price appreciation has outpaced borrower incomes. Given this steady rise in home price and uneven price-to
income ratio that has exacerbated housing affordability, Enact Holdings could experience a higher frequency and
severity of claims should home values decline in 2022 or subsequent years. Declining home values erode the value of
the underlying collateral and reduce the likelihood that foreclosed homes can be sold for an amount sufficient to offset
the unpaid principal and interest which may adversely impact Enact Holdings’ loss mitigation activities. Furthermore,
Enact Holdings’ estimates of claims-paying resources and claim obligations are based on various assumptions,
including but not limited to, the timing of receipt of claims on delinquent loans, estimates of future claims that will
ultimately be received, the ultimate resolution of borrower forbearance plans, including whether borrowers in
forbearance cure or result in a claim payment, anticipated loss mitigation activities, premiums, housing prices and
unemployment rates. These assumptions are subject to inherent uncertainty and require judgment. Any of these events
may have a material adverse effect on Enact Holdings which could result in a material adverse effect on our business,
results of operations and financial condition.

The ultimate amount of the loss suffered depends, in part, on whether the home of a borrower who defaults on a
mortgage can be sold for an amount that will cover the unpaid principal balance, interest and the expenses of the sale.
In previous economic slowdowns in the United States, a pronounced weakness in the housing market ensued, as well
as declines in home prices. These economic slowdowns and the resulting impact on the housing market drove high
levels of delinquencies in Enact Holdings. Any delays in foreclosure processes, including foreclosure moratoriums
due to COVID-19, could cause Enact Holdings’ losses to increase as expenses accrue for longer periods or if the value
of foreclosed homes further decline during such delays. Enact Holdings experience a higher number and/or severity
of delinquencies than expected, our business, results of operations and financial condition could be adversely affected.

Lincoln National Corporation Form 10-K filed on February 17, 2022
Defaults on our mortgage loans and write-downs of mortgage equity may adversely affect our profitability.

Our mortgage loans face default risk and are principally collateralized by commercial properties. The performance of
our mortgage loan investments may fluctuate in the future. In addition, some of our mortgage loan investments have
balloon payment maturities. An increase in the default rate of our mortgage loan investments could have a material
adverse effect on our business, results of operations and financial condition. Further, any geographic or sector exposure
in our mortgage loans may have adverse effects on our investment portfolios and consequently on our consolidated
results of operations or financial condition. While we seek to mitigate this risk by having a broadly diversified
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portfolio, events or developments that have a negative effect on any particular geographic region or sector may have
a greater adverse effect on the investment portfolios to the extent that the portfolios are exposed.

MetLife, Inc. Form 10-K filed on February 18, 2022
We May Face Difficult Economic Conditions

Market factors, including interest rates, credit spreads, equity prices, derivative prices and availability, real estate
conditions, foreign currency exchange rates, consumer and government spending, business investment, volatility,
disruptions and strength of the capital markets, deflation and inflation, and government actions in response thereto
may inhibit revenue growth, reduce investment opportunities and result in investment losses, derivative losses,
changes in insurance liabilities, impairments, increased valuation allowances, increases in reserves, reduced net
investment income and changes in unrealized gain or loss positions.

Higher unemployment, changes to inflation, lower family income, lower corporate earnings, lower business
investment, lower consumer spending, elevated incidence of claims, adverse utilization of benefits relative to our best
estimate expectations, lapses or surrenders of policies, reduced demand for our products, and deferred or canceled
payments of insurance premiums may negatively affect our earnings and capitalization.

Declining equity markets may decrease the account value of our products, reducing certain fees generated by these
products, which may increase the level of insurance liabilities we carry, accelerate the amortization of deferred policy
acquisition costs (“DAC”), and require us to increase funding to our captive reinsurers. Additionally, lower interest
rates may reduce returns in fixed income investments.

Real Estate Risks

Changes in leasable commercial space supply and demand, pandemics and other public health issues, creditworthiness
of tenants and partners, capital markets volatility, interest rate fluctuations, commodity prices, farm incomes, housing
and commercial property market conditions, and real estate investment supply and demand may adversely impact our
investments in commercial, agricultural and residential mortgage loans, and real estate and real estate joint ventures.

We May Face Defaults, Downgrades, Volatility or Other Events That Adversely Affect the Investments We Hold

In case of a major economic downturn, acts of corporate malfeasance, widening credit risk spreads, ratings downgrades
or other events, our estimated fair value of our fixed income securities and loan portfolios and corresponding earnings
may decline, and the default rate of our investment portfolio may increase. These changes could harm the issuers or
guarantors of securities or the underlying collateral of structured securities that we hold. We may have to hold more
capital to support our securities to maintain our RBC levels if securities we hold suffer a ratings downgrade. Our intent
to sell, or our assessment of the likelihood that we will be required to sell, fixed income securities may increase our
write-downs or impairments. Our realized losses or impairments on these securities may harm our net income.

The default rate, loss severity or other performance of our mortgage loan investments may change. Any concentration
of our mortgage loans by geography, tenancy or property type may have an adverse effect on our investment portfolio,
the prices we can obtain when we sell assets, and our results of operations or financial condition. Legislation or
regulations that would allow or require modifications to the terms of, or impact the value of, mortgage loans could
harm our investment portfolio.

Pandemics and other major public health issues (such as the COVID-19 pandemic) have affected and may continue
to affect financial markets and our investment portfolio. These have increased and may continue to increase our risk
of investment defaults, downgrades and volatility, and lower variable investment income and returns, and may cause
or exacerbate any of the investment risks we describe in these risk factors.

Market volatility affects the value of or return on our investments. It may slow or prevent us from reacting to market
events as effectively as we otherwise could. When we sell our investment holdings, we may not receive the prices we
seek, and may sell at a price lower than our carrying value, due to reduced liquidity during periods of market volatility
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or disruption, or other reasons. Borrowers may delay or fail to pay principal and interest when due, or may demand
loan modifications. Tenants may delay paying rent, or fail to pay it, or demand lease modifications. We may face
moratoriums on foreclosures and other enforcement actions impairments, and loan or lease modifications, due to
government action or market conditions. We may also encounter credit spreads changes, increasing our borrowing
costs and decreasing our product fee income. Issuer or guarantor default rates may increase.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

An increased rate of delinquency and defaults on our commercial mortgage loans, including balloon maturities with
and without amortizing payments, may adversely affect our profitability.

Our commercial mortgage loan portfolio faces both delinquency and default risk. Commercial mortgage loans of $15.4
billion represented 14% of our total invested assets as of December 31, 2020. As of December 31, 2020, there were
no loans in the process of foreclosure in our commercial mortgage loan portfolio. The performance of our commercial
mortgage loan investments, however, may fluctuate in the future. An increase in the delinquency rate of, and defaults
under, our commercial mortgage loan portfolio could harm our financial strength and decrease our profitability.

As of December 31, 2020, approximately $1253 billion, or 83%, of our U.S. investment operations commercial
mortgage loans before valuation allowance had balloon payment maturities. A balloon maturity is a loan with all or a
meaningful portion of the loan amount due at the maturity of the loan. The default rate on commercial mortgage loans
with balloon payment maturities has historically been higher than for commercial mortgage loans with a fully
amortizing loan structure. Since a significant portion of the principal is repaid at maturity, the amount of loss on a
default is generally greater than fully amortizing commercial mortgage loans. An increase in defaults on balloon
maturity loans as a result of the foregoing factors could harm our financial strength and decrease our profitability.

Environmental liability exposure may result from our commercial mortgage loan portfolio and real estate investments.

Liability under environmental protection laws resulting from our commercial mortgage loan portfolio and real estate
investments may harm our financial strength and reduce our profitability. Under the laws of several states and other
jurisdictions, contamination of a property may give rise to a lien on the property to secure recovery of the costs of
cleanup. In some states, this kind of lien has priority over the lien of an existing mortgage against the property, which
would impair our ability to foreclose on that property should the related loan be in default. In addition, under the laws
of some states and under the U.S. Comprehensive Environmental Response, Compensation and Liability Act of 1980,
we may be liable for costs of addressing releases or threatened releases of hazardous substances that require remedy
at a property securing a mortgage loan held by us, if our agents or employees have become sufficiently involved in
the hazardous waste aspects of the operations of the related obligor on that loan, regardless of whether or not the
environmental damage or threat was caused by the obligor. We also may face this liability after foreclosing on a
property securing a mortgage loan held by us. This may harm our financial strength and decrease our profitability.

Regional concentration of our commercial mortgage loan portfolio in California may subject us to losses attributable
to economic downturns or catastrophes in that state.

Commercial mortgage lending in the state of California accounted for 22%, or $3.3 billion, of our U.S. investment
operations commercial mortgage loan portfolio before valuation allowance as of December 31, 2020. Due to this
concentration of commercial mortgage loans in California, we are exposed to potential losses resulting from the risk
of an economic downturn in California as well as to catastrophes, including but not limited to earthquakes, that may
affect the region. While we generally do not require earthquake insurance for properties on which we make
commercial mortgage loans, we do take into account property specific engineering reports, construction type and
geographical concentration by fault lines in our investment underwriting guidelines. If economic conditions in
California deteriorate or catastrophes occur, we may in the future experience delinquencies or defaults on the portion
of our commercial mortgage loan portfolio located in California, which may harm our financial strength and reduce
our profitability.

Prudential Financial, Inc. Form 10-K filed on February 17, 2022
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Our investment portfolios are subject to the risk of loss due to default or deterioration in credit quality or value.

We are exposed to investment risk through our investments, which primarily consist of public and private fixed
maturity securities, commercial mortgage and other loans, equity securities and alternative assets including private
equity, hedge funds and real estate. For a discussion of our general account investments, see ‘“Management’s
Discussion and Analysis of Financial Condition and Results of Operations-General Account Investments.” We are
also exposed to investment risk through a potential counterparty default.

Investment risk may result from (1) economic conditions, (2) adverse capital market conditions, including disruptions
in individual market sectors or a lack of buyers in the marketplace, (3) volatility, (4) credit spread changes, (5)
benchmark interest rate changes, (6) changes in foreign currency exchange rates and (7) declines in value of underlying
collateral. These factors may impact the credit quality, liquidity and value of our investments and derivatives2
potentially resulting in higher capital charges and unrealized or realized losses. Also, certain investments we hold,
regardless of market conditions, are relatively illiquid and our ability to promptly sell these assets for their full value
may be limited. Additionally, our valuation of investments may include methodologies, inputs and assumptions which
are subject to change and different interpretation and could result in changes to investment valuations that may
materially impact our results of operations or financial condition. For information about the valuation of our
investments, see Note 6 to the Consolidated Financial Statements.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022

Defaults on our mortgage loans or the mortgage loans underlying our investments in mortgage-backed securities and
volatility in performance of our investments in real-estate related assets may adversely affect our profitability..

A portion of our investment portfolio consists of assets linked to real estate, including mortgage loans on commercial
properties, lifetime mortgages, investments in commercial mortgage-backed securities (“CMBS”), and residential
mortgage-backed securities (“RMBS”). Delinquency and defaults by third parties in the payment or performance of
their obligations underlying these assets could reduce our investment income and realized investment gains or result
in the recognition of investment losses. Mortgage loans are stated on our balance sheet at unpaid principal balance,
adjusted for any unamortized premium or discount, deferred fees or expenses, and are net of valuation allowances
established as of the balance sheet date. Such valuation allowances are based on the excess carrying value of the loan
over the present value of expected future cash flows discounted at the loan’s original effective interest rate, the value
of the loan’s collateral if the loan is in the process of foreclosure or is otherwise collateral-dependent, or the loan’s
market value if the loan is being sold. CMBS and RMBS are stated on our balance sheet at fair value. The performance
of our mortgage loan investments and our investments in CMBS and RMBS, however, may fluctuate in the future. An
increase in the default rate of our mortgage loan investments or the mortgage loans underlying our investments in
CMBS and RMBS could have a material adverse effect on our financial condition or results of operations.

Further, any geographic or sector concentration of our mortgage loans or the mortgage loans underlying our
investments in CMBS and RMBS may have adverse effects on our investment portfolios and consequently on our
consolidated results of operations or financial condition events or developments that have a negative effect on any
particular geographic region or sector may have a greater adverse effect on our investment portfolios to the extent that
the portfolios are concentrated. Moreover, our ability to sell assets relating to such particular groups of related assets
may be limited if other market participants are seeking to sell at the same time.

Unum Group Form 10-K filed on February 25, 2022

In addition to interest rate risk as previously discussed, we are exposed to other risks related to our investment
portfolio which may adversely affect our results of operations, financial condition, or liquidity.

Default Risk
Our investment portfolio consists primarily of fixed maturity securities. These securities are issued by both domestic

and foreign entities and are backed either by collateral or the credit of the underlying issuer. Factors such as an
economic downturn or political change in the country of the issuer, a regulatory change pertaining to the issuer's
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industry, a significant deterioration in the cash flows of the issuer, unforeseen accounting irregularities or fraud
committed by the issuer, widening risk spreads, ratings downgrades, a change in the issuer's marketplace or business
prospects, or other events that adversely affect the issuers of these securities may result in the issuer defaulting on its
obligations.

Our mortgage loan portfolio has default risk. Events or developments, such as economic conditions that impact the
ability of tenants to pay their rents or limit the availability of refinancing, may have a negative effect on our mortgage
loan portfolio. Events or developments that have a negative effect on any particular geographic region or sector may
have a greater adverse effect on an investment portfolio to the extent that the portfolio is concentrated in that region
or sector.

A default results in the recognition of an impairment loss on the investment. A default may also adversely affect our
ability to collect principal and interest due to us. The probability of credit downgrades and defaults increases when
the fixed income markets experience periods of volatility and illiquidity.

[..-]
Voya Financial, Inc. Form 10-K filed on February 22, 2022

Our investment portfolio is subject to several risks that may diminish the value of our invested assets and the
investment returns credited to customers, which could reduce our sales, revenues, AUM and results of operations.

Fixed income securities represent a significant portion of our investment portfolio. We are subject to the risk that the
issuers, or guarantors, of fixed income securities we own may default on principal and interest payments they owe us.
We are also subject to the risk that the underlying collateral within asset-backed securities, including mortgage-backed
securities, may default on principal and interest payments causing an adverse change in cash flows. The occurrence
of a major economic downturn, acts of corporate malfeasance, widening mortgage or credit spreads, or other events
that adversely affect the issuers, guarantors or underlying collateral of these securities could cause the estimated fair
value of our fixed income securities portfolio and our earnings to decline and the default rate of the fixed income
securities in our investment portfolio to increase. A ratings downgrade affecting issuers or guarantors of securities in
our investment portfolio, or similar trends that could worsen the credit quality of such issuers, or guarantors could also
have a similar effect. Similarly, a ratings downgrade affecting a security we hold could indicate the credit quality of
that security has deteriorated and could increase the capital we must hold to support that security to maintain our RBC
ratio. See risk factor “A decrease in the RBC ratio (as a result of a reduction in statutory surplus and/or increase in
RBC requirements) of our insurance subsidiaries could result in increased scrutiny by insurance regulators and rating
agencies and have a material adverse effect on our business, results of operations and financial condition.” We are
also subject to the risk that cash flows resulting from the payments on pools of mortgages or other obligations that
serve as collateral underlying the mortgage- or asset-backed securities we own may differ from our expectations in
timing or size. Cash flow variability arising from an unexpected acceleration in mortgage prepayment behavior can
be significant, and could cause a decline in the estimated fair value of certain “interest-only” securities within our
mortgage-backed securities portfolio. Any event reducing the estimated fair value of these securities, other than on a
temporary basis, could have a material adverse effect on our business, results of operations and financial condition.

We derive operating revenues from providing investment management and related services. Our revenues depend
largely on the value and mix of AUM. Our investment management related revenues are derived primarily from fees
based on a percentage of the value of AUM. Any decrease in the value or amount of our AUM because of market
volatility or other factors negatively impacts our revenues and income. Global economic conditions, changes in the
equity markets, currency exchange rates, interest rates, inflation rates, the shape of the yield curve, defaults by
derivative counterparties and other factors that are difficult to predict affect the mix, market values and levels of our
AUM. The funds we manage may be subject to an unanticipated large number of redemptions as a result of such
events, causing the funds to sell securities they hold, possibly at a loss, or draw on any available lines of credit to
obtain cash, or use securities held in the applicable fund, to settle these redemptions. We may, in our discretion, also
provide financial support to a fund to enable it to maintain sufficient liquidity in such an event. Additionally, changing
market conditions may cause a shift in our asset mix towards fixed-income products and a related decline in our
revenue and income, as we generally derive higher fee revenues and income from equity products than from fixed-
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income products we manage. Any decrease in the level of our AUM resulting from price declines, interest rate
volatility or uncertainty, increased redemptions or other factors could negatively impact our revenues and income.

From time to time we invest our capital to seed a particular investment strategy or investment portfolio. We may also
co-invest in funds or take an equity ownership interest in certain structured finance/investment vehicles that we
manage for our customers. In some cases, these interests may be leveraged with third-party debt financing. Any
decrease in the value of such investments could negatively affect our revenues and income or subject us to losses.

Our investment performance is critical to the success of our investment management and related services business, as
well as to the profitability of our retirement and insurance products. Poor investment performance as compared to
third-party benchmarks or competitor products could lead to a decrease in sales of investment products we manage
and lead to redemptions of existing assets, generally lowering the overall level of AUM and reducing the management
fees we earn. We cannot assure you that past or present investment performance in the investment products we manage
will be indicative of future performance. Any poor investment performance may negatively impact our revenues and
income.

Our CMO-B portfolio exposes us to market and behavior risks.

We manage a portfolio of various collateralized mortgage obligation (“CMO”) tranches in combination with financial
derivatives as part of a proprietary strategy we refer to as “CMO-B,” as described under “Investments—CMO-B
Portfolio.” Our CMO-B portfolio consists of notional or principal securities backed by mortgages secured by single-
family residential real estate, and including interest-only securities, principal-only securities, inverse-floating rate
(principal) securities, inverse interest-only securities and Agency Credit Risk Transfer securities. The CMO-B
portfolio is subject to a number of market and behavior risks, including interest rate risk, prepayment risk, and
delinquency and default risk associated with Agency mortgage borrowers. In addition, government policy changes
affecting residential housing and residential housing finance, such as government agency reform and government
sponsored refinancing programs, and Federal Reserve Bank purchases of agency mortgage securities could alter
prepayment behavior and result in adverse changes to portfolio values. While we actively monitor our exposure to
these and other risks inherent in this strategy, it is possible that our hedging and risk management strategies will not
be effective; any failure to manage these risks effectively could materially and adversely affect our results of
operations and financial condition. In addition, although our CMO-B portfolio has historically performed, it may not
continue to perform meet expectations in the future. A rise in home prices, the concern over further introduction of or
changes to government policies aimed at altering prepayment behavior, and an increased availability of housing-
related credit could combine to increase expected or actual prepayment speeds, which would likely lower interest only
(“I0”) and inverse 1O valuations. Under these circumstances, the results of our CMO-B portfolio would likely
underperform those of recent periods.

*kk
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7. Liquidity of Investments
Aflac Incorporated Form 10-K filed on February 23, 2022

Lack of availability of acceptable yen-denominated investments could adversely affect the Company's results of
operations, financial position or liquidity.

The Company aims to match both the duration and currency of its assets with its liabilities. This is very difficult for
Aflac Japan due to the lack of available long-dated yen-denominated fixed income instruments beyond JGBs.

Aflac Japan’s investment strategy includes U.S. dollar-denominated investments for which a portion of dollar currency
risk is mitigated by entering into currency hedges. This program includes public investment-grade bonds as well as
U.S. dollar-denominated investment-grade commercial mortgage loans, middle market loans, infrastructure debt,
collateralized loan obligations and other loan types, high yield bond and public and private equities. The Company
plans to continue adding other instruments denominated in U.S. dollars, including floating rate investments, to
improve the portfolio diversification and/or return profile. Some of the U.S. dollar-denominated asset classes that the
Company has added, and anticipates continuing to add, have less liquidity than investment-grade corporate bonds.
Further, in recent years the Company has reduced the proportion of U.S. dollar-denominated investments that are
subject to a currency hedge, and this proportion continues to be subject to change at the Company’s discretion. These
strategies will continue to increase the Company's exposure to U.S. interest rates, credit spreads and other risks. The
Company has increased U.S. dollar risk exposure in Japan as the comprehensive hedging program may not always
correlate to the underlying U.S. dollar-denominated assets, thereby increasing earnings volatility. These risks can
significantly impact the Company's consolidated results of operations, financial position or liquidity.

Investing in U.S. dollar-denominated investments in Aflac Japan also creates an unmatched foreign currency exposure
and related SMR volatility, as Aflac Japan’s insurance liabilities are yen-denominated. Although the Company
engages in certain foreign exchange hedging activities to partially mitigate this risk, and such hedged assets may be
used to satisfy yen-denominated insurance liabilities and other business obligations, important risks remain.

Foreign exchange derivatives used for hedging are periodically settled, which results in cash receipt or payment at
maturity or early termination. Cumulative net cash settlements on derivatives hedging currency exposure of Aflac
Japan's U.S. dollar-denominated investments are associated with existing U.S. dollar-denominated investments that
continue to be hedged, previously hedged investments that continue to be held but are no longer hedged, and
investments previously hedged that have since been sold, matured or redeemed and may or may not have not been
converted to yen. The Company’s foreign exchange derivatives are typically shorter-dated than the underlying U.S.
dollar-denominated investments being hedged, which creates roll-over risks within the hedging program that could
increase the cost of such derivatives. If the Company reduces the notional amount of foreign exchange derivatives
prior to the maturity of the hedged U.S. dollar-denominated investments, the foreign exchange gains or losses on the
U.S. dollar-denominated investments remain economically unrealized. These foreign currency gains or losses on the
investments are only economically realized, or monetized, through sale, maturity or redemption of the investments
and concurrent conversion to yen. However, the Company may not realize the benefit of offsetting adverse cash
settlements on hedging derivatives with cash receipts on the U.S. dollar-denominated investments if the currency
exchange rates move in an adverse direction before the investments are converted to yen, or if the investments are
never converted to yen. As an example of the latter, if the Company’s actual insurance risk experience in Japan is as
expected or more favorable than expected, the need for yen to pay expenses and claims would correspondingly remain
at or below expected levels, thereby diminishing operational requirements to convert U.S. dollar-denominated
investments to yen. The settlement of the foreign exchange derivatives is reported in the investing activities section
of the Company’s consolidated statements of cash flows in the line item “Settlement of derivatives, net.”

See the risk factor entitled “The Company is exposed to foreign currency fluctuations in the yen/dollar exchange rate”,

the "Hedging Activities" subsection of Item 7, MD&A, and the "Currency Risk" subsection of Item 7A. Quantitative
and Qualitative Disclosures about Market Risk for more information.
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American Equity Investment Life Holding Company Form 10-K filed on March 1, 2022

Our investments may lose value or fail to grow as quickly as we expect due to market, credit, liquidity, concentration
default, and other risks.

[...]

We may have to sell investments that are not publicly traded or that otherwise lack liquidity (such as privately
placed fixed maturity securities, below investment grade securities, investments in mortgage loans and alternative
investments) below fair market values and could incur losses. We may be unable to liquidate positions quickly to
meet unexpected policyholder withdrawal obligations.

American International Group, Inc. Form 10-K filed on February 17, 2022
We may not be able to generate cash to meet their needs due to the illiquidity of some of their investments.

We and our subsidiaries have a diversified investment portfolio. However, economic conditions as well as adverse
capital market conditions, including a lack of buyers, the inability of potential buyers to obtain financing on reasonable
terms, volatility, credit spread changes, interest rate changes, foreign currency exchange rates and/or declines in
collateral values have in the past impacted, and may in the future impact, the liquidity and value of our investments.

We have investments in certain, including certain fixed income structured, and privately placed securities, as well as
investments in private equity funds and hedge funds, mortgage loans, finance receivables and real estate that are less
liquid than other types of securities. Collectively, investments in these assets had a carrying value of $62 billion at
December 31, 2021. If it became necessary to sell such assets in a stressed market environment, the prices achieved
in any sale of such securities may be lower than their carrying value, which could cause a material adverse effect on
our business, financial condition, results of operations and cash flows. Adverse changes in the valuation of real estate
and real estate-linked assets, deterioration of capital markets and widening credit spreads have in the past, and may in
the future, materially adversely affect the liquidity and the value of our investment portfolios, including our residential
and commercial mortgage related securities portfolios.

In the event additional liquidity is required by one or more of our companies, it may be difficult for us to generate
additional liquidity by selling, pledging or otherwise monetizing these or other of our investments at reasonable prices
and time frames.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022
Some of our investments are relatively illiquid and we may have difficulty selling these investments..

We invest a portion of our owned assets in certain privately placed fixed income securities, mortgage loans, and
limited partnership interests, all of which are relatively illiquid. These asset classes represented 10.4% of the carrying
value of our investment portfolio as of December 31, 2021. If we require significant amounts of cash on short notice
in excess of our normal cash requirements, we may have difficulty selling these investments in a timely manner or be
forced to sell them for an amount less than we would otherwise have been able to realize, or both, which could have
an adverse effect on our financial condition and results of operations.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

Many of our invested assets are relatively illiquid and we may fail to realize profits from these assets for a considerable
period of time, or lose some or all of the principal amount we invest in these assets if we are required to sell our
invested assets at a loss at inopportune times to cover policyholder withdrawals or to meet our insurance, reinsurance

or other obligations.

We offer certain products that allow policyholders to withdraw their funds under defined circumstances. In order to
meet such obligations, we seek to manage our liabilities and configure our investment portfolios to provide and
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maintain sufficient liquidity to support expected withdrawal demands and contract benefits and maturities. However,
in order to provide necessary long-term returns and to achieve our strategic goals, a certain portion of our assets are
relatively illiquid. Many of our investments are in securities that are not publicly traded or that otherwise lack liquidity,
such as our privately placed fixed maturity securities, below investment grade securities, investments in mortgage
loans and alternative investments.

We record our relatively illiquid types of investments at fair value. If we were forced to sell certain of our assets, there
can be no assurance that we would be able to sell them for the values at which such assets are recorded and we might
be forced to sell them at significantly lower prices. In many cases, we may be prohibited by contract or applicable
securities laws from selling such securities for a period of time. When we hold a security or position, it is vulnerable
to price and value fluctuations and may experience losses if we are unable to timely sell, hedge or transfer the position.
Thus, it may be impossible or costly for us to liquidate positions rapidly in order to meet unexpected withdrawal or
recapture obligations. This potential mismatch between the liquidity of our assets and liabilities could have a material
and adverse effect on our business, financial condition, results of operations and cash flows.

Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022

Should the need arise, we may have difficulty selling certain holdings in our investment portfolio or in our securities
lending program in a timely manner and realizing full value given that not all assets are liquid

There may be a limited market for certain investments we hold in our investment portfolio, making them relatively
illiquid. These include privately-placed fixed maturity securities, derivative instruments such as options, mortgage
loans, policy loans, leveraged leases, other limited partnership interests, and real estate equity, such as real estate
limited partnerships, limited liability companies and funds. In the past, even some of our very high-quality investments
experienced reduced liquidity during periods of market volatility or disruption. If we were forced to sell certain of our
investments during periods of market volatility or disruption, market prices may be lower than our carrying value in
such investments. This could result in realized losses which could have a material adverse effect on our financial
condition and results of operations, as well as our financial ratios, which could affect compliance with our credit
instruments and rating agency capital adequacy measures. Moreover, our ability to sell assets could be limited if other
market participants are seeking to sell fungible or similar assets at the same time.

Similarly, we loan blocks of our securities to third parties (primarily brokerage firms and commercial banks) through
our securities lending program, including fixed maturity securities and short-term investments.

See “Management’s Discussion and Analysis of Financial Condition and Results of Operations - Investments -
Securities Lending” for a discussion of our obligations under our securities lending program. If we are required to
return significant amounts of cash collateral in connection with our securities lending or otherwise need significant
amounts of cash on short notice and we are forced to sell securities, we may have difficulty selling such collateral that
is invested in securities in a timely manner, be forced to sell securities in a volatile or illiquid market for less than we
otherwise would have been able to realize in normal market conditions, or both. In the event of a forced sale,
accounting guidance requires the recognition of a loss for securities in an unrealized loss position and may require the
impairment of other securities based on our ability to hold those securities, which would negatively impact our
financial condition and results of operations, as well as our financial ratios, which could affect compliance with our
credit instruments and rating agency capital adequacy measures. In addition, under stressful capital markets and
economic conditions, liquidity broadly deteriorates, which could further restrict our ability to sell securities.
Furthermore, if we decrease the amount of our securities lending activities over time, the amount of net investment
income generated by these activities will also likely decline.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
Some of our investments are relatively illiquid and may be difficult to sell.
We hold certain investments that may lack liquidity, such as privately placed fixed maturity securities, mortgage loans,

commercial mortgage backed securities and alternative investments. In the past, even some of our very high quality
investments experienced reduced liquidity during periods of market volatility or disruption. If we were required to
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liquidate these investments on short notice or were required to post or return collateral, we may have difficulty doing
so and be forced to sell them for less than we otherwise would have been able to realize. The reported values of our
relatively illiquid types of investments do not necessarily reflect the current market price for the asset. If we were
forced to sell certain of our assets in the current market, there can be no assurance that we would be able to sell them
for the prices at which we have recorded them and we might be forced to sell them at significantly lower prices, which
could have a material adverse effect on our business, results of operations, liquidity or financial condition.

Globe Life Inc. Form 10-K filed on February 24, 2022
Our ability to fund operations is substantially dependent on available funds from our insurance subsidiaries.

As a holding company with no direct operations, our principal asset is the capital stock of our insurance subsidiaries,
which periodically declare and distribute dividends on their capital stock. Moreover, our liquidity, including our ability
to pay our operating expenses and to make principal and interest payments on debt securities or other indebtedness
owed by us, as well as our ability to pay dividends on our common stock or any preferred stock, depends significantly
upon the surplus and earnings of our insurance subsidiaries and the ability of these subsidiaries to pay dividends or to
advance or repay funds to us. Other sources of liquidity include a variety of short-term and long-term instruments,
including our credit facility, commercial paper, long-term debt, Federal Home Loan Bank, (FHLB) intercompany
financing and reinsurance.

The principal sources of our insurance subsidiaries’ liquidity are insurance premiums, as well as investment income,
maturities, repayments and other cash flow from our investment portfolio. Our insurance subsidiaries are subject to
various state statutory and regulatory restrictions applicable to insurance companies that limit the amount of cash
dividends, loans and advances that those subsidiaries may pay to us, including laws establishing minimum solvency
and liquidity thresholds. For example, in the states where our companies are domiciled, an insurance company
generally may pay dividends only out of its unassigned surplus as reflected in its statutory financial statements filed
in that state. Additionally, dividends paid by insurance subsidiaries are restricted based on regulations by their states
of domicile. Accordingly, impairments in assets or disruptions in our insurance subsidiaries’ operations that reduce
their capital or cash flow could limit or disallow the payment of dividends, a principal source of our cash flow, to us.

Changes in laws or regulations in the states in which our companies are domiciled could constrain the ability of our
insurance subsidiaries to pay dividends or to advance or repay funds to us in sufficient amounts and at times necessary
to pay our debt obligations, corporate expenses, or dividends on our capital stock.

Lincoln National Corporation Form 10-K filed on February 17, 2022
We may have difficulty selling certain holdings in our investment portfolio in a timely manner and realizing full value.

We hold certain investments that may lack liquidity, such as privately placed securities, mortgage loans on real estate,
policy loans, limited partnership interests and other investments. These asset classes represented 29% of the carrying
value of our total investments as of December 31, 2021. If we require significant amounts of cash on short notice in
excess of normal cash requirements or are required to post or return collateral in connection with our investment
portfolio, derivatives transactions or securities lending activities, we may have difficulty selling these investments in
a timely manner, be forced to sell them for less than we otherwise would have been able to realize, or both.

The reported value of our relatively illiquid types of investments, our investments in the asset classes described in the
paragraph above and, at times, our high quality, generally liquid asset classes, do not necessarily reflect the lowest
current market price for the asset. If we were forced to sell certain of our assets in the current market, there can be no
assurance that we would be able to sell them for the prices at which we have recorded them, and we might be forced
to sell them at significantly lower prices.

MetLife, Inc. Form 10-K filed on February 18, 2022

We May Have Difficulty Selling Holdings in Our Investment Portfolio or in Our Securities Lending Program in a
Timely Manner to Realize Their Full Value

&1



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

When we sell holdings in our investment portfolio, we may not receive the price we seek and may sell at a price lower
than our carrying value. We may face unfavorable conditions in privately-placed fixed income securities, private
structured credit, certain derivative instruments, mortgage loans, policy loans, direct financing and leveraged leases,
other limited partnership interests, tax credit and renewable energy partnerships, and real estate equity, including real
estate joint ventures and funds. Our investments may suffer reduced liquidity during periods of market volatility or
disruption or for other reasons. In addition, central banks' efforts to provide market liquidity or otherwise address
market conditions may not be successful or sufficient. We may realize losses that harm our financial metrics, which
could harm our compliance with our credit requirements and rating agency capital adequacy measures.

We may face similar risks if we are required under our securities lending program to return significant amounts of
cash collateral that we have invested. Our securities lending activities and profitability may decrease.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

We may have difficulty selling our privately placed fixed maturities, mortgage loans and real estate investments
because they are less liquid than our publicly traded fixed maturities.

We hold certain investments that may be less liquid than our publicly traded fixed maturities such as privately placed
fixed maturities, mortgage loans and real estate investments. These asset classes represented approximately 44% of
the value of our invested assets as of December 31, 2020.

If we require significant amounts of cash on short notice, we may have difficulty selling these investments in a timely
manner, be forced to sell them for less than we otherwise would have been able to realize or both. The reported value
of our relatively illiquid types of investments, our investments in the asset classes described above and, at times, our
high quality, generally liquid asset classes, do not necessarily reflect the lowest possible price for the asset. If we were
forced to sell certain of our assets in the current market, there can be no assurance we will be able to sell them for the
prices at which we have recorded them and we may be forced to sell them at significantly lower prices.

Prudential Financial, Inc. Form 10-K filed on February 17, 2022
Our investment portfolios are subject to the risk of loss due to default or deterioration in credit quality or value.

We are exposed to investment risk through our investments, which primarily consist of public and private fixed
maturity securities, commercial mortgage and other loans, equity securities and alternative assets including private
equity, hedge funds and real estate. For a discussion of our general account investments, see ‘“Management’s
Discussion and Analysis of Financial Condition and Results of Operations- General Account Investments.” We are
also exposed to investment risk through a potential counterparty default.

Investment risk may result from (1) economic conditions, (2) adverse capital market conditions, including disruptions
in individual market sectors or a lack of buyers in the marketplace, (3) volatility, (4) credit spread changes, (5)
benchmark interest rate changes, (6) changes in foreign currency exchange rates and (7) declines in value of underlying
collateral. These factors may impact the credit quality, liquidity and value of our investments and derivatives,
potentially resulting in higher capital charges and unrealized or realized losses. Also, certain investments we hold,
regardless of market conditions, are relatively illiquid and our ability to promptly sell these assets for their full value
may be limited. Additionally, our valuation of investments may include methodologies, inputs and assumptions which
are subject to change and different interpretation and could result in changes to investment valuations that may
materially impact our results of operations or financial condition. For information about the valuation of our
investments, see Note 6 to the Consolidated Financial Statements.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022
The liquidity and value of some of our investments may become significantly diminished.

There may be illiquid markets for certain investments we hold in our investment portfolio. These include privately-
placed fixed maturity securities, options and other derivative instruments, mortgage loans, policy loans, limited
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partnership interests, and real estate equity, such as real estate joint ventures and funds. Additionally, markets for
certain of our investments that are currently liquid may experience reduced liquidity during periods of market volatility
or disruption. If we were forced to sell certain of our investments into illiquid markets, prices may be lower than our
carrying value in such investments. This could result in realized losses which could have a material adverse effect on
our results of operations and financial condition, as well as our financial ratios, which could affect compliance with
our credit instruments and rating agency capital adequacy measures.

Unum Group Form 10-K filed on February 25, 2021

In addition to interest rate risk as previously discussed, we are exposed to other risks related to our investment
portfolio which may adversely affect our results of operations, financial condition, or liquidity.

[...]

Market Timing and Liquidity Risk

While we attempt to match our asset cash flows and durations with expected liability cash flows and durations to meet
the funding requirements of our business, there may at times be a lack of appropriate investments in the market which
can be acquired. In particular, due to the long duration of our long-term care product, the timing of our investment
cash flows do not match those of our maturing liabilities. In addition, we may, in certain circumstances, need to sell
investments due to changes in regulatory or capital requirements, changes in tax laws, rating agency decisions, and/or
unexpected changes in liquidity needs. There may also be a limited market for certain of our investments, such as our
private placement fixed maturity securities, mortgage loans, and policy loans, which makes them more illiquid. In
periods of market volatility or disruption, other of our securities may also experience reduced liquidity. If events occur
wherein we need to sell securities in an unfavorable interest rate or credit environment or need to quickly sell securities
which are illiquid, market prices may be lower than what we might realize under normal circumstances, with a
resulting adverse effect on our results of operations, financial condition, or liquidity.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

Some of our investments are relatively illiquid and in some cases are in asset classes that have been experiencing
significant market valuation fluctuations.

We hold certain assets that may lack liquidity, such as privately placed fixed income securities, commercial mortgage
loans, policy loans and limited partnership interests. Reported values of our relatively illiquid types of investments do
not necessarily reflect the current market prices of the asset.. If we require significant amounts of cash on short notice
in excess of normal cash requirements or are required to post or return collateral in connection with our investment
portfolio, derivatives transactions or securities lending activities, we may have difficulty selling these investments in
a timely manner, be forced to sell them for less than we otherwise would have been able to realize, or both.

We invest a portion of our invested assets in investment funds, many of which make private equity investments. The
amount and timing of income from such investment funds tends to be uneven as a result of the performance of the
underlying investments, including private equity investments. The timing of distributions from the funds, which
depends on particular events relating to the underlying investments, as well as the funds’ schedules for making
distributions and their needs for cash, can be difficult to predict. As a result, the amount of income that we record from
these investments can vary substantially from quarter to quarter. Recent equity and credit market volatility may reduce
investment income for these types of investments.
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8. Subjectivity of Allowances and Impairments
American Equity Investment Life Holding Co. Form 10-K filed on March 1, 2022

Our business, financial condition, results of operations and cash flows depend on the accuracy of management
assumptions and estimates. Significant deviations between estimated and actual results could lead to significant gains
or losses and significant volatility in our net income.

[...]

Financial Statements - Certain financial statement balances depend on estimates and assumptions, including but not
limited to the calculations of policyholder benefit reserves, derivatives and embedded derivatives, deferred policy
acquisition costs and deferred sales inducements, the fair value of investments and valuation allowances. The
calculations we use to estimate these balances are complex. We must make significant assumptions such as expected
index credits, the age when a policyholder may begin to utilize the lifetime income benefit rider, the number of
policyholders that may not utilize the lifetime income benefit rider, expected policyholder behavior including
expected lapse rates, discount rates and the expected cost of annual call options, any of which may change over time
and may be inaccurate. We use judgement in making estimates and assumptions, and our accuracy depends on multiple
factors, including market conditions, interest rates, credit conditions, spreads, liquidity, and observable market data.
Our investment returns or cash flows may also differ from our expectations.

In addition, our risk management policies, procedures, and models may be imperfect or may not be sufficiently
comprehensive. As a result, they may not identify or adequately protect us from every risk to which we are exposed.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

The determination of the amount of allowances taken on certain loans and investments is subject to management’s
evaluation and judgment and could materially impact our results of operations or financial position.

The determination of the amount of allowances vary by investment type and is based upon our periodic evaluation
and assessment of inherent and known risks associated with the respective asset class.

Management uses its best judgment in evaluating the cause of the decline in the estimated fair value of the security
and in assessing the prospects for recovery. Inherent in management’s evaluation of the security are assumptions and
estimates about the operations of the issuer and its future earnings potential. The determination of the amount of
allowances on loans is based upon the asset’s expected life, considering past events, current conditions and reasonable
and supportable economic forecasts. Such evaluations and assessments are revised as conditions change and new
information becomes available. Historical trends may not be indicative of future impairments or allowances.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

Our business, financial condition, results of operations, liquidity and cash flows depend on the accuracy of our
management’s assumptions and estimates, and we could experience significant gains or losses if these assumptions
and estimates differ significantly from actual results.

We make and rely on certain assumptions and estimates regarding many matters related to our business, including
interest rates, investment returns, expenses and operating costs, tax assets and liabilities, tax rates, business mix,
surrender activity, mortality and contingent liabilities. We also use these assumptions and estimates to make decisions
crucial to our business operations, including establishing pricing, target returns and expense structures for our
insurance subsidiaries’ products and pension group annuity transactions; determining the amount of reserves we are
required to hold for our policy liabilities; determining the price we will pay to acquire or reinsure business; determining
the hedging strategies we employ to manage risks to our business and operations; and determining the amount of
regulatory and rating agency capital that our insurance subsidiaries must hold to support their businesses. The factors
influencing these assumptions and estimates cannot be calculated or predicted with certainty, and if our assumptions
and estimates differ significantly from actual outcomes and results, our business, financial condition, results of
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operations, liquidity and cash flows may be materially and adversely affected. Certain of the assumptions relevant to
our business are discussed in greater detail below.

[...]

e  Financial Statements - The preparation of our consolidated financial statements requires management to
make various estimates and assumptions that affect the amounts reported therein. These estimates
include, but are not limited to, the fair value of investments; impairment of investments and valuation
allowances; the valuation of derivatives, including embedded derivatives; DAC, DSI and VOBA; future
policy benefit reserves; valuation allowances on deferred tax assets; and stock-based compensation. The
assumptions and estimates required for these calculations involve judgment and by their nature are
imprecise and subject to changes and revisions over time. Accordingly, our financial condition and
results of operations may be adversely affected if actual results differ from assumptions or ifassumptions
are materially revised.

Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022

Our valuation of securities and investments and the determination of the amount of allowances and impairments taken
on our investments are subjective and, if changed, could materially adversely affect our results of operations or
financial condition

Fixed maturity and equity securities, as well as short-term investments that are reported at estimated fair value,
represent the majority of our total cash and investments. See Note 1 to the Notes to the Consolidated Financial
Statements for more information on how we calculate fair value. During periods of market disruption, including
periods of significantly rising or high interest rates, rapidly widening credit spreads or illiquidity, it may be difficult
to value certain of our securities if trading becomes less frequent or market data becomes less observable. In addition,
in times of financial market disruption, certain asset classes that were in active markets with significant observable
data may become illiquid. In those cases, the valuation process includes inputs that are less observable and require
more subjectivity and management judgment. Valuations may result in estimated fair values which vary significantly
from the amount at which the investments may ultimately be sold. Further, rapidly changing and unprecedented credit
and equity market conditions could materially impact the valuation of securities as reported within our consolidated
financial statements and the period to period changes in estimated fair value could vary significantly. Decreases in the
estimated fair value of securities we hold could have a material adverse effect on our financial condition and results
of operations.

The determination of the amount of allowances and impairments varies by investment type and is based upon our
periodic evaluation and assessment of known and inherent risks associated with the respective asset class. However,
historical trends may not be indicative of future impairments or allowances and any such future impairments or
allowances could have a materially adverse effect on our earnings and financial position.

CNO Financial Group, Inc. Form 10-K filed on February 22,2022

The determination of the allowance for credit losses related to our investments is highly subjective and could have a
material adverse effect on our operating results and financial condition.

The determination of the amount of allowances and impairments varies by investment type and is based upon our
periodic evaluation and assessment of known and inherent risks associated with the respective asset class. Such
evaluations and assessments require significant judgment and are revised as conditions change and new information
becomes available. Additional impairments may need to be taken or allowances provided for in the future, and the
ultimate loss may exceed our current loss estimates.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022

Subjectivity of the determination of the amount of allowances and impairments taken on our investments.
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The determination of the amount of allowances and impairments varies by investment type and is based upon our
evaluation of known and inherent risks associated with the respective asset class. Management updates its evaluations
regularly and reflects changes in allowances and impairments in operations as such evaluations are revised. There can
be no assurance that management’s judgments, as reflected in our financial statements, will ultimately prove to be an
accurate estimate of the actual diminution in realized value. Historical trends may not be indicative of future
impairments or allowances. Additional impairments may need to be taken or allowances provided for in the future
that could have a material adverse effect on our business, results of operations or financial condition. Further, rapidly
changing and unprecedented credit and equity market conditions could materially impact the valuation of securities
as reported within our financial statements and the period-to-period changes in estimated fair value could vary
significantly. Decreases in the estimated fair value of securities we hold may have a material adverse effect on our
business, results of operations or financial condition.

Lincoln National Corporation Form 10-K filed on February 17,2022

The determination of the amount of allowance for credit losses and impairments taken on our investments is highly
subjective and could materially impact our results of operations or financial condition.

The determination of the amount of allowances and impairments varies by investment type and is based upon our
periodic evaluation and assessment of known and inherent risks associated with the respective asset class. Such
evaluations and assessments are revised as conditions change and new information becomes available. Management
updates its evaluations regularly and reflects changes in allowances and impairments in operations as such evaluations
are revised. There can be no assurance that our management has accurately assessed the level of impairments taken
and allowances reflected in our financial statements. Furthermore, additional impairments may need to be taken or
allowances provided for in the future. Historical trends may not be indicative of future impairments or allowances.

With respect to unrealized losses, we establish deferred tax assets for the tax benefit we may receive in the event that
losses are realized. The realization of significant realized losses could result in an inability to recover the tax benefits
and may result in the establishment of valuation allowances against our deferred tax assets. Realized losses or
impairments may have a material adverse impact on our results of operations and financial condition. See “Critical
Accounting Policies and Estimates - Investments” in the MD&A for additional information.

MetLife, Inc. Form 10-K filed on February 18, 2022

We May Change Our Securities and Investments Valuation, or Take Allowances and Impairments on Our Investments,
or Change Our Methodologies, Estimations, and Assumptions

During periods of market disruption or rapidly changing market conditions, such as significantly rising or high interest
rates, rapidly widening credit spreads or illiquidity, or infrequent trading, or when market data is limited, our assets
may become less liquid. We may base our asset valuations on less observable and more subjective judgments,
assumptions, or methods that may result in estimated fair values that significantly vary by period, and may exceed the
investment’s sale price. The estimated fair value of our securities may also decrease due to changes in valuation
methods and assumptions.

Primerica, Inc. Form 10-K filed on March 1, 2022

Valuation of our investments and the determination of expected credit losses when the fair value of our available for-
sale invested assets is below amortized cost are both based on estimates that may prove fo be incorrect.

Our portfolio of invested assets primarily consists of fixed-maturity securities that are classified as available-for-sale.
When the fair value of any of our available-for-sale invested assets declines below amortized cost, an impairment
exists and we recognize a loss in either our statement of income or in other comprehensive income based on our
assessment of expected credit losses. The determination of the fair value of certain invested assets, particularly those
that do not trade on a regular basis, requires an assessment of available data and the use of assumptions and estimates.
Once it is determined that the fair value of an available-for-sale security is below its carrying value, we first determine
if we intend to sell or will more-likely-than-not be required to sell the security before the expected recovery of its
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amortized cost. If we intend to sell or will more-likely-than-not be required to sell the security, then we recognize the
impairment as a credit loss in our condensed consolidated statements of income by writing down the security’s
amortized cost to its fair value. If we do not intend to sell or it is not more-likely than- not that we will be required to
sell the security before the expected recovery of its amortized cost, we recognize the portion of the impairment that is
due to a credit loss, if any, in our condensed consolidated statement of income through an allowance. The portion of
the impairment that is due to factors other than a credit loss is recognized in other comprehensive income in the
condensed consolidated statement of comprehensive income as an unrealized loss. The determination of whether an
impairment is due to credit factors is subjective and involves a variety of assumptions and estimates.

There are various risks and uncertainties associated with determining whether an impairment is due to credit factors
when the fair value of available-for-sale securities declines below amortized cost. To the extent that we are incorrect
in our determination of the fair value of our investment securities or our determination of whether an impairment is
due to credit factors for available-for-sale securities, we may realize losses that never actually materialize and are
subsequently reversed, or may fail to recognize losses within the appropriate reporting period.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

Our valuation of investments and the determinations of the amount of allowances and impairments taken on our
investments may include methodologies, estimations and assumptions which are subject to differing interpretations
and, if changed, could materially adversely affect our results of operations or financial condition.

Fixed maturities, equity securities and derivatives represent the majority of total cash and invested assets reported at
fair value on our consolidated statements of financial position, excluding separate accounts. Fair value is defined as
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date (an exit price). Fair value estimates are made based on available market
information and judgments about the financial instrument at a specific point in time. Considerable judgment is often
required to develop estimates of fair value, and the use of different assumptions or valuation methodologies may have
a material effect on the estimated fair value amounts.

For additional information on our valuation methodology, see Item 8. “Financial Statements and Supplementary Data,
Notes to Consolidated Financial Statements, Note 14, Fair Value Measurements.”

During periods of market disruption including periods of significantly rising or high interest rates, rapidly widening
credit spreads or illiquidity, it may be difficult to value certain securities, for example collateralized mortgage
obligations and collateralized debt obligations, if trading becomes less frequent and/or market data becomes less
observable. There may be certain asset classes that were in active markets with significant observable data that become
illiquid due to the current financial environment. In such cases, the valuation process may require more subjectivity
and management judgment. As such, valuations may include inputs and assumptions that are less observable or require
greater estimation as well as valuation methods that require greater estimation, which could result in values that are
different from the value at which the investments may be ultimately sold. Further, rapidly changing credit and equity
market conditions could materially impact the valuation of securities as reported within our consolidated financial
statements and the period-to-period changes in value could vary significantly. Decreases in value may have a material
adverse effect on our results of operations or financial condition.

The determination of the amount of allowances and impairments varies by investment type and is based upon our
periodic evaluation and assessment of known and inherent risks associated with the respective asset class. Such
evaluations and assessments require significant judgment and are revised as conditions change and new information
becomes available. Additional impairments may need to be taken or allowances provided for in the future, and the
ultimate loss may exceed management’s current estimate of impairment amounts.

Additionally, our management considers a wide range of factors about the instrument issuer and uses its best
judgment in evaluating the cause of the decline in the estimated fair value of the instrument and in assessing the
prospects for recovery. Inherent in management’s evaluation of the instrument are assumptions and estimates about
the operations of the issuer and its future earnings potential. For further information regarding our impairment and
allowance methodologies, see Item 7. “Management’s Discussion and Analysis of Financial Condition and Results
of Operations — Investments — U.S. Investment Operations” under the captions “Fixed Maturities” and “Mortgage
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Loans” and Item 7. “Management’s Discussion and Analysis of Financial Condition and Results of Operations —
Critical Accounting Policies and Estimates — Valuation and Allowance for Credit Loss of Fixed Income
Investments.”

Prudential Financial, Inc. Form 10-K filed on February 17, 2022
Our investment portfolios are subject to the risk of loss due to default or deterioration in credit quality or value.

We are exposed to investment risk through our investments, which primarily consist of public and private fixed
maturity securities, commercial mortgage and other loans, equity securities and alternative assets including private
equity, hedge funds and real estate. For a discussion of our general account investments, see “Management’s
Discussion and Analysis of Financial Condition and Results of Operations- General Account Investments.” We are
also exposed to investment risk through a potential counterparty default.

Investment risk may result from (1) economic conditions, (2) adverse capital market conditions, including disruptions
in individual market sectors or a lack of buyers in the marketplace, (3) volatility, (4) credit spread changes, (5)
benchmark interest rate changes, (6) changes in foreign currency exchange rates and (7) declines in value of underlying
collateral. These factors may impact the credit quality, liquidity and value of our investments and derivatives,
potentially resulting in higher capital charges and unrealized or realized losses. Also, certain investments we hold,
regardless of market conditions, are relatively illiquid and our ability to promptly sell these assets for their full value
may be limited. Additionally, our valuation of investments may include methodologies, inputs and assumptions which
are subject to change and different interpretation and could result in changes to investment valuations that may
materially impact our results of operations or financial condition. For information about the valuation of our
investments, see Note 6 to the Consolidated Financial Statements.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25, 2022

The determination of the amount of allowances and impairments taken on our investments is highly subjective and
could materially affect our financial condition or results of operations.

The determination of the amount of allowances and impairments vary by investment type and is based upon our
periodic evaluation and assessment of known and inherent risks associated with the respective asset class. Such
evaluations and assessments are revised as conditions change and new information becomes available. Management
updates its evaluations regularly and reflects changes in allowances and impairments in operations as such evaluations
are revised .For example, the cost of our fixed maturity securities is adjusted for impairments in value deemed to be
impaired in the period in which the determination is made. The assessment of whether impairments have occurred is
based on management’s case-by-case evaluation of the underlying reasons for the decline in fair value. Inherent in
management’s evaluation of the security are assumptions and estimates about the operations of the issuer and its future
earnings potential. There can be no assurance that our management has accurately assessed the level of impairments
taken, or allowances reflected in our financial statements and their potential impact on regulatory capital. Furthermore,
additional impairments or additional allowances may be needed in the future.

Unum Group Form 10-K filed on February 25, 2022

In addition to interest rate risk as previously discussed, we are exposed to other risks related to our investment
portfolio which may adversely affect our results of operations, financial condition, or liquidity.

[...]

Valuation Risk

We report our fixed maturity securities and certain other financial instruments at fair value. Valuations may include
inputs and assumptions that are less observable or require greater estimation, particularly during periods of market

disruption, resulting in values which may be less than the value at which the investments may ultimately be sold.
Further, rapidly changing and unprecedented credit and equity market conditions could materially impact the valuation
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of securities as reported in our financial statements, and the period to period changes in value could vary significantly.
Decreases in value may have a material adverse effect on our results of operations or financial condition.

We evaluate our investment portfolio for credit losses. There can be no assurance that we have accurately assessed
the level of credit losses taken. Additional credit losses may need to be taken in the future, and historical trends may
not be indicative of future credit losses. Any event reducing the value of our securities may have a material adverse
effect on our business, results of operations, or financial condition.

[...]
Voya Financial, Inc. Form 10-K filed on February 22, 2022

The determination of the amount of allowances and impairments taken on our investments is subjective and could
materially and adversely impact our results of operations or financial condition.

The determination of the amount of allowances and impairments varies by investment type and is based upon our
quarterly evaluation and assessment of known and inherent risks associated with the respective asset class. Such
evaluations and assessments are subjective and require a high degree of judgment, and are revised as conditions change
and new information becomes available. There can be no assurance that management has accurately assessed the level
of impairments taken and allowances reflected in our financial statements. Furthermore, additional impairments may
need to be taken or allowances provided for in the future if investments perform worse than our expectations. Historical
trends may not be indicative of future impairments or allowances.

Fixed maturity securities classified as available-for-sale are reported at their estimated fair value. Unrealized gains or
losses on available-for-sale securities are recognized as a component of other comprehensive income (loss) and are
therefore excluded from net income (loss). The accumulated change in estimated fair value of these available-for-sale
securities is recognized in net income (loss) when the gain or loss is realized upon the sale of the security or in the
event that the decline in estimated fair value is determined to be other-than-temporary and an impairment charge to
earnings is taken. Such realized losses or impairments may have a material adverse effect on our net income (loss) in
a particular interim or annual period.
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9. Recognition of Valuation Allowances and Impairments to Goodwill
American Equity Investment Life Holding Co. Form 10-K filed on March 1, 2022

Our results may differ from our management assumptions estimates, and models.

[...]

Certain financial statement balances depend on estimates and assumptions including the calculations of policyholder
benefit reserves, derivatives and embedded derivatives,, deferred policy acquisition costs and deferred sales
inducements, the fair value of investments and valuation allowances. The calculations we use to estimate these
balances are complex. We make significant assumptions such as expected index credits, the age when a policyholder
may begin to utilize the lifetime income benefit rider, the number of policyholders that may not utilize the lifetime
income benefit rider, expected policyholder behavior including expected lapse rates, discount rates and the expected
cost of annual call options, any of which may change over time and may be inaccurate. We use judgement in making
estimates and assumptions, and our accuracy depends on multiple factors, including market conditions, interest rates,
credit conditions, spreads, liquidity, and observable market data. Our investment returns or cash flows may also differ
from our expectations.

In addition, our risk management policies, procedures, and models may be imperfect or may not be sufficiently
comprehensive. As a result, they may not identify or adequately protect us from every risk to which we are exposed.

American International Group, Inc. Form 10-K filed on February 17, 2022

If our businesses do not perform well and/or their estimated fair values decline, we may be required to recognize an
impairment of our goodwill or establish an additional valuation allowance against the deferred income tax assets,
which could have a material adverse effect on our results of operations and financial condition.

Goodwill represents the excess of the amounts we paid to acquire subsidiaries and other businesses over the fair value
of their net assets at the date of acquisition. We test goodwill at least annually for impairment and conduct interim
qualitative assessments on a periodic basis. Impairment testing is performed based upon estimates of the fair value of
the “reporting unit” to which the goodwill relates. In 2021, for substantially all of the reporting units we elected to
bypass the qualitative assessment of whether goodwill impairment may exist and, therefore, performed quantitative
assessments that supported a conclusion that the fair value of all of the reporting units tested exceeded their book
value. The fair value of the reporting unit is impacted by the performance of the business and could be adversely
impacted if new business, customer retention, profitability or other drivers of performance differ from expectations,
or upon the occurrence of certain events, including a significant and adverse change in regulations, legal factors,
accounting standards or business climate, or an adverse action or assessment by a regulator. Our goodwill balance was
$4.1 billion at December 31, 2021. If it is determined that goodwill has been impaired, we must write down goodwill
by the amount of the impairment, with a corresponding charge to net income (loss). These write-downs could have a
material adverse effect on our consolidated results of operations, liquidity and financial condition. For additional
information on regarding goodwill impairment, see Part II, Item 7. MD&A - Critical Accounting Estimates - Goodwill
Impairment and Note 11 to the Consolidated Financial Statements.

Deferred income tax represents the tax effect of the differences between the book and tax basis of assets and liabilities.
Deferred tax assets are assessed periodically by management to determine if they are realizable. As of December 31,
2021, we had net deferred tax assets, after valuation allowance, of $11.5 billion, related to federal, foreign, and state
and local jurisdictions. The performance of the business, the geographic and legal entity source of our income, tax
planning strategies, and the ability to generate future taxable income from a variety of sources and planning strategies
including capital gains, is factored into management’s determination. If, based on available evidence, it is more likely
than not that the deferred tax asset will not be realized, then a valuation allowance must be established with a
corresponding charge to net income, which such action we have taken from time to time. Such charges could have a
material adverse effect on our consolidated results of operations, liquidity and financial condition. For additional
information on deferred tax assets, see Part II, Item 7. MD&A - Critical Accounting Estimates - Income Taxes and
Note 21 to the Consolidated Financial Statements.
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Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

We face risks arising from acquisitions and divestitures.

[...]

Risks in divestiture transactions (many of which are present in sales of insurance blocks via reinsurance) include
difficulties in the separation of the disposed business, retention or obligation to indemnify certain liabilities, the failure
of counterparties to satisfy payment obligations, unfavorable market conditions that may impact any earnout or
contingency payment due to us, if any, and unexpected difficulties in losing employees of the disposed business. We
cannot assure you that we will be successful in overcoming these risks or any other problems encountered with
acquisitions, divestitures and other strategic transactions. Execution of our business strategies also may require certain
regulatory approvals or consents, which may include approvals of the FRB and other domestic and non-U.S. regulatory
authorities. These regulatory authorities may impose conditions on the activities or transactions contemplated by our
business strategies which may impact negatively our ability to realize fully the expected benefits of certain
opportunities. These risks may prevent us from realizing the expected benefits from acquisitions or divestitures and
could result in the failure to realize the full economic value of a strategic transaction or the impairment of goodwill
and/or intangible assets recognized at the time of an acquisition. These risks could be heightened if we complete a
large acquisition or multiple acquisitions within a short period of time.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

Our business, financial condition, results of operations, liquidity and cash flows depend on the accuracy of our
management’s assumptions and estimates, and we could experience significant gains or losses if these assumptions
and estimates differ significantly from actual results.

We make and rely on certain assumptions and estimates regarding many matters related to our business, including
interest rates, investment returns, expenses and operating costs, tax assets and liabilities, tax rates, business mix,
surrender activity, mortality and contingent liabilities. We also use these assumptions and estimates to make decisions
crucial to our business operations, including establishing pricing, target returns and expense structures for our
insurance subsidiaries’ products and pension group annuity transactions; determining the amount of reserves we are
required to hold for our policy liabilities; determining the price we will pay to acquire or reinsure business; determining
the hedging strategies we employ to manage risks to our business and operations; and determining the amount of
regulatory and rating agency capital that our insurance subsidiaries must hold to support their businesses. The factors
influencing these assumptions and estimates cannot be calculated or predicted with certainty, and if our assumptions
and estimates differ significantly from actual outcomes and results, our business, financial condition, results of
operations, liquidity and cash flows may be materially and adversely affected. Certain of the assumptions relevant to
our business are discussed in greater detail below.

[...]

e  Financial Statements - The preparation of our consolidated financial statements requires management to
make various estimates and assumptions that affect the amounts reported therein. These estimates
include, but are not limited to, the fair value of investments; impairment of investments and valuation
allowances; the valuation of derivatives, including embedded derivatives; DAC, DSI and VOBA; future
policy benefit reserves; valuation allowances on deferred tax assets; and stock-based compensation. The
assumptions and estimates required for these calculations involve judgment and by their nature are
imprecise and subject to changes and revisions over time. Accordingly, our financial condition and
results of operations may be adversely affected if actual results differ from assumptions or ifassumptions
are materially revised.

Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022

Changes in our deferred income tax assets or liabilities, including changes in our ability to realize our deferred
income tax assets, could adversely affect our results of operations or financial condition
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Deferred income tax represents the tax effect of the differences between the book and tax bases of assets and liabilities.
Deferred income tax assets are assessed periodically by management to determine whether they are realizable. Factors
in management’s determination include the performance of the business, including the ability to generate future
taxable income. If, based on available information, it is more likely than not that the deferred income tax asset will
not be realized, then a valuation allowance must be established with a corresponding charge to our profitability
measures. Such charges could have a material adverse effect on our financial condition and results of operations.
Changes in the statutory tax rate could also affect the value of our deferred income tax assets and may require a write-
off of some of those assets. See “Management’s Discussion and Analysis of Financial Condition and Results of
Operations - Summary of Critical Accounting Estimates.”

CNO Financial Group, Inc. Form 10-K filed on February 22, 2022

The value of our deferred tax assets may be reduced to the extent our future profits are less than we have projected
or the current corporate income tax rate is reduced, and such reductions in value may have a material adverse effect
on our results of operations and our financial condition.

As of December 31, 2021, we had net deferred tax assets of $112.2 million. Our income tax expense includes deferred
income taxes arising from temporary differences between the financial reporting and tax bases of assets and liabilities,
capital loss carryforwards and NOLs. We evaluate the realizability of our deferred tax assets and assess the need for
a valuation allowance on an ongoing basis. In evaluating our deferred tax assets, we consider whether it is more likely
than not that the deferred tax assets will be realized. The ultimate realization of our deferred tax assets depends upon
generating sufficient future taxable income during the periods in which our temporary differences become deductible
and before our capital loss carry-forwards and NOLs expire. Our assessment of the realizability of our deferred tax
assets requires significant judgment. Failure to achieve our projections may result in an increase in the valuation
allowance in a future period. Any future increase in the valuation allowance would result in additional income tax
expense which could have a material adverse effect upon our earnings in the future, and reduce sharcholders' equity.

The value of our net deferred tax assets as of December 31, 2021 reflects the current Federal corporate income tax
rate of 21 percent. Changes in tax laws, including changes regarding the utilization of NOLs, could cause a writedown
of our net deferred tax assets, which may have an adverse effect on our results of operations and financial condition.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
Market conditions and other factors could materially and adversely affect our goodwill.

Business and market conditions may impact the amount of goodwill we carry in our consolidated balance sheet related
to the Investment Management and Research segment. To the extent that securities valuations are depressed for
prolonged periods of time or market conditions deteriorate, or that AB experiences significant net redemptions, its
AUM, revenues, profitability and unit price will be adversely affected. This may result in the need to recognize an
impairment of goodwill which could adversely affect our business, results of operations or financial condition.

Lincoln National Corporation Form 10-K filed on February 17,2022

We may be required to recognize an impairment of our goodwill or to establish a valuation allowance against our
deferred income tax assets.

If our businesses do not perform well and/or their estimated fair values decline or the price of our common stock does
not increase, we may be required to recognize an impairment of our goodwill or to establish a valuation allowance
against the deferred income tax asset, which could have a material adverse effect on our results of operations and
financial condition. For example, during the fourth quarter of 2017, we recorded goodwill impairment of $905 million
related to our Life Insurance segment. Future reviews of goodwill could result in an impairment of goodwill, and such
write-downs could have a material adverse effect on our net income and book value, although they would not affect
the statutory capital of our insurance subsidiaries. As of December 31, 2021, we had a total of $1.8 billion of goodwill
on our Consolidated Balance Sheets. For more information on goodwill, see “Critical Accounting Policies and
Estimates - Goodwill and Other Intangible Assets” in the MD&A and Note 9. As of December 31, 2021, we had a
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deferred tax asset of $4.3 billion. If, based on available information, including about the performance of a business
and its ability to generate future capital gains, we determine that it is more likely than not that the deferred income tax
asset will not be realized, then a valuation allowance must be established with a corresponding charge to net income.
Such valuation allowance could have a material adverse effect on our results of operations and financial condition.
For more information on our deferred income tax assets, see Note 6.

MetLife, Inc. Form 10-K filed on February 18, 2022

We May Be Required to Recognize an Impairment of Our Goodwill or Other Long-Lived Assets or to Establish a
Valuation Allowance Against Our Deferred Income Tax Assets

We may reduce our estimated fair value of business units, impairing our goodwill and charging net income, if
prolonged market declines or other factors negatively impact the performance of our businesses.

We may write down long-lived assets if we conclude we will be unable to recover their carrying amount.

We may charge net income because we determine that it is more likely than not that we will not realize a deferred
income tax asset based on the performance of the business and its ability to generate future taxable income. In addition,
we may need to write off deferred tax assets if tax rates change.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

Any impairments of or valuation allowances against our deferred tax assets could adversely affect our results of
operations and financial condition.

Deferred tax liabilities and assets are determined based on the difference between the financial statement and tax bases
of assets and liabilities using enacted tax rates expected to be in effect during the years in which the basis differences
reverse. We are required to evaluate the recoverability of our deferred tax assets each quarter and establish a valuation
allowance, if necessary, to reduce our deferred tax assets to an amount that is more—likely—than—not to be realizable.
In determining the need for a valuation allowance, we consider many factors, including future reversals of existing
taxable temporary differences, future taxable income exclusive of reversing temporary differences and carryforwards,
taxable income in prior carryback years and implementation of any feasible and prudent tax planning strategies
management would employ to realize the tax benefit.

Inherent in the provision for income taxes are estimates regarding the deductibility of certain items, the timing of
income and expense recognition and the current or future realization of operating losses, capital losses, certain tax
credits and future enacted changes in applicable tax rates as well as the tax base. In the event these estimates differ
from our prior estimates due to the receipt of new information, we may be required to significantly change the
provision for income taxes recorded in the consolidated financial statements. Any such change could significantly
affect the amounts reported in the consolidated financial statements in the year these estimates change. A further
significant decline in value of assets incorporated into our tax planning strategies could lead to an increase of our
valuation allowance on deferred tax assets having an adverse effect on current and future results.

For additional information, see Item 7. “Management’s Discussion and Analysis of Financial Condition and Results
of Operations — Critical Accounting Policies and Estimates — Income Taxes.”

Prudential Financial, Inc. Form 10-K filed on February 17, 2022

We are subject to risks relating to the post-acquisition operations, of Assurance 1Q, Inc. (“Assurance IQ”).

In October 2019, we completed the acquisition of Assurance IQ. For a description of Assurance IQ and the acquisition,
see Note 1 to the Consolidated Financial Statements. We are subject to certain risks relating to the ongoing operations
of Assurance IQ, and these risks could adversely affect, possibly materially, our business, results of operations,

financial position or liquidity or prevent us from realizing the expected benefits from the acquisition. These risks
include the following:
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e We may not realize expected growth, earnings, cost savings, efficiencies or synergies. See Note 10 to the
Consolidated Financial Statements for information about the goodwill impairment charge we recognized in
the fourth quarter 02021 relating to the Assurance IQ business. The factors identified above and the factors
that caused us to impair the goodwill of the Assurance IQ business in the fourth quarter of 2021 may cause
an additional impairment of goodwill in future periods, which could adversely affect our results of operations
and financial condition.

e  There is the risk that we will be exposed to obligations and liabilities of Assurance IQ that are not adequately
covered, in amount, scope or duration, by the indemnification provisions in the merger agreement or
representation and warranty insurance policy, or reflected or reserved for in the financial statements of
Assurance 1Q.

e The roles and responsibilities of certain members of the senior leadership of Assurance 1Q have changed
since the acquisition and may continue to change. There is a risk that Assurance IQ will lose key personnel
or experience higher than expected employee attrition that could adversely affect the performance of the
business.

e Pursuant to the merger agreement, the Company has agreed to take, or refrain from taking, certain actions
with respect to Assurance 1Q prior to 2023, and a violation of this agreement may accelerate payment of the
full amount of contingent payments.

e The integration of Assurance IQ into our strategy is ongoing but it may take longer than expected. The
integration has required and will continue to require the dedication of significant management resources,
which may distract management’s attention from day-to-day business operations.

e The business of Assurance 1Q is subject to certain regulation concerning its digital distribution model and
diverse product offerings, which we were not subject to prior to the acquisition.

Unum Group Form 10-K filed on February 25, 2022

We have assets which may not be fully recoverable or realizable, which could adversely affect our results of operations
or financial condition.

If our business does not perform well or as initially anticipated in our assumptions, we may be required to accelerate
amortization or recognize an impairment loss on intangible assets or long-lived assets or to establish a valuation
allowance against the deferred income tax asset.

We have intangible assets such as DAC, VOBA, and goodwill. DAC and VOBA are amortized based primarily upon
expected future premium income of the related insurance policies. Recoverability testing for DAC and VOBA is
performed on an annual basis. Insurance contracts are grouped on a basis consistent with our manner of acquiring,
servicing, and measuring profitability of the contracts. If recoverability testing indicates that either DAC and/or VOBA
are not recoverable, the deficiency is charged to expense.

Goodwill is not amortized, but on an annual basis, or more frequently if necessary, we review the carrying amount of
goodwill for indications of impairment, considering in that review the financial performance and other relevant factors.
In accordance with accounting guidance, we test for impairment at either the operating segment level or one level
below. In addition, certain events including, but not limited to, a significant adverse change in legal factors or the
business environment, an adverse action by a regulator or rating agency, or unanticipated competition would cause us
to review goodwill for impairment more frequently than annually.

Long-lived assets, including assets such as real estate, right-of-use assets and information technology software, also
may require impairment testing to determine whether changes in circumstances indicate that we may be unable to

recover the carrying amount.

We assess our deferred tax assets to determine if they are realizable. Factors in our determination include the
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performance of the business, including the ability to generate future taxable income. If based on available information,
it is more likely than not that the deferred income tax asset will not be realized, a valuation allowance is established
with a corresponding charge to net income.

Charges such as accelerated amortization, impairment losses, or the establishment of valuation allowances could have
a material adverse effect on our results of operations or financial condition.

See "Critical Accounting Estimates" included in "Management's Discussion and Analysis of Financial Condition and
Results of Operations" contained herein in Item 7, and Note 13 of the "Notes to Consolidated Financial Statements"
contained herein in Item 8 for further discussion.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

We may be required to reduce the carrying value of our deferred income tax asset or establish an additional valuation
allowance against the deferred income tax asset if: (i) there are significant changes to federal tax policy, (ii) our
business does not generate sufficient taxable income; (iii) there is a significant decline in the fair market value of our
investment portfolio, or (iv) our tax planning strategies are not feasible. Reductions in the carrying value of our
deferred income tax asset or increases in the deferred tax valuation allowance could have a material adverse effect
on our results of operations and financial condition.

We periodically evaluate and test our ability to realize our deferred tax assets. Deferred tax assets are reduced by a
valuation allowance if, based on the weight of evidence, it is more likely than not that some portion, or all, of the
deferred tax assets will not be realized. In assessing the more likely than not criteria, we consider future taxable income
as well as prudent tax planning strategies.

Future changes in facts, circumstances, tax law, including a reduction in federal corporate tax rates may result in a
reduction in the carrying value of our deferred income tax asset and the RBC ratios of our insurance subsidiaries, or
an increase in the valuation allowance. A reduction in the carrying value of our deferred income tax asset or the RBC
ratios of our insurance subsidiaries, or an increase in the valuation allowance could have a material adverse effect on
our results of operations and financial condition.

We have estimated the deferred tax asset based on projections of future taxable income and on tax planning related to
unrealized gains on investment assets. To the extent our estimates of future taxable income decrease or if actual future
taxable income is less than the projected amounts, the recognition of the deferred tax asset may be reduced. Also, to
the extent unrealized gains decrease, the tax benefit may be reduced. Any reduction, including a reduction associated
with a decrease in tax rate, in the deferred tax asset may be recorded as a tax expense.

skskock
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10. Realization of Losses

Aflac Incorporated Form 10-K filed on February 23, 2022

Difficult conditions in global capital markets and the economy, including those caused by the novel coronavirus
COVID-19, could have a material adverse effect on the Company's investments, capital position, revenue,
profitability, and liquidity and harm the Company's business.

The Company's results of operations are materially affected by conditions in the global capital markets and the global
economy generally, including in its two primary operating markets of the U.S. and Japan. Shifts in global trade policies
could result in tariffs and a downturn in the global economy that could negatively impact the Company. A new U.S.
presidential administration took office in January 2021, which adds further uncertainty around U.S. trade policies.
Weak global financial markets impact the value of the Company's existing investment portfolio, influence
opportunities for new investments, and may contribute to generally weak economic fundamentals, which can have a
negative impact on its results of operations and financial positions.

Global capital markets experienced extreme volatility in early 2020 due to the effects of the COVID-19 global
pandemic including all variants, but have since stabilized due to central bank and government intervention; there is
also no certainty that conditions will not deteriorate. Initial volatility triggered dramatic declines in investment values,
constrained liquidity, and significantly reduced interest rates. The Company's investment portfolio, including the
creditworthiness and valuation of investment assets and availability of new investments, has been, and may continue
to be, adversely affected as a result of market developments related to the COVID-19 pandemic and uncertainty
regarding its ultimate severity and duration. While conditions have improved, the Company's investments remain
vulnerable to extreme asset price volatility, lack of market liquidity, credit rating downgrades, payment defaults, asset
restructurings, increased losses, and other risks as the world experiences an unprecedented shock to economic activity.
The recovery, supply chain disruptions, rising inflation, and central bank and government efforts to control inflation
through reductions in stimulus and asset purchases, and interest rate increases, could create volatility and lead to
slower growth.

The Company has evaluated its holdings and identified those investments most exposed to the negative impacts of an
economic downturn as a result of COVID-19, including but not limited to investments in businesses facing an
immediate and severe impact such as travel and lodging, leisure, non-emergency medical, energy, and others involving
large gatherings of people. These investments are experiencing and may continue to experience higher credit losses,
credit rating downgrades and/or defaults and the Company has examined in each case whether a reduction in size of
the holding is appropriate. In addition, volatility in oil prices could have a continued adverse impact on issuers in the
energy sector. While the Company has identified assets impacted or expected to be impacted by COVID-19 and its
consequences, other investments not identified to date may also be impacted. The availability of new investments in
certain private market asset classes, such as middle market loans, commercial mortgages and transitional real estate,
has been and may continue to be limited. While interest rates have recovered recently from their lowest points, central
bank rate increases are expected in the U.S. and other countries, potentially resulting in lower valuations of fixed
income investments. A prolonged period of low interest rates in other countries, particularly Japan, remains a risk that
could result in new investments generating lower yields than in prior periods. The Company may need to adjust its
investment strategy and/or be forced to liquidate investments to pay claims. COVID-19 has resulted in unprecedented
disruption of markets and business activity globally, with continuing impact from new variants, and the Company is
not able to predict the duration of such disruption or the ultimate impact of COVID-19 on the Company’s investments
and hedging programs. See the risk factor below entitled, “The Company is exposed to significant interest rate risk,
which may adversely affect its results of operations, financial condition and liquidity” for more information. See the
“Investments” and “Results of Operations by Segment” sections of Item 7, MD&A, for more information.

As the Company holds a significant amount of fixed maturity securities issued by borrowers located in many different
parts of the world, its financial results are directly influenced by global financial markets. Recent weakness in global
capital markets could adversely affect the Company's financial condition, including its capital position and overall
profitability. Market volatility and recessionary pressures could result in significant realized or unrealized losses due
to severe price declines driven by increases in interest rates or credit spreads, defaults in payment of principal or
interest, or credit rating downgrades.
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Japan is the largest market for the Company's insurance products, and the Company owns substantial holdings in Japan
Government Bonds (JGBs). Government actions to stimulate the economy affect the value of the Company's existing
holdings, its reinvestment rate on new investments in JGBs or other yen-denominated assets, and consumer behavior
relative to the Company's suite of insurance products. The additional government debt from fiscal stimulus actions
could adversely impact the Japan sovereign credit profile, which could in turn lead to volatility in Japanese capital
and currency markets.

Should investors become concerned with any of the Company's investment holdings, including the concentration in
JGBs, its access to market sources of funding could be negatively impacted. It is possible that lenders or debt investors
may also become concerned if the Company incurs large investment losses or if the level of the Company's business
activity decreases due to a market downturn or there are further adverse economic trends in the U.S. or Japan,
specifically, or generally in developed markets.

The Company needs liquidity to pay its operating expenses, dividends on its common stock, interest on its debt, and
liabilities. See the "Liquidity and Capital Resources" Item 7, MD&A, for more information. In the event the
Company's current resources do not meet its needs, the Company may need to seek additional financing. The
Company's access to additional financing will depend on a variety of factors such as market conditions, the general
availability of credit within the financial services industry and its credit rating. See the risk factor below entitled, “Any
decrease in the Company's financial strength or debt ratings may have an adverse effect on its competitive position
and access to liquidity and capital” for more information.

Broad economic factors such as consumer spending, business investment, government spending, the volatility and
strength of the capital markets, inflation, and strain with the U.S. supply chain all affect the business and economic
environment and, indirectly, the amount and profitability of the Company's business. In an economic downturn
characterized by higher unemployment, lower family income, lower corporate earnings, lower business investment
and lower consumer spending, the demand for financial and insurance products could be adversely affected. This
adverse effect could be particularly significant for companies such as Aflac that distribute supplemental, discretionary
insurance products primarily through the worksite in the event that economic conditions result in a decrease in the
number of new hires and total employees. Adverse changes in the economy could potentially lead the Company's
customers to be less inclined to purchase supplemental insurance coverage or to decide to cancel or modify existing
insurance coverage, which could adversely affect the Company's net earned premiums, results of operations and
financial condition. The Company is unable to predict the course of the global financial markets or the recurrence,
duration or severity of disruptions in such markets.

See the risk factor entitled "Major public health issues, includingCOVID-19 and any resulting economic effects could
have an adverse impact on the Company's financial condition and results of operations and other aspects of its
business" for more information.

American International Group, Inc. Form 10-K filed on February 17, 2022

Sustained low, declining or negative interest rates, or rapidly increasing interest rates, have materially and adversely
affected and may continue to materially and adversely affect our profitability.

Global interest rates have been at or near historic lows, even after an increase in interest rates during 2021. Changes
in interest rates may be correlated with inflation trends, which would impact our loss trends. Sustained low interest
rates have negatively affected and may continue to negatively affect the performance of our investments and reduce
the level of investment income earned on our investment portfolios. We experience lower investment income as well
as lower sales of new Life and Retirement insurance products and policies when a low or declining U.S. interest rate
environment persists, and/or interest rates turn or, in certain circumstances remain negative across various global
economies. For example, the current low interest rate environment has negatively affected sales of interest rate
sensitive products in our industry and negatively impacted the profitability of our existing business as we reinvest
cash flows from investments, including due to increased calls and prepayments of fixed maturity securities and
mortgage loans, at rates below the average yield of our existing portfolios. Due to practical and capital markets
limitations, we have not been and may not be able to fully mitigate our interest rate risk by matching exposure of our
assets relative to our liabilities. Continued low levels of interest rates have and could continue to impair our ability to
earn the returns assumed in the pricing and the reserving for our products at the time they were sold and issued.
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In addition, fluctuations in interest rates may expose us to the risk of increases in certain statutory reserve requirements
that are based on formulas or models that consider interest rates, which would reduce statutory capital, and increases
in capital requirements and the amount of assets we must maintain to support statutory reserves, which would reduce
surplus.

On the other hand, in periods of rapidly increasing interest rates, we may not be able to replace, in a timely manner,
the investments in our general account with higher yielding investments needed to keep interest rate sensitive products
competitive. Therefore, we may have to accept a lower investment spread and, thus, lower profitability, or face a
decline in sales and greater loss of existing contracts and related assets. In addition, policy loans, surrenders and
withdrawals tend to increase as policyholders seek investments with higher perceived returns as interest rates rise.
These impacts may result in significant cash outflows requiring that we sell investments at a time when the prices of
those investments are adversely affected by the increase in interest rates, which could result in realized investment
losses. An increase in interest rates could also have a material adverse effect on the value of our investment portfolio,
for example, by decreasing the estimated fair values of the fixed income securities that constitute a substantial portion
of our investment portfolio. This in turn could adversely affect our ability to realize our deferred tax assets.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

Our investments are subject to market and credit risks that could diminish their value and these risks could be greater
during periods of extreme volatility or disruption in the financial and credit markets, which could adversely impact
our business, financial condition, results of operations, liquidity and cash flows.

Our investments and derivative financial instruments are subject to risks of credit defaults and changes in market
values. Periods of macroeconomic weakness or recession, heightened volatility or disruption in the financial and credit
markets could increase these risks, potentially resulting in other-than-temporary impairment of assets in our
investment portfolio. The impact of geopolitical tension, such as a deterioration in the bilateral relationship between
the US and China or an escalation in conflict between Russia and Ukraine, including any resulting sanctions, export
controls or other restrictive actions that may be imposed by the US and/or other countries against governmental or
other entities in, for example, Russia, also could lead to disruption, instability and volatility in the global markets,
which may have an impact on our investments across negatively impacted sectors or geographies.

We are also subject to the risk that cash flows generated from the collateral underlying the structured products we own
may differ from our expectations in timing or amount. In addition, many of our classes of investments, but in particular
our alternative investments, may produce investment income that fluctuates significantly from period to period. Any
event reducing the estimated fair value of these securities, other than on a temporary basis, could have a material and
adverse effect on our business, results of operations, financial condition, liquidity and cash flows. If our investment
manager, Apollo, fails to react appropriately to difficult market, economic and geopolitical conditions, our investment
portfolio could incur material losses. Certain of our investments are more vulnerable to these risks than others, as
described more fully below.

o Fixed maturity and equity securities - As of December 31, 2021, 72.7% of our net invested assets were
invested in fixed maturity securities, equity securities, and short-term investments, including our
investments in investment grade and high-yield corporate bonds and structured products, which include
RMBS and CLOs. An economic downturn affecting the issuers or underlying collateral of these
securities, ratings downgrades affecting the issuers or guarantors of such securities, or similar trends and
issues could cause the estimated fair value of our fixed income securities portfolio and our earnings to
decline and the default rates of the fixed income securities in our portfolio to increase.

o Collateralized loan obligations - As of December 31, 2021, 10.2% of our net invested assets were
invested in CLOs. Control over the CLOs in which we invest is exercised through collateral managers,
who may take actions that could adversely affect our interests, and we may not have the right to direct
collateral management. There may also be less information available to us regarding the underlying debt
instruments held by CLOs than if we had invested directly in the debt of the underlying companies.
Additionally, the estimated fair values of subordinated tranches of CLOs tend to be much more sensitive
to adverse economic downturns and underlying borrower defaults than those of more senior securities.
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For example, as the secondary market pricing of the loans underlying CLOs deteriorated during the
fourth quarter of 2008, it is our understanding that many investors were forced to raise cash by selling
their interests in performing loans which resulted in a forced deleveraging cycle of price declines,
compulsory sales and further price declines. While loan prices have recovered from the low levels
experienced during the financial crisis, conditions in the large corporate leveraged loan market may
deteriorate again, which may cause pricing levels to decline. Furthermore, our investments in CLOs are
also subject to liquidity risk as there is a limited market for CLOs. Accordingly, we may suffer unrealized
depreciation and could incur realized losses in connection with the sale of our CLO interests.

We have a risk management framework in place to identify, assess and prioritize risks, including the market and credit
risks to which our investments are subject. As part of that framework, we test our investment portfolio based on
various market scenarios. Under certain stressed market scenarios, unrealized losses on our investment portfolio could
lead to material reductions in its carrying value. Under some extreme scenarios, total shareholders’ equity could be
negative for the period of time prior to any potential market recovery. See ltem 7A. Quantitative and Qualitative
Disclosures About Market Risks.

Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022

Gross unrealized losses on fixed maturity securities and defaults, downgrades or other events may result in future
impairments to the carrying value of such securities, resulting in a reduction in our profitability measures

Fixed maturity securities classified as available-for-sale (“AFS”) securities are reported at their estimated fair value.
Unrealized gains or losses on AFS securities are recognized as a component of other comprehensive income (loss)
(“OCI”) and are, therefore, excluded from our profitability measures. In recent periods, as a result of low interest rates,
the unrealized gains on our fixed maturity securities have exceeded the unrealized losses. However, if interest rates
rise, our unrealized gains would decrease, and our unrealized losses would increase, perhaps substantially. The
accumulated change in estimated fair value of these AFS securities is recognized in our profitability measures when
the gain or loss is realized upon the sale of the security or in the event that the decline in estimated fair value is
determined to be credit-related and impairment charges to earnings are taken. See “Management’s Discussion and
Analysis of Financial Condition and Results of Operations - Investments - Fixed Maturity Securities AFS.”

The occurrence of a major economic downturn, acts of corporate malfeasance, widening credit risk spreads, or other
events that adversely affect the issuers or guarantors of securities or the underlying collateral of residential mortgage-
backed securities (“RMBS”), commercial mortgage-backed securities (“CMBS”) and ABS (collectively, “Structured
Securities”) could cause the estimated fair value of our fixed maturity securities portfolio and corresponding earnings
to decline and cause the default rate of the fixed maturity securities in our investment portfolio to increase. A ratings
downgrade affecting issuers or guarantors of particular securities, or similar trends that could worsen the credit quality
of issuers, such as the corporate issuers of securities in our investment portfolio, could also have a similar effect.
Economic uncertainty can adversely affect credit quality of issuers or guarantors. Similarly, a ratings downgrade
affecting a security we hold could indicate the credit quality of that security has deteriorated and could increase the
capital we must hold to support that security to maintain our RBC levels. Our intent to sell or assessment of the
likelihood that we would be required to sell fixed maturity securities that have declined in value may affect the level
of write-downs or impairments. Realized losses or impairments on these securities could have a material adverse effect
on our financial condition and results of operations in, or at the end of, any quarterly or annual period.

CNO Financial Group, Inc. Form 10-K filed on February 22, 2022

Our investment portfolio is subject to several risks that may diminish the value of our invested assets and negatively
impact our profitability, our financial condition and our liquidity.

The performance of our investment portfolio depends in part upon the level of and changes in interest rates, risk
spreads, real estate values, equity market values, market volatility, the performance of the economy in general, the
performance of the specific obligors included in our portfolio and other factors that are beyond our control. Changes
in these factors can affect our net investment income in any period, and such changes can be substantial. These factors
include, but are not limited to, the following: (i) changes in interest rates and credit spreads, which can reduce the
value of our investments; (ii) changes in patterns of relative liquidity in the capital markets for various asset classes;
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(ii1) changes in the perceived or actual ability of issuers to make timely repayments, which can reduce the value of our
investments; (iv) changes in the estimated timing of receipt of cash flows; and (v) changes in mortgage delinquency
or recovery rates, declining real estate prices, challenges to the validity of foreclosures and the quality of service
provided by service providers on securities in our portfolios. These risks are significantly greater with respect to
below-investment grade securities and alternative investments, which comprised 6.8 percent and 2.1 percent of our
total investments as of December 31, 2021. Our structured securities (as defined below), which comprised 24.3 percent
of our available for sale fixed maturity investments at December 31, 2021, are generally subject to variable prepayment
on the assets underlying such securities, such as mortgage loans. When asset-backed securities, agency residential
mortgage-backed securities, non-agency residential mortgage-backed securities, collateralized loan obligations and
commercial mortgage-backed securities, (collectively referred to as "structured securities") prepay faster than
expected, investment income may be adversely affected due to the acceleration of the amortization of purchase
premiums or the inability to reinvest at comparable yields in lower interest rate environments.

We use derivatives in an effort to hedge higher potential returns to our fixed index annuity policyholders based on the
increase in the value of a particular index. For derivative positions we hold that are in-the-money, we are exposed to
credit risk in the event of default of our counterparty.

In addition, our investment borrowings from the Federal Home Loan Bank ("FHLB") are secured by collateral, the
fair value of which can be significantly impacted by general market conditions. If the fair value of pledged collateral
falls below specific levels, we would be required to pledge additional eligible collateral or repay all or a portion of the
investment borrowings.

The concentration of our investment portfolio in any particular industry, group of related industries, asset classes (such
as residential mortgage-backed securities and other asset-backed securities), or geographic area could have an adverse
effect on our results of operations and financial position. While we seek to mitigate this risk by having a broadly
diversified portfolio, events or developments that have a negative impact on any particular industry, group of related
industries or geographic area may have an adverse effect on the investment portfolio.

Because a substantial portion of our operating results are derived from returns on our investment portfolio, significant
losses in the portfolio may have a direct and materially adverse impact on our results of operations. In addition, losses
on our investment portfolio could reduce the investment returns that we are able to credit to our customers of certain
products, thereby impacting our sales and eroding our financial performance. Investment losses may also reduce the
capital of our insurance subsidiaries, which may cause us to make additional capital contributions to those subsidiaries
or may limit the ability of our insurance subsidiaries to make dividend payments to CNO.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
Economic downturns, defaults and other events may adversely affect our investments.

The occurrence of a major economic downturn, acts of corporate malfeasance, widening credit risk spreads, ratings
downgrades or other events that adversely affect the issuers or guarantors of securities we own or the underlying
collateral of structured securities we own could cause the estimated fair value of our fixed maturity securities portfolio
and corresponding earnings to decline and cause the default rate of the fixed maturity securities in our investment
portfolio to increase. We may have to hold more capital to support our securities to maintain our insurance companies’
RBC levels, should securities we hold suffer a ratings downgrade. Levels of write-downs or impairments are impacted
by intent to sell, or our assessment of the likelihood that we will be required to sell, fixed maturity securities, as well
as our intent and ability to hold equity securities which have declined in value until recovery. Realized losses or
impairments on these securities may have a material adverse effect on our business, results of operations, liquidity or
financial condition in, or at the end of, any quarterly or annual period.

Globe Life Inc. Form 10-K filed on February 24, 2022
Our investments are subject to market and credit risks. Significant downgrades, delinquencies and defaults in our

investment portfolio could potentially result in lower net investment income and increased realized and unrealized
investment losses.
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Our invested assets are subject to the customary risks of defaults, downgrades and changes in market values. Our
investment portfolio consists predominately of fixed maturity and short-term investments, where we are exposed to
the risk that individual issuers will not have the ability to make required interest or principal payments. A concentration
of these investments in any particular issuer, industry, group of related industries or geographic areas could increase
this risk. Factors that may affect both market and credit risks include interest rate levels (consisting of both treasury
rate and credit spread), financial market performance, disruptions in credit markets, general economic conditions,
legislative changes, particular circumstances affecting the businesses or industries of each issuer and other factors
beyond our control.

Additionally, as the majority of our investments are long-term fixed maturities that we typically hold until maturity, a
significant increase in interest rates or a market downturn could cause a material temporary decline in the fair value
of our fixed investment portfolio, even with regard to performing assets. These declines could cause a material increase
in unrealized losses in our investment portfolio. Significant unrealized losses could substantially reduce our capital
position and shareholders’ equity. It is possible our investment in certain of these securities with unrealized losses
could experience a credit event where an allowance for credit loss is recorded, reducing net income.

We cannot be assured that any particular issuer, regardless of industry, will be able to make required interest and
principal payments on a timely basis or at all. Significant downgrades or defaults of issuers could negatively impact
our risk-based capital ratios, leading to potential downgrades of the Company by rating agencies, potential reduction
in future dividend capacity from our insurance subsidiaries, and/or higher financing costs at the Parent Company
should additional statutory capital be required.

Lincoln National Corporation Form 10-K filed on February 17,2022

The determination of the amount of allowance for credit losses and impairments taken on our investments is highly
subjective and could materially impact our results of operations or financial condition.

The determination of the amount of allowances and impairments varies by investment type and is based upon our
periodic evaluation and assessment of known and inherent risks associated with the respective asset class. Such
evaluations and assessments are revised as conditions change and new information becomes available. Management
updates its evaluations regularly and reflects changes in allowances and impairments in operations as such evaluations
are revised. There can be no assurance that our management has accurately assessed the level of impairments taken
and allowances reflected in our financial statements. Furthermore, additional impairments may need to be taken or
allowances provided for in the future. Historical trends may not be indicative of future impairments or allowances.

With respect to unrealized losses, we establish deferred tax assets for the tax benefit we may receive in the event that
losses are realized. The realization of significant realized losses could result in an inability to recover the tax benefits
and may result in the establishment of valuation allowances against our deferred tax assets. Realized losses or
impairments may have a material adverse impact on our results of operations and financial condition. See “Critical
Accounting Policies and Estimates - Investments” in the MD&A for additional information.

MetLife, Inc. Form 10-K filed on February 18, 2022
We May Face Defaults, Downgrades, Volatility or Other Events That Adversely Affect the Investments We Hold

In case of'a major economic downturn, acts of corporate malfeasance, widening credit risk spreads, ratings downgrades
or other events, our estimated fair value of our fixed income securities and loan portfolios and corresponding earnings
may decline, and the default rate of our investment portfolio may increase. These changes could harm the issuers or
guarantors of securities or the underlying collateral of structured securities that we hold. We may have to hold more
capital to support our securities to maintain our RBC levels if securities we hold suffer a ratings downgrade. Our intent
to sell, or our assessment of the likelihood that we will be required to sell, fixed income securities may increase our
write-downs or impairments. Our realized losses or impairments on these securities may harm our net income.

The default rate, loss severity or other performance of our mortgage loan investments may change. Any concentration
of our mortgage loans by geography, tenancy or property type may have an adverse effect on our investment portfolio,
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the prices we can obtain when we sell assets, and our results of operations or financial condition. Legislation or
regulations that would allow or require modifications to the terms of, or impact the value of, mortgage loans could
harm our investment portfolio.

Pandemics and other major public health issues (such as the COVID-19 pandemic) have affected and may continue
to affect financial markets and our investment portfolio. These have increased and may continue to increase our risk
of investment defaults, downgrades and volatility, and lower variable investment income and returns, and may cause
or exacerbate any of the investment risks we describe in these risk factors.

Market volatility affects the value of or return on our investments. It may slow or prevent us from reacting to market
events as effectively as we otherwise could. When we sell our investment holdings, we may not receive the prices we
seek, and may sell at a price lower than our carrying value, due to reduced liquidity during periods of market volatility
or disruption, or other reasons. Borrowers may delay or fail to pay principal and interest when due, or may demand
loan modifications. Tenants may delay paying rent, or fail to pay it, or demand lease modifications. We may face
moratoriums on foreclosures and other enforcement actions impairments, and loan or lease modifications, due to
government action or market conditions. We may also encounter credit spreads changes, increasing our borrowing
costs and decreasing our product fee income. Issuer or guarantor default rates may increase.

Primerica, Inc. Form 10-K filed on March 1, 2022

Valuation of our investments and the determination of expected credit losses when the fair value of our available-for-
sale invested assets is below amortized cost are both based on estimates that may prove to be incorrect.

Our portfolio of invested assets primarily consists of fixed-maturity securities that are classified as available-for-sale.
When the fair value of any of our available-for-sale invested assets declines below amortized cost, an impairment
exists and we recognize a loss in either our statement of income or in other comprehensive income based on our
assessment of expected credit losses. The determination of the fair value of certain invested assets, particularly those
that do not trade on a regular basis, requires an assessment of available data and the use of assumptions and estimates.
Once it is determined that the fair value of an available-for-sale security is below its carrying value, we first determine
if we intend to sell or will more-likely-than-not be required to sell the security before the expected recovery of its
amortized cost. If we intend to sell or will more-likely-than-not be required to sell the security, then we recognize the
impairment as a credit loss in our condensed consolidated statements of income by writing down the security’s
amortized cost to its fair value. If we do not intend to sell or it is not more-likely-than-not that we will be required to
sell the security before the expected recovery of its amortized cost, we recognize the portion of the impairment that is
due to a credit loss, if any, in our condensed consolidated statement of income through an allowance. The portion of
the impairment that is due to factors other than a credit loss is recognized in other comprehensive income in the
condensed consolidated statement of comprehensive income as an unrealized loss. The determination of whether an
impairment is due to credit factors is subjective and involves a variety of assumptions and estimates.

There are various risks and uncertainties associated with determining whether an impairment is due to credit factors
when the fair value of available-for-sale securities declines below amortized cost. To the extent that we are incorrect
in our determination of the fair value of our investment securities or our determination of whether an impairment is
due to credit factors for available-for-sale securities, we may realize losses that never actually materialize and are
subsequently reverse, or may fail to recognize losses within the appropriate reporting period.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022
Gross unrealized losses may be realized or result in future credit losses, resulting in a reduction in our net income.

Fixed maturities that are classified as available-for-sale (“AFS”) are reported on the consolidated statements of
financial position at fair value. Unrealized gains or losses on AFS securities, excluding those in fair value hedging
relationships, are recognized as a component of accumulated other comprehensive income (“AOCI”) and are,
therefore, excluded from net income. Our U.S. investment operations had gross unrealized losses on fixed maturities
of $309.3 million pre-tax as of December 31,2021, and the component of gross unrealized losses for securities trading
down 20% or more for over six months was $7.6 million pre-tax. The accumulated change in fair value of the AFS
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securities is recognized in net income when the gain or loss is realized upon the sale of the asset or in the event that
the decline in fair value requires an allowance for credit loss. Realized losses or credit losses may have a material
adverse impact on our net income in a particular quarterly or annual period.

Prudential Financial, Inc. Form 10-K filed on February 17, 2022
Our investment portfolios are subject to the risk of loss due to default or deterioration in credit quality or value.

We are exposed to investment risk through our investments, which primarily consist of public and private fixed
maturity securities, commercial mortgage and other loans, equity securities and alternative assets including private
equity, hedge funds and real estate. For a discussion of our general account investments, see “Management’s
Discussion and Analysis of Financial Condition and Results of Operations- General Account Investments.” We are
also exposed to investment risk through a potential counterparty default.

Investment risk may result from (1) economic conditions, (2) adverse capital market conditions, including disruptions
in individual market sectors or a lack of buyers in the marketplace, (3) volatility, (4) credit spread changes, (5)
benchmark interest rate changes, (6) changes in foreign currency exchange rates and (7) declines in value of underlying
collateral. These factors may impact the credit quality, liquidity and value of our investments and derivatives,
potentially resulting in higher capital charges and unrealized or realized losses. Also, certain investments we hold,
regardless of market conditions, are relatively illiquid and our ability to promptly sell these assets for their full value
may be limited. Additionally, our valuation of investments may include methodologies, inputs and assumptions which
are subject to change and different interpretation and could result in changes to investment valuations that may
materially impact our results of operations or financial condition. For information about the valuation of our
investments, see Note 6 to the Consolidated Financial Statements.

The profitability of many of our insurance and annuity products, as well as the fees we earn in our investment
management business, are subject to market risk. Market risk is the risk of loss from changes in interest rates, equity
prices and foreign currency exchange rates.

The profitability of many of our insurance and annuity products depends in part on the value of the separate accounts
supporting these products, which can fluctuate substantially depending on market conditions. Market conditions
resulting in reductions in the value of assets we manage has an adverse effect on the revenues and profitability of our
investment management business, which depends on fees related primarily to the value of assets under management,
and could decrease the value of our strategic investments.

Derivative instruments we use to hedge and manage foreign exchange, interest rate and equity market risks associated
with our products and businesses, and other risks might not perform as intended or expected, resulting in higher than
expected realized losses and stresses on liquidity. Market conditions can limit availability of hedging instruments,
require us to post additional collateral, and further increase the cost of executing product related hedges and such costs
may not be recovered in the pricing of the underlying products being hedged.

Market risk may limit opportunities for investment of available funds at appropriate returns, including due to the
current low interest rate environment, or other factors, with possible negative impacts on our overall results. Limited
opportunities for attractive investments may lead to holding cash for long periods of time and increased use of
derivatives for duration management and other portfolio management purposes. The increased use of derivatives may
increase the volatility of our U.S. GAAP results and our statutory capital.

Our investments, results of operations and financial condition may also be adversely affected by developments in the
global economy, in the U.S. economy (including as a result of actions by the Federal Reserve with respect to monetary
policy, and adverse political developments), and in the Japanese economy (including due to the effects of inflation or
deflation, interest rate volatility, changes in the Japan sovereign credit rating, and material changes in the value of the
Japanese yen relative to the U.S. dollar). Global, U.S. or Japanese economic activity and financial markets may in turn
be negatively affected by adverse developments or conditions in specific geographical regions.
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For a discussion of the impact of changes in market conditions on our financial condition see Item 7A“Quantitative
and Qualitative Disclosures About Market Risk.”

Our investment portfolio is subject to credit risk, which is the risk that an obligor (or guarantor) is unable or unwilling
to meet its contractual payment obligations on its fixed maturity security, loan or other obligations.

Credit risk may manifest in an idiosyncratic manner (i.e., specific to an individual borrower or industry) or through
market-wide credit cycles. Financial deterioration of the obligor increases the risk of default and may increase the
capital charges required under such regimes as the NAIC RBC, the FSA SMR or other constructs to hold the
investment and in turn, potentially limit our overall capital flexibility. Credit defaults (as well as credit impairments,
realized losses on credit-related sales, and increases in credit related reserves) may result in losses which adversely
impact earnings, capital and our ability to appropriately match our liabilities and meet future obligations.

Some of our insurance operations are in emerging markets where we may be required to hold capital in local sovereign
obligations. Investment risk is heightened in these markets, in particular for obligations that are not denominated in
the local currency.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022
The liquidity and value of some of our investments may become significantly diminished.

There may be illiquid markets for certain investments we hold in our investment portfolio. These include privately-
placed fixed maturity securities, options and other derivative instruments, mortgage loans, policy loans, limited
partnership interests, and real estate equity, such as real estate joint ventures and funds. Additionally, markets for
certain of our investments that are currently liquid may experience reduced liquidity during periods of market volatility
or disruption. If we were forced to sell certain of our investments into illiquid markets, prices may be lower than our
carrying value in such investments. This could result in realized losses which could have a material adverse effect on
our results of operations and financial condition, as well as our financial ratios, which could affect compliance with
our credit instruments and rating agency capital adequacy measures.

Unum Group Form 10-K filed on February 25, 2022
Credit Spread Risk.

Our exposure to credit spreads, which is the yield above comparable U.S. Treasury securities, primarily relates to
market price and cash flow variability associated with changes in credit spreads. A widening of credit spreads may
unfavorably impact the net unrealized gain or loss position of the investment portfolio and may adversely impact
liquidity. Credit spread tightening may reduce net investment income associated with new purchases of fixed income
securities.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

The determination of the amount of allowances and impairments taken on our investments is subjective and could
materially and adversely impact our results of operations or financial condition.

The determination of the amount of allowances and impairments varies by investment type and is based upon our
quarterly evaluation and assessment of known and inherent risks associated with the respective asset class. Such
evaluations and assessments are subjective and require a high degree of judgment, and are revised as conditions change
and new information becomes available. There can be no assurance that management has accurately assessed the level
of impairments taken and allowances reflected in our financial statements. Furthermore, additional impairments may
need to be taken or allowances provided for in the future if investments perform worse than our expectations. Historical
trends may not be indicative of future impairments or allowances.

dekok
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11. Changes in Market Interest Rates / LIBOR
Aflac Incorporated Form 10-K filed on February 23, 2022

The Company is exposed to significant interest rate risk, which may adversely affect its results of operations, financial
condition and liquidity.

The Company has substantial investment portfolios that support its policy liabilities. Interest rate risk is an inherent
portfolio, business and capital risk for the Company, and significant changes in interest rates could have a material
adverse effect on the Company's consolidated results of operations, financial condition or cash flows through realized
losses, impairments, changes in unrealized positions, and liquidity. Changes in interest rates could also result in the
Company having to recognize gains or losses because the Company disposes of some or all of its investments prior to
their maturity.

The Company's exposure to interest rate risk relates primarily to the ability to invest future cash flows to support the
interest rate assumption made at the time the Company's products were priced and the related reserving assumptions
were established. Low levels of interest rates on investments experienced in Japan and the U.S. over the last decade
have also reduced the level of investment income earned by the Company, and the Company's overall level of
investment income will continue to be negatively impacted in a persistent low-interest-rate environment. While the
Company generally seeks to maintain a diversified portfolio of fixed-income investments that reflects the cash flow
and duration characteristics of the liabilities it supports, the Company may not be able to fully mitigate the interest
rate risk of its assets relative to its liabilities. Prolonged periods of low interest rates also heighten the risk associated
with future increases in interest rates because an increasing proportion of the Company's investment portfolio include
investments that bear lower rates of return than the embedded book yield of the investment portfolio. A rise in interest
rates would decrease the fair value of the Company's debt securities.

A sustained decline in interest rates could hinder the Company's ability to earn the returns assumed in the pricing and
the reserving for its insurance products at the time they were sold and issued and may also influence the Company's
ability to develop and price attractive new products and could impact its overall sales levels. The Company's first
sector products are more interest rate sensitive than third sector products. As discussed in Item 1, Business, beginning
in 2013, Aflac Japan began to curtail sales of first sector savings-type products due to persistent low interest rates in
Japan. The continuing negative interest rate imposed by the Bank of Japan (BoJ) on excess bank reserves could
continue to have a negative impact on the distribution and pricing of these products.

Conversely and concurrently, a rise in interest rates would improve the Company's ability to earn higher rates of return
on future investments, as well as floating rate investments held in its investment portfolio. However, an increase in
the differential of short-term U.S. and Japan interest rates would also increase the cost of hedging a portion of the U.S.
dollar-denominated assets in the Aflac Japan segment into yen, which could have a material adverse effect on the
Company's business, results of operations or financial condition. Further, some of the insurance products that Aflac
sells in the U.S. and Japan provide cash surrender values, and a rise in interest rates could trigger significant policy
surrenders, which might require the Company to sell investment assets and recognize unrealized losses. Rising interest
rates also negatively impact SMR because unrealized losses on the available-for-sale investment portfolio factor into
the ratio. In addition to the unrealized losses negatively impacting SMR, significant unrealized losses could impact
the amount of dividends that could be paid under local regulations. For regulatory accounting purposes for Aflac
Japan, there are also certain requirements for realizing impairments that could be triggered by rising interest rates,
negatively impacting Aflac Japan's regulatory earnings and corresponding dividends and capital deployment.

The Company’s floating rate investments typically bear interest based on the U.S. Dollar (USD) London Interbank
Offered Rate (LIBOR). The upcoming cessation of USD LIBOR as an interest rate benchmark may create uncertainty
in the valuation of LIBOR-based loans, derivatives, and other financial contracts. The Company is unable to predict
with certainty how the upcoming cessation of USD LIBOR may impact markets, pricing, liquidity and other factors
or the Company's activities.

See the "Interest Rate Risk" subsection of Item 7A, Quantitative and Qualitative Disclosures about Market Risk for
more information.
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American Equity Investment Life Holding Company Form 10-K filed on March 1, 2022

e [Interest rate conditions could change. Interest rate increases or decreases could harm our investment spread,
or the difference between yields on our invested assets and our cost of money, the fair value of our
investments, and the reported value of stockholders’ equity and the unrealized gain or loss position of our
investment portfolio.

e Sustained low interest rates may harm our ability to offer attractive rates and benefits to customers while
maintaining profitability.

This may reduce our fixed index annuity sales, as customers seek potentially higher returns. Rising interest rates may
lead customers to surrender their policies, increasing our net cash outflows, requiring us to sell assets at a
disadvantaged price and accelerating our amortization of deferred policy acquisition costs and deferred sales
inducements Our sales may decline during such times, or we may increase annuity crediting rates but be unable to
generate the investment returns or spreads we desire.

American International Group, Inc. Form 10-K filed on February 17, 2022

Sustained low, declining or negative interest rates, or rapidly increasing interest rates, have materially and adversely
affected and may continue to materially and adversely affect our profitability.

Global interest rates have been at or near historic lows, even after an increase in interest rates during 2021. Changes
in interest rates may be correlated with inflation trends, which would impact our loss trends. Sustained low interest
rates have negatively affected and may continue to negatively affect the performance of our investments and reduce
the level of investment income earned on our investment portfolios. We experience lower investment income as well
as lower sales of new Life and Retirement insurance products and policies when a low or declining U.S. interest rate
environment persists, and/or interest rates turn or, in certain circumstances remain negative across various global
economies. For example, the current low interest rate environment has negatively affected sales of interest rate
sensitive products in our industry and negatively impacted the profitability of our existing business as we reinvest
cash flows from investments, including due to increased calls and prepayments of fixed maturity securities and
mortgage loans, at rates below the average yield of our existing portfolios. Due to practical and capital markets
limitations, we have not been and may not be able to fully mitigate our interest rate risk by matching exposure of our
assets relative to our liabilities. Continued low levels of interest rates have and could continue to impair our ability to
earn the returns assumed in the pricing and the reserving for our products at the time they were sold and issued.

In addition, fluctuations in interest rates may expose us to the risk of increases in certain statutory reserve requirements
that are based on formulas or models that consider interest rates, which would reduce statutory capital, and increases
in capital requirements and the amount of assets we must maintain to support statutory reserves, which would reduce
surplus.

On the other hand, in periods of rapidly increasing interest rates, we may not be able to replace, in a timely manner,
the investments in our general account with higher yielding investments needed to keep interest rate sensitive products
competitive. Therefore, we may have to accept a lower investment spread and, thus, lower profitability, or face a
decline in sales and greater loss of existing contracts and related assets. In addition, policy loans, surrenders and
withdrawals tend to increase as policyholders seek investments with higher perceived returns as interest rates rise.
These impacts may result in significant cash outflows requiring that we sell investments at a time when the prices of
those investments are adversely affected by the increase in interest rates, which could result in realized investment
losses. An increase in interest rates could also have a material adverse effect on the value of our investment portfolio,
for example, by decreasing the estimated fair values of the fixed income securities that constitute a substantial portion
of our investment portfolio. This in turn could adversely affect our ability to realize our deferred tax assets.

Changes in the method for determining LIBOR and the continuing phase out of LIBOR and uncertainty related to
LIBOR replacement rates may affect our business, results of operations, financial condition and liquidity.
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We have significant assets, liabilities, and obligations with interest rates tied to the London Interbank Offered Rate
(LIBOR) for U.S. dollars and other currencies. Starting January 1, 2022, all LIBOR settings either ceased to be
provided by any administrator, or are no longer representative for all non-U.S. dollar LIBOR settings and one-week
and two-month U.S. dollar (USD) LIBOR settings, and we expect the same will occur immediately after June 30,
2023 for the remaining USD LIBOR settings, absent subsequent action by the relevant authorities. In addition, while
GBP and JPY LIBOR is currently being reported on a synthetic basis for certain tenors, there can be no assurance that
such non- USD synthetic LIBOR or USD LIBOR will remain available in the future. Significant recommendations as
to alternative rates and as to protocols have been advanced, and continue to be advanced, by various regulators and
market participants, including the Alternative Reference Rates Committee of the United States Federal Reserve
(ARRC), the International Swaps and Derivatives Association (ISDA), the UK FCA and the U.S. Congress, and
legislative action by the State of New York, but there can be no assurance that the various recommendations or
legislative action will be effective at preventing or mitigating disruption as a result of the transition. In particular, for
U.S. dollar LIBOR, the ARRC has selected the Secured Overnight Financing Rate (SOFR) as its preferred replacement
benchmark and has formally recommended, in limited cases, a term rate based on SOFR; both ARRC and ISDA have
taken significant steps toward implementing various fallback provisions and protocols; and for British pound sterling,
relevant authorities have promoted use of Sterling Overnight Index Average (SONIA) as a replacement for LIBOR.
However, the market transition away from LIBOR to alternative reference rates, including SOFR or SONIA, is
complex and could result in disruptions, among other things, due to differences between LIBOR (an unsecured
forward-looking term rate) and alternative rates that are based on historical measures of overnight secured rates; due
to failure of market participants to fully accept such alternative rates; or due to difficulties in amending legacy LIBOR
contracts or implementing processes for determining new alternative rates.

The consequences of LIBOR reform could adversely affect the market for LIBOR-based securities, the payment
obligations under our existing LIBOR-based liabilities and our ability to issue funding agreements bearing a floating
rate of interest, as well as the value of financial and insurance products tied to LIBOR, investment portfolio or the
substantial amount of derivatives contracts used to hedge our assets, insurance and other liabilities.

Our actions taken to address the transition from LIBOR for U.S. dollar and other currencies and to mitigate potential
risks include, among other things, ensuring new legal contracts, existing legal contracts if necessary and our asset and
debt issuances include appropriate LIBOR fallback provisions and identifying fallback provisions in existing contracts
and investments which mature after the relevant LIBOR phase-out date, updating valuation and actuarial models that
utilize LIBOR ; determining the impact of new accounting and tax requirements, adjusting applicable technology
applications to be able to support both LIBOR and new alternative rates and executing and monitoring trades
(including test transactions) for derivatives, assets and debt issuances utilizing the new alternative reference rates. We
cannot, however, be certain that these measures will effectively mitigate potential risks related to the transition from
LIBOR. In addition, we anticipate there may be additional risks to our current processes and information systems that
will need to be identified and evaluated by us. Uncertainty as to the nature of such potential changes, alternative
reference rates or other reforms could materially and adversely affect our business, results of operations, financial
condition and liquidity.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

Changes in interest rates and prolonged periods of low interest rates may adversely affect our financial condition and
results of operations.

Certain of our insurance, annuity, investment products and banking products are sensitive to interest rate fluctuations
(inclusive of changes in credit spreads), which could cause future impacts associated with such fluctuations to differ
from our historical costs. In addition, interest rate fluctuations (and impacts from volatility or low interest rates on
changes in credit spreads) could result in fluctuations in the valuation of certain minimum guaranteed benefits
contained in some of our variable annuity products, something we saw as a result of volatility from COVID-19.
Although we typically hedge to mitigate some of the effect of such fluctuations, significant changes in interest rates
(or prolonged periods of low interest rates) could have a material adverse impact on the profitability of certain products
or product lines or our results of operations or financial condition.

Interest rate fluctuations also could have an adverse effect on the results of our investment portfolio. During periods
of declining market interest rates or stagnancy of low interest rates, the interest we receive on variable interest rate
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investments decreases and we are forced to reinvest the cash we receive as interest or return of principal on our
investments in lower-yielding high-grade instruments or in lower-credit instruments to maintain comparable returns.
Issuers of certain callable fixed income securities also may decide to prepay their obligations in order to borrow at
lower market rates, which increases the risk that we may have to reinvest the cash proceeds of these securities in
lower-yielding or lower-credit instruments.

During these periods, our spread may be reduced or could become negative. Due to the long-term nature of the
liabilities associated with certain of our businesses, such as long term care and universal life with secondary guarantees
as well as guaranteed benefits on variable annuities, sustained declines in or stagnancy of low long-term interest rates
may subject us to reinvestment risks and increased hedging costs. In addition, reduced or negative spreads may require
us to accelerate amortization of deferred acquisition costs (“DAC”), which would increase our expenses and reduce
our net earnings in the period where we accelerate amortization of DAC. The pattern of DAC amortization is impacted
by the use of certain assumptions, including interest margins, mortality rates, persistency rates, maintenance expense
levels and customer asset value growth rates for variable products. We periodically review and, where appropriate,
adjust our assumptions.

During periods of increasing market interest rates, we may offer higher crediting rates on interest-sensitive products,
such as universal life insurance and face-amount certificates, and we may increase crediting rates on in force products
to keep these products competitive (which could have an adverse effect on our financial condition and results of
operations). Because yields on invested assets may not increase as quickly as current interest rates, we may have to
accept a lower spread and thus lower profitability or face a decline in sales and greater loss of existing contracts and
related assets. In addition, increases in market interest rates may cause increased policy surrenders, withdrawals from
life insurance policies and annuity contracts and requests for policy loans, as policyholders and contractholders seek
to shift assets to products with perceived higher returns. This process may lead to an earlier than expected outflow of
cash from our business. These withdrawals and surrenders may require investment assets to be sold at a time when
the prices of those assets are lower because of the increase in market interest rates, which may result in investment
losses. Also, increases in market interest rates may result in extension of certain cash flows from structured mortgage
assets. An increase in policy surrenders and withdrawals also may require us to accelerate amortization of DAC or
other intangibles or cause an impairment of goodwill, which would increase our expenses and reduce our net earnings
in the period.

The elimination of LIBOR may adversely affect the interest rates on, and value of, certain derivatives and floating
rate securities we hold, the activities we conduct, and any other assets or liabilities, the value of which is tied to
LIBOR.

The elimination of LIBOR and transition to alternative reference rates may have an adverse impact on the value of,
return on and trading markets for a broad array of financial products, including any LIBOR-based securities, loans
and derivatives that are included in our financial assets and liabilities. U.S. Dollar LIBOR is anticipated to be phased
out by June 30, 2023, and replaced by the Secured Overnight Financing Rate, and all other LIBOR currencies were
phased out by December 31, 2021. There will continue to be work required to transition to the new benchmark rates
for U.S. Dollar, LIBOR may perform differently during the phase-out period than in the past which could result in
lower interest payments and a reduction in the value of certain assets. Accordingly, it is difficult to predict the full
impact of the transition away from LIBOR on various derivatives, floating rate securities and other securities we hold,
the activities we conduct in our various businesses, and any other assets or liabilities (as well as contractual rights and
obligations), the value of which is tied to LIBOR. The value or profitability of these products and instruments, and
our costs of operations, may be adversely affected until new reference rates and fallbacks for both legacy and new
products, instruments and contracts are commercially accepted.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

Interest rate fluctuations could adversely affect our business, financial condition, results of operations, liquidity and
cash flows.

Interest rate risk is a significant market risk for us. We define interest rate risk as the risk of an economic loss due to
changes in interest rates. This risk arises from our holdings in interest rate-sensitive assets (e.g., fixed income assets)
and liabilities (e.g., fixed deferred and immediate annuities). Substantial and sustained increases or decreases in market
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interest rates could materially and adversely affect our business, financial condition, results of operations, liquidity
and cash flows, including in the following respects:

e Significant changes in interest rates expose us to the risk of not realizing anticipated spreads between overall
net investment earned rates and our cost of funds.

e Changes in interest rates may negatively affect the value of our assets and our ability to realize gains or avoid
losses from the sale of those assets. Significant volatility in interest rates may have a larger adverse impact
on certain assets in our investment portfolio that are highly structured or have limited liquidity.

e Changes in interest rates may cause changes in prepayment rates on certain fixed income assets within our
investment portfolio. For instance, falling interest rates may accelerate the rate of prepayment on mortgage
loans, while rising interest rates may decrease such prepayments below the level of our expectations. At the
same time, falling interest rates may result in the lengthening of duration for our policies and liabilities due
to the guaranteed minimum benefits contained in our products, while rising interest rates could lead to
increased policyholder withdrawals and a shortening of duration for our liabilities. In either case, we could
experience a mismatch in our assets and liabilities and potentially incur significant economic losses.

e During periods of declining interest rates or a prolonged period of low interest rates, our annuity products
may be relatively more attractive to existing policyholders than other investment opportunities available to
them. This may cause our assumptions regarding persistency to prove inaccurate as our policyholders opt not
to surrender or take withdrawals from their products, which may result in us experiencing greater claim costs
than we had anticipated and/or cash flow mismatches between assets and liabilities.

e During periods of declining interest rates, we may have to reinvest the cash we receive as interest or return
of principal on our investments into lower-yielding high-grade instruments or seek higher-yielding, but
higher-risk instruments in an effort to achieve returns comparable with those attained during more stable
interest rate environments.

o Certain securitized financial assets are accounted for based on expectations of future cash flows. To the extent
future interest rates are lower than we have projected, we will experience slower accretion of discounts on
these assets and will have a lower yield on our portfolio.

e An extended period of declining interest rates or a prolonged period of low interest rates may cause us to
decrease the crediting rates of our products, thereby reducing their attractiveness.

e In periods of rapidly increasing interest rates, withdrawals from and/or surrenders of annuity contracts may
increase as policyholders choose to seek higher investment returns elsewhere. Obtaining cash to satisfy these
obligations may require our insurance subsidiaries to liquidate fixed income investments at a time when
market prices for those assets are depressed. This may result in realized investment losses.

e An increase in market interest rates could reduce the value of certain of our investments held as collateral
under reinsurance agreements and require us to provide additional collateral, thereby reducing our available
capital and potentially creating a need for additional capital which may not be available to us on favorable
terms, or at all.

Uncertainty relating to the LIBOR calculation process and the phasing out of LIBOR afier a future date may adversely
affect the value of our investment portfolio, our ability to achieve our hedging objectives and our ability to issue
funding agreements bearing a floating rate of interest.

On December 31, 2021, (1) most LIBOR settings (i.e., 24 out of 35, including 1-week and 2-month US Dollar (USD)
LIBOR as well as all other non-USD LIBOR settings) ceased to be published and (2) a few of the most widely used
GBP and JPY LIBOR settings (i.e., 1-, 3- and 6-month GBP and JPY LIBOR settings) were deemed permanently
unrepresentative, but will continue to be published on a synthetic basis, for a limited time period for the purpose of all
legacy contract (except for cleared derivatives). The remaining USD LIBOR settings (i.e., overnight 1-, 3-, 6- and 12-
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month USD LIBOR settings) will continue to be published, subject to limitations on use, and cease or become
unrepresentative on June 30, 2023. Without the intervention of the UK Financial Conduct Authority using enhanced
powers provided by the UK Government to compel continued panel bank contribution by the IBA, the LIBOR
administrator, LIBOR will cease publication after June 30, 2023. The discontinuation of LIBOR could have a
significant impact on the financial markets and represents a material uncertainty to our business.

The Alternative Reference Rate Committee of the New York office of the Board of Governors of the Federal Reserve
(ARRC), and the International Swaps and Derivatives Association (ISDA), have taken significant steps toward the
development of consensus-based fallbacks and alternatives to LIBOR, which appear constructive for end-users, such
as life insurers. The fallback proposals are intended to minimize disruptions if LIBOR is no longer usable. In addition,
the ISDA has amended and/or provided a means for amendment through protocol of its applicable standard
documentation to implement fallbacks for certain key interbank offered rates (IBORs). The fallbacks apply if
enumerated temporary, permanent and pre-cessation triggers relating to the relevant IBOR occur. We adhered to the
ISDA’s IBOR fallbacks protocol in January 2021. There can be no assurance, however, that the alternative rates and
fallbacks will be effective at preventing or mitigating disruption as a result of the transition. Should such disruption
occur, it may adversely affect, among other things, (1) the trading market for LIBOR-based securities, including those
held in our investment portfolio, (2) the market for derivative instruments, including those that we use to achieve our
hedging objectives, and (3) our ability to issue funding agreements bearing a floating rate of interest.

The ARRC has endorsed the Secured Overnight Financing Rate (SOFR) as its preferred replacement benchmark for
US dollar LIBOR. SOFR is calculated and published by the Federal Reserve Bank of New York and reflects the
combination of three overnight US Treasury Repo Rates. The rate is different from LIBOR, in that it is a risk-free
rate, is backward-looking instead of forward-looking and is a secured rate. In addition, unlike LIBOR, which is
reported daily for a variety of tenors ranging from overnight to 12-months, SOFR is currently available primarily as
an overnight rate.

The effect of the discontinuation of LIBOR on legacy or new contracts to which we have exposure or the activities in
our businesses will vary depending on (1) the character of existing fallback provisions in individual contracts,(2) our
ability to look to some broad-based solution, such as the New York LIBOR transition law, to rectify legacy contracts
that do not contemplate the permanent discontinuation of LIBOR, and (3)whether, how, and when industry participants
develop and widely adopt new reference rates and fallbacks for both legacy and new contracts. Accordingly, it is
difficult to predict the full impact of the transition away from LIBOR on our contracts whose value is tied to LIBOR.
The value or profitability of these contracts may be adversely affected.

To manage the uncertainty surrounding the discontinuation of LIBOR, we have established a LIBOR transition team
and a transition plan. Our plan is subject to change as we gain additional information. We have created an Executive
Steering Committee composed of senior executives to coordinate and oversee execution of our plan. Although we
expect that we will be successful at fully implementing our plan prior to the discontinuation of LIBOR, we can provide
no assurance at this time. Failure to fully implement our plan prior to the discontinuation of LIBOR may have a
material adverse effect on our business, financial position, results of operations and cash flows. See ltem 7.
Management’s Discussion and Analysis of Financial Condition and Results of Operations-Industry Trends and
Competition-Discontinuation of LIBOR for further discussion.

Our most significant LIBOR exposure area as it relates to legacy contracts is our portfolio of floating rate investments
tied to LIBOR. As of December 31, 2021, $26.4 billion or 69% of the notional value of our contracts tied to LIBOR
extending beyond June 30, 2023 were contracts relating to investments within our investment portfolio. As our asset
manager, Apollo manages the relationship with relevant market participants, including investees and trustees;
negotiates and maintains the relevant investment documentation; and inputs key information, such as interest rates,
into systems integrated with our financial reporting system. We are therefore reliant upon Apollo to complete
important functions in the LIBOR transition process as it relates to our investment portfolio, including negotiating for
relevant fallbacks, where appropriate, and inputting the appropriate replacement interest rates into the applicable
information systems in advance of LIBOR’s transition. Should Apollo fail to timely complete all of its responsibilities
prior to the discontinuation of LIBOR, it could have an adverse impact on our results of operations and ability to
timely report accurate financial information.

Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022
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We are exposed to significant financial and capital markets risks which may adversely affect our financial condition,
results of operations and liquidity, and may cause our net investment income and our profitability measures to vary
from period to period

We are exposed to significant financial risks both in the U.S. and global capital and credit markets, including changes
and volatility in interest rates, credit spreads, equity prices, real estate, foreign currency, commodity prices,
performance of the obligors included in our investment portfolio (including governments), derivatives (including
performance of our derivatives counterparties) and other factors outside our control. We may be exposed to substantial
risk of loss due to market downturn or market volatility.

Credit spread risk

Our exposure to credit spreads primarily relates to market price volatility and investment risk associated with the
fluctuation in credit spreads. Widening credit spreads may cause unrealized losses in our investment portfolio and
increase losses associated with written credit protection derivatives used in replication transactions. Increases in credit
spreads of issuers due to credit deterioration may result in higher level of impairments. Additionally, an increase in
credit spreads relative to U.S. Treasury benchmarks can also adversely affect the cost of our borrowing if we need to
access credit markets. Tightening credit spreads may reduce our investment income and cause an increase in the
reported value of certain liabilities that are valued using a discount rate that reflects our own credit spread.

Interest rate risk

Some of our current or anticipated future products, principally traditional life, universal life and fixed, index-linked
and income annuities, as well as funding agreements and structured settlements, expose us to the risk that changes in
interest rates will reduce our investment margin or “net investment spread,” or the difference between the amounts
that we are required to pay under the contracts in our general account and the rate of return we earn on general account
investments intended to support the obligations under such contracts. Our net investment spread is a key component
of our profitability measures.

In a low interest rate environment, we may be forced to reinvest proceeds from investments that have matured or have
been prepaid or sold at lower yields, which will reduce our net investment spread. Moreover, borrowers may prepay
or redeem the fixed income securities and commercial, agricultural or residential mortgage loans in our investment
portfolio with greater frequency in order to borrow at lower market rates, thereby exacerbating this risk. Although
reducing interest crediting rates can help offset decreases in net investment spreads on some products, our ability to
reduce these rates is limited to the portion of our in-force product portfolio that has adjustable interest crediting rates
and could be limited by the actions of our competitors or contractually guaranteed minimum rates and may not match
the timing or magnitude of changes in asset yields. As a result, our net investment spread would decrease or potentially
become negative, which could have a material adverse effect on our financial condition and results of operations. See
“Management’s Discussion and Analysis of Financial Condition and Results of Operations - Policyholder Liabilities.”

Our estimation of future net investment spreads is an important component in the amortization of DAC. Significantly
lower than anticipated net investment spreads can reduce our profitability measures and may cause us to accelerate
amortization, which would result in a reduction of net income in the affected reporting period and potentially
negatively affect our credit instrument covenants or the rating agencies’ assessment of our financial condition and
results of operations.

During periods of declining interest rates, our return on investments that do not support particular policy obligations
may decrease. During periods of sustained lower interest rates, our reserves for policy liabilities may not be sufficient
to meet future policy obligations and may need to be strengthened. Accordingly, declining and sustained lower interest
rates may materially adversely affect our financial condition and results of operations, our ability to receive dividends
from our insurance subsidiaries and BRCD and significantly reduce our profitability.

Increases in interest rates could also negatively affect our profitability. In periods of rapidly increasing interest rates,

we may not be able to replace, in a timely manner, the investments in our general account with higher-yielding
investments needed to fund the higher crediting rates necessary to keep interest rate sensitive products competitive.
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Therefore, we may have to accept a lower credit spread and lower profitability or face a decline in sales and greater
loss of existing contracts and related assets. In addition, as interest rates rise, policy loans, surrenders and withdrawals
may increase as policyholders seek investments with higher perceived returns. This process may result in cash
outflows requiring that we sell investments at a time when the prices of those investments are adversely affected by
the increase in interest rates, which may result in realized investment losses. Unanticipated withdrawals, terminations
and substantial policy amendments may cause us to accelerate the amortization of DAC; such events may reduce our
profitability measures and potentially negatively affect our credit instrument covenants and the rating agencies’
assessments of our financial condition and results of operations. An increase in interest rates could also have a material
adverse effect on the value of our investments, for example, by decreasing the estimated fair values of the fixed income
securities and mortgage loans that comprise a significant portion of our investment portfolio. See “- Investments-
Related Risks - Gross unrealized losses on fixed maturity securities and defaults, downgrades or other events may
result in future impairments to the carrying value of such securities, resulting in a reduction in our profitability
measures.” Finally, an increase in interest rates could result in decreased fee revenue associated with a decline in the
value of variable annuity account balances invested in fixed income funds.

In addition, because the macro interest rate hedging program is primarily a risk mitigation strategy intended to reduce
our risk to statutory capitalization and long-term economic exposures from sustained low levels of interest rates, this
strategy will likely result in higher net income volatility due to the insensitivity of related GAAP liabilities to the
change in interest rate levels. This strategy may adversely affect our financial condition and results of operations. See
“-Risks Related to Our Business - We may not have sufficient assets to meet our future ULSG policyholder obligations
and changes in interest rates may result in net income volatility” and “Management’s Discussion and Analysis of
Financial Condition and Results of Operations - Risk Management Strategies - ULSG Market Risk Exposure
Management.”

Inflation risk

A sustained or material increase in inflation could affect our business in several ways. During inflationary periods, the
value of fixed income investments may fall, which could increase realized and unrealized losses. Interest rates may
increase due to central bank policy responses to combat inflation, which may positively impact our business in certain
respects, but could also increase the risk of a recession or an equity market downturn and could negatively impact
various portions of our business, including our investment portfolio. Inflation also increases expenses (including,
among others, for labor and third party services), potentially putting pressure on profitability in the event that such
additional costs cannot be passed through to policy holders. Prolonged and elevated inflation could adversely affect
the financial markets and the economy generally, and dispelling it may require governments to pursue a restrictive
fiscal and monetary policy, which could constrain overall economic activity and inhibit revenue growth. See “ —
Industry Trends and Uncertainties — Financial and Economic Environment.”

Changes to LIBOR

There is currently uncertainty regarding the impact of the discontinuation of LIBOR, as well as the development and
adoption of alternative reference rates and fallbacks by the Alternative Reference Rate Committee of New York office
of the Board of Governors of the Federal Reserve and ISDA. See “Business — Regulation — Transition from LIBOR”
for a discussion of the discontinuation of LIBOR, as well as developments regarding the adoption of alternative
reference rates and fallbacks. At this time, it is not possible to predict the effect that the discontinuation of LIBOR or
the establishment of alternative reference rates may have on our financial instruments or agreements currently using
LIBOR as a benchmark interest rate In addition, it is not possible to predict how such changes or other reforms may
adversely affect the trading market for LIBOR-based securities and derivatives, including those held in our investment
portfolio. Such changes or reforms may result in adjustments or replacements to LIBOR, which could have an adverse
impact on the market for LIBOR-based securities and the value of our investment portfolio. Our transition may not
effectively protect other aspects of our business, such as our operations and the accuracy of the financial models and
valuations we use to measure our risks, for financial reporting, or other purposes. Any such uncertainties may harm
our reputation, business operations and financial condition, as well as our relationships with investors, distributors or
regulators. Market and client adoption of proposed alternative reference rates varies across products, services and
contracts, leading to market fragmentation, reduced liquidity in the market, and increased operational complexity.
Alternative reference rates have different characteristics than LIBOR and may demonstrate less predictable behavior
over time and across different monetary, market, and economic environments. Furthermore, we previously entered
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into agreements that currently reference LIBOR and may be adversely affected by any changes or reforms to LIBOR
or discontinuation of LIBOR, including if such agreements are not amended prior to any such changes, reform or
discontinuation.

CNO Financial Group, Inc. Form 10-K filed on February 22,2022

Potential continuation of a low interest rate environment for an extended period of time may negatively impact our
results of operations, financial position and cash flows.

In recent periods, interest rates have been at or near historically low levels. Some of our products, principally
traditional whole life, universal life, fixed rate and fixed index annuity contracts, expose us to the risk that low interest
rates will reduce our spread (the difference between the amounts that we are required to pay under the contracts and
the investment income we are able to earn on the investments supporting our obligations under the contracts). Our
spread is a key component of our net income. Investment income is also an important component of the profitability
of our health products, especially long-term care and supplemental health policies. In addition, interest rates impact
the liability for the benefits we provide under our agent deferred compensation plan (as it is our policy to immediately
recognize changes in assumptions used to determine this liability).

If interest rates were to remain at low levels for an extended period of time, we may have to invest new cash flows or
reinvest proceeds from investments that have matured or have been prepaid or sold at yields that have the effect of
reducing our net investment income as well as the spread between interest earned on investments and interest credited
to some of our products below present or planned levels. To the extent prepayment rates on fixed maturity investments
or mortgage loans in our investment portfolio exceed our assumptions, this could increase the impact of this risk. We
can lower crediting rates on certain products to offset the decrease in investment yield. However, our ability to lower
these rates may be limited by: (i) contractually guaranteed minimum rates; or (ii) competition. In addition, a decrease
in crediting rates may not match the timing or magnitude of changes in investment yields. Currently, approximately
57 percent of our fixed interest annuities and universal life products with contractually guaranteed minimum rates
have crediting rates set at the minimum rate. As a result, continued low investment yields would decrease the spread
we earn and such spread could potentially become a loss.

Our fixed index annuity products provide a guaranteed minimum rate of return and a higher potential return that is
based on a percentage (the "participation rate") of the amount of increase in the value of a particular index, such as
the Standard & Poor's 500 Index, over a specified period. We are generally able to change the participation rate at the
beginning of each index period (typically on each policy anniversary date), subject to contractual minimums. At
December 31, 2021, $1.0 billion of our fixed index annuity account values were at contractual minimum guarantees
or participation rates.

During periods of declining or low interest rates, life and annuity products may be relatively more attractive to
consumers, resulting in increased premium payments on products with flexible premium features, repayment of policy
loans and increased persistency (a higher percentage of insurance policies remaining in force from year-to-year).

Our expectation of future investment income is an important consideration in determining the amortization of
insurance acquisition costs and analyzing the recovery of these assets as well as determining the adequacy of our
liabilities for insurance products. Expectations of lower future investment earnings may require us to accelerate
amortization, write down the balance of insurance acquisition costs or establish additional liabilities for insurance
products, thereby reducing net income in future periods. The remaining profit margins for the life contingent payout
annuities are extremely low. Accordingly, future unfavorable changes to our assumptions are more likely to reduce
earnings in the period such changes occur.

The elimination of the London Inter-Bank Offered Rate ("LIBOR") may affect the value of certain investments and the
profitability of certain borrowing activity.

It is anticipated that LIBOR will be discontinued no later than June 2023 and that one or more alternative rates will

be used instead. As a result, we anticipate a potential valuation risk regarding certain investment securities.
Additionally, the elimination of LIBOR or changes to other reference rates or any other changes or reforms to the
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determination or supervision of reference rates may adversely affect the amount of interest receivable on certain of
our investments as well as interest payable on certain borrowings. These changes may also impact the market liquidity
and market value of these investments. Any changes to LIBOR or any alternative rate, or any further uncertainty in
relation to the timing and manner of implementation of such changes, could have an adverse effect on the value of
LIBOR-based securities, including those held in our investment portfolio. It may also adversely affect our liabilities
as some of our liabilities reference LIBOR including our $250.0 million unsecured revolving credit agreement which
matures on July 16, 2026 (the "Revolving Credit Agreement").

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
Interest rate fluctuations or prolonged periods of low interest rates.

Some of our retirement and protection products and certain of our investment products, and our investment returns,
are sensitive to interest rate fluctuations, and changes in interest rates and interest rate benchmarks may adversely
affect our investment returns and results of operations, including in the following respects:

e changes in interest rates may reduce the spread on some of our products between the amounts that we are
required to pay under the contracts and the rate of return we are able to earn on our General Account
investments supporting the contracts;

e when interest rates rise rapidly, policy loans and surrenders and withdrawals of annuity contracts and life
insurance policies may increase, requiring us to sell investment assets potentially resulting in realized
investment losses, or requiring us to accelerate the amortization of DAC, which could reduce our net income;

e a decline in interest rates accompanied by unexpected prepayments of certain investments may result in
reduced investment income and a decline in our profitability. An increase in interest rates accompanied by
unexpected extensions of certain lower yielding investments may result in a decline in our profitability;

e changes in the relationship between long-term and short-term interest rates may adversely affect the
profitability of some of our products;

e changes in interest rates could result in changes to the fair value of our GMIB reinsurance contracts asset,
which could increase the volatility of our earnings;

e changes in interest rates could result in changes to the fair value liability of our variable annuity GMxB
business;

e changes in interest rates may adversely impact our liquidity and increase our costs of financing and hedges;

e we may not be able to effectively mitigate and we may sometimes choose not to fully mitigate or to increase,
the interest rate risk of our assets relative to our liabilities; and

e the delay between the time we make changes in interest rate and other assumptions used for product pricing
and the time we are able to reflect such changes in assumptions in products available for sale may negatively
impact the long-term profitability of certain products sold during the intervening period.

A prolonged period during which interest rates remain low may result in greater costs associated with our variable
annuity products with GMxB features; higher costs for some derivative instruments used to hedge certain of our
product risks; or shortfalls in investment income on assets supporting policy obligations as our portfolio earnings
decline over time, each of which may require us to record charges to increase reserves. In addition, an extended period
of declining or low interest rates may also cause us to change our long-term view of the interest rates that we can earn
on our investments. Such a change in our view would cause us to change the long-term interest rate that we assume in
our calculation of insurance assets and liabilities under U.S. GAAP. Any future revision would result in increased
reserves, accelerated amortization of DAC and other unfavorable consequences. In addition, certain statutory capital
and reserve requirements are based on formulas or models that consider interest rates, and an extended period of low
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interest rates may increase the statutory capital we are required to hold and the amount of assets we must maintain to
support statutory reserves. Furthermore, such an environment may cause certain policies to remain in force for longer
periods than we anticipated in our pricing, potentially resulting in greater claims costs than we expected and resulting
in lower overall returns on business in force. Widening credit spreads, if not offset by equal or greater declines in the
risk-free interest rate, would also cause the total interest rate payable on newly issued securities to increase, and thus
would have the same effect as an increase in underlying interest rates.

The replacement of LIBOR may affect our cost of capital and net investment income.

It is anticipated that LIBOR will be discontinued no later than June 2023 As a result, existing loans, investments and
other contracts relying on a LIBOR benchmark will need to designate a replacement rate. In addition, derivatives and
other contracts used to hedge those contracts will generally need to be conformed to provide a similar alternative rate
to that being hedged. In addition, because it is anticipated that banks will no longer extend loans based on LIBOR,
new lines of credit we enter into will need to be benchmarked to a new benchmark rate. In light of the LIBOR
transition, we anticipate a valuation risk around the potential discontinuation event as well as potential risks relating
to hedging interest-rate risk. Additionally, the elimination of LIBOR or changes to other reference rates or any other
changes or reforms to the determination or supervision of reference rates may adversely affect the amount of interest
payable or interest receivable on certain of our investments. These changes may also impact the market liquidity and
market value of these investments. Any changes to LIBOR or any alternative rate, or any further uncertainty in relation
to the timing and manner of implementation of such changes, could have an adverse effect on the value of investments
in our investment portfolio, derivatives we use for hedging, or other indebtedness, securities or commercial contracts.
contracts. We have inventoried all aspects of our business that utilize a LIBOR benchmark and, for those instruments
that currently do not have an appropriate fallback rate, we are in the process of either disposing of the instrument or
negotiating a fallback rate. There is no assurance that we will complete this process by the transition date or that the
alternative rate we negotiate will not be materially less favorable than the previous, LIBOR-based rate.

Genworth Financial, Inc. Form 10-K filed on February 28, 2022
Interest rates and changes in rates could materially adversely affect our business and profitability.

Our products and investment portfolio are impacted by interest rate fluctuations and/or a sustained period of low
interest rates. In recent years, historic low interest rates have adversely impacted our business, reserves (including
margins) and profitability. For example, in2019,we performed loss recognition testing and determined that we had a
premium deficiency in our fixed immediate annuity products primarily driven by the low interest rate environment.
For additional information, including the historical financial impact of the premium deficiencies, see “Part II-Item 7-
Management’s Discussion and Analysis of Financial Condition and Results of Operations-Critical Accounting
Estimates-Future policy benefits.” Sustained low interest rates also impacted our long-term care insurance margin,
which is sensitive to assumption changes, including future investment returns. If interest rates remain at historic lows,
our future profitability and business could be adversely impacted.

Our insurance and investment products are sensitive to interest rate fluctuations and expose us to the risk that declines
in interest rates or tightening credit spreads will reduce our interest rate margin (the difference between the returns we
earn on the investments that support our obligations under these products and the amounts that we pay to policyholders
and contractholders). We may reduce the interest rates we credit on most of these products only at limited, pre-
established intervals, and some contracts have guaranteed minimum interest crediting rates. As a result of recent
historic low interest rates, declines in our interest rate margin on these products have adversely impacted our business
and profitability.

During periods of increasing market interest rates, we may increase crediting rates on interest-sensitive in-
force products, such as universal life insurance and fixed annuities. Rapidly rising interest rates may lead to increased
policy surrenders, withdrawals from life insurance policies and annuity contracts and requests for policy loans, as
policyholders and contractholders shift assets into higher yielding investments. Increases in crediting rates, as well as
surrenders and withdrawals, could have a material adverse effect on our financial condition and results of operations,
including the requirement to liquidate fixed-income investments in an unrealized loss position to satisfy surrenders or
withdrawals.
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For. mortgage insurance products included in Enact Holdings, declining interest rates historically have increased the
rate at which borrowers refinance their existing mortgages, resulting in cancellations of the mortgage insurance
covering the refinanced loans. Declining interest rates have also contributed to home price appreciation, which may
provide borrowers in the United States with the option of cancelling their mortgage insurance coverage earlier than
we anticipated when pricing that coverage. In addition, during 2021 and 2020 as a result of the low interest rate
environment, Enact Holdings experienced a decline in persistency rates. Lower persistency rates result in reduced
insurance in-force and earned premiums, which could have a significant adverse impact on our results of operations.
See “-A decrease in the volume of high loan-to-value home mortgage originations or an increase in the volume of
mortgage insurance cancellations could result in a decline in our revenue in our mortgage insurance subsidiaries.”

In both the United States and international mortgage markets, rising interest rates generally reduce the volume of new
mortgage originations. A decline in the volume of new mortgage originations would have an adverse effect on Enact
Holdings’ new insurance written. Rising interest rates also can increase the monthly mortgage payments for
homeowners with insured loans that have adjustable rate mortgages (“ARMSs”) that could have the effect of increasing
default rates on ARM loans, thereby increasing Enact Holdings’ exposure on its mortgage insurance policies. Higher
interest rates can lead to an increase in defaults as borrowers at risk of default will find it harder to qualify for a
replacement loan. Rising interest rates can also have a negative impact on home prices, which increases our risk of
loss. See “-A deterioration in economic conditions or a decline in home prices may adversely affect Enact Holdings’
loss experience.”

Interest rate fluctuations could have an adverse effect on our investment portfolio, by increasing reinvestment risk and
reducing our ability to achieve adequate investment returns. During periods of declining market interest rates, the
interest we receive on variable interest rate investments decreases. In addition, during those periods, we reinvest the
cash we receive as interest or return of principal on our investments in lower-yielding high-grade instruments or in
lower-credit instruments to maintain comparable returns. Issuers of fixed-income securities may decide to prepay their
obligations in order to borrow at lower market rates, which exacerbates our reinvestment risk. Low interest rates
reduce the returns we earn on the investments that support our obligations under long-term care insurance, life
insurance and annuity products, which increases reinvestment risk and reduces our ability to achieve our targeted
investment returns. The pricing and expected future profitability of these products are based in part on expected
investment returns. Generally, life and long-term care insurance products are expected to initially produce positive
cash flows as customers pay periodic premiums, which we invest as they are received. The premiums, along with
accumulated investment earnings, are needed to pay claims, which are generally expected to exceed premiums in later
years. Low interest rates increase reinvestment risk and reduce our ability to achieve our targeted investment margins
and adversely affects the profitability of our life insurance, long-term care insurance and fixed annuity products and
may increase hedging costs on our in-force block of variable annuity products. Given the average life of our assets is
shorter than the average life of the liabilities on these products, our reinvestment risk is also greater in low interest
rate environments as a significant portion of cash flows used to pay benefits to our policyholders and contractholders
comes from investment returns. During periods of increasing interest rates, market values of lower-yielding assets will
decline resulting in unrealized losses on our investment portfolio. In addition, our interest rate hedges could decline
which would require us to post additional collateral with our derivative counterparties. Posting additional collateral
could materially adversely affect our financial condition and results of operations by reducing our liquidity and net
investment income, to the extent that the additional collateral posting requires us to invest in higher-quality, lower-
yielding investments.

A low interest rate environment also negatively impacts the sufficiency of our margins on both our DAC and PVFP.
If interest rates remain at historic lows for a prolonged period, it could result in an impairment of these assets, and
may reduce funds available to pay claims, including life and long-term care insurance claims, requiring an increase in
our reserve liabilities, which could be significant. In addition, certain statutory capital requirements for our U.S. life
insurance companies are based on models that consider interest rates. Prolonged periods of low interest rates may
increase the statutory reserves we are required to hold as well as the amount of assets and capital we must maintain to
support amounts of statutory reserves in these companies.

In 2017, the United Kingdom Financial Conduct Authority announced its intention to transition away from the London
Interbank Offered Rate (“LIBOR”), with its full elimination to occur after June 2023. Although we have terminated
the majority of our LIBOR-based derivative instruments entered into alternative rate swaps, we still have certain
LIBOR-based debt (Junior Subordinated Notes and Federal Home Loan Bank loans), reinsurance agreements and
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institutional products within the Runoff segment Uncertainty remains surrounding the final cessation and transition
away from LIBOR and we cannot predict the ultimate impact the elimination of LIBOR will have on financial markets,
nor our reinsurance agreements and liquidity; however, it is possible we may be unable to negotiate or amend our
existing contracts with terms that are favorable to us which could adversely impact our results of operations and
financial condition. See “Part II-Item 7-Management’s Discussion and Analysis of Financial Condition and Results
of Operations- Investments and Derivative Instruments” for additional information about the transition from LIBOR.

See “Part II-Item 7 A-Quantitative and Qualitative Disclosures About Market Risk” for additional information about
interest rate risk.

Globe Life Inc. Form 10-K filed on February 24, 2022
Changes in interest rates could negatively affect income.

Declines in interest rates expose insurance companies to the risk that they will fail to earn the level of interest on
investments assumed in pricing products and in setting discount rates used to calculate net policy liabilities, which
could have a negative impact on income. Significant decreases in interest rates could result in calls by issuers of
investments, where such features are available to issuers. Any such calls could result in a decline in our investment
income, as reinvestment of the proceeds would likely be at lower interest rates.

An increase in interest rates could result in certain policyholders surrendering their life or annuity policies for cash,
thereby potentially requiring our insurance subsidiaries to liquidate invested assets if other sources of liquidity are not
available to meet their obligations. In such a case, realized losses could result from the sale of the invested assets and
could adversely affect our statutory income, required capital levels, and results of operations.

Lincoln National Corporation Form 10-K filed on February 17,2022

Changes in interest rates and sustained low interest rates may cause interest rate spreads to decrease, impacting our
profitability, and make it more challenging to meet certain statutory requirements, and changes in interest rates may
also result in increased contract withdrawals.

Interest rate fluctuations and/or a sustained period of low interest rates could negatively affect our profitability. Some
of our products, principally fixed annuities and UL, including linked-benefit UL, have interest rate guarantees that
expose us to the risk that changes in interest rates will reduce our spread, or the difference between the amounts that
we are required to pay under the contracts and the amounts we are able to earn on our general account investments
intended to support our obligations under the contracts. Spreads are an important component of our net income.
Declines in our spread or instances where the returns on our general account investments are not enough to support
the interest rate guarantees on these products could have a material adverse effect on our businesses or results of
operations. In addition, low rates increase the cost of providing variable annuity living benefit guarantees, which could
negatively affect our variable annuity profitability.

In periods when interest rates are declining or remain at low levels, we may have to reinvest the cash we receive as
interest or return of principal on our investments in lower yielding instruments reducing our spread. Moreover,
borrowers may prepay fixed-income securities, commercial mortgages and mortgage-backed securities in our general
account in order to borrow at lower market rates, which exacerbates this risk. Lowering interest crediting rates helps
to mitigate the effect of spread compression on some of our products. However, because we are entitled to reset the
interest rates on our fixed-rate annuities only at limited, pre-established intervals, and since many of our contracts
have guaranteed minimum interest or crediting rates, our spreads could still decrease. As of December 31, 2021, 39%
of our annuities business, 50% of our retirement plan services business and 88% of our life insurance business with
guaranteed minimum interest or crediting rates were at their guaranteed minimums.

Our expectation for future spreads is an important component in the amortization of DAC and value of business
acquired (“VOBA”) as it affects the future profitability of the business. Currently, new money rates are at historically
low levels, with the Federal Reserve decreasing the target range for the federal funds rate in March 2020 to a range of
0.00% to 0.25%. Due to the low interest rate environment, in 2019 and 2020 we updated our interest rate assumptions,
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and, as a result, recorded unfavorable after-tax unlocking during both years. Although we did not record significant
unfavorable unlocking during 2021, we cannot give assurance that persistent low interest rates will not result in future
unfavorable unlocking. For additional information on interest rate risks, see “Part II - Item 7A. Quantitative and
Qualitative Disclosures About Market Risk - Interest Rate Risk.”

Generally, a decline in market interest rates could also reduce our return on investments that do not support particular
policy obligations. During periods of sustained lower interest rates, like the one we are experiencing currently, our
recorded policy liabilities may not be sufficient to meet future policy obligations and may need to be strengthened,
thereby reducing net income in the affected reporting period. Accordingly, declining interest rates or sustained low-
interest rates may materially affect our results of operations, financial condition and cash flows and significantly
reduce our profitability. In addition, a decline in or sustained period of low market interest rates may make it more
challenging for us to pass certain asset adequacy tests related to statutory reserves, given the required conservatism of
some of the regulations with which we must comply. To meet these requirements, we may be required to post asset
adequacy reserves, which, depending on the size of the reserve, could materially affect our financial results.

Increases in market interest rates may also negatively affect our profitability. In periods of rapidly increasing interest
rates, we may not be able to replace the assets in our general account with higher yielding assets needed to fund the
higher crediting rates necessary to keep our interest-sensitive products competitive. We, therefore, may have to accept
a lower spread and thus lower profitability or face a decline in sales and greater loss of existing contracts and related
assets. Increases in interest rates may cause increased surrenders and withdrawals of insurance products. In periods of
increasing interest rates, policy loans and surrenders and withdrawals of life insurance policies and annuity contracts
may increase as contract holders seek to buy products with perceived higher returns. This process may lead to a flow
of cash out of our businesses. These outflows may require investments to be sold at a time when the prices of those
assets are lower because of the increase in market interest rates, which may result in realized investment losses. A
sudden demand among consumers to change product types or withdraw funds could lead us to sell assets at a loss to
meet the demand for funds. Furthermore, unanticipated increases in withdrawals and termination may cause a change
in our DAC and VOBA assets due to a change in future expected profitability, which would reduce net income. An
increase in market interest rates could also have a material adverse effect on the value of our investment portfolio, for
example, by decreasing the estimated fair values of the fixed-income securities that comprise a substantial portion of
our investment portfolio. An increase in interest rates could also result in decreased fee income associated with a
decline in the value of variable annuity account balances invested in fixed-income funds.

MetLife, Inc. Form 10-K filed on February 18, 2022
We May Face Difficult Economic Conditions

Market factors, including interest rates, credit spreads, equity prices, derivative prices and availability, real estate
conditions, foreign currency exchange rates, consumer and government spending, business investment, volatility,
disruptions and strength of the capital markets, deflation and inflation, and government actions in response thereto
may inhibit revenue growth, reduce investment opportunities and result in investment losses, derivative losses,
changes in insurance liabilities, impairments, increased valuation allowances, increases in reserves, reduced net
investment income and changes in unrealized gain or loss positions.

Higher unemployment, changes to inflation, lower family income, lower corporate earnings, lower business
investment, lower consumer spending, elevated incidence of claims, adverse utilization of benefits relative to our best
estimate expectations, lapses or surrenders of policies, reduced demand for our products, and deferred or canceled
payments of insurance premiums may negatively affect our earnings and capitalization.

Declining equity markets may decrease the account value of our products, reducing certain fees generated by these
products, which may increase the level of insurance liabilities we carry, accelerate the amortization of deferred policy
acquisition costs (“DAC”), and require us to increase funding to our captive reinsurers. Additionally, lower interest
rates may reduce returns in fixed income investments.

Interest Rate Risks
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Some of our products and investments expose us to interest rate risks, including changes in the difference between
short-term and long-term interest rates, which may reduce or eliminate our investment spread and net income.

Low interest rates and risk asset returns may reduce income from our investment portfolio, increase our liabilities for
claims and future benefits, and increase the cost of risk transfer measures, decreasing our profit margins. During
certain market events, such as a global credit crisis, a market downturn, or sustained low market returns, we may incur
significant losses due to, among other reasons, losses incurred in our general account and the impact of guarantees,
including increases in liabilities, capital maintenance obligations and collateral requirements. In addition, during
periods of sustained lower interest rates, we may need to reinvest proceeds from certain investments at lower yields,
reducing our investment spread. Moreover, borrowers may prepay or redeem the fixed income securities and loans in
our investment portfolio with greater frequency. Although we may be able to lower interest crediting rates to help
offset decreases in spreads, our ability to lower these rates is limited to our products that have adjustable interest
crediting rates, which could be limited by competition or contractually guaranteed minimum rates and may not match
the timing or magnitude of changes in asset yields. As a result, our investment spread may decrease or become
negative.

Lower spreads may accelerate the amortization of DAC, reducing net income and in turn, harming our credit
instrument covenants or rating agency assessment of our financial condition. During periods of declining interest rates,
life insurance and annuity products may be more attractive investments to consumers, resulting in increased premium
payments on certain products, repayment of policy loans and increased persistency, while our new investments carry
lower returns. A market interest rate decline could also reduce our return on investments that do not support particular
policy obligations. During periods of sustained lower interest rates, we may need to increase our reserves.

Interest rate increases may also harm our profitability. During rapidly increasing interest rates, we may not be able to
replace the investments in our general account with higher yielding investments needed to fund the higher crediting
rates required to stay competitive. This could result in a lower spread, lower profitability, decreased sales, and greater
loss of existing contracts and related assets. In addition, policy loans, surrenders and withdrawals may increase as
policyholders seek investments with higher perceived returns. This may result in cash outflows requiring the sale of
investments on less favorable terms, resulting in investment losses. We may accelerate the amortization of DAC and
value of business acquired (“VOBA”), reducing net income, harming our credit instrument covenants and rating
agency assessment of our financial condition. Interest rate increases may harm the value of our investment portfolio,
for example, by decreasing the estimated fair values of fixed income securities, and may increase our daily settlement
payments on interest rate futures and cleared swaps, resulting in increased cash outflows and liquidity needs.
Furthermore, if interest rates rise, our unrealized gains on fixed income securities may decrease and our unrealized
losses may increase. We would recognize the accumulated change in estimated fair value of these fixed income
securities in net income when we realize a gain or loss upon the sale of the security or we determine that the decline
in estimated fair value is due to a credit loss. Finally, an increase in interest rates may decrease fee income associated
with a decline in the value of variable annuity account balances invested in fixed income funds.

Federal Reserve Board monetary policy (and that of other central banks) may also impact the pricing levels of risk-
bearing investments and may harm our investment income or product sales.

The measures we take to mitigate the risks of investing in a changing interest rate environment, such as mitigating our
fixed income investments relative to our interest rate sensitive liabilities, may not be sufficient. For some of our
liability portfolios, we may not be able to invest assets at the full liability duration, thereby creating some asset/liability
mismatch. In addition, asymmetrical and non-economic accounting may cause material changes to our net income and
stockholders’ equity because we record our non-qualified derivatives at fair value through earnings, while the related
hedged items either follow an accrual-based accounting model or are recorded at fair value through other
comprehensive income.

We May Face Changes to Interest Rates, the Value of our Financial Instruments, the Competitiveness of our Products,
the Performance of our Investments, and our Relationships Due to LIBOR’s Discontinuationand the Uncertainties in
Our transition to Alternative Reference Rates

The FCA, the U.K. regulator of LIBOR, and the ICE Benchmark Administration, the administrator of LIBOR, have
announced the publication cessation dates for all U.S. Dollar and non-U.S. Dollar LIBOR settings. Most settings
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ceased at the end of December 2021 and the remaining U.S. Dollar settings (overnight and one-, three-, six- and 12-
month U.S. Dollar LIBOR) will cease at the end of June 2023. We continue to actively transition to the alternative
reference rates. Differences between LIBOR and the applicable alternative reference rates may impact the value of,
return on, and markets for, a broad array of our products, our financial instruments, the instruments in which we invest,
or interest rates on our borrowing or debt. The effects on our business and investments will vary depending on the
transition of our existing LIBOR contracts to alternative reference rates, including the adequacy of LIBOR fallback
provisions in such contracts and whether, how, and when industry participants adopt alternative reference rates for
new products or instruments. Uncertainty regarding the continued use and reliability of LIBOR, regarding the
calculation of the applicable interest rate or payment amount depending on the terms of the governing instruments, or
regarding the application or effectiveness of alternative reference rates, could increase our costs, reduce the value of
such instruments, or impair our cash or derivative positions. We may not effectively hedge or manage risks from
differences among applicable alternatives reference rates or timing of when such rates take effect.

We may fail to adequately prepare for or react to LIBOR discontinuation and replacement, or fail to fully protect
ourselves from all the effects of such changes. We may also fail to manage adequately any transition to alternative
reference rates in a way that maintains the competitiveness of our products and the performance of our investment
portfolio. Our transition may not effectively protect other aspects of our business, such as our operations and the
accuracy of the financial models and valuations we use to gauge our risks, for financial reporting, or other purposes.

Any such uncertainties or ineffective management may harm our reputation, our relationships with our investors,
customers, or regulators, our financial condition, and our business operations.

Primerica, Inc. Form 10-K filed on March 1, 2022

Credit deterioration in, and the effects of interest rate fluctuations on our invested asset portfolio and other assets
that are subject to changes in credit quality and interest rates could materially adversely affect our business, financial
condition and results of operations.

A large percentage of our invested asset portfolio is invested in fixed-income securities. As a result, credit deterioration
and interest rate fluctuations could materially affect the value of and earnings generated by our invested asset portfolio.
During periods of declining market interest rates, we must invest the cash we receive as interest, return of principal
on our investments and cash from operations in lower-yielding, high-grade instruments or in lower-credit instruments
to maintain comparable returns. Issuers of fixed-income securities could also decide to prepay their obligations to
borrow at lower market rates, which would increase our reinvestment risk. If interest rates generally increase, the fair
value of our fixed rate income portfolio decreases. Additionally, if the fair value of any security in our invested asset
portfolio decreases, we may realize losses if we deem the value of the security to be impaired due to a credit loss. We
also have an asset on deposit with a coinsurer backing a 10% coinsurance agreement entered into at the time of our
IPO. The fair value of this asset is influenced by fluctuation in credit spreads and interest rates, and changes in fair
value are recognized in income. To the extent that any fluctuations in fair value or interest rates are significant or we
recognize impairments that are material, it could have a material adverse effect on our business, financial condition
and results of operations.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

Changes in interest rates or credit spreads or a sustained low interest rate environment may adversely affect our
results of operations, financial condition and liquidity, and our net income can vary from period to period.

Interest rates remain low relative to historical levels. During periods of declining interest rates or sustained low interest
rates, the interest rates we earn on our assets may be lower than the rates assumed in pricing our products, thereby
reducing our profitability. For some of our products, such as GICs and funding agreements, we are unable to lower
the rate we credit to customers in response to the lower return we will earn on our investments. In addition, guaranteed
minimum interest rates on our life insurance and annuity products may constrain our ability to lower the rate we credit
to customers. Declining interest rates may also lead to a reduction in revenues related to our trust and custody business.
If interest rates remain low over a sustained period of time, this may result in increases in our reserves and true-ups or
unlocking of our deferred acquisition cost (“DAC”) asset and other actuarial balances. During periods of declining
interest rates, borrowers may prepay or redeem mortgages and bonds that we own, which would force us to reinvest
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the proceeds at lower interest rates. Furthermore, declining interest rates may reduce the rate of policyholder
surrenders and withdrawals on our life insurance and annuity products, thus increasing the duration of the liabilities
and creating asset and liability duration mismatches. Low interest rates may also increase the cost of hedging our
GMWRB rider. Declining interest rates or a sustained low interest rate environment may also result in changes to the
discount rate used for valuing our pension and other postretirement employee benefit (“OPEB”) obligations, which
could negatively impact our results of operations and financial condition. In addition, certain statutory capital and
reserve requirements are based on formulas or models that consider interest rates and a prolonged period of low interest
rates may increase the statutory capital we are required to hold as well as the amount of assets we must maintain to
support statutory reserves.

Increases in market interest rates may also adversely affect our results of operations, financial condition and liquidity.
During periods of increasing market interest rates, we may offer higher crediting rates on our insurance and annuity
products in order to keep these products competitive. Because returns on our portfolio of invested assets may not
increase as quickly as current interest rates, we may have to accept lower spreads, thus reducing our profitability.
Rapidly rising interest rates may also result in an increase in policy surrenders, withdrawals and requests for policy
loans as customers seek to achieve higher returns. In addition, rising interest rates would cause a decrease in the value
of financial assets held at fair value on our consolidated statements of financial position. We may be required to sell
assets to raise the cash necessary to respond to an increase in surrenders, withdrawals and loans, thereby realizing
capital losses on the assets sold. An increase in policy surrenders and withdrawals may also require us to accelerate
amortization of our DAC asset relating to these products, which would further reduce our profitability. Rising interest
rates may also cause a decline in the value of the fixed income assets we manage, resulting in a reduction in our fee
revenue in the short term. In addition, a significant increase in interest rates may cause a reduction in the fair value of
intangible assets in our reporting units, potentially leading to an impairment of goodwill or other intangible assets.

For further discussion about interest rate risk management, see Item 7A. “Quantitative and Qualitative Disclosures
About Market Risk — Interest Rate Risk.”

Our exposure to credit spreads primarily relates to market price variability and reinvestment risk associated with
changes in credit spreads. A widening of credit spreads would cause unrealized losses in our investment portfolio,
would increase losses associated with credit-based derivatives we have sold that do not qualify or have not been
designated for hedge accounting where we assume credit exposure and, if issuer credit spreads increase as a result of
fundamental credit deterioration, would likely result in higher allowances. Credit spread tightening will reduce net
investment income associated with new purchases of fixed maturities. Credit spread tightening may also cause an
increase in the reported value of certain liabilities that are valued using a discount rate that reflects our own credit
spread. In addition, market volatility may make it difficult to value certain of our securities if trading becomes less
frequent. As such, valuations may include assumptions or estimates that may have significant period-to-period changes
from market volatility, which could have a material adverse effect on our results of operations or financial condition.

The elimination of the London Inter-Bank Offered Rate (“LIBOR”) may affect the value of certain derivatives and
floating rate securities we hold or have issued and the profitability of certain real estate lending activity or businesses.

In July 2017, the United Kingdom’s Financial Conduct Authority, which regulates LIBOR, announced that it would
not persuade or compel LIBOR panel banks to submit LIBOR rates after 2021. As a consequence, LIBOR and other
inter-bank offered rates around the world are undergoing a transition to other reference rates. In March 2021, the
Financial Conduct Authority announced that LIBOR will no longer be published on a representative basis after
December 31, 2021, with the exception of the most commonly used tenors of U.S. dollar LIBOR, which will no longer
be published on a representative basis after June 30, 2023. The transition to other reference rates may affect the value
of certain derivatives and floating rate securities we hold, floating rate securities we have issued and the profitability
of certain real estate lending activity. Additionally, pricing activities, models and the profitability of certain businesses
may also be impacted.

The effect of any changes to LIBOR or discontinuation of LIBOR on new or existing financial instruments, liabilities
or operational processes will vary depending on a number of factors. Examples of potential factors include, but are
not limited to: fallback provisions in contracts; adoption of replacement language in contracts where such language is
currently absent; legislative remedies that address fallback provisions; potential changes in spreads causing valuation
changes; treatment of hedge effectiveness; and impacts on models and systems. We are identifying, assessing and
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monitoring market and regulatory developments; assessing agreement terms and continue to execute our operational
readiness .

The U.S. Federal Reserve, based on the recommendations of the New York Federal Reserve’s Alternative Reference
Rate Committee (comprised of major derivative market participants and their regulators), began publishing in April
2018 a Secured Overnight Financing Rate (“SOFR”), which is intended to replace U.S. dollar LIBOR. SOFR is a
broad measure of the cost of borrowing cash overnight collateralized by U.S. Treasury securities. Proposals for
alternative reference rates for other currencies have also been announced or have already begun publication. Markets
are developing in response to these new rates. We have undertaken an enterprise-wide effort to address the transition
to minimize the potential for adverse impacts.

Prudential Financial, Inc. Form 10-K filed on February 17, 2022
Our investment portfolios are subject to the risk of loss due to default or deterioration in credit quality or value.

We are exposed to investment risk through our investments, which primarily consist of public and private fixed
maturity securities, commercial mortgage and other loans, equity securities and alternative assets including private
equity, hedge funds and real estate. For a discussion of our general account investments, see ‘“Management’s
Discussion and Analysis of Financial Condition and Results of Operations-General Account Investments.” We are
also exposed to investment risk through a potential counterparty default.

Investment risk may result from (1) economic conditions, (2) adverse capital market conditions, including disruptions
in individual market sectors or a lack of buyers in the marketplace, (3) volatility, (4) credit spread changes, (5)
benchmark interest rate changes, (6) changes in foreign currency exchange rates and (7) declines in value of underlying
collateral. These factors may impact the credit quality, liquidity and value of our investments and derivatives,
potentially resulting in higher capital charges and unrealized or realized losses. Also, certain investments we hold,
regardless of market conditions, are relatively illiquid and our ability to promptly sell these assets for their full value
may be limited. Additionally, our valuation of investments may include methodologies, inputs and assumptions which
are subject to change and different interpretation and could result in changes to investment valuations that may
materially impact our results of operations or financial condition. For information about the valuation of our
investments, see Note 6 to the Consolidated Financial Statements.

The profitability of many of our insurance and annuity products, as well as the fees we earn in our investment
management business, are subject to market risk. Market risk is the risk of loss from changes in interest rates, equity
prices and foreign currency exchange rates.

The profitability of many of our insurance and annuity products depends in part on the value of the separate accounts
supporting these products, which can fluctuate substantially depending on market conditions. Market conditions
resulting in reductions in the value of assets we manage has an adverse effect on the revenues and profitability of our
investment management business, which depends on fees related primarily to the value of assets under management,
and could decrease the value of our strategic investments.

Derivative instruments we use to hedge and manage foreign exchange, interest rate and equity market risks associated
with our products and businesses, and other risks might not perform as intended or expected, resulting in higher than
expected realized losses and stresses on liquidity. Market conditions can limit availability of hedging instruments,
require us to post additional collateral, and further increase the cost of executing product related hedges and such costs
may not be recovered in the pricing of the underlying products being hedged.

Market risk may limit opportunities for investment of available funds at appropriate returns, including due to the
current low interest rate environment, or other factors, with possible negative impacts on our overall results. Limited
opportunities for attractive investments may lead to holding cash for long periods of time and increased use of
derivatives for duration management and other portfolio management purposes. The increased use of derivatives may
increase the volatility of our U.S. GAAP results and our statutory capital.
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Our investments, results of operations and financial condition may also be adversely affected by developments in the
global economy, in the U.S. economy (including as a result of actions by the Federal Reserve with respect to monetary
policy, and adverse political developments), and in the Japanese economy (including due to the effects of inflation or
deflation, interest rate volatility, changes in the Japan sovereign credit rating, and material changes in the value of the
Japanese yen relative to the U.S. dollar). Global, U.S. or Japanese economic activity and financial markets may in turn
be negatively affected by adverse developments or conditions in specific geographical regions.

For a discussion of the impact of changes in market conditions on our financial condition see Item 7A “Quantitative
and Qualitative Disclosures About Market Risk.”

Our insurance and annuity products and certain of our investment products, and our investment returns, are subject
to interest rate risk, which is the risk of loss arising from asset/liability duration mismatches within our general
account investments as well as invested assets of other entities and operations.

The risk of mismatch in asset/liability duration is mainly driven by the specific dynamics of product liabilities. Some
product liabilities are expected to have only modest risk related to interest rates because cash flows can be matched
by available assets in the investable space. The interest rate risk emerges primarily from their tail cash flows (30 years
or more), which cannot be matched by assets for sale in the marketplace, exposing the Company to future reinvestment
risk. In addition, certain of our products provide for recurring premiums which may be invested at interest rates lower
than the rates included in our pricing assumptions. Market-sensitive cash flows exist with other product liabilities
including products whose cash flows can be linked to market performance through secondary guarantees, minimum
crediting rates, and/or changes in insurance assumptions.

Our exposure to interest rates can manifest over years as in the case of earnings compression or in the short term by
creating volatility in both earnings and capital. For example, some of our products expose us to the risk that changes
in interest rates will reduce the spread between the amounts that we are required to pay under contracts and the rate
of return we are able to earn on our general account investments supporting these contracts. When interest rates decline
or remain low, as they have in recent years, we must invest in lower-yielding instruments, potentially reducing net
investment income and constraining our ability to offer certain products. This risk is increased as more policyholders
may retain their policies in a low rate environment. Since many of our policies and contracts have guaranteed minimum
crediting rates or limit the resetting of crediting rates, the spreads could decrease or go negative.

Alternatively, when interest rates rise, we may not be able to replace the assets in our general account with the higher-
yielding assets as quickly as needed to fund the higher crediting rates necessary to keep these products and contracts
competitive. It is possible that fewer policyholders may retain their policies and annuity contracts as they pursue higher
crediting rates, which could expose the Company to losses and liquidity stress. In addition, rising interest rates could
cause a decline in the market value of fixed income assets the Company manages which in turn could result in lower
asset management fees earned.

Our mitigation efforts with respect to interest rate risk are primarily focused on maintaining an investment portfolio
with diversified maturities that has a key rate duration profile that is approximately equal to the key rate duration
profile of our liability and surplus benchmarks; however, these benchmarks are based on estimates of the liability cash
flow profiles which are complex and could turn out to be inaccurate, especially when markets are volatile. In addition,
there are practical and capital market limitations on our ability to accomplish this matching. Due to these and other
factors we may need to liquidate investments prior to maturity at a loss in order to satisfy liabilities or be forced to
reinvest funds in a lower rate environment.

The elimination of London Inter-Bank Offered Rate (“LIBOR”’) may adversely affect the interest rates on and value
of certain derivatives and floating rate securities we hold and floating rate securities we have issued, the value and
profitability of certain real estate lending and other activities conducted in PGIM, and any other assets or liabilities
whose value is tied to LIBOR.

Actions by regulators have resulted in the establishment of alternative reference rates to LIBOR in all major
currencies. On March 5, 2021, the UK. Financial Conduct Authority ("FCA") confirmed that the publication of the
principal tenors of the U.S. dollar LIBOR (i.e., overnight, one-month, three-month, six-month and 12-month LIBOR)
will cease immediately following a final publication on June 30, 2023. The scheduled cessation date for U.K. pound
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sterling, Japanese yen, Swiss franc and Euro LIBOR, and the one-week and two-month tenors of U.S. dollar LIBOR,
was December 31, 2021. The effect of any changes or reforms to LIBOR or discontinuation of LIBOR on new or
existing financial instruments to which we have exposure or the activities in our businesses will vary depending on
(1) existing fallback provisions in individual contracts, (2) the adoption of fallback provisions through the Inter-Bank
Offered Rate Fallbacks Protocol produced by the International Swaps and Derivatives Association, and (3) whether,
how, and when industry participants develop and widely adopt new reference rates and fallbacks for both legacy and
new products or instruments. Accordingly, it is difficult to predict the full impact of the transition away from LIBOR
on certain derivatives and floating rate securities we hold, securities we have issued, real estate lending, and other
activities we conduct in PGIM, and any other assets or liabilities, as well as contractual rights and obligations, whose
value is tied to LIBOR. The value or profitability of these products and instruments may be adversely affected. In
addition, there is continued uncertainty resulting from the transition relief being considered by the U.S. Treasury
Department regarding the tax implications of reference rate reform and the legislative progress associated with
contracts or instruments that do not have satisfactory rate fallback mechanisms and that cannot easily be amended
(e.g., certain floating rate debt securities, securitizations and adjustable rate mortgages).

Market conditions and other factors may adversely impact product sales or increase expenses. Examples include:

e A change in market conditions, such as high inflation and high interest rates, could cause a change in
consumer sentiment and behavior adversely affecting sales and persistency of our savings and protection
products. Conversely, low inflation and low interest rates could cause persistency of these products to vary
from that anticipated and adversely affect profitability. Similarly, changing economic conditions and
unfavorable public perception of financial institutions can influence customer behavior, including increasing
claims or surrenders in certain products.

e Sales of our investment-based and asset management products and services may decline, and lapses and
surrenders of certain insurance products and withdrawals of assets from investment products may increase if
a market downturn, increased market volatility or other market conditions result in customers becoming
dissatisfied with their investments or products.

e Changes in our discount rate, expected rate of return, life expectancy, health care cost and assumptions
regarding compensation increases for our pension and other postretirement benefit plans may result in
increased expenses and reduce our profitability.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022

Changes in the equity markets, interest rates or volatility affects the profitability of variable annuities with guaranteed
living benefits that we reinsure; therefore, such changes may have a material adverse effect on our business and

profitability.

We reinsure variable annuity products that include guaranteed minimum living benefits. These include guaranteed
minimum withdrawal benefits, guaranteed minimum accumulation benefits and guaranteed minimum income benefits.
The amount of reserves related to these benefits is based on their fair value and is affected by changes in equity
markets, interest rates and volatility. Accordingly, strong equity markets, increases in interest rates and decreases in
volatility will generally decrease the fair value of the liabilities underlying the benefits.

Conversely, a decrease in the equity markets along with a decrease in interest rates and an increase in volatility will
generally result in an increase in the fair value of the liabilities underlying the benefits, which increases the amount of
reserves that we must carry. Such an increase in reserves would result in a charge to our earnings in the quarter in
which we increase our reserves. We maintain a customized dynamic hedging program that is designed to mitigate the
risks associated with income volatility around the change in reserves on guaranteed benefits. However, hedge positions
may not be effective to fully offset changes in the carrying value of the guarantees due to, among other things, the
time lag between changes in such values and corresponding changes in the hedge positions, high levels of volatility
in the equity and derivatives markets, extreme swings in interest rates, unexpected contract holder behavior, and
divergence between the performance of the underlying funds and hedging indices. These factors, individually or
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collectively, may have a material adverse effect on our liquidity, capital levels, financial condition or results of
operations.

Interest rate fluctuations could negatively affect the income we derive from the difference between the interest rates
we earn on our investments and interest we pay under our reinsurance contracts.

Significant changes in interest rates expose reinsurance companies to the risk of reduced investment income or actual
losses based on the difference between the interest rates earned on investments and the credited interest rates paid on
outstanding reinsurance contracts. Both rising and declining interest rates can negatively affect the income we derive
from these interest rate spreads. During periods of rising interest rates, we may be contractually obligated to reimburse
our clients for the greater amounts they credit on certain interest-sensitive products. However, we may not have the
ability to immediately acquire investments with interest rates sufficient to offset the increased crediting rates on our
reinsurance contracts. During periods of falling interest rates, our investment earnings will be lower because new
investments in fixed maturity securities will likely bear lower interest rates. We may not be able to fully offset the
decline in investment earnings with lower crediting rates on underlying annuity products related to certain of our
reinsurance contracts. Our asset/liability management programs and procedures may not reduce the volatility of our
income when interest rates are rising or falling, and thus we cannot assure you that changes in interest rates will not
affect our interest rate spreads.

Changes in interest rates may also affect our business in other ways. Higher interest rates may result in increased
surrenders on interest-based products of our clients, which may affect our fees and earnings on those products. Lower
interest rates may result in lower sales of certain insurance and investment products of our clients, which would reduce
the demand for our reinsurance of these products. If interest rates remain low for an extended period, it may adversely
affect our cash flows, financial condition and results of operations.

Uncertainty relating to the LIBOR calculation process and potential phasing out of LIBOR after 2021 may adversely
affect the value of certain of our LIBOR-based assets and liabilities.

Phasing out of London Interbank Offered Rate (“LIBOR”) after 2021 may adversely affect the value of certain of our
LIBOR-based assets and liabilities.

It is anticipated that LIBOR will be discontinued by the end of 2021. The ICE Benchmark Administrated Limited is
currently consulting regarding the potential for continuing the 1, 3, 6 and 12 month LIBOR on U.S. dollars until June
2023. At this time, it is not possible to predict how markets will respond and the effect that the discontinuation of
LIBOR and the implementation of new benchmark rates will have on new or existing financial instruments to which
we have exposure. Interest rates on our LIBOR-based and other floating-rate assets and liabilities may be adversely
affected. Further, any uncertainty regarding replacements for LIBOR as a benchmark interest rate could adversely
affect the trading market for and value of LIBOR-based and other floating-rate securities, including certain of our
assets and liabilities. We are not able to predict the impact of such changes on our cash flows, financial condition and
results of operations.

Unum Group Form 10-K filed on February 25, 2022

Sustained periods of low interest rates in the long-term investment market may adversely affect our reported net
investment income and the discount rates used in reserving for our insurance products and projecting our pension
obligations, which may adversely affect our results of operations or financial condition.

Declines in interest rates or the continuance of the current level of low interest rates and yields on fixed income
investments may cause the rates of return on our investment portfolio to decrease more than expected, leading to lower
net investment income than assumed in the pricing and reserving for our insurance products. An interest, or discount,
rate is used in calculating reserves for our insurance products. We set our GAAP reserve discount rate assumptions
based on our current and expected future investment yield for assets supporting the reserves, considering current and
expected future market conditions. If the discount rate assumed in our reserve calculations is higher than our future
investment returns, our invested assets will not earn enough investment income to support our future claim payments.
In that case, the reserves may eventually be insufficient, resulting in the need to increase our reserves and/or contribute
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additional capital to our insurance subsidiaries, either of which could have a material adverse effect on our results of
operations or financial condition. Similarly, we are required to perform annual adequacy testing, that considers
multiple interest rate scenarios, to ensure our statutory reserves continue to meet statutory requirements, which could
also require us to increase our statutory reserves and/or contribute additional capital.

Our net periodic benefit costs and the value of our benefit obligations for our pension plans are determined based on
a set of economic and demographic assumptions that represent our best estimate of future expected experience. Major
assumptions used in accounting for these plans include the expected discount (interest) rate and the long-term rate of
return on plan assets. We set the discount rate assumption at the measurement date for each of our plans to reflect the
yield of a portfolio of high quality fixed income corporate debt instruments matched against the timing and amounts
of projected future benefits. A lower discount rate increases the present value of benefit obligations and increases our
costs. Our expectations for the future investment returns on plan assets are based on a combination of historical market
performance, current market conditions, and future capital market assumptions obtained from external consultants and
economists. The actual rate of return on plan assets is determined based on the fair value of the plan assets at the
beginning and end of the measurement period. Increases or decreases in long-term interest rates as well as equity
market volatility will impact the fair value of our plan assets and may result in a decrease in the funded status of our
pension plans and/or increased pension costs, which may adversely affect our results of operations, financial condition,
or liquidity.

London Interbank Offered Rate (LIBOR) transition

We are continuing to monitor the developments surrounding the transition from LIBOR. We have evaluated our
existing financial arrangements which primarily include investments, derivatives, and debt agreements and also have
evaluated our insurance and reinsurance contracts and have determined that we will not be impacted significantly from
this transition. In those circumstances where we do have financial or other contracts that are impacted by the LIBOR
transition, we are appropriately modifying those contracts to reference a suitable alternative rate or are comfortable
with the existing fallback language in those contracts. Additionally, we are avoiding utilizing LIBOR in new
agreements.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

The level of interest rates may adversely affect our profitability, particularly in the event of a continuation of the low
interest rate environment or a period of rapidly increasing interest rates.

During a period of decreasing interest rates or a prolonged period of low interest rates, our investment earnings may
decrease because the interest earnings on our recently purchased fixed income investments will likely have declined
in tandem with market interest rates. In addition, a prolonged low interest rate period may result in higher costs for
certain derivative instruments that may be used to hedge certain of our product risks. RMBS and callable fixed income
securities in our investment portfolios will be more likely to be prepaid or redeemed as borrowers seek to borrow at
lower interest rates. Consequently, we may be required to reinvest the proceeds in securities bearing lower interest
rates. Accordingly, during periods of declining interest rates, our profitability may suffer as the result of a decrease in
the spread between interest rates credited to policyholders and contract owners and returns on our investment
portfolios. An extended period of declining or prolonged low interest rates or a prolonged period of low interest rates
may also coincide with a change to our long-term view of the interest rates. Such a change in our view would cause
us to further change the long-term interest rate assumptions in our calculation of insurance assets and liabilities under
U.S. GAAP. Any future revision would result in increased reserves, accelerated amortization of DAC and other
unfavorable consequences, which would be incremental to those consequences recorded in connection with the most
recent revision. In addition, certain statutory capital and reserve requirements are based on formulas or models that
consider interest rates, and an extended period of low interest rates may increase the statutory capital we are required
to hold and the amount of assets we must maintain to support statutory reserves. We believe a continuation of the low
interest rate environment would negatively affect our financial performance.

Conversely, an increase in market interest rates could also have a material adverse effect on the value of our investment
portfolio by, for example, decreasing the estimated fair values of the fixed income securities within our investment
portfolio. A decrease in the estimated fair value of our investment portfolio would result in a reduction in GAAP
equity and an increase in our leverage ratios. An increase in market interest rates could also create increased collateral
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posting requirements associated with our interest rate hedge programs and Federal Home Loan Bank funding
agreements, which could materially and adversely affect liquidity. In addition, an increase in market interest rates
could require us to pay higher interest rates on debt securities we may issue in the financial markets from time to time
to finance our operations, which would increase our interest expense and reduce our results of operations.

Lastly, certain statutory reserve requirements are based on formulas or models that consider forward interest rates and
an increase in forward interest rates may increase the statutory reserves we are required to hold thereby reducing
statutory capital. Changes in prevailing interest rates may negatively affect our business including the level of net
interest margin we earn. In a period of changing interest rates, interest expense may increase and interest credited to
policyholders may change at different rates than the interest earned on assets. Accordingly, changes in interest rates
could decrease net interest margin. Changes in interest rates may negatively affect the value of our assets and our
ability to realize gains or avoid losses from the sale of those assets, all of which also ultimately affect earnings. In
addition, our insurance and annuity products and certain of our retirement and investment products are sensitive to
inflation rate fluctuations. A sustained increase in the inflation rate in our principal markets may also negatively affect
our business, financial condition and results of operation. For example, a sustained increase in the inflation rate may
result in an increase in nominal market interest rates. A failure to accurately anticipate higher inflation and factor it
into our product pricing assumptions may result in mispricing of our products, which could materially and adversely
impact our results of operations.

The expected replacement of the London Interbank Offered Rate (“LIBOR”) and replacement or reform of other
interest rates could adversely affect our results of operations and financial condition.

Central banks throughout the world, including the Federal Reserve, have commissioned working groups of market
participants and official sector representatives with the goal of finding suitable replacements for LIBOR and
replacements or reforms of other interest rate benchmarks, such as EURIBOR and EONIA (the “IBORs”). It is
expected that a transition away from the widespread use of such rates to alternative rates based on observable market
transactions and other potential interest rate benchmark reforms will occur over the next several years. For example,
the Financial Conduct Authority (“FCA:), which regulates LIBOR, has announced that it has commitments from panel
banks to continue to contribute to LIBOR through the end of 2021, but that it will not use its powers to compel
contributions beyond such date. Accordingly, there is considerable uncertainty regarding the publication of LIBOR
beyond 2021.

On April 3, 2018, the Federal Reserve Bank of New York commenced publication of three reference rates based on
overnight U.S. Treasury repurchase agreement transactions, including the Secured Overnight Financing Rate, which
has been recommended as an alternative to U.S. dollar LIBOR by the Alternative Reference Rates Committee. Further,
the Bank of England is publishing a reformed Sterling Overnight Index Average, consisting of a broader set of
overnight Sterling money market transactions, which has been selected by the Working Group on Sterling Risk-Free
Reference Rates as the alternative rate to Sterling LIBOR. Central bank-sponsored committees in other jurisdictions,
including Europe, Japan and Switzerland, have, or are expected to, select alternative reference rates denominated in
other currencies.

The market transition away from IBORs to alternative reference rates is complex and could have a range of adverse
impacts including potentially systemic disruptions to the financial markets generally, as well as adverse impacts to
our results of operations and financial condition. In particular, any such transition or reform could:

e  Adversely impact the pricing, liquidity, value of, return on, and trading for a broad array of financial products,
including any IBOR-linked securities, loans and derivatives that are included in our financial assets and
liabilities;

e Result in disputes, litigation or other actions with counterparties regarding the interpretation and
enforceability of provisions in IBOR-based products such as fallback language or other related provisions,
including in the case of fallbacks to the alternative reference rates, any economic, legal, operational or other
impact resulting from the fundamental differences between the IBORs and the various alternative reference
rates; and
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e Require the transition and/or development of appropriate systems and analytics to effectively transition our
risk management processes from IBOR-based products to those based on one or more alternative reference
rates in a timely manner, including by quantifying a value and risk for various alternative reference rates,
which may prove challenging given the limited history of the proposed alternative reference rates.

Further, to the extent that any of our contracts contain pre-cessation fallback triggers tied to such an event, any or all
of the risks noted above could be accelerated in the event that an IBOR-regulating authority such as the UK FCA
announces that LIBOR (or any other IBOR) is no longer "representative" prior to the planned cessation in 2021.

Depending on several factors including those set forth above, our results of operation and financial condition could be
adversely affected by the market transition or reform of certain benchmarks. Other factors include the pace of the
transition to replacement of reformed rates, the specific terms and parameters for and market acceptance of any
alternative reference rate, prices of and the liquidity of trading markets for products based on alternative reference
rates, and our ability to transition and develop appropriate systems and analytics for one or more alternative reference
rates.

skskock
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12. Agents and Distributors

Aflac Incorporated Form 10-K filed on February 23, 2022

Sales of the Company’s products and services are dependent on its ability to attract, retain and support a network of
qualified sales associates, brokers and employees in the U.S. and sales associates and other distribution partners in
Japan.

The Company's sales, results of operations and financial condition could be materially adversely affected if its sales
networks deteriorate or if the Company does not adequately provide support, training and education for its existing
network of sales associates, brokers, other distribution partners and employees. In the U.S., competition exists for
sales associates and brokers with demonstrated ability. In Japan, the Company's sales results are dependent upon its
relationship with sales associates and other distribution partners, including its strategic partner, Japan Post. Group.
Sales of Aflac Japan cancer products in the Japan Post Group channel experienced a material decline beginning in
August 2019 which continued in 2021; while Japan Post Group resumed proactive sales of cancer insurance policies
on April 1, 2021 and the Company anticipates a gradual improvement of cancer insurance sales through the Japan
Post Group channel over the medium term, the Company can provide no assurance regarding the ultimate timing or
extent of any recovery in such sales. It is uncertain what long-term effect these developments will have on the
Company’s results of operations or financial condition, but any such effects could be material. See the "Aflac Japan
Segment" section of Item 7. MD&A for more information.

The Company competes with other insurers and financial institutions primarily on the basis of its products,
compensation, support services and financial rating. The Company's sales associates, brokers and other distribution
partners are independent contractors and may sell products of its competitors. If the Company's competitors offer
products that are more attractive, or pay higher commissions than the Company does, any or all of these distribution
partners may concentrate their efforts on selling the Company's competitors' products instead of the Company's. In
addition to the Company's commissioned sales force in the U.S., Aflac has expanded its sales leadership team to
include a salaried sales force of over 200 market directors and broker sales professionals. The Company's inability to
attract and retain qualified sales associates, brokers and other distribution partners, including its alliance partners in
Japan, could have a material adverse effect on the Company's sales, results of operations and financial condition.

Additionally, as the Japan and U.S. employment markets continue to evolve, there is risk that the Company's practices
regarding attracting, developing, and retaining employees may not be fully effective. Employees may leave the
Company or choose other employers over the Company due to various factors, including a competitive labor market.
Although Aflac U.S. has not experienced any material labor shortage to date, during the COVID-19 pandemic, it has
experienced elevated levels of workforce turnover and there has been an overall tightening of, and increased
competition within, the U.S. labor market. These conditions, together with higher levels of inflation may result in
increased operating expenses. A sustained labor shortage or continuing increased turnover rates within the Aflac U.S.
workforce, due to labor market factors including pandemics such as COVID-19 or the state of the U.S. economy,
could lead to increased costs of the day-to-day operation of the Aflac U.S. business, the inability to hire and retain
employees, or the outsourcing of certain operations. Failure to successfully meet and maintain sufficient levels of
employees may diminish the Company's ability to achieve its financial and compliance objectives, both of which are
time consuming and personnel-intensive.

For more information on the effects of COVID, see the risk factor entitled, “Major public health issues,
includingCOVID-19 and any resulting economic effects could have an adverse impact on the Company's financial
condition and results of operations and other aspects of its business.”

Allegations or determinations of agent misclassification could adversely affect the Company’s results of operations,
financial condition and liquidity.

A majority of the Company's U.S. sales force is, and has historically been, comprised of independent agents. While
the Company believes that it has properly classified such agents as independent contractors, the Company may be
subject to claims, regulatory action by state or federal departments of labor or tax authorities, changes in state or
federal law, or litigation asserting that such agents are employees. The laws and regulations governing the
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classification of workers in the U.S. may be changed or interpreted differently compared to past interpretations,
including in states where the Company generates significant sales through independent agents. An allegation or
determination that independent agents in the Company’s U.S. sales force have been misclassified as independent
contractors could result in changes in the Company’s operations and U.S. business model, result in material fines or
penalties, result in significant costs due to legal fees, settlements or judgments against the Company, or otherwise
have a material adverse effect on the Company's business, results of operation, financial condition and liquidity.

American Equity Investment Life Holding Co. Form 10-K filed on March 1, 2022
The third parties on whom we rely for services may fail to perform or to comply with legal or regulatory requirements

The third parties who perform various services for us, including sales agents, marketing organizations, investment
managers, and information technologists, may fail to meet our performance expectations. Our controls to monitor
their service levels and compliance with our rules and legal and regulatory standards may be inadequate.

Our competitors have greater resources, a broader array of products, and higher ratings, which may limit our
ability to attract and retain customers or distributors.

[..]

We may be unable to compete successfully for product distribution sources (such as IMOs, other marketers, agents,
broker/dealers, banks and registered investment advisors) based on innovative and timely products, financial strength,
services provided to and the relationships developed with distributors, or competitive commission structures and
timely payments. Our distributors may choose to sell others' products, and are generally free to do so.

American International Group, Inc. Form 10-K filed on February 17, 2022

We may experience difficulty in marketing and distributing products through our current and future distribution
channels and the use of third parties may result in additional liabilities.

Although we distribute our products through a wide variety of distribution channels, we maintain relationships with
certain key distributors. Distributors have in the past, and may in the future, elect to renegotiate the terms of existing
relationships, limit the products they sell, including the types of products offered by us, or otherwise reduce or
terminate their distribution relationships with us, with or without cause. This could be due to various reasons, such as
industry consolidation of distributors or other industry changes that increase the competition for access to distributors,
developments in laws or regulations that affect our business or industry, including the marketing and sale of our
products and services, adverse developments in our business, strategic decisions that impact our business, adverse
rating agency actions or concerns about market-related risks. An interruption or reduction in certain key relationships
could materially affect our ability to market our products and could have a material adverse effect on our businesses,
operating results and financial condition.

Alternatively, renegotiated terms may not be attractive or acceptable to distributors, or we may terminate one or more
distribution agreements due to, for example, a loss of confidence in, or a change in control of, one of the third-party
distributors. An interruption or reduction in certain key relationships could materially affect our ability to market our
products and could materially and adversely affect our business, results of operations, financial condition and liquidity.

In addition, we can, in certain circumstances, be held responsible for the actions of our distributors, including broker-
dealers, registered representatives, insurance agents and agencies, marketing organizations, and their respective
employees, agents and representatives, in connection with the marketing and sale of our products by such parties and
persons in a manner that is deemed not compliant with applicable laws and regulations. This is particularly acute with
respect to unaffiliated distributors, where we may not be able to directly monitor or control the manner in which our
products are sold through third-party firms despite our training and compliance programs. Further, misconduct by
employees, agents and representatives of our broker-dealer subsidiaries in the sale of our products could also result in
violations of law by us or our subsidiaries, regulatory sanctions and serious reputational or financial harm. The
precautions we take to prevent and detect the foregoing activities may not be effective. If our products are distributed
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to customers for whom they are unsuitable or distributed in a manner deemed inappropriate, we could suffer
reputational and/or other financial harm to our business.

For information regarding suitability standards, see Item 1. Business - Regulation - U.S. Regulation.
Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

We may not be able to maintain our unaffiliated third-party distribution channels and the sale of unaffiliated products
may diminish sales of our own products.

We distribute many of our investment products through unaffiliated third-party advisors and financial institutions.
Maintaining and deepening relationships with these unaffiliated distributors is an important part of our growth
strategy, as strong third-party distribution arrangements enhance our ability to market our products and to increase our
assets under management, revenues and profitability. Access to distribution channels is subject to intense competition
due to the large number of competitors and products in the investment advisory industry as well as regulatory and
consumer trends driving escalating compliance, disclosure and risk management requirements for distributors.
Relationships with our distributors are subject to periodic negotiation that may result in increased distribution costs
and/or reductions in the amount of our products marketed.

As aresult, there can be no assurance that the distribution relationships we have established will continue. Any such
reduction in access to third-party distributors may have a material adverse effect on our ability to market our products
and to generate revenue in our Asset Management segments. Further, any increase in the costs to distribute our
products or reduction in the type or amount of products made available for sale may have a material effect on our
revenues and profitability.

The sale of third-party products to our clients (and additional openings of our advisor network to products of
unaffiliated insurance companies and asset managers) may lower sales of our companies’ own products, lead to higher
surrenders or redemptions, or other developments which might not be fully offset by higher distribution revenues or
other benefits, possibly resulting in an adverse effect on our results of operations.

We face intense competition in attracting and retaining key talent.

Our continued success depends to a substantial degree on our ability to attract, motivate, engage and retain qualified
people in a very competitive market. The financial services industry has always been a highly competitive industry,
however, we are currently experiencing a surge in labor market activity. Higher turnover, fewer individuals entering
the labor force, and increased demand for flexibility and fully remote work has resulted in labor shortages, which is
increasing costs of labor, and recruiting and retaining talent. We continue to assess risk and invest in our employees
to remain competitive, however, we also recognize that the possibility of increased turnover may impact our ability to
attract, support and retain clients. We are also dependent on our network of advisors to drive growth and results in our
wealth management business and for a significant portion of the sales of our products and the recruiting environment
for financial advisors is highly competitive. In addition, the investment performance of our asset management products
and services and the retention of our products and services by our clients are dependent upon the strategies and
decisions of our portfolio managers and analysts. From time to time there are regulatory-driven or other trends and
developments within the industry, such as changes around the Protocol for Broker Recruiting, that could potentially
impact the dynamics between us and our competitors. If employees or advisors who maintain specific relationships
with our clients leave, we may not be able to retain valuable relationships and our clients may choose to leave for a
competitor. If we are unable to attract and retain qualified individuals or our recruiting and retention costs increase
significantly, our financial condition and results of operations could be materially adversely impacted.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

If we are unable to attract and retain IMOs, agents, banks and broker-dealers, sales of our products may be adversely
affected.

We distribute our annuity products through a variable cost distribution network, which includes approximately 54
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IMOs, approximately 65,000 independent agents, 16 banks and 119 regional broker-dealers. We must attract and retain
such marketers, agents and financial institutions to sell our products. In particular, insurance companies compete
vigorously for productive agents. We compete with other life insurance companies for marketers, agents and financial
institutions primarily on the basis of our financial position, support services, compensation, credit ratings and product
features. Such marketers, agents and financial institutions may promote products offered by other life insurance
companies that may offer a larger variety of products than we do. Our competitiveness for such marketers, agents and
financial institutions also depends upon the long-term relationships we develop with them. There can be no assurance
that such relationships will continue in the future. In addition, our growth plans include increasing the distribution of
annuity products through banks and broker-dealers. If we are unable to attract and retain sufficient marketers and
agents to sell our products or if we are not successful in expanding our distribution channels within the bank and
broker-dealer markets, our ability to compete and our sales volumes and results of operations could be adversely
affected.

Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022
We may experience difficulty in marketing and distributing products through our distribution channels

We distribute our products exclusively through a variety of third-party distribution channels. Our agreements with our
third-party distributors may be terminated by either party with or without cause. We may periodically renegotiate the
terms of these agreements, and there can be no assurance that such terms will remain acceptable to us or such third
parties. If we are unable to maintain our relationships, our sales of individual insurance, annuities and investment
products could decline, and our financial condition and results of operations could be materially adversely affected.
Our distributors may elect to suspend, alter, reduce or terminate their distribution relationships with us for various
reasons, including changes in our distribution strategy, adverse developments in our business, adverse rating agency
actions, or concerns about market-related risks. We are also at risk that key distribution partners may merge,
consolidate, change their business models in ways that affect how our products are sold, or terminate their distribution
contracts with us, or that new distribution channels could emerge and adversely impact the effectiveness of our
distribution efforts. Also, if we are unsuccessful in attracting and retaining key internal associates who conduct our
business, including wholesalers, our sales could decline.

An interruption or significant change in certain key relationships could materially affect our ability to market our
products and could have a material adverse effect on our financial condition and results of operations. In addition, we
rely on a core number of our distributors to produce the majority of our sales. If any one such distributor were to
terminate its relationship with us, or reduce the amount of sales which it produces for us our results of operations
could be adversely affected. An increase in bank and broker-dealer consolidation activity could increase competition
for access to distributors, result in greater distribution expenses and impair our ability to market products through
these channels. Consolidation of distributors or other industry changes may also increase the likelihood that
distributors will try to renegotiate the terms of any existing selling agreements to terms less favorable to us.

Because our products are distributed through unaffiliated firms, we may not be able to monitor or control the manner
of their distribution despite our training and compliance programs. If our products are distributed by such firms in an
inappropriate manner, or to customers for whom they are not in the best interest, we may suffer reputational and other
harm to our business.

We compete with major, well-established stock and mutual life insurance companies and non-insurance financial
services companies (e.g., banks, broker-dealers, and asset managers) in all of our product offerings, and our
distributors sell such competitors’ products along with other products. In addition, certain of our distributors currently
manufacture their own competing products or may manufacture competing products in the future. If our distributors
concentrate their efforts in selling their firm’s own products or our other competitors’ products instead of ours, our
sales could be adversely impacted. In addition, in connection with the sale of MPCG to MassMutual, we entered into
an agreement in 2016 that permits us to serve as the exclusive manufacturer for certain proprietary products which are
offered through MassMutual’s career agent channel. We partnered with MassMutual to develop the initial product
distributed under this arrangement, the Index Horizons fixed index annuity, and agreed on the terms of the related
reinsurance. While the agreement has a term of 10 years, it is possible that MassMutual may elect to terminate our
exclusivity or the agreement itself in certain specified circumstances.

132



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

CNO Financial Group, Inc. Form 10-K filed on February 22, 2022
If we are unable to attract and retain agents and marketing organizations, sales of our products may be reduced.

Our products are marketed and distributed primarily through a dedicated field force of exclusive agents and sales
managers and through our wholly owned marketing organization and other independent marketing organizations. We
must attract and retain agents, sales managers and independent marketing organizations to sell our products through
those distribution channels. We compete with other insurance companies, financial services companies and other
entities for agents and sales managers and for business through marketing organizations. If we are unable to attract
and retain these agents, sales managers and marketing organizations, our ability to grow our business and generate
revenues from new sales would suffer.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
A loss of, or significant change in, key product distribution relationships.

We distribute certain products under agreements with third-party distributors and other members of the financial
services industry that are not affiliated with us. We compete with other financial institutions to attract and retain
commercial relationships in each of these channels. An interruption or significant change in certain key relationships
could materially and adversely affect our ability to market our products and could have a material adverse effect on
our business, results of operation or financial condition. Distributors may elect to alter, reduce or terminate their
distribution relationships with us, including for such reasons as changes in our distribution strategy, adverse
developments in our business, adverse rating agency actions or concerns about market-related risks. Alternatively, we
may terminate one or more distribution agreements due to, for example, a loss of confidence in, or a change in control
of, one of the third-party distributors, which could reduce sales.

We are also at risk that key distribution partners may merge or change their business models in ways that affect how
our products are sold, either in response to changing business priorities or as a result of shifts in regulatory supervision
or potential changes in state and federal laws and regulations regarding standards of conduct applicable to third-party
distributors when providing investment advice to retail and other customers. Our key distribution relationships may
also be adversely impacted by regulatory changes that increase the costs associated with marketing, or restrict the
ability of distribution partners to receive sales and promotion related charges.

Genworth Financial, Inc. Form 10-K filed on February 28, 2022

Enact Holdings’ reliance on key customers or distribution relationships could cause a loss of significant sales if one
or more of those relationships terminate or are reduced.

Our businesses depend on our relationships with our customers, and in particular, our relationships with our largest
lending customers in Enact Holdings. Customers place private mortgage insurance provided by Enact Holdings
directly on loans that they originate, and they purchase loans that already have mortgage insurance coverage provided
by Enact Holdings. Customer relationships may influence the amount of business written with Enact Holdings and the
customer’s willingness to continue to approve Enact Holdings as a mortgage insurance provider for loans that they
purchase. For example, Enact Holdings’ largest customer accounted for 14% of its total new insurance written in 2021
and its top five customers generated 28% of its new insurance written in 2021. An inability to maintain a relationship
with one or more of these customers could have an adverse effect on the amount of new business Enact Holdings is
able to write and consequently, our financial condition and results of operations. Enact Holdings ability to maintain
business relationships and business volumes with its largest lending customers remains critical to the success of our
business.

We cannot be certain that any loss of business from significant customers, or any single lender, would be replaced by
other customers, existing or new. As a result of current market conditions and increased regulatory requirements,
Enact Holdings’ lending customers may decide to write business only with a limited number of mortgage insurers or
only with certain mortgage insurers, based on their views of the insurer’s pricing, service levels, underwriting
guidelines, loss mitigation practices, financial strength, ratings or other factors.
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Enact Holdings distributes its products through a wide variety of distribution methods, including through relationships
with key distribution partners (including lender customers). These distribution partners are an integral part to Enact
Holdings’ business model. We are at risk that key distribution partners may merge, change their distribution model
affecting how Enact Holdings’ products are sold, or terminate their distribution contracts or relationships with them.
In addition, timing of key distributor adoption of Enact Holdings’ new product offerings may impact sales of its
products. Some distributors have, and in the future others may, elect to terminate or reduce their distribution
relationships with Enact Holdings or our U.S. life insurance subsidiaries for a variety of reasons, such as the result of
Genworth’s past financial challenges (including adverse ratings actions). Likewise, in the future, other distributors
may terminate or reduce their relationships with Enact Holdings or our U.S. life insurance subsidiaries as a result of,
among other things, Genworth’s past financial challenges re-emerging, including future adverse developments in its
business, adverse rating agency actions and concerns about market-related risks, or due to commission levels or the
breadth of product offerings.

Globe Life Inc. Form 10-K filed on February 24, 2022

The development and maintenance of our various distribution channels are critical to growth in product sales and
profits.

Recruiting, development, and retention of producing agents are critical to support sales growth in our agency
operations because our insurance sales are primarily made to individuals, and the face amounts of the life insurance
policies sold are typically lower than those of policies sold in higher-income markets. If we do not provide an attractive
career opportunity with competitive compensation and that motivates producing agents to increase sales of our
products, our growth could be impeded. In addition, a failure to effectively develop new methods of reaching
consumers and realizing cost efficiencies in our Direct to Consumer Division business could result in reduced sales
and profits.

Our future success depends, in substantial part, on our ability to recruit, hire, motivate, develop and retain highly-
skilled insurance personnel. Doing so may be difficult due to many factors, including but not limited to, fluctuations
in economic and industry conditions and the effectiveness of our compensation programs and competition among
other employers.

Actual or alleged misclassification of independent contractors at our insurance subsidiaries could result in adverse
legal, tax or financial consequences.

A significant portion of our sales agents are independent contractors. Although we believe we have properly classified
such individuals, a risk nevertheless exists that a court, the Internal Revenue Service or other authority will take the
position that those sales agents are employees. The laws and regulations that govern the status and classification of
workers are subject to change and differing interpretations, which we cannot predict.

If there is an adverse determination regarding the classification of some or all of the independent contractors at our
insurance subsidiaries by a court or governmental agency, we could incur significant costs with respect to payroll tax
liabilities, employee benefits, wage payments, fines, judgments and/or legal settlements, any of which could have a
material adverse effect on our business, financial condition and results of operations. In addition, any resulting
reclassification could necessitate significant changes in our affected insurance subsidiaries’ business models.

Lincoln National Corporation Form 10-K filed on February 17,2022

Our sales representatives are not captive and may sell products of our competitors.

We sell our annuity and life insurance products through independent sales representatives. These representatives are
not captive, which means they may also sell our competitors’ products. If our competitors offer products that are more
attractive than ours, or pay higher commission rates to the sales representatives than we do, these representatives may

concentrate their efforts in selling our competitors’ products instead of ours.

MetLife, Inc. Form 10-K filed on February 18, 2022
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We May Have Difficulty in or Complications from Marketing and Distributing Our Products

Our product distributors may suspend, alter, reduce or terminate their distribution relationships with us if we change
our strategy, if our business performance declines, as a result of rating agency actions or concerns about market-related
risks, or for other reasons. Our distributors may merge, change their business models in ways that affect us, or
terminate their distribution contracts with us, and new distribution channels could emerge, harming our distribution
efforts. Distributors may try to renegotiate the terms of any existing selling agreements to less favorable terms due to
consolidation or other industry changes or for other reasons. Disruption or changes to our relationships with our
distributors could harm our ability to market our products.

Our employees or unaffiliated firms or agents may distribute our products in an inappropriate manner, or our customers
may not understand them or whether they are suitable.

Primerica, Inc. Form 10-K filed on March 1, 2022

Our failure to continue to attract new recruits, retain independent sales representatives or license or maintain the
licensing of independent sales representatives would materially adversely affect our business, financial condition and
results of operations.

New independent sales representatives provide us with access to new clients, enable us to increase sales and provide
the next generation of successful independent sales representatives. As is typical with distribution businesses, we
experience a high rate of turnover among part-time independent sales representatives, which requires us to attract,
retain and motivate a large number of independent sales representatives. Recruiting is performed by current
independent sales representatives, and the effectiveness of recruiting depends in part on our reputation as a provider
of a rewarding and potentially lucrative income opportunity, as well as the general competitive and economic
environment. Whether recruits are motivated to complete their training and licensing requirements and commit to
selling our products is largely dependent upon the effectiveness of our compensation and promotional programs, as
well as the competitiveness of such programs compared with other companies, including other part-time business
opportunities and the recruits’ desire to help middle-income families in their communities.

If our new business opportunity and the products we distribute do not generate sufficient interest to attract new recruits,
motivate them to become licensed independent sales representatives and maintain their licenses, and incentivize them
to sell our products and recruit other new independent sales representatives, our business would be materially
adversely affected.

Certain key RVPs have large sales organizations that include thousands of independent sales representatives. These
key RVPs are responsible for attracting, motivating, supporting and assisting the independent sales representatives in
their sales organizations. The loss of one or more key RVPs together with a substantial number of their independent
sales representatives for any reason could materially adversely affect our financial results and could impair our ability
to attract new independent sales representatives.

Furthermore, if we or any other businesses with a similar distribution structure engage in practices resulting in
increased negative public attention for our business model, the resulting reputational challenges could adversely affect
our ability to attract new recruits. Companies such as ours that use independent agents to sell directly to customers
can be the subject of negative commentary on website postings, social media and other non-traditional media. This
negative commentary can spread inaccurate or incomplete information about distribution companies in general or our
Company in particular, which can make our recruiting more difficult.

From time to time, various jurisdictions make changes to the state or provincial licensing examination process that
may make it more difficult for independent sales representatives to obtain or retain their life insurance and/or securities
licenses. For Example, the Financial Industry Regulatory Authority (“FINRA”) has changed the continuing education
(“CE”) regulatory requirement from a three-year period to an annual requirement for securities-licensed
representatives. In addition, the North American Securities Administrators Association approved a model rule for
participating states that imposes a CE requirement for investment advisor representatives. Such changes place an
increased burden on representatives to maintain their securities licenses, which could negatively impact the size of the

135



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

active securities sales force in the event that representatives do not complete the applicable CE requirements on a
timely basis.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

A downgrade in our financial strength or credit ratings may increase policy surrenders and withdrawals, reduce new
sales, terminate relationships with distributors, impact existing liabilities and increase our cost of capital, any of
which could adversely affect our profitability and financial condition.

A.M. Best, Fitch, Moody’s and S&P publish financial strength ratings on U.S. life insurance companies as well as
some of our international insurance companies. These ratings indicate the applicable rating agency’s opinion regarding
an insurance company'’s ability to meet contractholder and policyholder obligations. These rating agencies also assign
credit ratings on non-life insurance entities, such as PFG and Principal Financial Services, Inc. (“PFS”). Credit ratings
indicate the applicable rating agency’s opinion regarding a debt issuer’s ability to meet the terms of debt obligations
in a timely manner and are important factors in overall funding profile and ability to access external capital.

Ratings are important factors in establishing the competitive position of insurance companies and maintaining public
confidence in products being offered. Our ratings could be downgraded at any time without advance notice by any
rating agency. A ratings downgrade, or the potential for such a downgrade, could, among other things:

[..]

e result in the termination of our relationships with broker-dealers, banks, agents, wholesalers and other
distributors of our products and services;

[...]
Any of these consequences could adversely affect our profitability and financial condition.

For further discussion on financial strength and credit ratings outlook, see Item 7. “Management's Discussion and
Analysis of Financial Condition and Results of Operations - Liquidity and Capital Resource.

Competition, including from companies that may have greater financial resources, broader arrays of products, higher
ratings and stronger financial performance, may impair our ability to retain existing customers, attract new customers
and maintain our profitability.

[...]

In the event competitors charge lower premiums or fees for substantially similar products, we may face pressure to
lower our prices in order to attract and retain customers and distributors. Reductions in the premiums and fees we
charge may adversely affect our revenues and profitability.

Technological and societal changes may disrupt our business model and impair our ability to retain existing
customers, attract new customers and maintain our profitability.

Technological advances, innovation in the financial services industry and societal changes may impact our business
model and competitive position. These changes may lead to significant changes in the marketing, distribution,
underwriting and pricing of financial services products. In addition, technological and societal changes may lead to
changes in customers’ preferences as to how they want to interact with us and the types of products they want to buy.
We may need to change our distribution channels, our customer service model or our product offerings to
accommodate evolving customer preferences. Implementing these changes may require significant expenditures. To
the extent our competitors are more successful than us at adapting to technological changes and evolving customer
preferences, our competitive position and profitability may be adversely impacted. Advances in medical technology
may also adversely impact our profitability. Increases in the availability and accuracy of genetic testing may increase
our exposure to anti-selection risk. In addition, medical advances may lead to increased longevity. As a result, we may
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be required to pay annuity benefits over a longer period of time than we had projected, thereby reducing the
profitability of our annuity products.

Damage to our reputation may adversely affect our revenues and profitability.

Our continued success is dependent upon our ability to earn and maintain the trust and confidence of customers,
distributors, employees and other stakeholders. Damage to our reputation may arise from a variety of sources
including, but not limited to, litigation or regulatory actions, compliance failures, employee misconduct, cybersecurity
incidents or other fraudulent activities, unfavorable press coverage and unfavorable comments on social media.
Adverse developments within our industry may also, by association, negatively impact our reputation or result in
greater regulatory or legislative scrutiny. Any damage to our reputation could adversely affect our ability to attract
and retain customers, distributors and employees, potentially leading to a reduction in our revenues and profitability.

Prudential Financial, Inc. Form 10-K filed on February 17, 2022

Affiliate and third-party distributors of our products present added regulatory, competitive and other risks to our
enterprise.

Our products are sold primarily through our captive/affiliated distributors, including as part of our Assurance 1Q
business, and third-party distributing firms. Our captive/affiliated distributors are made up of large numbers of
decentralized sales personnel who are compensated based on commissions. The third-party distributing firms generally
are not dedicated to us exclusively and may frequently recommend and/or market products of our competitors.
Accordingly, we must compete intensely for their services. Our sales could be adversely affected if we are unable to
attract, retain or motivate third-party distributing firms or if we do not adequately provide support, training,
compensation, and education to this sales network regarding our products, or if our products are not competitive and
not appropriately aligned with consumer needs. While third-party distributing firms have an independent regulatory
accountability, some regulators have been clear with expectations that product manufacturers retain significant sales
practices accountability.

The Company and our distributors are subject to rules regarding the standard of care applicable to sales of our products
and the provision of advice to our customers, and in recent years many of these rules have been revised or re-examined.
In addition, there have been a number of investigations regarding the marketing practices of brokers and agents selling
financial services products and the payments they receive. Furthermore, sales practices and investor protection have
increasingly become areas of focus in regulatory examinations. These investigations and examinations have resulted
in enforcement actions against companies in our industry and brokers and agents marketing and selling those
companies’ products. Enforcement actions could result in penalties and the imposition of corrective action plans and/or
changes to industry practices, which could adversely affect our ability to market our products. If our products are
distributed in an inappropriate manner, or to customers for whom they are unsuitable, or distributors of our products
otherwise engage in misconduct, we may suffer reputational and other harm to our business and be subject to
regulatory action, penalties or damages. Our business may also be harmed if captive/affiliate distributors engage in
inappropriate conduct in connection with the sale of third-party products.

Additionally, certain of our affiliated distributors engage in direct marketing to consumers through telemarketing,
email marketing and other lead generation activities that subject us to various federal and state telemarketing
regulations, including the Telephone Consumer Protection Act. Violations of these regulations could subject our
affiliated distributors to litigation and regulatory inquiries that result in penalties or damages.

See Note 23 to the Consolidated Financial Statements for additional information on litigation and regulatory matters
relating to the distribution of products.

Many of our distribution personnel are independent contractors or franchisees. From time to time, their status has been
challenged in courts and by government agencies, and various legislative or regulatory proposals have been introduced
addressing the criteria for determining the status of independent contractors’ classification as employees for, among
other things, employment tax purposes or other employment benefits. The costs associated with potential changes
with respect to these independent contractor and franchisee classifications have impacted our results previously and
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could have a material adverse effect on our business in the future.

Although we distribute our products through a wide variety of distribution channels, we do maintain relationships
with certain key distributors. For example, a significant amount of our sales in Japan are derived through four major
Japanese banks and a significant portion of our sales in Japan through Life Consultants is derived through a single
association relationship. We periodically negotiate the terms of these relationships, and there can be no assurance that
such terms will remain acceptable to us or such third-parties. An interruption in certain key relationships could
materially affect our ability to market our products and could have a material adverse effect on our business, operating
results and financial condition. Distributors may elect to reduce or terminate their distribution relationships with us,
including for such reasons as adverse developments in our business, adverse rating agency actions or concerns about
market-related risks. We are also at risk that key distribution partners may merge, change their business models in
ways that affect how our products are sold, or terminate their distribution contracts with us, or that new distribution
channels could emerge and adversely impact the effectiveness of our distribution efforts. An increase in bank and
broker-dealer consolidation activity could increase competition for access to distributors, result in greater distribution
expenses and impair our ability to market products through these channels. Consolidation of distributors and/or other
industry changes may also increase the likelihood that distributors will try to renegotiate the terms of any existing
selling agreements to terms less favorable to us. Finally, we also may be challenged by new technologies and
marketplace entrants that could interfere with our existing relationships.

Unum Group Form 10-K filed on February 25, 2022

A decrease in our financial strength or issuer credit ratings may adversely affect our competitive position, our ability
to hedge our risks, and our cost of capital or ability to raise capital, which may adversely affect our results of
operations, financial condition, or liquidity.

We compete based in part on the financial strength ratings provided by rating agencies. Although we maintain an
ongoing dialogue with the rating agencies that assign financial strength ratings to our insurance subsidiaries, the rating
agencies may revise the criteria that is used to evaluate the financial strength of our insurance subsidiaries which could
lead to placing our rating on "credit watch" or "under review" and ultimately lead to a downgrade. A downgrade of
our financial strength ratings may adversely affect us and could potentially, among other things, adversely affect our
relationships with distributors of our products and services and retention of our sales force, negatively impact
persistency and new sales, and generally adversely affect our ability to compete.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

Our products and services are complex and are frequently sold through intermediaries, and a failure to properly
perform services or the misrepresentation of our products or services could have an adverse effect on our revenues
and income.

Many of our products and services are complex and are frequently sold through intermediaries. In particular, our
insurance businesses are reliant on intermediaries to describe and explain their products to potential customers. The
intentional or unintentional misrepresentation of our products and services in advertising materials or other external
communications, or inappropriate activities by our personnel or an intermediary, could adversely affect our reputation
and business prospects, as well as lead to potential regulatory actions or litigation.

A loss of, or significant change in, key product distribution relationships could materially affect sales.

We distribute certain products under agreements with affiliated distributors and other members of the financial
services industry that are not affiliated with us. We compete with other financial institutions to attract and retain
commercial relationships in each of these channels, and our success in competing for sales through these distribution
intermediaries depends upon factors such as the amount of sales commissions and fees we pay, the breadth of our
product offerings, the strength of our brand, our perceived stability and financial strength ratings, and the marketing
and services we provide to, and the strength of the relationships we maintain with, individual distributors. An
interruption or significant change in certain key relationships could materially affect our ability to market our products
and could have a material adverse effect on our business, results of operations and financial condition. Distributors
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may elect to alter, reduce or terminate their distribution relationships with us, including for such reasons as changes
in our distribution strategy, adverse developments in our business, adverse rating agency actions or concerns about
market-related risks. Alternatively, we may terminate one or more distribution agreements due to, for example, a loss
of confidence in, or a change in control of, one of the distributors, which could reduce sales.

We are also at risk that key distribution partners may merge or change their business models in ways that affect how
our products are sold, either in response to changing business priorities or as a result of shifts in regulatory supervision
or potential changes in state and federal laws and regulations regarding standards of conduct applicable to distributors
when providing investment advice to retail and other customers.

dekok
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13. Product Performance and Profitability/ Product Marketing
Aflac Incorporated Form 10-K filed on February 23, 2022

If future policy benefits, claims or expenses exceed those anticipated in establishing premiums and reserves, the
Company'’s financial results would be adversely affected.

The assumptions and estimates that the Company uses in establishing premiums and reserves depend on the
Company's judgment regarding the likelihood of future events and are inherently uncertain. Many factors can cause
actual outcomes to deviate from these assumptions and estimates, such as changes in incidence rates, economic
conditions, changes in government healthcare policy, advances in medical technology, changes in treatment patterns,
and changes in average lifespan. Accordingly, the Company cannot determine with precision the ultimate amounts
that it will pay for, or the timing of payment of, actual benefits and claims or whether the assets supporting the policy
liabilities will grow to the level the Company assumes prior to payment of benefits or claims. If the Company's actual
experience is different from its assumptions or estimates, the Company's premiums and reserves may prove
inadequate. As a result, the Company would incur a charge to earnings in the period in which it determines such a
shortfall exists, which could have a material adverse effect on the Company's business, results of operations and
financial condition.

American Equity Investment Life Holding Co. Form 10-K filed on March 1, 2022
Our results of may differ from our management assumptions, estimates, and models.

Our financial results are based on assumptions and estimates that depend on many factors, none of which are certain.
Our actual results may differ significantly from our expectations. As a result, our decisions on products and pricing,
calculation of account balances within our financial statements, and the amounts of regulatory and rating agency
capital we expect to need to hold may be wrong. Our estimates are based on complex analysis and interpretation of
large quantities of data, involve sophisticated judgment, and expertise, and are imprecise. We may change our
assumptions are estimates from time to time as a result of engaging more sophisticated methods, obtaining additional
information, or due to discovery of errors. Our expected pricing expenses and benefits are based on assumptions about
how long a policy will remain in force and about mortality and longevity. Our actual experience may differ from our
pricing assumptions. We may have to change our actuarial estimates, accelerate amortization of deferred acquisition
expenses, increase our policy benefit reserves, or pay higher benefits than we projected. For example, persistency
lower than our assumptions may require us to accelerate the amortization of expenses we deferred in connection with
the acquisition of the policy.

[...]
American International Group, Inc. Form 10-K filed on February 17, 2022
Pricing for our products is subject to our ability to adequately assess risks and estimate related losses.

We seek to price our insurance and reinsurance products such that premiums, policy fees and other charges and future
net investment income earned on revenues received will result in an acceptable profit in excess of expected claims,
assumed expenses and the cost of capital. Our business is dependent on our ability to price our products effectively
and charge appropriate premiums. Pricing adequacy depends on a number of factors and assumptions, including proper
evaluation of insurance risks, our expense levels, expected net investment income to be realized, our response to rate
actions taken by competitors, legal and regulatory developments and the ability to obtain regulatory approval for rate
changes. For example, some of our life insurance policies and annuity contracts provide management the right to
adjust certain nonguaranteed charges or benefits and interest crediting rates if necessary; however, this right is limited
and may be subject to guaranteed minimums or maximums, and the exercise of these rights could result in reputational
and/or litigation risk. Management establishes target returns for each product based upon the factors described above,
certain underwriting assumptions and capital requirements, including statutory, GAAP and economic capital models.
We monitor and manage pricing and sales to achieve target returns on new business, but we may not be able to achieve
those returns due to the factors discussed above. Inadequate pricing and the difference between estimated results of
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the above factors compared to actual results could have a material adverse effect on the profitability of our operations
and our financial condition.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

Our insurance profitability relies on our assumptions including those regarding morbidity rates, mortality rates and
benefit utilization as well as the future persistency of our insurance policies and annuity contracts.

We set prices for RiverSource disability insurance (and historically LTC insurance) as well as some annuity products
based upon expected claim payment patterns, derived from assumptions we make about our policyholders and
contractholders, including expenses, fees, investment returns, and morbidity and mortality rates. The long-term
profitability of these products depends upon how our actual experience compares with our pricing assumptions. Actual
experience can differ from our assumptions for many reasons over the time an insurance product is held and it remains
to be seen how the COVID-19 pandemic will impact our assumptions. If mortality rates are higher than our pricing
assumptions, we could be required to make greater payments under our life insurance policies and annuity contracts
with guaranteed minimum death benefits than we have projected.

The prices and profitability of our life insurance and deferred annuity products are based in part upon assumptions
related to persistency (the probability that a policy or contract will remain in force from one period to the next). For
most of our life insurance and deferred annuity products, actual persistency that is lower than our persistency
assumptions could have an adverse impact on profitability, especially in the early years of a policy or contract because
we would be required to accelerate the amortization of expenses we deferred in connection with the acquisition of the
policy or contract.

For our LTC insurance and universal life insurance policies with secondary guarantees (as well as variable annuities
with guaranteed minimum withdrawal benefits), actual persistency that is higher than our persistency assumptions
could have a negative impact on profitability. If these policies remain in force longer than we assumed, we could be
required to make greater benefit payments than we had anticipated when we priced or partially reinsured these
products.

The risk that our claims experience may differ significantly from our pricing assumptions is particularly significant
for our LTC insurance products notwithstanding our ability to implement future price increases with regulatory
approvals. Though we discontinued offering LTC products in 2003, LTC insurance policies provide for long-duration
coverage and, therefore, our actual claims experience will emerge over many years. Our ability to forecast future claim
rates for LTC insurance is more limited than life insurance. We have sought to moderate these uncertainties to some
extent by partially reinsuring LTC policies at the time the policies were underwritten and limiting our present stand-
alone LTC insurance offerings to policies underwritten fully by unaffiliated third-party insurers, and we have also
implemented rate increases and provided reduced benefit options on certain in force policies.

Because our assumptions regarding persistency experience are inherently uncertain, reserves for future policy benefits
and claims may prove to be inadequate if actual persistency experience is different from those assumptions. Although
some of our products permit us to increase premiums during the life of the policy or contract, we cannot guarantee
that these increases would be sufficient to maintain profitability. Additionally, some of these pricing changes require
regulatory approval, which may not be forthcoming. Moreover, many of our products do not permit us to increase
premiums or limit those increases during the life of the policy or contract, while premiums on certain other products
(primarily LTC insurance) may not be increased without prior regulatory approval. Significant deviations in
experience from pricing expectations regarding persistency could have an adverse effect on the profitability of our
products.

Athene Holding Ltd. Form 10-K filed on February 25, 2022
Our business, financial condition, results of operations, liquidity and cash flows depend on the accuracy of our

management’s assumptions and estimates, and we could experience significant gains or losses if these assumptions
and estimates differ significantly from actual results.
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We make and rely on certain assumptions and estimates regarding many matters related to our business, including
interest rates, investment returns, expenses and operating costs, tax assets and liabilities, tax rates, business mix,
surrender activity, mortality and contingent liabilities. We also use these assumptions and estimates to make decisions
crucial to our business operations, including establishing pricing, target returns and expense structures for our
insurance subsidiaries’ products and pension group annuity transactions; determining the amount of reserves we are
required to hold for our policy liabilities; determining the price we will pay to acquire or reinsure business; determining
the hedging strategies we employ to manage risks to our business and operations; and determining the amount of
regulatory and rating agency capital that our insurance subsidiaries must hold to support their businesses. The factors
influencing these assumptions and estimates cannot be calculated or predicted with certainty, and if our assumptions
and estimates differ significantly from actual outcomes and results, our business, financial condition, results of
operations, liquidity and cash flows may be materially and adversely affected. Certain of the assumptions relevant to
our business are discussed in greater detail below.

e [Insurance Products and Liabilities - Pricing of our annuity and other insurance products, whether issued by
us or acquired through reinsurance or acquisitions, is based upon assumptions about persistency, mortality
and the rates at which optional benefits are elected. A factor which may affect persistency for some of our
products is the value of guaranteed minimum benefits. An increase in the value of guaranteed minimum
benefits could result in our policies remaining in force longer than we have estimated, which could adversely
affect our results of operations. This could be caused by extended periods of poor equity market performance
and/or low interest rates, developments affecting customer perception and other factors outside our control.
Alternatively, our persistency estimates could be negatively affected during periods of rising equity markets
or interest rates or by other factors outside our control, which could result in fewer policies remaining in
force than estimated. Therefore, our results will vary based on deviations from expected policyholder
behavior.

If emerging or actual experience deviates from our assumptions, such deviations could have a significant
effect on our business, financial condition, results of operations, liquidity and cash flows. For example, a
significant portion of our in-force and newly issued products contain riders that offer guaranteed lifetime
income or death benefits. These riders expose us to mortality, longevity and policyholder behavior risks. If
actual utilization of certain rider benefits is adverse when compared to our estimates used in setting our
reserves for future policy benefits, these reserves may prove to be inadequate and we may be required to
increase such reserves. More generally, deviations from our pricing expectations could result in our
subsidiaries earning less of a spread between the investment income earned on our subsidiaries’ assets and
the interest credited to such products and other costs incurred in servicing the products, or may require our
subsidiaries to make more payments under certain products than our subsidiaries had projected.

o  Determination of Fair Value - We hold securities, derivative instruments and other assets and liabilities that
must be, or at our election are, measured at fair value. Fair value represents the anticipated amount that would
be received upon the sale of an asset or paid to transfer a liability in an orderly transaction. The determination
of fair value involves the use of various assumptions and estimates, and considerable judgment may be
required to estimate fair value. Accordingly, estimates of fair value are not necessarily indicative of the
amounts that could be realized in a current or future market exchange. As such, changes in or deviations from
the assumptions used in such valuations can significantly affect our financial condition and results of
operations. During periods of market disruption, including periods of rapidly changing credit spreads or
illiquidity, if trading becomes less frequent or market data becomes less observable, it will likely be difficult
to value certain of our investments. Further, rapidly changing credit and equity market conditions could
materially impact the valuation of investments as reported within our financial statements, and the period-to-
period changes in value could vary significantly. Even if our assumptions and valuations are accurate at the
time that they are made, the market value of these investments could subsequently decline, which could
materially and adversely impact our financial condition, results of operations or cash flows.

o Hedging Strategies - We use, and may in the future use, derivatives and reinsurance contracts to hedge risks
related to current or future changes in the fair value of our assets and liabilities; current or future changes in
cash flows; changes in interest rates, equity markets and credit spreads; the occurrence of credit defaults;
currency fluctuations; and changes in mortality and longevity. We use equity derivatives to hedge the
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liabilities associated with our FIAs. Our hedging strategies rely on assumptions and projections regarding
our assets and liabilities, as well as general market factors and the creditworthiness of our counterparties, any
or all of which may prove to be incorrect or inadequate. Accordingly, our hedging activities may not have
the desired impact. We may also incur significant losses on hedging transactions.

e Financial Statements - The preparation of our consolidated financial statements requires management to
make various estimates and assumptions that affect the amounts reported therein. These estimates include,
but are not limited to, the fair value of investments; impairment of investments and valuation allowances; the
valuation of derivatives, including embedded derivatives; DAC, DSI and VOBA; future policy benefit
reserves; valuation allowances on deferred tax assets; and stock-based compensation. The assumptions and
estimates required for these calculations involve judgment and by their nature are imprecise and subject to
changes and revisions over time. Accordingly, our financial condition and results of operations may be
adversely affected if actual results differ from assumptions or if assumptions are materially revised.

Brighthouse Financial, Inc. Form 10-K, filed on February 24, 2022

Our analyses of scenarios and sensitivities that we may utilize in connection with our variable annuity risk
management strategies may involve significant estimates based on assumptions and may, therefore, result in material
differences from actual outcomes compared to the sensitivities calculated under such scenarios

As part of our variable annuity exposure risk management program, we may, from time to time, estimate the impact
of various market factors under certain scenarios on our variable annuity distributable earnings, our reserves, or our
capital (collectively, the “market sensitivities”).

Any such market sensitivities may use inputs that are difficult to approximate and could include estimates that may
differ materially from actual results. Any such estimates, or the absence thereof, may, among other things, be
associated with: (i) basis returns related to equity or fixed income indices; (ii) actuarial assumptions related to
policyholder behavior and life expectancy; and (iii) management actions that may occur in response to developing
facts, circumstances and experience for which no estimates are made in any market sensitivities. Any such estimates,
or the absence thereof, may produce sensitivities that could differ materially from actual outcomes and may therefore
affect our actions in connection with our exposure risk management program.

The actual effect of changes in equity markets and interest rates on the assets supporting our variable annuity contracts
and corresponding liabilities may vary materially from market sensitivities estimated due to a number of factors which
may include, but are not limited to: (i) changes in our hedging program; (ii) actual policyholder behavior being
different than assumed; and (iii) underlying fund performance being different than assumed. In addition, any market
sensitivities are valid only as of a particular date and may not factor in the possibility of simultaneous shocks to equity
markets, interest rates and market volatility. Furthermore, any market sensitivities could illustrate the estimated impact
of the indicated shocks occurring instantaneously, and therefore may not give effect to rebalancing over the course of
the shock event. The estimates of equity market shocks may reflect a shock of the same magnitude to both domestic
and global equity markets, while the estimates of interest rate shocks may reflect a shock to rates at all durations (a
parallel shift in the yield curve). Any such instantaneous or equilateral impact assumptions may result in estimated
sensitivities that could differ materially from the actual impacts.

Finally, no assurances can be given that the assumptions underlying any market sensitivities can or will be realized.
Our liquidity, statutory capitalization, financial condition and results of operations could be affected by a broad range
of capital markets scenarios, which, if they adversely affect account values, could materially affect our reserving
requirements, and by extension, could materially affect the accuracy of estimates used in any market sensitivities.

Differences between actual experience and actuarial assumptions and the effectiveness of our actuarial models may
adversely affect our financial results, capitalization and financial condition

Our earnings significantly depend upon the extent to which our actual claims experience and benefit payments on our

products are consistent with the assumptions we use in setting prices for our products and establishing liabilities for
future policy benefits and claims. Such amounts are established based on actuarial estimates of how much we will
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need to pay for future benefits and claims. To the extent that actual claims and benefits experience is less favorable
than the underlying assumptions we used in establishing such liabilities, we could be required to increase our liabilities.
We make assumptions regarding policyholder behavior at the time of pricing and in selecting and utilizing the
guaranteed options inherent within our products based in part upon expected persistency of the products, which change
the probability that a policy or contract will remain in-force from one period to the next. Persistency could be adversely
affected by a number of factors, including adverse economic conditions, as well as by developments affecting
policyholder perception of us, including perceptions arising from adverse publicity or any potential negative rating
agency actions. The pricing of certain of our variable annuity products that contain certain living benefit guarantees
is also based on assumptions about utilization rates, or the percentage of contracts that will utilize the benefit during
the contract duration, including the timing of the first withdrawal. Results may vary based on differences between
actual and expected benefit utilization. A material increase in the valuation of the liability could result to the extent
that emerging and actual experience deviates from these policyholder option utilization assumptions, and in certain
circumstances this deviation may impair our solvency. We conduct an annual actuarial review (the “AAR”) of the key
inputs into our actuarial models that rely on management judgment and update those where we have credible evidence
from actual experience, industry data or other relevant sources to ensure our price-setting criteria and reserve valuation
practices continue to be appropriate.

We use actuarial models to assist us in establishing reserves for liabilities arising from our insurance policies and
annuity contracts. We periodically review the effectiveness of these models, including in connection with the
implementation of our new actuarial platform, their underlying logic and, from time to time, implement refinements
to our models based on these reviews. We implement refinements after rigorous testing and validation and, even after
such validation and testing, our models remain subject to inherent limitations. Accordingly, no assurances can be
given as to whether or when we will implement refinements to our actuarial models, and, if implemented, the extent
of such refinements. Furthermore, if implemented, any such refinements could cause us to increase the reserves we
hold for our insurance policy and annuity contract liabilities. Such refinement could also cause us to accelerate the
amortization of deferred policy acquisition costs (“DAC”) associated with the affected reserves.

Due to the nature of the underlying risks and the uncertainty associated with the determination of liabilities for future
policy benefits and claims, we cannot determine precisely the amounts which we will ultimately pay to settle these
liabilities. Such amounts may vary materially from the estimated amounts, particularly when those payments may not
occur until well into the future. We evaluate our liabilities periodically based on accounting requirements (which
change from time to time), the assumptions and models used to establish the liabilities, as well as our actual experience.
If the liabilities originally established for future benefit payments and claims prove inadequate, we will be required to
increase them.

An increase in our reserves for any of the above reasons, individually or in the aggregate, could have a material
adverse effect on our financial condition and results of operations and our profitability measures, as well as materially
impact our capitalization, our distributable earnings, our ability to receive dividends from our insurance subsidiaries
and BRCD and our liquidity. These impacts could then, in turn, impact our RBC ratios and our financial strength
ratings, which are necessary to support our product sales, and, in certain circumstances, ultimately impact our
solvency. Additionally, an acceleration of DAC amortization for any of the above reasons, individually or in the
aggregate, could have a material adverse effect on our GAAP results.

See “Management’s Discussion and Analysis of Financial Condition and Results of Operations - Policyholder
Liabilities” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations - Summary
of Critical Accounting Estimates - Deferred Policy Acquisition Costs.”

CNO Financial Group, Inc. Form 10-K filed on February 22, 2022

The results of operations of our insurance business will decline if our premium rates are not adequate or if we are
unable to increase rates.

We set the premium rates on our policies based on facts and circumstances known at the time we issue the policies
and on assumptions about numerous variables, including but not limited to, the actuarial probability of a policyholder
incurring a claim, the probable size of the claim, maintenance costs to administer the policies and the interest rate
earned on our investment of premiums. In setting premium rates, we consider historical claims information, industry
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statistics, the rates of our competitors and other factors, but we cannot predict with certainty the future actual claims
on our products. If our actual claims experience proves to be less favorable than we assumed and we are unable to
raise our premium rates to the extent necessary to offset the unfavorable claims experience, our financial results will
be adversely affected.

We review the adequacy of our premium rates regularly and file proposed rate increases on our health insurance
products when we believe existing premium rates are too low. It is possible that we will not be able to obtain approval
for premium rate increases from currently pending or future requests. If we are unable to raise our premium rates
because we fail to obtain approval in one or more states, our financial results will be adversely affected. Moreover, in
some instances, our ability to exit unprofitable lines of business is limited by the guaranteed renewal feature of most
of our insurance policies. Due to this feature, we cannot exit such lines of business without regulatory approval, and
accordingly, we may be required to continue to service those products at a loss for an extended period of time.

If we are successful in obtaining regulatory approval to raise premium rates, the increased premium rates may reduce
the volume of our new sales and cause existing policyholders to allow their policies to lapse. This could result in a
significantly higher ratio of claim costs to premiums if healthier policyholders allow their policies to lapse, while
policies of less healthy policyholders continue inforce. This would reduce our premium income and profitability in
future periods.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
GMXxB features within certain of our products.

Certain of the variable annuity products we offer and certain in-force variable annuity products we offered historically,
and certain variable annuity risks we assumed historically through reinsurance, include GMxB features. We also offer
index-linked variable annuities with guarantees against a defined floor on losses. GMxB features are designed to offer
protection to policyholders against changes in equity markets and interest rates. Any such periods of significant and
sustained negative or low Separate Accounts returns, increased equity volatility or reduced interest rates will result in
an increase in the valuation of our liabilities associated with those products. In addition, if the Separate Account assets
consisting of fixed income securities, which support the guaranteed index-linked return feature, are insufficient to
reflect a period of sustained growth in the equity-index on which the product is based, we may be required to support
such Separate Accounts with assets from our General Account and increase our liabilities. An increase in these
liabilities would result in a decrease in our net income and depending on the magnitude of any such increase, could
materially and adversely affect our financial condition, including our capitalization, as well as the financial strength
ratings which are necessary to support our product sales.

Additionally, we make assumptions regarding policyholder behavior at the time of pricing and in selecting and using
the GMxB features inherent within our products. An increase in the valuation of the liability could result to the extent
emerging and actual experience deviates from these policyholder option use assumptions. If we update our
assumptions based on our actuarial assumption review, we could be required to increase the liabilities we record for
future policy benefits and claims to a level that may materially and adversely affect our business, results of operations
or financial condition which, in certain circumstances, could impair our solvency. In addition, we have in the past
updated our assumptions on policyholder behavior, which has negatively impacted our net income, and there can be
no assurance that similar updates will not be required in the future.

In addition, hedging instruments may not effectively offset the costs of GMxB features or may otherwise be
insufficient in relation to our obligations. Furthermore, we are subject to the risk that changes in policyholder behavior
or mortality, combined with adverse market events, could produce economic losses not addressed by our risk
management techniques. These factors, individually or collectively, may have a material adverse effect on our
business, results of operations, including net income, capitalization, financial condition or liquidity including our
ability to receive dividends from our insurance subsidiaries.

Our reserves could be inadequate and product profitability could decrease due to differences between our actual
experience and management’s estimates and assumptions.
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Our reserve requirements for our direct and reinsurance assumed business are calculated based on a number of
estimates and assumptions, including estimates and assumptions related to future mortality, morbidity, longevity,
persistency, interest rates, future equity performance, reinvestment rates, claims experience and policyholder elections
(i.e., the exercise or non-exercise of rights by policyholders under the contracts). The assumptions and estimates used
in connection with the reserve estimation process are inherently uncertain and involve the exercise of significant
judgment. We review the appropriateness of reserves and the underlying assumptions at least annually and, if
necessary, update our assumptions as additional information becomes available. We cannot, however, determine with
precision the amounts that we will pay for, or the timing of payment of, actual benefits and claims or whether the
assets supporting the policy liabilities will grow to the level assumed prior to payment of benefits or claims. Our claim
costs could increase significantly, and our reserves could be inadequate if actual results differ significantly from our
estimates and assumptions. If so, we will be required to increase reserves or reduce DAC, which could materially and
adversely impact our business, results of operations or financial condition. Future reserve increases in connection with
experience updates could be material and adverse to the results of operations or financial condition of the Company.
Future changes as a result of future assumptions reviews could require us to make material additional capital
contributions to one or more of our insurance company subsidiaries or could otherwise materially and adversely impact
our business, results of operations or financial condition and may negatively and materially impact our stock price.

Significant deviations in actual experience from our pricing assumptions could have an adverse effect on the
profitability of our products. If actual persistency is significantly different from that assumed in our current reserving
assumptions, our reserves for future policy benefits may prove to be inadequate. Although some of our variable annuity
and life insurance products permit us to increase premiums or adjust other charges and credits during the life of the
policy or contract, the adjustments permitted under the terms of the policies or contracts may not be sufficient to
maintain profitability. Many of our variable annuity and life insurance products do not permit us to increase premiums
or adjust other charges and credits or limit those adjustments during the life of the policy or contract. Even if we are
permitted under the contract to increase premiums or adjust other charges and credits, we may not be able to do so
due to litigation, point of sale disclosures, regulatory reputation and market risk or due to actions by our competitors.
In addition, the development of a secondary market for life insurance could adversely affect the profitability of existing
business and our pricing assumptions for new business.

Genworth Financial, Inc. Form 10-K filed on February 28, 2022

Our financial condition, results of operations, long-term care insurance products and/or our reputation in the market
may be adversely affected if our U.S life insurance subsidiaries are unable to implement premium rate increases and
associated benefit reductions on our in-force long-term care insurance policies by enough or quickly enough.

The continued viability of our long-term care insurance business, as well as that of GLIC and GLICNY, is based on
our ability to obtain significant premium rate increases and associated benefit reductions on our in-force long-term
care insurance products The adequacy of our current long-term care insurance reserves also depends significantly on
our assumptions regarding our ability to successfully execute our in-force rate action plan through premium rate
increases and associated benefit reductions. We include assumptions for future in-force rate actions, which includes
assumptions for significant premium rate increases and associated benefit reductions that have been approved or are
anticipated to be approved (including premium rate increases and associated benefit reductions not yet filed), in our
determination of loss recognition testing of our long-term care insurance reserves under U.S. GAAP and asset
adequacy testing of our statutory long-term care insurance reserves. In 2021, our long-term care insurance block,
excluding our acquired block, includes an assumption for future in-force rate actions (anticipated to be approved,
including premium rate increases and associated benefit reductions not yet filed) of approximately $9.0 billion in its
loss recognition testing.

Although the terms of our long-term care insurance policies permit us to increase premiums under certain
circumstances during the premium-paying period, these increases generally require regulatory approval, which can
often take a long time to obtain and may not be obtained in all relevant jurisdictions or for the full amounts requested.
In addition, some states have adopted, or are considering adopting long-term care insurance rate increase legislation
that would further limit increases in long-term care insurance premium rates beyond the statutes and regulations
previously adopted in certain states, which would adversely impact our ability to achieve anticipated rate increases.
Furthermore, some states have refused to approve actuarially justified rate actions.
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We will not be able to realize our future premium rate increases and associated benefit reductions in the future if we
cannot obtain the required regulatory approvals. In this event, we would have to increase our long-term care insurance
reserves by amounts that would likely be material and would result in a material adverse impact. Moreover, we may
not be able to sufficiently mitigate the impact of unexpected adverse experience through premium rate increases and
associated benefit reductions. Given the claims history in our long-term care insurance business and its related pressure
to reserve levels and earnings, and the expectation that claims will continue to rise due to the aging of the block and
higher incidence and severity, among other factors, absent future premium rate increases and associated benefit
reductions, our results of operations, capital levels, RBC and financial condition would be materially adversely
affected. In addition, if the timing of our future premium rate increases and associated benefit reductions takes longer
to achieve than originally assumed, we would likely record higher reserves with no offsetting premiums and associated
benefit reductions from in-force rate actions to mitigate the negative impact, which would likely result in an operating
loss for our long-term care insurance business.

Policyholders may be unwilling or unable to pay the increased premium rates we seek to charge. We cannot predict
how our policyholders and regulators may react to any in-force rate increases, nor can we predict if regulators will
approve requested in-force rate increases. In certain circumstances, our policyholders have brought legal action
against us due to alleged misleading and inadequate disclosures regarding premium rate increases, see “-Litigation
and regulatory investigations or other actions are common in the insurance business and may result in financial losses
and harm our reputation” and note 20 in our consolidated financial statements under “Item8-Financial Statements and
Supplementary Data” for additional information.

Globe Life Inc. Form 10-K filed on February 24, 2022

Variations in actual-to-expected rates of mortality, morbidity and persistency could materially negatively affect our
results of operations and financial condition.

We establish policy reserves to pay future policyholder benefits. These reserves do not represent an exact calculation
of liability, but rather are actuarial estimates based on models and accounting requirements that include many
assumptions and projections which are inherently uncertain. The reserve computations involve the exercise of
significant judgment with respect to investment yields, levels of mortality, morbidity, persistency, and investment
yields, as well as the timing of premium and benefit payments. Even though our actuaries continually test actual-to-
expected results, actual results may differ significantly from the levels assumed, which could result in increased policy
obligations and expenses and thus negatively affect our profit margins and income.

Lincoln National Corporation Form 10-K filed on February 17,2022

Because the equity markets and other factors impact the profitability and expected profitability of many of our
products, changes in equity markets and other factors may significantly affect our business and profitability.

The fee income that we earn on variable annuities is based primarily upon account values, and the fee income that we
earn on VUL insurance policies is partially based upon account values. Because strong equity markets result in higher
account values, strong equity markets positively affect our net income through increased fee income. Conversely, a
weakening of the equity markets results in lower fee income and may have a material adverse effect on our results of
operations and capital resources.

The increased fee income resulting from strong equity markets increases the estimated gross profits (“EGPs”) from
variable insurance products. As a result, higher EGPs may result in lower net amortized costs related to DAC, deferred
sales inducements (“DSI”), VOBA, deferred front-end loads (“DFEL”) and changes in future contract benefits.
However, a decrease in the equity markets, depending upon the significance, may result in higher net amortized costs
associated with DAC, DSI, VOBA, DFEL and changes in future contract benefits and may have a material adverse
effect on our results of operations and capital resources. If we had unlocked our reversion to the mean (“RTM”)
assumption in the corridor as of December 31, 2021, we would have recorded favorable unlocking of approximately
$475 million, pre-tax, primarily within our Annuities segment. For further information about our RTM process, see
“Critical Accounting Policies and Estimates - DAC, VOBA, DSI and DFEL - Reversion to the Mean” in the MD&A.
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MetLife, Inc. Form 10-K filed on February 18, 2022
Our Actual Claims or Other Results May Differ From Our Estimates, Assumptions, or Models

If our actual claims experience is less favorable than the underlying underwriting, reserving, and other assumptions
we used in establishing claim liabilities, we could be required to reduce DAC or VOBA, increase our liabilities, or
incur higher costs.

The amounts that we will ultimately pay to settle our liabilities, particularly when those payments may not occur until
well into the future, may vary from what we expect. We may change our liability assumptions and increase our
liabilities based on actual experience and accounting requirements. Our operating practices and procedures that
support our policyholders and contractholder obligation assumptions, such as obtaining, accumulating, and filtering
data, and our use of technology, such as database analysis and electronic communications, may affect our reserve
estimates. If these practices and procedures do not accurately produce the data to support our assumptions or cause us
to change our assumptions, or if enhanced technological tools become available to us, we may change those
assumptions and procedures, as well as our reserves. If any of our operating practices and procedures do not accurately
produce, or reproduce, data that we use to conduct any or all aspects of our business, such deviations or errors may
negatively impact our business, reputation, results of operations, or financial condition. We may change our
assumptions, models, or reserves due to changes in longevity. Increases in the prevalence and accuracy of genetic
testing, or restrictions on its use, may exacerbate adverse selection risks.

Pandemics and other public health issues (such as the COVID-19 pandemic) have caused and may continue to cause
increased claims under many of our policies (for example, life, disability, leave, long-term care, major medical and
supplemental health products), raising our resulting costs. Governments or others may fail to produce accurate
population and impact data that we use in our estimates, assumptions, models, or reserves, such as death rates,
infections, morbidity, hospitalization, or illness. This may cause or exacerbate any of the risks related to our estimates
or assumptions. Pandemics and other public health issues may cause related or consequential long-term economic,
social, political, policy, regulatory, business, demographic, or other changes to our claims or other areas subject to
estimates, assumptions, models, or reserves. We may not accurately predict, prepare, and adjust to these changes.

Primerica, Inc. Form 10-K filed on March 1, 2022

Our life insurance business may face significant losses if our actual experience differs from our expectations regarding
mortality or persistency.

We set prices for life insurance policies based upon expected claim payment patterns derived from assumptions we
make about the mortality rates, or likelihood of death, of our policyholders in any given year. The long-term
profitability of these products depends upon how our actual mortality rates compare to our pricing assumptions. For
example, if mortality rates are higher than those assumed in our pricing assumptions, we could be required to make
more death benefit payments under our life insurance policies or to make such payments sooner than we had projected,
which may decrease the profitability of our term life insurance products and result in an increase in the cost of our
subsequent reinsurance transactions.

The prices and expected future profitability of our life insurance products are also based, in part, upon assumptions
related to persistency. Actual persistency that is lower than our persistency assumptions could have an adverse effect
on profitability, especially in the early years of a policy, primarily because we would be required to accelerate the
amortization of expenses we deferred in connection with the acquisition of the policy. Actual persistency that is higher
than our persistency assumptions could have an adverse effect on profitability in the later years of a block of policies
because the anticipated claims experience is higher in these later years. If actual persistency is significantly different
from that assumed in our pricing assumptions, our reserves for future policy benefits may prove to be inadequate. We
are precluded from adjusting premiums on our in-force business during the initial term of the policies, and our ability
to adjust premiums on in-force business after the initial policy term is limited to the maximum premium rates in the

policy.
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Our assumptions and estimates regarding mortality and persistency require us to make numerous judgments and,
therefore, are inherently uncertain. If we conclude, based on our current expectations for mortality, persistency and
other assumptions, that our future policy benefit reserves, together with future premiums, are insufficient to cover
actual or expected claims payments and the scheduled amortization of our deferred policy acquisition costs (“DAC”),
we would be required to first accelerate our amortization of DAC and then increase our future policy benefit reserves
in the period in which we make the determination, which could materially adversely affect our business, financial
condition and results of operations.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

We may face losses on our insurance and annuity products if our actual experience differs significantly from our
pricing and reserving assumptions.

The profitability of our insurance and annuity products depends significantly upon the extent to which our actual
experience is consistent with the assumptions used in setting prices for our products and establishing liabilities for
future insurance and annuity policy benefits and claims. The premiums we charge and the liabilities we hold for future
policy benefits are based on assumptions reflecting a number of factors, including the amount of premiums we will
receive in the future, rate of return on assets we purchase with premiums received, expected claims, mortality,
morbidity, lapse rates and expenses. However, due to the nature of the underlying risks and the high degree of
uncertainty associated with the determination of the liabilities for unpaid policy benefits and claims, we cannot
precisely determine the amounts we will ultimately pay to settle these liabilities, the timing of such payments, or
whether the assets supporting the liabilities, together with any future premiums, will be sufficient to satisfy the
liabilities. As a result, we may experience volatility in the level of our profitability and our reserves from period to
period. To the extent that actual experience is less favorable than our underlying assumptions, we could be required
to increase our liabilities, which may harm our financial strength and reduce our profitability.

For example, if mortality or morbidity rates are higher than our pricing assumptions, we may be required to make
greater claims payments on our insurance policies or pay claims sooner than we had projected. Concentrations of risk,
by both geography and industry, may cause mortality or morbidity rates in our group insurance or individual disability
insurance to be higher than anticipated.

Our results of operations may also be adversely impacted if our actual investment earnings differ from our pricing and
reserve assumptions. Changes in economic conditions may lead to changes in market interest rates or changes in our
investment strategies, either of which could cause our actual investment earnings to differ from our pricing and reserve
assumptions.

For additional information on our insurance reserves, see Item 7. “Management’s Discussion and Analysis of
Financial Condition and Results of Operations — Critical Accounting Policies and Estimates — Insurance Reserves.”

Prudential Financial, Inc. Form 10-K filed on February 17, 2022

Our ability to reprice products is limited, and may not compensate for deviations from our expected insurance
assumptions.

Although some of our products permit us to increase premiums or adjust other charges and credits during the life of
the policy or contract, the adjustments permitted under the terms of the policies or contracts may not be sufficient to
maintain profitability or may cause the policies or contracts to lapse. For example, for our long-term care insurance
products, our assumptions for reserves for future policy benefits have factored in an estimate of the timing and amount
of anticipated and yet-to-be-filed premium rate increases, including those which may require state approval. Our actual
experience obtaining pricing increases could be materially different than what we have assumed, resulting in further
policy liability increases which could be material. Many of our products do not permit us to increase premiums or
adjust other charges and credits or limit those adjustments during the life of the policy or contract. Even if permitted
under the policy or contract, we may not be able or willing to raise premiums or adjust other charges sufficiently, or
at all. Accordingly, significant deviations in actual experience from our pricing assumptions could have an adverse
effect on the profitability of our products.
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The profitability of many of our insurance and annuity products, as well as the fees we earn in our investment
management business, are subject to market risk. Market risk is the risk of loss from changes in interest rates, equity
prices and foreign currency exchange rates.

The profitability of many of our insurance and annuity products depends in part on the value of the separate accounts
supporting these products, which can fluctuate substantially depending on market conditions. Market conditions
resulting in reductions in the value of assets we manage has an adverse effect on the revenues and profitability of our
investment management business, which depends on fees related primarily to the value of assets under management,
and could decrease the value of our strategic investments.

Derivative instruments we use to hedge and manage foreign exchange, interest rate and equity market risks associated
with our products and businesses, and other risks might not perform as intended or expected, resulting in higher than
expected realized losses and stresses on liquidity. Market conditions can limit availability of hedging instruments,
require us to post additional collateral, and further increase the cost of executing product related hedges and such costs
may not be recovered in the pricing of the underlying products being hedged.

Market risk may limit opportunities for investment of available funds at appropriate returns, including due to the
current low interest rate environment, or other factors, with possible negative impacts on our overall results. Limited
opportunities for attractive investments may lead to holding cash for long periods of time and increased use of
derivatives for duration management and other portfolio management purposes. The increased use of derivatives may
increase the volatility of our U.S. GAAP results and our statutory capital.

Our investments, results of operations and financial condition may also be adversely affected by developments in the
global economy, in the U.S. economy (including as a result of actions by the Federal Reserve with respect to monetary
policy, and adverse political developments), and in the Japanese economy (including due to the effects of inflation or
deflation, interest rate volatility, changes in the Japan sovereign credit rating, and material changes in the value of the
Japanese yen relative to the U.S. dollar). Global, U.S. or Japanese economic activity and financial markets may in turn
be negatively affected by adverse developments or conditions in specific geographical regions.

For a discussion of the impact of changes in market conditions on our financial condition see Item 7A “Quantitative
and Qualitative Disclosures About Market Risk.”

We have significant liabilities for policyholders’ benefits which are subject to insurance risk. Insurance risk is the risk
that actual experience deviates adversely from our insurance assumptions, including mortality, morbidity, and
policyholder behavior assumptions.

We provide a variety of insurance products, on both an individual and group basis, that are designed to help customers
protect against a variety of financial uncertainties. Our insurance products protect customers against their potential
risk of loss by transferring those risks to the Company, where those risks can be managed more efficiently through
pooling and diversification over a larger number of independent exposures. During this transfer process, we assume
the risk that actual losses experienced in our insurance products deviates significantly from what we expect. More
specifically, insurance risk is concerned with the deviations that impact our future liabilities. Our profitability may
decline if mortality experience, morbidity experience or policyholder behavior experience differ significantly from
our expectations when we price our products. In addition, if we experience higher than expected claims our liquidity
position may be adversely impacted, and we may incur losses on investments if we are required to sell assets in order
to pay claims. If it is necessary to sell assets at a loss, our results of operations and financial condition could be
adversely impacted. For a discussion of the impact of changes in insurance assumptions on our financial condition,
see “Management’s Discussion and Analysis of Financial Condition and Results of Operations-Accounting Policies
and Pronouncements-Application of Critical Accounting Estimates-Insurance Liabilities.”

Certain of our insurance products are subject to mortality risk, which is the risk that actual deaths experienced deviate
adversely from our expectations.

Mortality risk is a biometric risk that can manifest in the following ways:
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e  Mortality calamity is the risk that mortality rates in a single year deviate adversely from what is expected as
the result of pandemics, such as the COVID-19 pandemic, as discussed below, natural or man-made disasters,
military actions or terrorism. A mortality calamity event will reduce our earnings and capital and we may be
forced to liquidate assets before maturity in order to pay the excess claims. Mortality calamity risk is more
pronounced in respect of specific geographic areas (including major metropolitan centers, where we have
concentrations of customers, including under group and individual life insurance), concentrations of
employees or significant operations, and in respect of countries and regions in which we operate that are
subject to a greater potential threat of military action or conflict. Ultimate losses would depend on several
factors, including the rates of mortality and morbidity among various segments of the insured population, the
collectability of reinsurance, the possible macroeconomic effects on our investment portfolio, the effect on
lapses and surrenders of existing policies, as well as sales of new policies and other variables.

e  Mortality trend is the risk that mortality improvements in the future deviate adversely from what is expected.
Mortality trend is a long-term risk in that it can emerge gradually over time. Longevity products, such as
annuities, pension risk transfer and long-term care, may experience adverse impacts due to higher-than-
expected mortality improvement. Mortality products, such as life insurance, experience adverse impacts due
to lower-than-expected mortality improvement. If this risk were to emerge, the Company would update
assumptions used to calculate reserves for in-force business, which may result in additional assets needed to
meet the higher expected annuity claims or earlier expected life claims. An increase in reserves due to revised
assumptions has an immediate impact on our results of operations and financial condition; however,
economically the impact is generally long term as the excess outflow is paid over time.

e Mortality base is the risk that actual base mortality deviates adversely from what is expected in pricing and
valuing our products. Base mortality risk can arise from a lack of credible data on which to base the
assumptions.

We use a variety of strategies to manage our mortality risks, including the use of reinsurance and derivative
instruments. These strategies, however, may not be fully effective and may lead to payments to counterparties in
excess of recoveries depending on how actual mortality experience emerges and on future changes in the level of
premiums we pay to reinsurers. We may also benefit from offsetting impacts between our mortality and longevity
products in adverse mortality or longevity scenarios, however the extent of this offset may vary.

Certain of our insurance products are subject to morbidity risk, which is the risk that either incidence or continuation
experience deviates adversely from what is expected.

Morbidity risk is a biometric risk that can manifest in the following ways:

e Morbidity incidence is the risk that the rate at which policyholders become unhealthy (and qualify for benefits
under insurance policies) deviates adversely from what is expected. We are primarily exposed to morbidity
incidence risk through short-term disability products, long-term disability products, long-term care products,
and the accident and health products we sell in Japan.

e  Morbidity continuation is the risk that the length of time for which policyholders remain unhealthy deviates
adversely from what is expected. This risk is primarily in our disability and long-term care products.

In each case, an increase in claims, or an increase in reserves due to revised morbidity assumptions can have an
immediate impact on our results of operations and financial condition; however, economically the impact of morbidity
risk for products that pay out for ongoing illness or disability generally emerges over the longer term as the morbidity
claims are paid.

Certain of our insurance products are subject to policyholder behavior risk, which is the risk that actual policyholder
behavior deviates adversely from what is expected.

Policyholder behavior risk includes the following components:
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e Lapse calamity is the risk that lapse rates over the short-term deviate adversely from what is expected, for
example, surrenders of certain insurance products may increase following a downgrade of our financial
strength ratings or adverse publicity. Only certain products are exposed to this risk. Products that offer a cash
surrender value that resides in the general account, such as general account stable value products, could pose
a potential short-term lapse calamity risk. Surrender of these products can impact liquidity, and it may be
necessary in certain market conditions to sell assets to meet surrender demands. Lapse calamity can also
impact our earnings through its impact on estimated future profits.

e Policyholder behavior efficiency is the risk that the behavior of our customers or policyholders deviates
adversely from what is expected. Policyholder behavior efficiency risk arises through product features which
provide some degree of choice or flexibility for the policyholder, which can impact the amount and/or timing
of claims. Such choices include surrender, lapse, partial withdrawal, policy loan, utilization, and premium
payment rates for contracts with flexible premiums. While some behavior is driven by macro factors such as
market movements, policyholder behavior at a fundamental level is driven primarily by policyholders’
individual needs, which may differ significantly from product to product depending on many factors
including the features offered, the approach taken to market each product, and competitor pricing. For
example, persistency (the probability that a policy or contract will remain in force) within our annuities
business may be significantly impacted by the value of guaranteed minimum benefits contained in many of
our variable annuity products being higher than current account values in light of poor market performance
as well as other factors. Many of our products also provide our customers with wide flexibility with respect
to the amount and timing of premium deposits and the amount and timing of withdrawals from the policy’s
value. Results may vary based on differences between actual and expected premium deposits and withdrawals
for these products, especially if these product features are relatively new to the marketplace. The pricing of
certain of our variable annuity products that contain certain living benefit guarantees is also based on
assumptions about utilization rates, or the percentage of contracts that will utilize the benefit during the
contract duration, including the timing of the first withdrawal. Results may vary based on differences between
actual and expected benefit utilization. We may also be impacted by customers seeking to sell their benefits.
In particular, the development of a secondary market for life insurance, including life settlements or
“viaticals” and investor owned life insurance, and third-party investor strategies in the annuities business,
could adversely affect the profitability of existing business and our pricing assumptions for new business.
Policyholder behavior efficiency is generally a long-term risk that emerges over time. An increase in reserves
due to revised assumptions has an immediate impact on our results of operations and financial condition;
however, from an economic or cash flow perspective, the impact is generally long term as the excess outflow
is paid over time.

Our ability to reprice products is limited and may not compensate for deviations from our expected insurance
assumptions.

Although some of our products permit us to increase premiums or adjust other charges and credits during the life of
the policy or contract, the adjustments permitted under the terms of the policies or contracts may not be sufficient to
maintain profitability or may cause the policies or contracts to lapse. For example, for our long-term care insurance
products, our assumptions for reserves for future policy benefits have factored in an estimate of the timing and amount
ofanticipated and yet-to-be-filed premium rate increases, including those which may require state approval. Our actual
experience obtaining pricing increases could be materially different than what we have assumed, resulting in further
policy liability increases which could be material. Many of our products do not permit us to increase premiums or
adjust other charges and credits or limit those adjustments during the life of the policy or contract. Even if permitted
under the policy or contract, we may not be able or willing to raise premiums or adjust other charges sufficiently, or
at all. Accordingly, significant deviations in actual experience from our pricing assumptions could have an adverse
effect on the profitability of our products.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022
We make assumptions when pricing our products relating to mortality, morbidity, lapsation, investment returns and

expenses, and significant deviations in experience could negatively affect our financial condition and results of
operations.
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Our life reinsurance contracts expose us to mortality risk, morbidity and lapse risk. Our risk analysis and underwriting
processes are designed with the objective of controlling the quality of the business and establishing appropriate pricing
for the risks we assume. Among other things, these processes rely heavily on our underwriting, our analysis of
mortality, longevity and morbidity trends, lapse rates, expenses and our understanding of medical impairments and
their effect on mortality, longevity or morbidity.

We expect mortality, longevity, morbidity and lapse experience to fluctuate somewhat from period to period, but
believe they should remain reasonably predictable over a period of many years. Mortality, longevity, morbidity or
lapse experience that is less favorable than the rates that we used in pricing a reinsurance agreement may cause our
net income to be less than otherwise expected because the premiums we receive for the risks we assume may not be
sufficient to cover the claims and profit margin. Furthermore, even if the total benefits paid over the life of the contract
do not exceed the expected amount, unexpected increases in the incidence of deaths or illness can cause us to pay
more benefits in a given reporting period than expected, adversely affecting our net income in any particular reporting
period. Likewise, adverse experience could impair our ability to offset certain unamortized deferred acquisition costs
and adversely affect our net income in any particular reporting period. We perform annual tests to establish that
deferred policy acquisition costs remain recoverable at all times. These tests require us to make a significant number
of assumptions. If our financial performance significantly deteriorates to the point where a premium deficiency exists,
a cumulative charge to current operations will be recorded, which may adversely affect our net income in a particular
reporting period.

We regularly review our reserves and associated assumptions as part of our ongoing assessment of our business
performance and risks. If we conclude that our reserves are insufficient to cover actual or expected policy and contract
benefits and claim payments as a result of changes in experience, assumptions or otherwise, we would be required to
increase our reserves and incur charges in the period in which we make the determination. The amounts of such
increases may be significant and this could materially adversely affect our financial condition and results of operations
and may require us to generate or fund additional capital in our businesses.

Our financial condition and results of operations may also be adversely affected if our actual investment returns and
expenses differ from our pricing and reserve assumptions. Changes in economic conditions may lead to changes in
market interest rates or changes in our investment strategies, either of which could cause our actual investment returns
and expenses to differ from our pricing and reserve assumptions.

Unum Group Form 10-K filed on February 25, 2022
We provide a broad array of disability, long-term care, group life, and voluntary insurance products that are affected
by many factors, and changes in any of those factors may adversely affect our results of operations, financial

condition, or liquidity.

Disability Insurance

Disability insurance may be affected by a number of social, economic, governmental, competitive, and other factors.
Changes in societal attitudes, such as work ethic, motivation, or stability, can significantly affect the demand for and
underwriting results from disability products.

Both economic and societal factors can affect claim incidence and recoveries for disability insurance. Claim incidence
and claim recovery rates may be influenced by, among other factors, the rate of unemployment and consumer
confidence. Claim incidence and claim recovery rates may also be influenced by the emergence of new infectious
diseases or illnesses. Claim durations may be extended by medical improvements which could extend life
expectancies. The relationship between these and other factors and overall incidence is very complex and will vary
due to contract design features and the degree of expertise within the insuring organization to price, underwrite, and
adjudicate the claims.

Within the group disability market, pricing and renewal actions can be taken in response to higher claim rates and

higher administrative expenses. However, these actions take time to implement, and there is a risk that the market will
not sustain increased prices. In addition, changes in economic and external conditions may not manifest themselves

153



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

in claims experience for an extended period of time. The pricing actions available in the individual disability market
differ among product classes. Our individual noncancelable disability policies, in which the policy is guaranteed to be
renewable through the life of the policy at a fixed premium, do not permit us to adjust premiums on our in-force
business. Guaranteed renewable contracts that are not noncancelable can be repriced to reflect adverse experience, but
rate changes cannot be implemented as quickly as in the group disability market.

Long-term Care Insurance

Long-term care insurance can be affected by a number of demographic, medical, economic, governmental,
competitive, and other factors. Because long-term care insurance is a relatively new product for the insurance industry
and is long-duration in nature, there is not as much historical data as is available for our other products, especially at
advanced ages. This creates a level of uncertainty in properly pricing the product and using appropriate assumptions
when establishing reserves. Long-term care insurance is guaranteed renewable and can be repriced to reflect adverse
experience, but the repricing is subject to regulatory approval by our states of domicile and may also be subject to
approval by jurisdictions in which our policyholders reside. The rate approval process can affect the length of time in
which the repricing can be implemented, if at all, and the rate increases ultimately approved may be unfavorable
relative to assumptions used to establish our reserves. We monitor our own experience and industry studies concerning
morbidity, mortality, and policyholder terminations to understand emerging trends. Changes in actual experience
relative to our expectations may adversely affect our profitability and reserves. To the extent mortality improves for
the general population, and life expectancies increase, the period for which a claimant receives long-term care benefits
may lengthen and the associated impact of advanced aging of policyholders may cause an increase in claims incidence.
Medical advances may continue to have an impact on claim incidence and duration, both favorable and unfavorable.
Due to the long duration of the product, the timing and/or amount of our investment cash flows are difficult to match
to those of our maturing liabilities. Sustained periods of low or declining interest rates could result in increases in
reserves and adversely affect our results of operations.

Group Life Insurance

Group life insurance may be affected by the characteristics of the employees insured, the amount of insurance
employees may elect voluntarily, our risk selection process, our ability to retain employer groups with favorable risk
characteristics, the geographical concentration of employees, and mortality rates. Claim incidence may also be
influenced by unexpected catastrophic events such as terrorist attacks, natural disasters, and pandemic health events,
which may also affect the cost of and availability of reinsurance coverage. Within the group life market, pricing and
renewal actions can be taken in response to higher claim rates and higher administrative expenses. However, these
actions take time to implement, and there is a risk that the market will not sustain increased prices.

Voluntary Products

Voluntary products sold in the workplace may be affected by the characteristics of the employees insured, the level
of employee participation and the amount of insurance the employees elect, our risk selection process, and our ability
to retain employer groups with favorable risk characteristics. A portion of our voluntary life insurance products include
interest sensitive forms of insurance which contain a guaranteed minimum interest crediting rate. It is possible that
our investment returns could be lower than the guaranteed crediting rate. While a significant portion of our non-life
contracts are optionally renewable, some are guaranteed renewable and can be repriced to reflect adverse experience,
but rate changes cannot be implemented as quickly as for group disability and group life products.

Actual experience may differ from our reserve assumptions which may adversely affect our results of operations or
financial condition.

Historical results may not be indicative of future performance due to, among other things, changes in our mix of
business, repricing of certain lines of business, or any number of economic cyclical effects on our business. Reserves,
whether calculated under GAAP or statutory accounting principles, do not represent an exact calculation of future
benefit liabilities but are instead estimates made by us using actuarial and statistical procedures. Actual experience
may differ from our reserve assumptions. There can be no assurance that our reserves will be sufficient to fund our
future liabilities in all circumstances. Future loss development may require reserves to be increased, which would
adversely affect earnings in current and future periods. Life expectancies may continue to increase, which could
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lengthen the time a claimant receives disability or long-term care benefits and could result in a change in mortality
assumptions and an increase in reserves for these and other long-tailed products. Adjustments to reserve amounts may
also be required in the event of changes from the assumptions regarding future morbidity (which represents the
incidence of claims and the rate of recovery, including the effects thereon of inflation and other societal and economic
factors); premium rate increases; persistency; policy benefit offsets, including those for social security and other
government-based welfare benefits; and interest rates used in calculating the reserve amounts, which could have a
material adverse effect on our results of operations or financial condition.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

We may face significant losses if our actuarial assumptions, including mortality rates, morbidity rates, persistency
rates or other underwriting assumptions, are not accurate, differ significantly from our pricing expectations or change
in the future.

Our financial results are subject to risks around actuarial assumptions, including those related to mortality and the
future behavior of policyholders, such as lapse rates and future claims payment patterns. These assumptions, which
we use to determine our liabilities for future policy benefits, may not reflect future experience. Changes to these
actuarial assumptions in the future could require increases to our reserves or result in decreases in the carrying value
of DAC/VOBA and other intangibles, in each case in amounts that could be material. Any adverse changes to reserves
or DAC/VOBA and other intangibles balances could require us to make material additional capital contributions to
one or more of our insurance company subsidiaries or could otherwise be material and adverse to the results of
operations or financial condition of the Company. We generally update these actuarial assumptions in the third quarter
of each year. For further information, see Results of Operations and Critical Accounting Judgments and Estimates of
Part II. Item 7. of this Annual Report on Form 10-K.

We set prices for many of our Health Solutions products based upon expected claims and payment patterns, using
assumptions for mortality rates, or likelihood of death, and morbidity rates, or likelihood of sickness, of our
policyholders. In addition to the potential effect of natural or man-made disasters, significant changes in mortality or
morbidity could emerge gradually over time due to changes in the natural environment, the health habits of the insured
population, technologies and treatments for disease or disability, the economic environment, or other factors. The
long-term profitability of such products depends upon how our actual mortality rates, and to a lesser extent actual
morbidity rates, compare to our pricing assumptions. In addition, prolonged or severe adverse mortality or morbidity
experience could result in increased reinsurance costs, and ultimately, reinsurers might not offer coverage at all. If we
are unable to maintain our current level of reinsurance or purchase new reinsurance protection in amounts that we
consider sufficient, we would have to accept an increase in our net risk exposures, revise our pricing to reflect higher
reinsurance premiums, or otherwise modify our product offering.

Pricing of our Health Solutions is also based in part upon expected persistency of these products, which is the
probability that a policy will remain in force from one period to the next. Actual persistency that is lower than our
persistency assumptions could have an adverse effect on profitability, especially in the early years of a policy,
primarily because we would be required to accelerate the amortization of expenses we defer in connection with the
acquisition of the policy. Actual persistency that is higher than our persistency assumptions could have an adverse
effect on profitability in the later years of a block of business because the anticipated claims experience is higher in
these later years. If actual persistency is significantly different from that assumed in our current reserving assumptions,
our reserves for future policy benefits may prove to be inadequate. Although some of our products permit us to increase
premiums or adjust other charges and credits during the life of the policy, the adjustments permitted under the terms
of the policies may not be sufficient to maintain profitability. Many of our products, however, do not permit us to
increase premiums or adjust charges and credits during the life of the policy or during the initial guarantee term of the
policy. Even if permitted under the policy, we may not be able or willing to raise premiums or adjust other charges
for regulatory or competitive reasons.

Pricing of our products is also based on long-term assumptions regarding interest rates, investment returns and
operating costs. Management establishes target returns for each product based upon these factors, the other
underwriting assumptions noted above and the average amount of regulatory and rating agency capital that we must
hold to support in-force contracts. We monitor and manage pricing and sales to achieve target returns. Profitability
from new business emerges over a period of years, depending on the nature and life of the product, and is subject to
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variability as actual results may differ from pricing assumptions. Our profitability depends on multiple factors,
including the comparison of actual mortality, morbidity and persistency rates and policyholder behavior to our
assumptions; the adequacy of investment margins; our management of market and credit risks associated with
investments; our ability to maintain premiums and contract charges at a level adequate to cover mortality, benefits and
contract administration expenses; the adequacy of contract charges and availability of revenue from providers of

investment options offered in variable contracts to cover the cost of product features and other expenses; and
management of operating costs and expenses.

desksk
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14. Ratings Downgrade
Aflac Incorporated Form 10-K filed on February 23, 2022

Any decrease in the Company’s financial strength or debt ratings may have an adverse effect on its competitive
position and access to liquidity and capital.

NRSROs may change their ratings or outlook on an insurer's ratings due to a variety of factors including but not
limited to competitive position; profitability; cash generation and other sources of liquidity; capital levels; quality of
the investment portfolio; and perception of management capabilities.

The ratings assigned to the Company by the NRSROs are important factors in the Company's ability to access liquidity
and capital from the bank market, debt capital markets or other available sources, such as reinsurance transactions.
Downgrades of the Company's credit ratings could give its derivative counterparties the right to require early
termination of derivatives transactions or delivery of additional collateral, thereby adversely affecting the Company's
liquidity.

Downgrades of the Company's ratings could also have a material adverse effect on agent recruiting and retention,
sales, competitiveness and the marketability of its products, all of which could negatively impact the Company's
liquidity, operating results and financial condition. Additionally, sales through the bank channel in Japan could be
adversely affected as a result of their reliance on and sensitivity to ratings levels.

The Company cannot predict what actions rating agencies may take, or what actions the Company may take in
response to the actions of rating agencies. As with other companies in the financial services industry, the Company's
ratings could be downgraded at any time and without any notice by any NRSRO.

American Equity Investment Life Holding Company Form 10-K filed on March 1, 2022
We may suffer a credit or financial strength downgrade.

We may fail to maintain or improve our financial strength or credit ratings, whether due to the results of operations of
our subsidiaries or our financial condition.

A ratings downgrade, or the potential for a ratings downgrade, could cause distributors and sales agents to stop or
reduce our product sales in favor of our competitors, could increase our policy or contract surrenders, and harm our
ability to obtain reinsurance or to do so at competitive prices

American International Group, Inc. Form 10-K filed on February 17, 2022

A downgrade by one or more of the rating agencies in the Insurer Financial Strength ratings of our insurance or
reinsurance companies could limit their ability to write or prevent them from writing new business and impair their
retention of customers and in-force business, and a downgrade in our credit ratings could adversely affect our
business, results of operations, financial condition and liquidity.

Insurer Financial Strength (IFS) ratings are an important factor in establishing the competitive position of insurance
or reinsurance companies. IFS ratings measure an insurance or reinsurance company’s ability to meet its obligations
to contract holders and policyholders.

Credit rating agencies estimate a company’s ability to meet its ongoing financial obligations and high IFS and credit
ratings help maintain public confidence in a company’s products, facilitate marketing of products and enhance its
competitive position. Downgrades of the IFS ratings of our insurance or reinsurance companies could prevent these
companies from selling, or make it more difficult for them to succeed in selling, products and services, or result in
increased policy cancellations, lapses and surrenders, termination of, or increased collateral posting obligations under,
assumed reinsurance contracts, or return of premiums. Under credit rating agency policies concerning the relationship
between parent and subsidiary ratings, a downgrade in AIG Parent’s credit ratings could result in a downgrade of the
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IFS ratings of our insurance or reinsurance subsidiaries. Similarly, under credit rating agency policies, a downgrade
of the IF'S ratings of our insurance and reinsurance subsidiaries could also result in a downgrade in AIG Parent’s credit
ratings.

In addition, a downgrade of our long-term debt ratings by one or more of the major rating agencies could potentially
increase our financing costs and limit the availability of financing. A downgrade would also require us to post
additional collateral payments related to derivative transactions to which we are a party, and could permit the
termination of these derivative transactions. This could adversely affect our business, our consolidated results of
operations in a reporting period and/or our liquidity.

In response to the announcement by AIG in October 2020 of its intention to separate the Life and Retirement business
from AIG, Fitch placed the credit ratings of AIG on “Rating Watch Negative,” Moody’s placed the debt ratings of
AIG on review for downgrade and S&P placed the credit ratings of AIG and the financial strength ratings of most of
the General Insurance subsidiaries on CreditWatch with negative implications. Moody’s and Fitch affirmed the
financial strength ratings and outlooks on AIG’s insurance subsidiaries. Rating agencies may take further actions,
including as a result of any decisions relating to our intent to separate our Life and Retirement business, which could
adversely affect our business.

For a further discussion of rating agency actions in response to AIG’s announced intention to separate its Life and
Retirement business from AIG, see Item 7. MD&A - Liquidity and Capital Resources - Recent Rating Agency Actions.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

Adverse capital and credit market conditions or a downgrade in our credit ratings may significantly affect our ability
to meet liquidity needs, our access to capital and our cost of capital.

Volatility, uncertainty and disruption in the capital and credit markets may decrease available liquidity, which we may
need to pay our expenses and dividends. If the market conditions hinder our availability to obtain capital, our business
could suffer.

Our liquidity needs are satisfied primarily through our reserves and the cash generated by our operations. We believe
the level of cash and securities we maintain, combined with expected cash inflows from investments and operations,
is adequate to meet anticipated short-term and long-term payment obligations. In the event current resources are
insufficient to satisfy our needs, we may access financing sources such as bank debt. Additional financing depends on
a variety of factors such as market conditions, the general availability of credit, the volume of trading activities, the
overall availability of credit to the financial services industry, our credit ratings and credit capacity, actions by our
regulators, and perceptions held by shareholders, customers or lenders.

Further, the financial strength ratings which various rating organizations publish as a measure of an insurance
company’s ability to meet contractholder and policyholder obligations, are important to maintain public confidence
in our products, our competitive position, and the ability to market our products. Any future downgrade in our financial
strength ratings, or the announced potential for a downgrade, could potentially have a significant adverse effect on our
financial condition and results of operations in many ways, including: (i) reducing new sales of insurance and annuity
products and investment products; (ii) adversely affecting our relationships with our advisors and third-party
distributors of our products; (iii) materially increasing the number or amount of policy surrenders and withdrawals by
contractholders and policyholders; (iv) requiring us to reduce prices for many of our products and services to remain
competitive; and (v) adversely affecting our ability to obtain reinsurance or obtain reasonable pricing on reinsurance.

Ratings agencies have and may continue to increase the frequency and scope of their credit reviews, adjust upward
the capital and other requirements employed in the rating organizations’ models for maintenance of ratings levels
(including adjusting the framework under which they view our Company’s business mix that drives these
requirements), or downgrade ratings applied to particular classes of securities or types of institutions, and our ratings
could be changed at any time and without any notice by the rating organizations.

Market conditions or decisions by our ratings agencies that hinder our access to capital may limit our ability to satisfy

158



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

statutory capital targets, generate fee income and market-related revenue to meet liquidity needs and access the capital
necessary to grow our business. As such, we may be forced to delay raising capital, issue different types of capital
than we would otherwise, less effectively deploy such capital, or bear an unattractive cost of capital which could
decrease our profitability and significantly reduce our financial flexibility.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

A financial strength rating downgrade, potential downgrade or any other negative action by a rating agency could
make our product offerings less attractive, inhibit our ability to acquire future business through acquisitions or
reinsurance and increase our cost of capital, which could have a material adverse effect on our business.

Various Nationally Recognized Statistical Rating Organizations (NRSROs) review the financial performance and
condition of insurers and reinsurers, including our subsidiaries, and publish their financial strength ratings as indicators
of an insurer’s ability to meet policyholder obligations. These ratings are important to maintain public confidence in
our insurance subsidiaries’ products, our insurance subsidiaries’ ability to market their products and our competitive

position. Factors that could negatively influence this analysis include:

e changes to our business practices or organizational business plan in a manner that no longer supports our
ratings;

e unfavorable financial or market trends;

e changes in NRSROs’ capital adequacy assessment methodologies, such as the S&P Global Ratings’ recently
published Request for Comment on its methodology and assumptions for analyzing the risk-based capital
adequacy of insurers and reinsurers, in a manner that would adversely affect the financial strength ratings of
our insurance subsidiaries;

e aneed to increase reserves to support our outstanding insurance obligations;

e our inability to retain our senior management and other key personnel;

e rapid or excessive growth, especially through large reinsurance transactions or acquisitions, beyond the
bounds of capital sufficiency or management capabilities as judged by the NRSROs; and

e significant losses to our investment portfolio.
Some other factors may also relate to circumstances outside of our control, such as views of the NRSRO and general
economic conditions. Any downgrade or other negative action by a NRSRO with respect to the financial strength
ratings of our insurance subsidiaries, or an entity we acquire, or our credit ratings, could materially adversely affect
us and our ability to compete in many ways, including the following:

e reducing new sales of insurance products;

e harming relationships with or perceptions of distributors, IMOs, sales agents, banks and broker-dealers;

e increasing the number or amount of policy lapses or surrenders and withdrawals of funds, which may result
in a mismatch of our overall asset and liability position;

e requiring us to offer higher crediting rates or greater policyholder guarantees on our insurance products in
order to remain competitive;

e increase our borrowing costs;
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e reducing our level of profitability and capital position generally or hindering our ability to raise new capital;
or

e requiring us to collateralize obligations under or result in early or unplanned termination of hedging
agreements and harming our ability to enter into new hedging agreements.

In order to improve or maintain their financial strength ratings, our subsidiaries may attempt to implement business
strategies to improve their capital ratios. We cannot guarantee any such measures will be successful. We cannot predict
what actions NRSROs may take in the future, and failure to maintain current financial strength ratings could materially
and adversely affect our business, financial condition, results of operations and cash flows.

Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022

A downgrade or a potential downgrade in our financial strength or credit ratings could result in a loss of business
and materially adversely affect our financial condition and results of operations

Financial strength ratings are published by various nationally recognized statistical rating organizations (“NRSROs”)
and similar entities not formally recognized as NRSROs. They indicate the NRSROs’ opinions regarding an insurance
company’s ability to meet contract holder and policyholder obligations and are important to maintaining public
confidence in our products and our competitive position. See “Management’s Discussion and Analysis of Financial
Condition and Results of Operations - Liquidity and Capital Resources - The Company - Rating Agencies” for
additional information regarding our financial strength ratings, including current rating agency ratings and outlooks.
Credit ratings are opinions of each agency with respect to specific securities and contractual financial obligations of
an issuer and the issuer’s ability and willingness to meet those obligations when due. They are important factors in
our overall financial profile, including funding profiles, and our ability to access certain types of liquidity.

Downgrades in our financial strength ratings or credit ratings or changes to our ratings outlooks could have a material
adverse effect on our financial condition and results of operations in many ways, including:

e reducing new sales of insurance products and annuity products;
e limiting our access to distributors;
e adversely affecting our relationships with independent sales intermediaries;

e restricting our ability to generate new sales, as our products depend on strong financial strength ratings to
compete effectively;

e increasing the number or amount of policy surrenders and withdrawals by contract holders and policyholders;
e requiring us to reduce prices for many of our products and services to remain competitive;

e providing termination rights for the benefit of our derivative instrument counterparties;

e providing termination rights to cedents under assumed reinsurance contracts;

e adversely affecting our ability to obtain reinsurance at reasonable prices, if at all;

e subjecting us to potentially increased regulatory scrutiny;

e limiting our access to capital markets or other contingency funding sources; and

e potentially increasing our cost of capital, which could adversely affect our liquidity.
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Credit rating agencies may continue to review and adjust their ratings for the companies that they rate, including us.
The credit rating agencies also evaluate the insurance industry as a whole and may change our credit rating based on
their overall view of our industry. For example, in April 2020, Fitch revised the rating outlook for BHF and certain of
its subsidiaries to negative from stable due to the disruption to economic activity and the financial markets from the
COVID-19 pandemic. This action by Fitch followed its revision of the rating outlook on the U.S. life insurance
industry to negative. In April 2021, Fitch revised the rating outlook for BHF and certain of its subsidiaries from
negative back to stable. There can be no assurance that Fitch will not take further adverse action with respect to our
ratings or that other rating agencies will not take similar actions in the future. Each rating should be evaluated
independently of any other rating. See “Management’s Discussion and Analysis of Financial Condition and Results
of Operations - Liquidity and Capital Resources - The Company - Rating Agencies.”

CNO Financial Group, Inc. Form 10-K filed on February 22,2022

A decline in the current financial strength rating of our insurance subsidiaries could cause us to experience decreased
sales, increased agent attrition and increased policyholder lapses and redemptions.

An important competitive factor for our insurance subsidiaries is the financial strength ratings they receive from
nationally recognized rating organizations. Agents, insurance brokers and marketing companies who market our
products and prospective purchasers of our products use the financial strength ratings of our insurance subsidiaries as
an important factor in determining whether to market or purchase. Ratings have the most impact on our annuity,
interest-sensitive life insurance and long-term care products. The current financial strength ratings of our primary
insurance subsidiaries from AM Best, Fitch, Moody’s and S&P are "A-", "A3" and "A-", respectively. For a
description of these ratings, see "Management's Discussion and Analysis of Consolidated Financial Condition and
Results of Operations-Liquidity and Capital Resources-Financial Strength Ratings of our Insurance Subsidiaries".

If our ratings are downgraded, we may experience declining sales of certain of our insurance products, defections of
our independent and exclusive sales force, and increased policies being redeemed or allowed to lapse. These events
would adversely affect our financial results, which could then lead to ratings downgrades.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
A downgrade in our financial strength and claims-paying ratings.

Claims-paying and financial strength ratings are important factors in establishing the competitive position of insurance
companies. They indicate the rating agencies’ opinions regarding an insurance company’s ability to meet policyholder
obligations and are important to maintaining public confidence in our products and our competitive position. A
downgrade of our ratings or those of Equitable Financial, Equitable America or Holdings could adversely affect our
business, results of operations or financial condition by, among other things, reducing new sales of our products,
increasing surrenders and withdrawals from our existing contracts, possibly requiring us to reduce prices or take other
actions for many of our products and services to remain competitive, or adversely affecting our ability to obtain
reinsurance or obtain reasonable pricing on reinsurance. A downgrade in our ratings may also adversely affect our
cost of raising capital or limit our access to capital.

Genworth Financial, Inc. Form 10-K filed on February 28, 2022

Adverse rating agency actions have resulted in a loss of business and adversely affected our results of operations,
financial condition and business and future adverse rating actions could have a further and more significant adverse
impact on us.

Financial strength ratings, which various rating agencies publish as measures of an insurance company’s ability to
meet contractholder and policyholder obligations, are important to maintaining public confidence in our products, the
ability to market our products and our competitive position. Credit ratings, which rating agencies publish as measures
of an entity’s ability to repay its indebtedness, are important to our ability to raise capital through the issuance of debt
and other forms of credit and to the cost of such financing,
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Over the course of the last several years prior to 2021, the ratings of our holding companies and all of our insurance
subsidiaries, were downgraded, placed on negative outlook and/or put on review for potential downgrade on various
occasions. A ratings downgrade, negative outlook or review could occur again for a variety of reasons, including
reasons specifically related to our company, generally related to our industry or the broader financial services industry
or as a result of changes by the rating agencies in their methodologies or rating criteria. A negative outlook on our
ratings or a downgrade in any of our financial strength or credit ratings, the announcement of a potential downgrade,
negative outlook or review, or customer, investor, regulator or other concerns about the possibility of a downgrade,
negative outlook or review, could have a material adverse effect on our results of operations, financial condition and
business.

See “Item 1-Business-Ratings” for information regarding the current financial strength ratings of our principal
insurance subsidiaries.

The direct or indirect effects of such adverse ratings actions or any future actions could include, but are not limited to:

e ceasing and/or reducing new sales of our products or limiting the business opportunities we are presented
with;

e adversely affecting our relationships with distributors, including the loss of exclusivity under certain
agreements with our independent sales intermediaries and distribution partners;

e causing us to lose key distributors that have ratings requirements that we may no longer satisfy (or resulting
in our renegotiation of new, less favorable arrangements with those distributors);

e requiring us to modify some of our existing products or services to remain competitive, including reducing
premiums we charge or introduce new products or services;

e materially increasing the number or amount of policy surrenders, withdrawals and loans by contractholders
and policyholders;

e requiring us to post additional collateral for our derivatives or hedging agreements tied to the credit ratings
of our holding companies;

e requiring us to provide support, or to arrange for third-party support, in the form of collateral, capital
contributions or letters of credit under the terms of certain of our reinsurance and other agreements, or
otherwise securing our commercial counterparties for the perceived risk of our financial strength;

e adversely affecting our ability to maintain reinsurance or obtain new reinsurance or obtain it on reasonable
pricing and other terms;

e increasing the capital charge associated with affiliated investments within certain of our U.S. life insurance
businesses thereby lowering capital and RBC of these subsidiaries and negatively impacting our financial

flexibility;

e regulators requiring certain of our subsidiaries to maintain additional capital, limiting thereby our financial
flexibility and requiring us to raise additional capital;

e adversely affecting our ability to raise capital;

e Increasing scrutiny by the GSE and/or by customers, potentially resulting in a decrease in the amount of new
insurance written;

e increasing our cost of borrowing and making it more difficult to borrow in the public debt markets or enter
into a credit agreement; and
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e making it more difficult to execute our strategic priorities.

Under PMIERs, the GSEs require maintenance of at least one rating with a rating agency acceptable to the respective
GSEs. The current PMIERSs do not include a specific ratings requirement with respect to eligibility, but if this were to
change in the future, Enact Holdings may become subject to a ratings requirement in order to retain their eligibility
status under PMIERs. Ratings downgrades that result in the inability of Enact Holdings to insure new mortgage loans
sold to the GSEs, or the transfer by the GSEs of its existing policies to an alternative mortgage insurer, would have a
material adverse effect on our business, results of operations and financial condition. See “-If Enact Holdings is unable
to continue to meet the requirements mandated by PMIERs because the GSEs amend them or the GSEs’ interpretation
of the financial requirements requires Enact Holdings to hold amounts of capital that are higher than planned or
otherwise, Enact Holdings may not be eligible to write new insurance on loans acquired by the GSEs, which would
have a material adverse effect on our business, results of operations and financial condition” for additional information
regarding the requirements under PMIERs. Relationships with mortgage insurance customers may be adversely
affected by the ratings assigned Genworth Holdings, Enact Holdings, or our principal insurance subsidiaries which
could have a material adverse effect on our business, financial condition and results of operations. Furthermore,
GMICO, our principal U.S. mortgage insurance business has financial strength ratings below its competitors. Any
assigned financial strength rating that remains below other private mortgage insurers could hinder our competitiveness
in the marketplace and could result in an adverse impact to our business. Moreover, any future downgrade in the
financial strength ratings of GMICO or the announcement of a potential downgrade could have a material adverse
impact on our business, results of operations and financial condition.

Globe Life Inc. Form 10-K filed on February 24, 2022

A ratings downgrade or other negative action by a rating agency could materially affect our business, financial
condition and results of operations.

Various rating agencies review the financial performance and condition of insurers, including our insurance
subsidiaries, and publish their financial strength ratings as indicators of an insurer’s ability to fulfill its contractual
obligations. These ratings are important to maintaining public confidence in our insurance products. A downgrade or
other negative action by a rating agency with respect to the financial strength ratings of our insurance subsidiaries
could negatively affect us by limiting or restricting the ability of our insurance subsidiaries to pay dividends to us and
reducing our sales by adversely affecting our ability to sell insurance products through independent insurance
agencies.

Lincoln National Corporation Form 10-K filed on February17, 2022

A downgrade in our financial strength or credit ratings could limit our ability to market products, increase the number
or value of policies being surrendered and/or hurt our relationships with creditors.

A downgrade of the financial strength rating of one of our principal insurance subsidiaries could affect our competitive
position in the insurance industry by making it more difficult for us to market our products, as potential customers
may select companies with higher financial strength ratings, and by leading to increased withdrawals by current
customers seeking companies with higher financial strength ratings. This could lead to a decrease in fees as net
outflows of assets increase, and therefore, result in lower fee income and lower spread income. Furthermore, sales of
assets to meet customer withdrawal demands could also result in losses, depending on market conditions. The interest
rates we pay on our borrowings are largely dependent on our credit ratings. A downgrade of our debt ratings could
affect our ability to raise additional debt, including bank lines of credit, with terms and conditions similar to our current
debt, and accordingly, likely increase our cost of capital.

All of our ratings are on outlook stable except for the ratings assigned by S&P, which are on outlook negative. All of
our ratings and ratings of our principal insurance subsidiaries are subject to revision or withdrawal at any time by the
rating agencies, and therefore, no assurance can be given that our principal insurance subsidiaries or we can maintain
these ratings. See “Item 1. Business - Financial Strength Ratings” and “Liquidity and Capital Resources - Ratings” in
the MD&A for a description of our ratings.
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A decrease in the capital and surplus of our insurance subsidiaries may result in a downgrade to our credit and
insurer financial strength ratings.

In any particular year, statutory surplus amounts and RBC ratios may increase or decrease depending on a variety of
factors, including the amount of statutory income or losses generated by our insurance subsidiaries (which itself is
sensitive to equity market and credit market conditions), the amount of additional capital our insurance subsidiaries
must hold to support business growth, changes in reserving requirements, such as principles-based reserving, our
inability to obtain reserve relief, changes in equity market levels, the value of certain fixed-income and equity
securities in our investment portfolio, the value of certain derivative instruments that do not get hedge accounting
treatment, changes in interest rates and foreign currency exchange rates, as well as changes to the NAIC RBC
formulas. The RBC ratio is also affected by the product mix of the in-force book of business (i.e., the amount of
business without guarantees is not subject to the same level of reserves as the business with guarantees). Most of these
factors are outside of our control. Our credit and insurer financial strength ratings are significantly influenced by the
statutory surplus amounts and RBC ratios of our insurance company subsidiaries. The RBC ratio of LNL is an
important factor in the determination of the credit and financial strength ratings of LNC and its subsidiaries. In
addition, rating agencies may implement changes to their internal models that have the effect of increasing or
decreasing the amount of statutory capital we must hold in order to maintain our current ratings. In extreme scenarios
of equity market declines, the amount of additional statutory reserves that we are required to hold for our VUL
insurance guarantees and variable annuity guarantees may increase at a rate greater than the rate of change of the
markets. Increases in reserves reduce the statutory surplus used in calculating our RBC ratios. To the extent that our
statutory capital resources are deemed to be insufficient to maintain a particular rating by one or more rating agencies,
we may seek to raise additional capital through public or private equity or debt financing, which may be on terms not
as favorable as in the past.

Alternatively, if we were not to raise additional capital in such a scenario, either at our discretion or because we were
unable to do so, our financial strength and credit ratings might be downgraded by one or more rating agencies. For
more information on risks regarding our ratings, see “Covenants and Ratings - A downgrade in our financial strength
or credit ratings could limit our ability to market products, increase the number or value of policies being surrendered
and/or hurt our relationships with creditors” below.

MetLife, Inc. Form 10-K filed on February 18, 2022
We May Lose Business Due to a Downgrade or a Potential Downgrade in Our Financial Strength or Credit Ratings

Nationally Recognized Statistical Rating Organizations (“NRSROs”) and others may, at any time, downgrade our
financial strength ratings or credit ratings, lower our ratings outlooks, increase the scope or frequency of their reviews,
or increase capital or other requirements to maintain ratings. Such changes could reduce our product sales, reduce
cash flows from funding agreements and other capital market products, and force us to change product pricing and
increase our financing costs, policy surrenders or withdrawals, collateral requirements, risk of derivative terminations,
cost of reinsurance, regulatory scrutiny, or various other factors.

Primerica, Inc. Form 10-K filed on March 1, 2022

A significant ratings downgrade by a ratings organization could materially adversely affect our business, financial
condition and results of operations.

Each of our insurance subsidiaries, with the exception of Peach Re and Vidalia Re, has been assigned a financial
strength rating by A.M. Best. Primerica Life currently also has an insurer financial strength rating from each of
Standard & Poor’s (“S&P”) and Moody’s.

The financial strength ratings of our insurance subsidiaries are subject to periodic review using, among other things,
the ratings agencies’ proprietary capital adequacy models, and are subject to revision or withdrawal at any time.
Insurance financial strength ratings are directed toward the concerns of policyholders and are not intended for the
protection of stockholders or as a recommendation to buy, hold or sell securities. Our financial strength ratings will
affect our competitive position relative to other insurance companies. If the financial strength ratings of our insurance
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subsidiaries fall below certain levels, some of our policyholders may move their business to our competitors. In
addition, the models used by ratings agencies to determine financial strength are different from the capital
requirements set by insurance regulators.

Ratings organizations review the financial performance and financial conditions of insurance companies, and provide
opinions regarding financial strength, operating performance and ability to meet obligations to policyholders. A
significant downgrade in the financial strength ratings of any of our insurance subsidiaries, or the announced potential
for a downgrade, could have a material adverse effect on our business, financial condition and results of operations.

If the rating agencies or regulators change their approach to financial strength ratings and statutory capital
requirements, we may need to take action to maintain current ratings and capital adequacy ratios, which could have a
material adverse effect on our business, financial condition and results of operations.

The Parent Company currently has investment grade credit ratings from S&P’s, Moody’s, and A.M. Best. These
ratings are indicators of a debt issuer’s ability to meet the terms of debt obligations and are important factors in its
ability to access liquidity in the debt markets. A rating downgrade by a rating agency can occur at any time if the
rating agency perceives an adverse change in our financial condition, results of operations or ability to service debt.
If such a downgrade occurs, it could have a material adverse effect on our financial condition and results of operations
in many ways, including adversely limiting our access to capital in the unsecured debt market and potentially
increasing the cost of such debt.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

A downgrade in our financial strength or credit ratings may increase policy surrenders and withdrawals, reduce new
sales, terminate relationships with distributors, impact existing liabilities and increase our cost of capital, any of
which could adversely affect our profitability and financial condition.

AM. Best, Fitch, Moody’s and S&P publish financial strength ratings on U.S. life insurance companies as well as
some of our international insurance companies. These ratings indicate the applicable rating agency’s opinion regarding
an insurance company’s ability to meet contractholder and policyholder obligations. These rating agencies also assign
credit ratings on non-life insurance entities, such as PFG and Principal Financial Services, Inc. (“PFS”). Credit ratings
indicate the applicable rating agency’s opinion regarding a debt issuer’s ability to meet the terms of debt obligations
in a timely manner and are important factors in overall funding profile and ability to access external capital.

Ratings are important factors in establishing the competitive position of insurance companies and maintaining public
confidence in products being offered. Our ratings could be downgraded at any time without advance notice by any

rating agency. A ratings downgrade, or the potential for such a downgrade, could, among other things:
e materially increase the number of surrenders for all or a portion of the net cash values by the owners of
policies and contracts we have issued, and materially increase the number of withdrawals by policyholders

of cash values from their policies;

e result in the termination of our relationships with broker-dealers, banks, agents, wholesalers and other
distributors of our products and services;

e reduce new sales, particularly with respect to pension risk transfer products and general account GICs and
funding agreements purchased by pension plans and other institutions;

e cause some of our existing liabilities to be subject to acceleration, additional collateral support, changes in
terms, or creation of additional financial obligations and

e increase our cost of capital and limit our access to the capital markets.

Any of these consequences could adversely affect our profitability and financial condition.
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For further discussion on financial strength and credit ratings outlook, see Item 7. “Management's Discussion and
Analysis of Financial Condition and Results of Operations - Liquidity and Capital Resources.”

Prudential Financial, Inc. Form 10-K filed on February 17, 2022

A downgrade in our financial strength or credit ratings could potentially, among other things, adversely impact our
business prospects, results of operations, financial condition and liquidity.

For a discussion of our ratings and the potential impact of a ratings downgrade on our business, see “Management’s
Discussion and Analysis of Financial Condition and Results of Operations-Liquidity and Capital Resources-Ratings.”
We cannot predict what additional actions rating agencies may take, or what actions we may take in response to the
actions of rating agencies, which could adversely affect our business. Our ratings could be downgraded at any time
and without notice by any rating agency. Credit rating agencies continually review their methodologies, including
capital and earnings assessment models, as well as their ratings for the companies that they follow, including us. The
credit rating agencies also evaluate the industry as a whole and may change our credit rating based on their overall
view of our industry. In addition, a sovereign downgrade could result in a downgrade of our subsidiaries operating in
that jurisdiction, and ultimately of Prudential Financial and our other subsidiaries. For example, in September 2015,
S&P downgraded Japan’s sovereign rating to A+ with a ‘Stable’ outlook citing uncertainties around the strength of
economic growth and weak fiscal positions. As a result, S&P subsequently lowered the ratings of a number of
institutions in Japan, including our Japanese insurance subsidiaries. It is possible that Japan’s sovereign rating could
be subject to further downgrades, which would result in further downgrades of our insurance subsidiaries in Japan.
Given the importance of our operations in Japan to our overall results, such downgrades could lead to a downgrade of
Prudential Financial and our domestic insurance companies.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022

A downgrade in our ratings or in the ratings of our reinsurance subsidiaries could adversely affect our ability to
compete.

Our financial strength and credit ratings are important factors in our competitive position. Rating organizations
periodically review the financial performance and condition of insurers, including our reinsurance subsidiaries. These
ratings are based on an insurance company’s ability to pay its obligations and are not directed toward the protection
of investors. Rating organizations assign ratings based upon several factors. While most of the factors considered
relate to the rated company, some of the factors relate to general economic conditions and circumstances outside the
rated company’s control. The various rating agencies periodically review and evaluate our capital adequacy in
accordance with their established guidelines and capital models. In order to maintain our existing ratings, we may
commit from time to time to manage our capital at levels commensurate with such guidelines and models. If our
capital levels are insufficient to fulfill any such commitments, we could be required to reduce our risk profile by, for
example, retroceding some of our business or by raising additional capital by issuing debt, hybrid or equity securities.
Additionally, rating agencies may make changes in their capital models and rating methodologies, which could
increase the amount of capital required to support our ratings. In December 2021 S&P announced proposed changes
to its rating methodologies. The proposed changes have not been finalized. Thus, the impact, if any, that these changes
may have on our ratings is unknown. Any such actions could have a material adverse impact on our earnings and
financial condition or materially dilute our shareholders’ equity ownership interests.

Any downgrade in the ratings of our reinsurance subsidiaries could adversely affect their ability to sell products, retain
existing business, and compete for attractive acquisition opportunities. The ability of our subsidiaries to write
reinsurance is influenced by their ratings. Ratings are subject to revision or withdrawal at any time by the assigning
rating organization. A rating is not a recommendation to buy, sell or hold securities, and each rating should be
evaluated independently of any other rating.

We believe that the rating agencies consider the financial strength and flexibility of a parent company and its
consolidated operations when assigning a rating to a particular subsidiary of that company. A downgrade in the rating
or outlook of RGA, among other factors, could adversely affect our ability to raise and then contribute capital to our
subsidiaries for the purpose of facilitating their operations and growth. A downgrade could also increase our own cost
of capital. For example, the facility fee and interest rate for our syndicated revolving credit facility are based on our
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senior long-term debt ratings. A decrease in those ratings could result in an increase in costs for that credit facility and
others. Also, if there is a downgrade in the rating of RGA, or any of our rated subsidiaries, some of our reinsurance
contracts would either permit our client ceding insurers to terminate such reinsurance contracts or require us to post
collateral to secure our obligations under these reinsurance contracts. Accordingly, we believe a ratings downgrade of
RGA, or any of our rated subsidiaries, could negatively impact our ability to conduct business.

We cannot assure you that actions taken by ratings agencies would not result in a material adverse effect on our
business, financial condition or results of operations. In addition, it is unclear what effect, if any, a ratings change
would have on the price of our securities in the secondary market.

Unum Group Form 10-K filed on February 25, 2022

A decrease in our financial strength or issuer credit ratings may adversely affect our competitive position, our ability
to hedge our risks, and our cost of capital or ability to raise capital, which may adversely affect our results of
operations, financial condition, or liquidity.

We compete based in part on the financial strength ratings provided by rating agencies. Although we maintain an
ongoing dialogue with the rating agencies that assign financial strength ratings to our insurance subsidiaries, the rating
agencies may revise the criteria that is used to evaluate the financial strength of our insurance subsidiaries which could
lead to placing our rating on "credit watch" or "under review" and ultimately lead to a downgrade. A downgrade of
our financial strength ratings may adversely affect us and could potentially, among other things, adversely affect our
relationships with distributors of our products and services and retention of our sales force, negatively impact
persistency and new sales, and generally adversely affect our ability to compete. A downgrade in the issuer credit
rating assigned to Unum Group can be expected to adversely affect our cost of capital and our ability to raise additional
capital. If we are downgraded significantly, ratings triggers in our derivatives financial instrument contracts may result
in our counterparties enforcing their option to terminate the derivative contracts. Such an event may have a material
adverse effect on our financial condition or our ability to hedge our risks.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

A downgrade or a potential downgrade in our financial strength or credit ratings could result in a loss of business
and adversely affect our results of operations and financial condition.

We are currently subject to periodic review by independent credit rating agencies S&P, Moody's, Fitch and A.M. Best,
each of which currently maintain an investment grade rating with respect to us. Our ability to obtain secured or
unsecured debt financing and our cost of secured or unsecured debt financing is dependent, in part, on our credit
ratings. Maintaining our credit ratings depends in part on strong financial results and in part on other factors, including
the outlook of the rating agencies on our sector and the market generally. A credit rating downgrade could negatively
impact our ability to obtain secured or unsecured financing and increase borrowing costs.

Financial strength ratings, which various rating organizations publish as a measure of an insurance company's ability
to meet contractholder and policyholder obligations, are important to maintain public confidence in our products, the
ability to market our products and our competitive position. A downgrade in our financial strength ratings, or the
announced potential for a downgrade, could have a significant adverse effect on our financial condition and results of
operations in many ways, including:

(i) reducing new sales of insurance and annuity products and investment products; (ii) adversely affecting our
relationships with our advisors and third-party distributors of our products; (iii) materially increasing the number or
amount of policy surrenders and withdrawals by contractholders and policyholders; (iv) requiring us to reduce prices
for many of our products and services to remain competitive; and (v) adversely affecting our ability to obtain
reinsurance or obtain reasonable pricing on reinsurance.

In addition, rating agencies may implement changes to their capital models that may favorably or unfavorably affect
our ratings.
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We cannot assure you that these ratings will remain in effect for any given period of time or that a rating will not be
lowered, suspended or withdrawn. Ratings are not a recommendation to buy, sell or hold any security, and each
agency's rating should be evaluate independently of any other agency's rating. Actual or anticipated changes or
downgrades in our credit ratings, including any announcement that our ratings are under review for a downgrade,
could increase our corporate borrowing costs and limit our access to the capital markets, which could adversely impact
our financial results.

A decrease in the RBC ratio (as a result of a reduction in statutory surplus and/or increase in RBC requirements) of
our insurance subsidiaries could result in increased scrutiny by insurance regulators and rating agencies and have a
material adverse effect on our business, results of operations and financial condition.

The NAIC has established regulations that provide minimum capitalization requirements based on RBC formulas for
insurance companies. The RBC formula for life insurance companies establishes capital requirements relating to asset,
insurance, interest rate and business risks, including equity, interest rate and expense recovery risks associated with
variable annuities and group annuities that contain guaranteed minimum death and living benefits. Each of our
insurance subsidiaries is subject to RBC standards and/or other minimum statutory capital and surplus requirements
imposed under the laws of its respective jurisdiction of domicile. For additional discussion of how the NAIC calculates
RBC ratios, see "Item 1. Business-Regulation-Regulation Affecting Voya Financial, Inc.-Financial Regulation-Risk-
Based Capital."

In any particular year, statutory surplus amounts and RBC ratios may increase or decrease depending on a variety of
factors, including the amount of statutory income or losses generated by the insurance subsidiary (which itself is
sensitive to equity market and credit market conditions), the amount of additional capital such insurer must hold to
support business growth, changes in equity market levels, the value and credit ratings of certain fixed-income and
equity securities in its investment portfolio, the value of certain derivative instruments that do not receive hedge
accounting and changes in interest rates, as well as changes to the RBC formulas and the interpretation of the NAIC’s
instructions with respect to RBC calculation methodologies. The NAIC incorporated an expanded bond designations
proposal, including new factors. This resulted in an increase capital needed to satisfy RBC requirements. Many of
these factors are outside of our control. Our financial strength and credit ratings are significantly influenced by
statutory surplus amounts and RBC ratios. In addition, rating agencies may implement changes to their own internal
models, which differ from the RBC capital model, that have the effect of increasing or decreasing the amount of
statutory capital we or our insurance subsidiaries should hold relative to the rating agencies' expectations. To the extent
that an insurance subsidiary's RBC ratios are deemed to be insufficient, we may seek to take actions either to increase
the capitalization of the insurer or to reduce the capitalization requirements. If we were unable to accomplish such
actions, the rating agencies may view this as a reason for a ratings downgrade.

The failure of any of our insurance subsidiaries to meet its applicable RBC requirements or minimum capital and
surplus requirements could subject it to further examination or corrective action imposed by insurance regulators,
including limitations on its ability to write additional business, supervision by regulators or seizure or liquidation. Any
corrective action imposed could have a material adverse effect on our business, results of operations and financial
condition. A decline in RBC ratios, whether or not it results in a failure to meet applicable RBC requirements, may
still limit the ability of an insurance subsidiary to make dividends or distributions to us, could result in a loss of
customers or new business, and could be a factor in causing ratings agencies to downgrade the insurer’s financial
strength ratings, each of which could have a material adverse effect on our business, results of operations and financial
condition.

skksk

168



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

15. Hedging/Risk Management
Aflac Incorporated Form 10-K filed on February 23, 2022

The Company’s risk management policies and procedures may prove to be ineffective and leave the Company exposed
to unidentified or unanticipated risk, which could adversely affect the Company’s businesses or result in losses.

The Company has developed an enterprise-wide risk management and governance framework to mitigate risk and loss
to the Company. The Company maintains policies, procedures and controls intended to identify, measure, monitor,
report and analyze the risks to which the Company is exposed.

However, there are inherent limitations to risk management strategies because risk may exist, or emerge in the future,
that the Company has not appropriately anticipated or identified. If the Company's risk management framework proves
ineffective, the Company may suffer unexpected losses and could be materially adversely affected. As the Company's
businesses change and the markets in which it operates evolve, the Company's risk management framework may not
evolve at the same pace as those changes, and risks may not be appropriately identified, monitored or managed. In
times of market stress, unanticipated market movements or unanticipated claims experience resulting from greater
than expected morbidity, mortality, longevity, or persistency, the effectiveness of the Company's risk management
strategies may be limited, resulting in losses to the Company. Under difficult or less liquid market conditions, the
Company's risk management strategies may be ineffective or more difficult or expensive to execute because other
market participants may be using the same or similar strategies to manage risk.

Many of the Company's risk management strategies or techniques are based upon historical customer and market
behavior and all such strategies and techniques are based to some degree on management’s subjective judgment. The
Company cannot provide assurance that its risk management framework, including the underlying assumptions or
strategies, will be accurate and effective.

Management of operational, legal and regulatory risks requires, among other things, policies, procedures and controls
to record properly and verify a large number of transactions and events, and these policies, procedures and controls
may not be fully effective. The Company's businesses and corporate areas primarily use models to project future cash
flows associated with pricing products, calculating reserves and valuing assets, and evaluating risk and determining
capital requirements, among other uses. These models are utilized under a risk management policy approved by the
Company's executive risk management committees, however, the models may not operate properly and rely on
assumptions and projections that are inherently uncertain. As the Company's businesses continue to grow and evolve,
the number and complexity of models the Company utilizes expands, increasing the Company's exposure to error in
the design, implementation or use of models, including the associated input data and assumptions.

Past or future misconduct by the Company's employees or employees of third parties (suppliers which are cost-based
relationships and alliance partners which are revenue-generating relationships) could result in violations of law by the
Company, regulatory sanctions and/or serious reputational or financial harm, and the precautions the Company takes
to prevent and detect this activity may not be effective in all cases. Despite the Company's published Supplier Code
of Conduct, due diligence of the Company's alliance partners, and rigorous contracting procedures (including
financial, legal, IT security, and risk reviews), there can be no assurance that controls and procedures that the Company
employs will be effective. Additionally, the use of third parties also poses operational risks that could result in financial
loss, operational disruption, brand damage, or compliance issues. Inadequate oversight of Aflac’s third party suppliers
due to the lack of policies, procedures, training and governance may lead to financial loss or damage to the Aflac
brand.

The use of third party vendors to support the Company's operations makes the Company susceptible to the operational
risk of those third parties, which could lower revenues, increase costs, reduce profits, disrupt business, or damage the
Company’s reputation. The Company utilizes third-party vendors to provide certain business support services and
functions, which exposes the Company to risks outside the control of the Company that may lead to business
disruptions. The reliance on these third-party vendors creates a number of business risks, such as the risk that the
Company may not maintain service quality, control or effective management of the outsourced business operations
and that the Company cannot control the information systems, facilities or networks of such third-party vendors.
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Additionally, the Company is at risk of being unable to meet legal, regulatory, financial or customer obligations if the
information systems, facilities or networks of a third-party vendor are disrupted, damaged or fail, whether due to
physical disruptions, such as fire, natural disaster, pandemic or power outage, or due to cyber-security incidents,
ransomware or other impacts to vendors, including labor strikes, political unrest and terrorist attacks. Since certain
third-party vendors conduct operations for the Company outside the U.S., the political and military events in foreign
jurisdictions could have an adverse impact on the Company’s outsourced operations. The Company may be adversely
affected by a third party vendor who operates in a poorly controlled manner or fails to deliver contracted services,
which could lower revenues, increase costs, reduce profits, disrupt business, or damage the Company’s reputation.

American Equity Investment Life Holding Company Form 10-K filed on March 1, 2022

Our results may differ from our management assumptions, estimates, and models.

[...]

In addition, our risk management policies, procedures, and models may be imperfect or may not be sufficiently
comprehensive. As a result, they may not identify or adequately protect us from every risk to which we are exposed.

American International Group, Inc. Form 10-K filed on February 17, 2022
Concentration of our insurance, reinsurance and other risk exposures may have adverse effects.

We are exposed to risks as a result of concentrations in our insurance and reinsurance policies, investments, derivatives
and other obligations that we undertake for customers and counterparties. We manage these risks related to
concentration by monitoring the accumulation of our exposures to factors such as exposure type and size, industry,
geographic region, counterparty and other factors. We also seek to use third-party reinsurance, hedging and other
arrangements to limit or offset exposures that exceed our retention and risk appetite limits. In certain circumstances,
however, these risk management arrangements may not be available on acceptable terms or may prove to be
ineffective. Our risk exposures under insurance and reinsurance policies, derivatives and other obligations are, from
time to time, compounded by risk exposure assumed in our investment business. Also, our exposure for certain single
risk coverages and other coverages may be so large that adverse experience compared to our expectations may have a
material adverse effect on our consolidated results of operations or result in additional statutory capital requirements
for our subsidiaries.

In addition, the separation of our Life and Retirement business, if completed, could increase the materiality of these
potential concentrations in the remaining portfolio. For additional information on risks associated with the separation
of the Life and Retirement business from AIG, see Business Operations - “No assurances can be given that the
separation of our Life and Retirement business will occur or as to the specific terms or timing thereof. In addition, the
separation could cause the emergence or exacerbate the effects of other risks to which AIG is exposed” below.

Also see Part IT, Item 7. MD&A - Business Segment Operations - General Insurance - Business Strategy and - Outlook
- Industry and Economic Factors, and Part II, Item 7. MD&A - Business Segment Operations - Life and Retirement -
Business Strategy and - Outlook - Industry and Economic Factors.

Our risk management policies and procedures may prove to be ineffective and leave us exposed to unidentified or
unanticipated risk, which could adversely affect our businesses, results of operations, financial condition and liquidity.

We have developed and continue to enhance enterprise-wide risk management policies and procedures to identify,
monitor, and mitigate risk and loss to which we are exposed, which include hedging programs designed to manage
market risk and reinsurance to manage geographic accumulations. There are, however, inherent limitations to risk
management strategies because there may exist, or develop in the future, risks that we have not sufficiently or
accurately anticipated or identified. For example, our hedging programs utilize various derivative instruments,
including but not limited to equity options, futures contracts, interest rate swaps and swaptions, as well as other
hedging instruments, which may not effectively or completely reduce our risk; and assumptions underlying models
used to measure accumulations and support reinsurance purchases may prove inaccurate and could leave us exposed
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to larger than expected catastrophe losses in a given year. In addition, our current business continuity and disaster
recovery plans may not be sufficient to reduce the impact of pandemics and other natural or man-made catastrophic
events that are beyond our anticipated thresholds or impact tolerances.

If our risk management policies and procedures are ineffective, we may suffer unexpected losses and could be
materially adversely affected. As our businesses change and the markets in which we operate evolve and new risks
emerge, including for example risks related to climate change or meeting stakeholder expectations relating to
environmental, social or governance issues, our risk management framework may not evolve at the same pace as those
changes. As a result, there is a risk that new products or new business strategies may present risks that are not
appropriately identified, monitored or managed The effectiveness of our risk management strategies may be limited,
resulting in losses, because of market stress, unanticipated financial market movements or unanticipated claims
experience from adverse mortality, morbidity or policyholder behavior.. In addition, there can be no assurance that
we can effectively review and monitor all risks or that all of our employees will understand and follow (or comply
with) our risk management policies and procedures.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

Risk management policies and procedures may not be fully effective in identifying or mitigating risk exposure in all
market environments, products, vendors, or against all types of risk, including employee and financial advisor
misconduct.

Our policies and procedures to identify, monitor and manage risks may not be fully effective in mitigating our risk
exposure in all market environments or against all types of risk. Many of our methods of managing risk and the
associated exposures are based upon our use of observed historical experience or expectations about future experience
(e.g. market behavior, client/policyholder behavior, mortality, etc.) or statistics based on historical models. Experience
may not emerge as expected and during periods of market volatility, or due to unforeseen events, the historically-
derived experience and correlations may not be valid. As a result, these methods and models may not predict future
exposures accurately, which could be significantly greater than what our models indicate. Further some controls are
manual and are subject to inherent limitations. This could cause us to incur investment losses or cause our hedging
and other risk management strategies to be ineffective. Other risk management methods depend upon the evaluation
of information regarding markets, clients, catastrophe occurrence or other matters that are publicly available or
otherwise accessible to us, which may not always be accurate, complete, up-to-date or properly evaluated.

Our financial performance also requires us to develop, effectively manage, and market new or existing products and
services that appropriately anticipate or respond to changes in the industry and evolving client demands. The
development and introduction of new products and services, including the creation of Asset Management and other
products with a focus on environmental, social and governance matters, require continued innovative effort and may
require significant time, resources, and ongoing support. Substantial risk and uncertainties are associated with the
introduction of new products and services, including the implementation of new and appropriate operational controls
and procedures, shifting client and market preferences, the introduction of competing products or services and
compliance with regulatory requirements.

Management of operational, legal and regulatory risks requires, among other things, policies and procedures to record
properly and verify a large number of transactions and events, and these policies and procedures may not be fully
effective in mitigating our risk exposure in all market environments or against all types of risk, including those
associated with our key vendors. Insurance and other traditional risk-shifting tools may be held by or available to us
in order to manage certain exposures, but they are subject to terms such as deductibles, coinsurance, limits and policy
exclusions, as well as risk of counterparty denial of coverage, default or insolvency.

Athene Holding Ltd. Form 10-K filed on February 25, 2022
Our business, financial condition, results of operations, liquidity and cash flows depend on the accuracy of our

management’s assumptions and estimates, and we could experience significant gains or losses if these assumptions
and estimates differ significantly from actual results.
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We make and rely on certain assumptions and estimates regarding many matters related to our business, including
interest rates, investment returns, expenses and operating costs, tax assets and liabilities, tax rates, business mix,
surrender activity, mortality and contingent liabilities. We also use these assumptions and estimates to make decisions
crucial to our business operations, including establishing pricing, target returns and expense structures for our
insurance subsidiaries’ products and pension group annuity transactions; determining the amount of reserves we are
required to hold for our policy liabilities; determining the price we will pay to acquire or reinsure business; determining
the hedging strategies we employ to manage risks to our business and operations; and determining the amount of
regulatory and rating agency capital that our insurance subsidiaries must hold to support their businesses. The factors
influencing these assumptions and estimates cannot be calculated or predicted with certainty, and if our assumptions
and estimates differ significantly from actual outcomes and results, our business, financial condition, results of
operations, liquidity and cash flows may be materially and adversely affected. Certain of the assumptions relevant to
our business are discussed in greater detail below.

[...]

. Hedging Strategies — We use, and may in the future use, derivatives and reinsurance contracts to hedge
risks related to current or future changes in the fair value of our assets and liabilities; current or future
changes in cash flows; changes in interest rates, equity markets and credit spreads; the occurrence of
credit defaults; currency fluctuations; and changes in mortality and longevity. We use equity derivatives
to hedge the liabilities associated with our FIAs. Our hedging strategies rely on assumptions and
projections regarding our assets and liabilities, as well as general market factors and the creditworthiness
of our counterparties, any or all of which may prove to be incorrect or inadequate. Accordingly, our
hedging activities may not have the desired impact. We may also incur significant losses on hedging
transactions.

Our investments are subject to market and credit risks that could diminish their value and these risks could be greater
during periods of extreme volatility or disruption in the financial and credit markets, which could adversely impact
our business, financial condition, results of operations, liquidity and cash flows.

Our investments and derivative financial instruments are subject to risks of credit defaults and changes in market
values. Periods of macroeconomic weakness or recession, heightened volatility or disruption in the financial and credit
markets could increase these risks, potentially resulting in other-than-temporary impairment of assets in our
investment portfolio. The impact of geopolitical tension, such as a deterioration in the bilateral relationship between
the US and China or an escalation in conflict between Russia and Ukraine, including any resulting sanctions, export
controls or other restrictive actions that may be imposed by the US and/or other countries against governmental or
other entities in, for example, Russia, also could lead to disruption, instability and volatility in the global markets,
which may have an impact on our investments across negatively impacted sectors or geographies.

We are also subject to the risk that cash flows generated from the collateral underlying the structured products we own
may differ from our expectations in timing or amount. In addition, many of our classes of investments, but in particular
our alternative investments, may produce investment income that fluctuates significantly from period to period. Any
event reducing the estimated fair value of these securities, other than on a temporary basis, could have a material and
adverse effect on our business, results of operations, financial condition, liquidity and cash flows. If our investment
manager, Apollo, fails to react appropriately to difficult market, economic and geopolitical conditions, our investment
portfolio could incur material losses. Certain of our investments are more vulnerable to these risks than others, as
described more fully below.

[..]

We have a risk management framework in place to identify, assess and prioritize risks, including the market and credit
risks to which our investments are subject. As part of that framework, we test our investment portfolio based on
various market scenarios. Under certain stressed market scenarios, unrealized losses on our investment portfolio could
lead to material reductions in its carrying value. Under some extreme scenarios, total shareholders’ equity could be
negative for the period of time prior to any potential market recovery. See ltem 7A. Quantitative and Qualitative
Disclosures About Market Risks.
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Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022

Our variable annuity exposure risk management strategy may not be effective, may result in significant volatility in
our profitability measures and may negatively affect our statutory capital.

Our variable annuity exposure risk management strategy seeks to mitigate the potential adverse effects of changes in
capital markets, specifically equity markets and interest rates. The strategy primarily relies on a hedging strategy using
derivative instruments and, to a lesser extent, reinsurance. We utilize a combination of short-term and longer-term
derivative instruments to have a laddered maturity of protection and reduce roll-over risk during periods of market
disruption or higher volatility.

However, our hedging strategy may not be fully effective. In connection with our exposure risk management program,
we may determine to seek the approval of applicable regulatory authorities to permit us to increase our hedge limits
consistent with those contemplated by the program. No assurance can be given that any of our requested approvals
will be obtained and even if obtained, any such approvals may be subject to qualifications, limitations or conditions.
If our capital is depleted in the event of persistent market downturns, we may need to replenish it by contributing
additional capital, which we may have allocated for other uses, or purchase additional or more expensive hedging
protection. Under our hedging strategy, period to period changes in the valuation of our hedges relative to the
guarantee liabilities may result in significant volatility to certain of our profitability measures, which could be more
significant than has been the case historically, in certain circumstances.

In addition, hedging instruments we enter into may not effectively offset the costs of the guarantees within certain of
our annuity products or may otherwise be insufficient in relation to our obligations. For example, in the event that
derivative counterparties or central clearinghouses are unable or unwilling to pay, we remain liable for the guaranteed
benefits. Furthermore, we are subject to the risk that changes in policyholder behavior or mortality, combined with
adverse market events, could produce economic losses not addressed by the risk management techniques employed.

Finally, the cost of our hedging program may be greater than anticipated because adverse market conditions can limit
the availability, and increase the costs of, the derivatives we intend to employ, and such costs may not be recovered
in the pricing of the underlying products we offer.

The above factors, individually or in the aggregate, could have a material adverse effect on our financial condition
and results of operations and our profitability measures, as well as materially impact our capitalization, our
distributable earnings, our ability to receive dividends from our insurance subsidiaries and BRCD and our liquidity.
These impacts could then, in turn, impact our RBC ratios and our financial strength ratings, which are necessary to
support our product sales, and, in certain circumstances, ultimately impact our solvency. See “Business - Segments
and Corporate & Other - Annuities - Products - Variable Annuities” for further consideration of the risks associated
with guaranteed benefits, as well as “Management’s Discussion and Analysis of Financial Condition and Results of
Operations - Risk Management Strategies - Variable Annuity Exposure Risk Management.”

Any gaps in our policies and procedures may leave us exposed to unidentified or unanticipated risk, which could
negatively affect our business

We have developed policies and procedures to reflect the ongoing review of our risks and expect to continue to do so
in the future. Nonetheless, our policies and procedures may not be fully effective, leaving us exposed to unidentified
or unanticipated risks. Our remote work environment, introduced in response to the COVID-19 pandemic and where
employees currently remain, could also introduce unforeseen operational exposures. In addition, we rely on third-
party providers to administer and service many of our products, and our policies and procedures may not enable us to
identify and assess every risk with respect to those products, especially to the extent we rely on those providers for
detailed information regarding the holders of our products and other relevant information.

Many of our models for managing risk and exposures rely on assumptions that are based on observed historical
financial and non-financial trends or projections of potential future exposure, and our assumptions and projections
may be inaccurate. Business decisions based on incorrect or misused model output and reports could have a material
adverse impact on our results of operations. If models are misused or fail to serve their intended purposes, they could
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produce incorrect or inappropriate results. Furthermore, models used by our business may not operate properly and
could contain errors related to model inputs, data, assumptions, calculations, or output that may adversely impact our
results of operations. These models may not fully predict future exposures, which may be significantly greater than
our historical measures indicate.

Other risk management models depend upon the evaluation of information regarding markets, clients, catastrophe
occurrence or other matters that are publicly available or otherwise accessible to us. This information may not always
be accurate, complete, up-to-date or properly evaluated. Furthermore, there can be no assurance that we can effectively
review and monitor all risks or that all of our employees will follow our policies and procedures, nor can there be any
assurance that our policies and procedures, or the policies and procedures of third parties that administer or service
our products, will enable us to accurately identify all risks and limit our exposures based on our assessments. In
addition, we may have to implement more extensive and perhaps different policies and procedures under pending
regulations. See “- Risks Related to Our Business - Our variable annuity exposure risk management strategy may not
be effective, may result in significant volatility in our profitability measures and may negatively affect our statutory
capital.”

We are exposed to significant financial and capital markets risks which may adversely affect our financial condition,
results of operations and liquidity, and may cause our net investment income and our profitability measures to vary
from period to period

We are exposed to significant financial risks both in the U.S. and global capital and credit markets, including changes
and volatility in interest rates, credit spreads, equity prices, real estate, foreign currency, commodity prices,
performance of the obligors included in our investment portfolio (including governments), derivatives (including
performance of our derivatives counterparties) and other factors outside our control. We may be exposed to substantial
risk of loss due to market downturn or market volatility.

[..]

Derivatives risk

Our derivatives counterparties’ defaults could have a material adverse effect on our financial condition and results of
operations. Substantially all of our derivatives (whether entered into bilaterally with specific counterparties or cleared
through a clearinghouse) require us to pledge or receive collateral or make payments related to any decline in the net
estimated fair value of such derivatives. In addition, ratings downgrades or financial difficulties of derivative
counterparties may require us to utilize additional capital with respect to the affected businesses. Furthermore, the
valuation of our derivatives could change based on changes to our valuation methodology or the discovery of errors.

[...]
CNO Financial Group, Inc. Form 10-K filed on February 22,2022
Managing operational risks may not be effective in mitigating risk and loss to us.

We are subject to operational risks including, among other things, fraud, errors, failure to document transactions
properly or to obtain proper internal authorization, failure to comply with regulatory requirements or obligations under
our agreements, information technology failures including cybersecurity attacks and failure of our service providers
(such as investment custodians and information technology and policyholder service providers) to comply with our
services agreements. The associates and agents who conduct our business, including executive officers and other
members of management, sales managers, investment professionals, product managers, sales agents and other
associates, do so in part by making decisions and choices that involve exposing us to risk. These include decisions
involving numerous business activities such as setting underwriting guidelines, product design and pricing, investment
purchases and sales, reserve setting, claim processing, policy administration and servicing, financial and tax reporting
and other activities, many of which are very complex.
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We seek to monitor and control our exposure to risks arising out of these activities through a risk control framework
encompassing a variety of reporting systems, internal controls, management review processes and other mechanisms.
However, these processes and procedures may not effectively control all known risks or effectively identify unforeseen
risks. Management of operational risks can fail for a number of reasons including design failure, systems failure,
cybersecurity attacks, human error or unlawful activities. If our controls are not effective or properly implemented,
we could suffer financial or other loss, disruption of our business, regulatory sanctions or damage to our reputation.
Losses resulting from these failures may have a material adverse effect on our financial position or results of
operations.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
Our reinsurance and hedging programs.

We seek to mitigate some risks associated with the GMxB features or minimum crediting rate contained in certain of
our retirement and protection products through our hedging and reinsurance programs. (As of December 31, 2021,
61% of the variable annuity AV in our Individual Retirement segment was attributable to products that included GMxB
features.) However, these programs cannot eliminate all of the risks, and no assurance can be given as to the extent to
which such programs will be completely effective in reducing such risks.

Reinsurance-We use reinsurance to mitigate a portion of the risks that we face, principally in certain of our in-force
annuity and life insurance products. Under our reinsurance arrangements, other insurers assume a portion of the
obligation to pay claims and related expenses to which we are subject. However, we remain liable as the direct insurer
on all risks we reinsure and, therefore, are subject to the risk that our reinsurer is unable or unwilling to pay or
reimburse claims at the time demand is made. The inability or unwillingness of a reinsurer to meet its obligations to
us, or the inability to collect under our reinsurance treaties for any other reason, could have a material adverse impact
on our business, results of operations or financial condition. Prolonged or severe adverse mortality or morbidity
experience could result in increased reinsurance costs, and ultimately may reduce the availability of reinsurance for
future life insurance sales. If, for new sales, we are unable to maintain our current level of reinsurance or purchase
new reinsurance protection in amounts that we consider sufficient, we would either have to be willing to accept an
increase in our net exposures, revise our pricing to reflect higher reinsurance premiums or limit the amount of new
business written on any individual life. If this were to occur, we may be exposed to reduced profitability and cash flow
strain or we may not be able to price new business at competitive rates. The premium rates and other fees that we
charge are based, in part, on the assumption that reinsurance will be available at a certain cost. If a reinsurer raises the
rates that it charges on a block of in-force business, we may not be able to pass the increased costs onto our customers
and our profitability will be negatively impacted. Additionally, such a rate increase could result in our recapturing of
the business, which may result in a need to maintain additional reserves, reduce reinsurance receivables and expose
us to greater risks.

Hedging Programs-We use a hedging program to mitigate a portion of the unreinsured risks we face in, among other
areas, the GMxB features of our variable annuity products and minimum crediting rates on our variable annuity and
life products from unfavorable changes in benefit exposures due to movements in the capital markets. In certain cases,
however, we may not be able to effectively apply these techniques because the derivatives markets in question may
not be of sufficient size or liquidity or there could be an operational error in the application of our hedging strategy or
for other reasons. The operation of our hedging programs is based on models involving numerous estimates and
assumptions. There can be no assurance that ultimate actual experience will not differ materially from our
assumptions, particularly, but not only, during periods of high market volatility, which could adversely impact our
business, results of operations or financial condition. For example, in the past, due to, among other things, levels of
volatility in the equity and interest rate markets above our assumptions as well as deviations between actual and
assumed surrender and withdrawal rates, gains from our hedging programs did not fully offset the economic effect of
the increase in the potential net benefits payable under the GMxB features offered in certain of our products. If these
circumstances were to re-occur in the future or if, for other reasons, results from our hedging programs in the future
do not correlate with the economic effect of changes in benefit exposures to customers, we could experience economic
losses which could have a material adverse impact on our business, results of operations or financial condition.
Additionally, our strategies may result in under or over-hedging our liability exposure, which could result in an
increase in our hedging losses and greater volatility in our earnings and have a material adverse effect on our business,
results of operations or financial condition. For further discussion, see “-Risks Relating to Estimates, Assumptions

175



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

and Valuations-Our risk management policies and procedures.”
Our risk management policies and procedures.

Our policies and procedures, including hedging programs, to identify, monitor and manage risks may not be adequate
or fully effective. Many of our methods of managing risk and exposures are based upon our use of historical market
behavior or statistics based on historical models. As a result, these methods may not predict future exposures, which
could be significantly greater than the historical measures indicate. Other risk management methods depend upon the
evaluation of information regarding markets, clients, catastrophe occurrence or other matters that is publicly available
or otherwise accessible to us, which may not always be accurate, complete, up-to-date or properly evaluated.
Management of operational, legal and regulatory risks requires, among other things, policies and procedures to record
and verify large numbers of transactions and events. These policies and procedures may not be fully effective.

We employ various strategies to mitigate risks inherent in our business and operations. These risks include current or
future changes in the fair value of our assets and liabilities, current or future changes in cash flows, the effect of interest
rates, equity markets and credit spread changes, the occurrence of credit defaults and changes in mortality and
longevity. We seek to control these risks by, among other things, entering into reinsurance contracts and through our
hedging programs. Developing an effective strategy for dealing with these risks is complex, and no strategy can
completely insulate us from such risks. Our hedging strategies also rely on assumptions and projections that may prove
to be incorrect or prove to be inadequate. Moreover definitions used in our derivatives contracts may differ from those
used in the contract being hedged. For example, swap documents typically use SOFR as a fallback to LIBOR whereas
corporate or municipal bonds or loans held by us may use different fallback rates. Accordingly, our hedging activities
may not have the desired beneficial impact on our business, results of operations or financial condition. As U.S. GAAP
accounting differs from the methods used to determine regulatory reserves and rating agency capital requirements,
our hedging program tends to create earnings volatility in our U.S. GAAP financial statements. Further, the nature,
timing, design or execution of our hedging transactions could actually increase our risks and losses. Our hedging
strategies and the derivatives that we use, or may use in the future, may not adequately mitigate or offset the hedged
risk and our hedging transactions may result in losses, including both losses based on the risk being hedged as well as
losses based on the derivative. The terms of the derivatives and other instruments used to hedge the stated risks may
not match those of the instruments they are hedging which could cause unpredictability in results.

Genworth Financial, Inc. Form 10-K filed on February 28, 2022

Defaults by counterparties to our reinsurance arrangements or to derivative instruments we use to hedge our business
risks, or defaults by us on agreements we have with these counterparties, may expose us to risks we sought to mitigate,
which could have a material adverse effect on our business, results of operations and financial condition.

We routinely execute reinsurance and derivative transactions with reinsurers, brokers/dealers, commercial banks,
investment banks and other institutional counterparties to mitigate our risks in various circumstances and to hedge
various business risks. Many of these transactions expose us to credit risk in the event of default of our counterparty
or client or change in collateral value. Reinsurance does not relieve us of our direct liability to our policyholders, even
when the reinsurer is liable to us. Accordingly, we bear credit risk with respect to our reinsurers. We cannot be sure
that our reinsurers will pay the reinsurance recoverable owed to us now or in the future or that they will pay these
recoverables on a timely basis. A reinsurer’s insolvency, inability or unwillingness to make payments under the terms
of its reinsurance agreement with us could have a material adverse effect on our financial condition and results of
operations. Collateral is often posted by the counterparty to offset this risk; however, we bear the risk that the collateral
declines in value or otherwise is inadequate to fully compensate us in the event of a default. We also enter into a
variety of derivative instruments, including options, swaps, forwards, and interest rate and currency swaps with a
number of counterparties. If our counterparties fail or refuse to honor their obligations under the derivative
instruments, and collateral posted, if any, is inadequate, our hedges of the related risk will be ineffective. In addition,
if we trigger downgrade provisions on risk-hedging or reinsurance arrangements, the counterparties to these
arrangements may be able to terminate our arrangements with them or require us to take other measures, such as post
additional collateral, contribute capital or provide letters of credit. We have agreed to new terms with almost all of our
counterparties concerning our collateral arrangements given our low ratings. and, in most cases, agreed to post excess
collateral to maintain our existing derivative agreements. Moreover, the new terms also removed the credit downgrade
provisions from all of the insurance company master swap agreements and replace them with a provision that allows
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the counterparty to terminate the derivative transaction if the RBC ratio of the applicable insurance company goes
below a certain threshold. Although we believe this has allowed us to maintain effective hedging relationships with
our counterparties, it has added additional strain on liquidity and collateral sufficiency. Furthermore, there is no
assurance that we can maintain these current arrangements in the foreseeable future or at all. If counterparties exercise
their rights to terminate transactions, we may be required to make cash payments to the counterparty based on the
current contract value, which would hinder our ability to manage future risks.

We ceded to UFLIC our in-force structured settlements block of business issued prior to 2004, certain variable annuity
business issued prior to 2004 and the long-term care insurance business assumed from legal entities now a part of
Brighthouse Life Insurance Company. UFLIC has established trust accounts for our benefit to secure its obligations
under the reinsurance arrangements. GE is obligated to maintain UFLIC’s RBC above a specified minimum level
pursuant to a Capital Maintenance Agreement. If UFLIC becomes insolvent notwithstanding this agreement, and the
amounts in the trust accounts are insufficient to pay UFLIC’s obligations to us, it could have a material adverse effect
on our financial condition and results of operations. The loss of material risk-hedging or reinsurance arrangements
could have a material adverse effect on our financial condition and results of operations. For additional information
on UFLIC reinsurance, see note 8 in our consolidated financial statements under “Item 8-Financial Statements and
Supplementary Data.”

Lincoln National Corporation Form 10-K filed on February 17, 2022

Our enterprise risk management policies and procedures may leave us exposed to unidentified or unanticipated risk,
which could negatively affect our businesses or result in losses.

Our policies and procedures to identify, monitor and manage risks may not be fully effective. Many of our methods
of managing risk and exposures are based upon our use of observed historical market behavior or statistics based on
historical models. As a result, these methods may not predict future exposures, which could be significantly greater
than the historical measures indicate, such as the risk of pandemics causing a large number of deaths. Other risk
management methods depend upon the evaluation of information regarding markets, clients, catastrophe occurrence
or other matters that is publicly available or otherwise accessible to us, which may not always be accurate, complete,
up-to-date or properly evaluated. Management of operational, legal and regulatory risks requires, among other things,
policies and procedures to record properly and verify a large number of transactions and events, and these policies
and procedures may not be fully effective.

MetLife, Inc. Form 10-K filed on February 18, 2022
We May Face Difficult Economic Conditions

Market factors, including interest rates, credit spreads, equity prices, derivative prices and availability, real estate
conditions, foreign currency exchange rates, consumer and government spending, business investment, volatility,
disruptions and strength of the capital markets, deflation and inflation, and government actions in response thereto
may inhibit revenue growth, reduce investment opportunities and result in investment losses, derivative losses,
changes in insurance liabilities, impairments, increased valuation allowances, increases in reserves, reduced net
investment income and changes in unrealized gain or loss positions.

Higher unemployment, changes to inflation, lower family income, lower corporate earnings, lower business
investment, lower consumer spending, elevated incidence of claims, adverse utilization of benefits relative to our best
estimate expectations, lapses or surrenders of policies, reduced demand for our products, and deferred or canceled
payments of insurance premiums may negatively affect our earnings and capitalization.

Declining equity markets may decrease the account value of our products, reducing certain fees generated by these
products, which may increase the level of insurance liabilities we carry, accelerate the amortization of deferred policy
acquisition costs (“DAC”), and require us to increase funding to our captive reinsurers. Additionally, lower interest

rates may reduce returns in fixed income investments.

Derivatives Risks
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If our counterparties, clearing brokers or central clearinghouses fail or refuse to honor their obligations under our
derivatives agreements, our risks may not be hedged. A counterparty, clearing broker, or central clearinghouse may
become insolvent or otherwise unable or unwilling to make payments or to return collateral under the terms of
derivatives agreements, increasing our costs. If the net estimated fair value of a derivative to which we are a party
declines, we may need to pledge collateral or make payments. In addition, we may face increased costs to the extent
we replace counterparties who suffer financial difficulties. Furthermore, our derivatives valuations may change based
on changes to our valuation methodology or errors in such valuation or valuation methodology.

Our Risk Management Policies and Procedures, or Our Models, May Leave Us Exposed to Unidentified or
Unanticipated Risk

Our enterprise risk management and business continuity policies and procedures may not be sufficiently
comprehensive and may not identify or adequately protect us from every risk to which we are exposed.

Pandemics and other public health issues (such as the COVID-19 pandemic), and authorities’ and people’s reactions
thereto, have resulted in and may continue to result in remote, hybrid and/or flexible office working arrangements and
other unusual conditions. These may strain our risk management and our business continuity plans, introduce or
increase our operational and cybersecurity risks, and otherwise impair our ability to manage our business. They may
increase the frequency and sophistication of attempts at unauthorized access to our technology systems. They may
hinder our efforts to prevent money-laundering or other fraud, whether due to limited abilities to “know our
customers,” strains on our programs to avoid and deter foreign corrupt practices, or otherwise, and may increase both
our compliance costs and our risk of violations.

The assumptions, projections and data on which our risk management models are based may be inaccurate, and our
models may not be suitable for their purpose, be misused, not operate properly, and contain errors. Our decisions and
model adjustments, including determination of reserves, are based on such model output and reports and may be
flawed. We may fail to identify or remediate model errors adequately. Our models may not fully predict future
exposures or correctly reflect past experience.

Our evaluation of markets, clients, catastrophe occurrence or other matters may not always be accurate, complete, up-
to-date or properly evaluated. We may not effectively identify and monitor all risks or appropriately limit our
exposures and our associates, vendors or non-employee sales agents may not follow our risk management policies and
procedures. Past or future misconduct by our associates, vendors or non-employee sales agents could result in
investigations, violations of law, regulatory sanctions, and litigation. We may have to implement more extensive or
different risk management policies and procedures due to legal and regulatory requirements.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

Our enterprise risk management framework may not be fully effective in identifying or mitigating all of the risks to
which we are exposed.

We utilize an integrated risk management framework, which is designed to manage material risks within established
risk appetites and risk tolerances. Nonetheless, our policies and procedures may not be fully effective in identifying
or mitigating every risk to which we are exposed. Many of our methods for managing and mitigating risk rely on
models and assumptions that are based, in part, on observed historical data. As a result, these methods may not
accurately predict future exposures, which may be significantly greater than our historical measures indicate. We may
be exposed to unanticipated risks as a result of changes in market conditions, new products or new business strategies;
catastrophes or other unforeseen circumstances. If our risk management framework proves ineffective, we may suffer
unexpected losses, which may adversely affect our results of operations and financial condition.

Prudential Financial, Inc. Form 10-K filed on February 17, 2022
Our significant business operations outside the U.S. subject us to foreign exchange risk, which is the risk of loss

arising from assets that are invested in a different currency than the related liability, as well as the unhedged portion
of the Company’s earnings from, and capital supporting, operations in a foreign currency.
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As a U.S.-based company with significant business operations outside of the U.S., particularly in Japan, we are
exposed to foreign currency exchange rate risk related to these operations, as well as in our investment portfolio.
Fluctuations in foreign currency exchange rates could adversely affect our profitability, financial condition and cash
flows, as well as increase the volatility of our results of operations under U.S. GAAP. In the short-term, solvency
margins in our Japan businesses can also be impacted by fluctuations in exchange rates.

For our International Businesses’ operations, our Retirement segment’s earnings on non-U.S. dollar-denominated
reinsurance contracts and PGIM’s investment activities based in currencies other than the U.S. dollar, changes in
foreign currency exchange rates create risk that we may experience volatility in the U.S. dollar-equivalent earnings
and equity of these operations. We seek to manage this risk through various hedging strategies, including the use of
foreign currency hedges and through holding U.S. dollar-denominated securities in the investment portfolios of certain
of these operations. Additionally, our Japanese insurance operations offer a variety of non-Japanese yen denominated
products. We seek to mitigate this risk by holding investments in corresponding currencies. For certain of our
international insurance operations outside of Japan, we elect to not hedge the risk of changes in our subsidiary equity
investments due to foreign exchange rate movements.

For our domestic investment portfolios supporting our U.S. insurance operations and other proprietary investment
portfolios, our foreign currency exchange rate risk arises primarily from investments that are denominated in foreign
currencies. We manage this risk by hedging substantially all domestic foreign currency-denominated fixed-income
investments into U.S. dollars. We generally do not hedge all of the foreign currency risk of our investments in equity
securities of unaffiliated foreign entities. The value and liquidity of our foreign currency investments could be
adversely affected by local market, economic and financial conditions.

There can be no assurance that our hedging and other strategies will effectively mitigate foreign exchange risk. For a
discussion of our hedging program and the impact of foreign currency exchange rates on our business, see
“Management’s Discussion and Analysis of Financial Condition and Results of Operations-Impact of Foreign
Currency Exchange Rates.” For a discussion of the impact of the U.K.’s exit from the European Union on our
operations, see “Business-Regulation-International Investment and Retirement Products and Investment Management
Operations.”

Our reputation may be adversely impacted if any of the risks described in this section are realized.

Reputational risk could manifest from any of the risks as identified in the Company’s risk identification process.
Failure to effectively manage risks across a broad range of risk issues exposes the Company to reputational harm. If
the Company were to suffer a significant loss in reputation, both policyholders and counterparties could seek to exit
existing relationships. Additionally, large changes in credit worthiness, especially credit ratings, could impact access
to funding markets while creating additional collateral requirements for existing relationships. The mismanagement
of any such risks may potentially damage our reputational asset. Our business is anchored in the strength of our brand,
our alignment to our values, and our proven commitment to keep our promises to our customers. Any negative public
perception, founded or otherwise, can be widely and rapidly shared over social media or other means, and could cause
damage to our reputation.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022

Our risk management policies and procedures could leave us exposed to unidentified or unanticipated risk, which
could negatively affect our business, financial condition or results of operations.

Our risk management policies and procedures, designed to identify, monitor and manage both internal and external
risks, may not adequately predict future exposures, which could be significantly greater than expected. In addition,
these identified risks may not be the only risks facing us. Additional risks and uncertainties not currently known to us,
or that we currently deem to be immaterial, may adversely affect our business, financial condition or results of
operations.

There are inherent limitations to risk management strategies because there may exist, or develop in the future, risks
that we have not appropriately anticipated or identified. If our risk management framework proves ineffective, we
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may suffer unexpected losses and could be materially adversely affected. As our businesses change and the markets
in which we operate evolve, our risk management framework may not evolve at the same pace as those changes. As a
result, there is a risk that new business strategies may present risks that are not appropriately identified, monitored or
managed. In times of market stress, unanticipated market movements or unanticipated claims experience resulting
from adverse mortality, morbidity or policyholder behavior, the effectiveness of our risk management strategies may
be limited, resulting in losses. In addition, under difficult or less liquid market conditions, our risk management
strategies may be less effective and/or more expensive because other market participants may be using the same or
similar strategies to manage risk under the same challenging market conditions.

Past or future misconduct by our employees or employees of our vendors could result in violations of law, regulatory
sanctions and serious reputational or financial harm and the precautions we take to prevent and detect this activity
may not be effective. There can be no assurance that our controls and procedures designed to monitor associates’
business decisions and prevent us from taking excessive or inappropriate risks, will be effective. We review our
compensation policies and practices as part of our overall risk management program, but it is possible that our
compensation policies and practices could inadvertently incentivize excessive or inappropriate risk taking which could
harm our reputation and have a material adverse effect on our results of operations or financial condition.

Unum Group Form 10-K filed on February 25, 2022

Our risk management program may leave us exposed to unidentified or unanticipated risk, which could negatively
affect our business.

We have devoted significant resources to develop our enterprise risk management program, which has the objective
of managing our strategic, market, credit, insurance, and operations risks, which ultimately impact our reputational
risk. However, our program may not be comprehensive, and our methods for monitoring and managing risk may not
fully predict or mitigate future exposures. In this case, there may be a negative impact to our business, results of
operations, or financial condition.

See “Regulation” contained herein in Item 1, “Critical Accounting Estimates” and "Liquidity and Capital Resources"
included in “Management’s Discussion and Analysis of Financial Condition and Results of Operations” contained
herein in Item 7 and Notes 1, 7, "Quantitative and Qualitative Disclosures About Market risk" contained herein in
Item 7A, and Notes 8, 14, 16 of the “Notes to Consolidated Financial Statements” contained herein in Item 8 for
further discussion.

The effectiveness of our hedging programs may be affected by changes in the economic environment, changes in
interest rates, capital market volatility, non-performance by our counterparties, changes in the level of required
collateral, or regulation, which may adversely affect our results of operations, financial condition, or liquidity.

We use derivative financial instruments to help us manage certain risks related to our business operations, primarily
foreign currency risk. We also may use derivative financial instruments to help us manage interest rate risk, and risk
related to matching duration for our assets and liabilities, and foreign currency risk. Factors associated with derivative
financial instruments could adversely affect our results of operations, financial condition, or liquidity. Ineffectiveness
of our hedges due to changes in expected future events, such as the risk created by uncertainty in the economic
environment or if our counterparties fail or refuse to honor their obligations under these derivative instruments, may
have a material adverse effect on our results of operations or financial condition. Capital market turmoil may result in
an increase in the risk of non-performance by our counterparties, many of which are financial institutions. Non-
performance by our counterparties may force us to unwind hedges, and we may be unable to replace the hedge, thereby
leaving the risk unhedged. Under the terms of our hedging contracts, we are required to post collateral and to maintain
a certain level of collateral, which may adversely affect our liquidity and could subject us to the credit risk of the
counterparty to the extent it holds such collateral. Changes in regulations may have an adverse effect on our ability to
execute hedging strategies due to the increased economic cost of derivatives, primarily as a result of more restrictive
collateral requirements. We are monitoring the developments surrounding the transition from the London Interbank
Offered Rate (LIBOR) expected to occur in 2021 and the impact, if any, to our existing and future derivative financial
instruments and our hedging programs.

Voya Financial, Inc. Form 10-K filed on February 22, 2022
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Our risk management policies and procedures, including hedging programs, may prove inadequate for the risks we
face, which could negatively affect our business and financial condition or result in losses.

We have developed risk management policies and procedures, including hedging programs, that utilize derivative
financial instruments, and expect to continue to do so in the future. Nonetheless, our policies and procedures to
identify, monitor and manage risks may not be fully effective, particularly during turbulent economic conditions.
Many of our methods of managing risk and exposures are based upon observed historical market behavior or statistics
based on historical models. As a result, these methods may not predict future exposures accurately, which could be
significantly greater than historical measures indicate. Other risk management methods depend on the evaluation of
information regarding markets, customers, catastrophe occurrence or other matters that is publicly available or
otherwise accessible to us. This information may not always be accurate, complete, up-to-date or properly evaluated.
Management of operational, legal and regulatory risks requires, among other things, policies and procedures to record
and verify large numbers of transactions and events. These policies and procedures may not be fully effective.

We employ various strategies, including hedging and reinsurance, with the objective of mitigating risks inherent in
our business and operations. These risks include current or future changes in the fair value of our assets and liabilities,
current or future changes in cash flows, the effect of interest rates, equity markets and credit spread changes, the
occurrence of credit defaults, currency fluctuations and changes in mortality and longevity. We seek to control these
risks by, among other things, entering into reinsurance contracts and derivative instruments, such as swaps, options,
futures and forward contracts. See “—Reinsurance subjects us to the credit risk of reinsurers and may not be available,
affordable or adequate to protect us against losses” for a description of risks associated with our use of reinsurance.
Developing an effective strategy for dealing with these risks is complex, and no strategy can completely protect us
from such risks. Our hedging strategies also rely on assumptions and projections regarding our assets, liabilities,
general market factors, and the creditworthiness of our counterparties that may prove to be incorrect or prove to be
inadequate. Our hedging strategies and the derivatives that we use, or may use in the future, may not adequately
mitigate or offset the hedged risk and our hedging transactions may result in losses.

*kk

181



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

16. Acceleration of the Amortization and/or Impairment of
DAC/VOBA

American Equity Investment Life Holding Co. Form 10-K filed on March 1, 2022

Our results of may differ from our management assumptions, estimates, and models.

[..]

We may have to change our actuarial estimates, accelerate amortization of deferred acquisition expenses, increase our
policy benefit reserves, or pay higher benefits than we projected. For example, persistency lower than our assumptions
may require us to accelerate the amortization of expenses we deferred in connection with the acquisition of the policy.

American International Group, Inc. Form 10-K filed on February 17, 2022

Our subsidiaries may be required to accelerate the amortization of deferred policy acquisition costs (DAC) and record
additional liabilities for future policy benefits due to interest rate fluctuations, increased lapses and surrenders,
declining investment returns and other events.

We incur significant costs in connection with acquiring new and renewal insurance business. DAC represents deferred
costs that are incremental and directly related to the successful acquisition of new business or renewal of existing
business. The recovery of these costs is generally dependent upon the future profitability of the related business, but
DAC amortization varies based on the type of contract. For long-duration traditional business, DAC is generally
amortized in proportion to premium revenue and varies with lapse experience. Actual lapses in excess of expectations
can result in an acceleration of DAC amortization, and therefore, adversely impact our pre-tax income.

DAC for investment-oriented products is generally amortized in proportion to actual and estimated gross profits.
Estimated gross profits are affected by a number of factors, including levels of current and expected interest rates, net
investment income and credit spreads, net realized gains and losses, fees, surrender rates, mortality experience,
policyholder behavior experience and equity market returns and volatility. If actual and/or future estimated gross
profits are less than originally expected, then the amortization of these costs would be accelerated in the period this is
determined and would result in a charge to income. For example, if interest rates rise rapidly and significantly,
customers with policies that have interest crediting rates below the current market may seek competing products with
higher returns and we may experience an increase in surrenders and withdrawals of life and annuity contracts, and
thereby a strain on cash flow. Additionally, this would also result in a decrease in expected future profitability and an
acceleration of the amortization of DAC, and therefore lower than expected pre-tax income earned during the then
current period.

We also periodically review products for potential loss recognition events, principally insurance-oriented products.
This review involves estimating the future profitability of in-force business and requires significant management
judgment about assumptions including, but not limited to, mortality, morbidity, persistency, maintenance expenses
and investment returns, including net realized gains (losses). If actual experience or revised future expectations result
in projected future losses, we may be required to amortize any remaining DAC and record additional liabilities through
a charge to policyholder benefits and losses occurred in the then current period, which could negatively affect our
business results of operations, financial condition and liquidity.

For additional information on of DAC and future policy benefits, see Part II, Item 7. MD&A - Critical Accounting
Estimates and Notes 8 and 12 to the Consolidated Financial Statements.

For additional information on changes to accounting standards for long-duration insurance contracts, see Estimates
and Assumptions - “Changes in accounting principles and financial reporting requirements will impact our

consolidated results of operations and financial condition.”

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022
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Changes in interest rates and prolonged periods of low interest rates and even negative interest rates may adversely
affect our financial condition and results of operations.

Certain of our insurance, annuity, investment products and banking products are sensitive to interest rate fluctuations
(inclusive of changes in credit spreads), which could cause future impacts associated with such fluctuations to differ
from our historical costs. In addition, interest rate fluctuations (and impacts from volatility or low interest rates on
changes in credit spreads) could result in fluctuations in the valuation of certain minimum guaranteed benefits
contained in some of our variable annuity products, something we saw as a result of volatility from COVID-19.
Although we typically hedge to mitigate some of the effect of such fluctuations, significant changes in interest rates
(or prolonged periods of low interest rates) could have a material adverse impact on the profitability of certain products
or product lines or our results of operations or financial condition.

Interest rate fluctuations also could have an adverse effect on the results of our investment portfolio. During periods
of declining market interest rates or stagnancy of low interest rates, the interest we receive on variable interest rate
investments decreases and we are forced to reinvest the cash we receive as interest or return of principal on our
investments in lower-yielding high-grade instruments or in lower-credit instruments to maintain comparable returns.
Issuers of certain callable fixed income securities also may decide to prepay their obligations in order to borrow at
lower market rates, which increases the risk that we may have to reinvest the cash proceeds of these securities in
lower-yielding or lower-credit instruments.

During these periods, our spread may be reduced or could become negative. Due to the long-term nature of the
liabilities associated with certain of our businesses, such as long term care and universal life with secondary guarantees
as well as guaranteed benefits on variable annuities, sustained declines in or stagnancy of low long-term interest rates
may subject us to reinvestment risks and increased hedging costs. In addition, reduced or negative spreads may require
us to accelerate amortization of deferred acquisition costs (“DAC”), which would increase our expenses and reduce
our net earnings in the period where we accelerate amortization of DAC. The pattern of DAC amortization is impacted
by the use of certain assumptions, including interest margins, mortality rates, persistency rates, maintenance expense
levels and customer asset value growth rates for variable products. We periodically review and, where appropriate,
adjust our assumptions.

During periods of increasing market interest rates, we may offer higher crediting rates on interest-sensitive products,
such as universal life insurance and face-amount certificates, and we may increase crediting rates on in force products
to keep these products competitive (which could have an adverse effect on our financial condition and results of
operations). Because yields on invested assets may not increase as quickly as current interest rates, we may have to
accept a lower spread and thus lower profitability or face a decline in sales and greater loss of existing contracts and
related assets. In addition, increases in market interest rates may cause increased policy surrenders, withdrawals from
life insurance policies and annuity contracts and requests for policy loans, as policyholders and contractholders seek
to shift assets to products with perceived higher returns. This process may lead to an earlier than expected outflow of
cash from our business. These withdrawals and surrenders may require investment assets to be sold at a time when
the prices of those assets are lower because of the increase in market interest rates, which may result in investment
losses. Also, increases in market interest rates may result in extension of certain cash flows from structured mortgage
assets. An increase in policy surrenders and withdrawals also may require us to accelerate amortization of DAC or
other intangibles or cause an impairment of goodwill, which would increase our expenses and reduce our net earnings
in the period.

Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022

Differences between actual experience and actuarial assumptions and the effectiveness of our actuarial models may
adversely affect our financial results, capitalization and financial condition

[...]

We use actuarial models to assist us in establishing reserves for liabilities arising from our insurance policies and
annuity contracts. We periodically review the effectiveness of these models, including in connection with the
implementation of our new actuarial platform, their underlying logic and, from time to time, implement refinements
to our models based on these reviews. We implement refinements after rigorous testing and validation and, even after
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such validation and testing, our models remain subject to inherent limitations. Accordingly, no assurances can be
given as to whether or when we will implement refinements to our actuarial models, and, if implemented, the extent
of such refinements. Furthermore, if implemented, any such refinements could cause us to increase the reserves we
hold for our insurance policy and annuity contract liabilities. Such refinement could also cause us to accelerate the
amortization of deferred policy acquisition costs (“DAC”) associated with the affected reserves.

Due to the nature of the underlying risks and the uncertainty associated with the determination of liabilities for future
policy benefits and claims, we cannot determine precisely the amounts which we will ultimately pay to settle these
liabilities. Such amounts may vary materially from the estimated amounts, particularly when those payments may not
occur until well into the future. We evaluate our liabilities periodically based on accounting requirements (which
change from time to time), the assumptions and models used to establish the liabilities, as well as our actual experience.
If the liabilities originally established for future benefit payments and claims prove inadequate, we will be required to
increase them.

An increase in our reserves for any of the above reasons, individually or in the aggregate, could have a material adverse
effect on our financial condition and results of operations and our profitability measures, as well as materially impact
our capitalization, our distributable earnings, our ability to receive dividends from our insurance subsidiaries and
BRCD and our liquidity. These impacts could then, in turn, impact our RBC ratios and our financial strength ratings,
which are necessary to support our product sales, and, in certain circumstances, ultimately impact our solvency.
Additionally, an acceleration of DAC amortization for any of the above reasons individually or in the aggregate, could
have a material adverse effect on our GAAP results.

See “Management’s Discussion and Analysis of Financial Condition and Results of Operations - Policyholder
Liabilities” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations - Summary
of Critical Accounting Estimates - Deferred Policy Acquisition Costs.”

We are exposed to significant financial and capital markets risks which may adversely affect our results of operations,
financial condition and liquidity, and may cause our net investment income and profitability measures to vary from
period to period

[...]

Interest Rate Risk

[..]

Our estimation of future net investment spreads is an important component in the amortization of DAC. Significantly
lower than anticipated net investment spreads can reduce our profitability measures and may cause us to accelerate
amortization, which would result in a reduction of net income in the affected reporting period and potentially
negatively affect our credit instrument covenants or the rating agencies’ assessment of our financial condition and
results of operations.

During periods of declining interest rates, our return on investments that do not support particular policy obligations
may decrease. During periods of sustained lower interest rates, our reserves for policy liabilities may not be sufficient
to meet future policy obligations and may need to be strengthened. Accordingly, declining and sustained lower interest
rates may materially adversely affect our financial condition and results of operations, our ability to receive dividends
from our insurance subsidiaries and BRCD and significantly reduce our profitability.

Increases in interest rates could also negatively affect our profitability. In periods of rapidly increasing interest rates,
we may not be able to replace, in a timely manner, the investments in our general account with higher-yielding
investments needed to fund the higher crediting rates necessary to keep interest rate sensitive products competitive.
Therefore, we may have to accept a lower credit spread and lower profitability or face a decline in sales and greater
loss of existing contracts and related assets. In addition, as interest rates rise, policy loans, surrenders and withdrawals
may increase as policyholders seek investments with higher perceived returns. This process may result in cash
outflows requiring that we sell investments at a time when the prices of those investments are adversely affected by

184



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

the increase in interest rates, which may result in realized investment losses. Unanticipated withdrawals, terminations
and substantial policy amendments may cause us to accelerate the amortization of DAC; such events may reduce our
profitability measures and potentially negatively affect our credit instrument covenants and the rating agencies’
assessments of our financial condition and results of operations. An increase in interest rates could also have a material
adverse effect on the value of our investments, for example, by decreasing the estimated fair values of the fixed income
securities and mortgage loans that comprise a significant portion of our investment portfolio. See “- Investments-
Related Risks - Gross unrealized losses on fixed maturity securities and defaults, downgrades or other events may
result in future impairments to the carrying value of such securities, resulting in a reduction in our profitability
measures.” Finally, an increase in interest rates could result in decreased fee revenue associated with a decline in the
value of variable annuity account balances invested in fixed income funds.

In addition, because the macro interest rate hedging program is primarily a risk mitigation strategy intended to reduce
our risk to statutory capitalization and long-term economic exposures from sustained low levels of interest rates, this
strategy will likely result in higher net income volatility due to the insensitivity of related GAAP liabilities to the
change in interest rate levels. This strategy may adversely affect our financial condition and results of operations. See
“-Risks Related to Our Business - We may not have sufficient assets to meet our future ULSG policyholder obligations
and changes in interest rates may result in net income volatility” and “Management’s Discussion and Analysis of
Financial Condition and Results of Operations - Risk Management Strategies - ULSG Market Risk Exposure
Management.”

Furthermore, an increase in inflation could affect our business in several ways. During inflationary periods, the value
of fixed income investments may fall, which could increase realized and unrealized losses. Inflation also increases
expenses, potentially putting pressure on profitability in the event that such additional costs cannot be passed through.
Prolonged and elevated inflation could adversely affect the financial markets and the economy generally, and
dispelling it may require governments to pursue a restrictive fiscal and monetary policy, which could constrain overall
economic activity and inhibit revenue growth.

CNO Financial Group, Inc. Form 10-K filed on February 22,2022

We may be required to accelerate the amortization of deferred acquisition costs or the present value of future profits
or establish premium deficiency reserves.

Deferred acquisition costs represent incremental direct costs related to the successful acquisition of new or renewal
insurance contracts. The present value of future profits represents the value assigned to the right to receive future cash
flows from contracts existing at the Effective Date. The balances of these accounts are amortized over the expected
lives of the underlying insurance contracts. On an ongoing basis, we test these accounts recorded on our balance sheet
to determine if these amounts are recoverable under current assumptions. In addition, we regularly review the
estimates and assumptions underlying these accounts for those products for which we amortize deferred acquisition
costs or the present value of future profits in proportion to gross profits or gross margins. If facts and circumstances
change, these tests and reviews could lead to reduction in the balance of those accounts, and the establishment of a
premium deficiency reserve. Such results could have an adverse effect on the results of our operations and our financial
condition. See "Item 7 - Management's Discussion and Analysis of Consolidated Financial Condition and Results of
Operations, Critical Accounting Policies, Present Value of Future Profits and Deferred Acquisition Costs."

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
We may be required to accelerate the amortization of DAC.

DAC represents policy acquisition costs that have been capitalized. Capitalized costs associated with DAC are
amortized in proportion to actual and estimated gross profits, gross premiums or gross revenues depending on the type
of contract. On an ongoing basis, we test the DAC recorded on our balance sheets to determine if the amount is
recoverable under current assumptions. In addition, we regularly review the estimates and assumptions underlying
DAC. The projection of estimated gross profits, gross premiums or gross revenues requires the use of certain
assumptions, principally related to Separate Accounts fund returns in excess of amounts credited to policyholders,
policyholder behavior such as surrender, lapse and annuitization rates, interest margin, expense margin, mortality,
future impairments and hedging costs. Estimating future gross profits, gross premiums or gross revenues is a complex
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process requiring considerable judgment and the forecasting of events well into the future. If these assumptions prove
to be inaccurate, if an estimation technique used to estimate future gross profits, gross premiums or gross revenues is
changed, or if significant or sustained equity market declines occur or persist, we could be required to accelerate the
amortization of DAC, which would result in a charge to earnings. Such adjustments could have a material adverse
effect on our business, results of operations or financial condition.

Genworth Financial, Inc. Form 10-K filed on February 28, 2022

We may be required to accelerate the amortization of deferred acquisition costs and the present value of future profits,
which would increase our expenses and reduce profitability.

DAC represents costs related to the successful acquisition of our insurance policies and investment contracts, which
are deferred and amortized over the estimated life of the related insurance policies and investment contracts. These
costs primarily consist of commissions in excess of ultimate renewal commissions and underwriting and contract and
policy issuance expenses incurred on policies and contracts successfully acquired. Under U.S. GAAP, DAC is
subsequently amortized to income, over the lives of the underlying contracts, in relation to the anticipated recognition
of premiums or gross profits. In addition, when we acquire a block of insurance policies or investment contracts, we
assign a portion of the purchase price to the right to receive future net cash flows from the acquired block of insurance
and investment contracts and policies. This intangible asset, called PVFP, represents the actuarially estimated present
value of future cash flows from the acquired policies. We amortize the value of this intangible asset in a manner
similar to the amortization of DAC.

Our amortization of DAC and PVFP generally depends upon, among other items, anticipated profits from investments,
surrender and other policy and contract charges, mortality, morbidity and maintenance expense margins. Unfavorable
experience with regard to expected expenses, investment returns, mortality, morbidity, withdrawals or lapses may
cause us to increase the amortization of DAC or PVFP, or both, or to record a charge to increase benefit reserves, and
such increases could be material. For additional information regarding impacts to DAC as a result of lapses of our
term life insurance products, see “~-We may be required to increase our reserves in our long-term care insurance, life
insurance and/or annuity businesses as a result of deviations from our estimates and actuarial assumptions or other
reasons, which could have a material adverse effect on our results of operations and financial condition.”

We regularly review DAC and PVFP to determine if they are recoverable from future income. If these costs are not
recoverable, they are charged as expenses in the financial period in which we make this determination. If we determine
that we are unable to recover DAC from profits over the life of a block of insurance policies or annuity contracts, or
if withdrawals or surrender charges associated with early withdrawals do not fully offset the unamortized acquisition
costs related to those policies or annuities, we would be required to recognize the additional DAC amortization as an
expense in the current period. For example, in 2021 and 2020, we recorded DAC impairments of $117 million and
$63 million, respectively, in our universal life insurance products due principally to lower future estimated gross
profits. Equity market volatility could result in losses in our variable annuity products and associated hedging
programs which could challenge our ability to recover DAC on these products and could lead to further write-offs of
DAC.

For additional information on DAC and PVFP, including the financial impact of some of these risks, see “Part II-Item
7-Management’s Discussion and Analysis of Financial Condition and Results of Operations-Critical Accounting
Estimates” and notes 6 and 7 in our consolidated financial statements under “Item 8-Financial Statements and
Supplementary Data.”

MetLife, Inc. Form 10-K filed on February 18, 2022

We May Be Required to Accelerate the Amortization of or Impair DAC, DSI, VOBA, VODA or VOCRA

Adverse changes to investment returns, mortality, morbidity, persistency, interest crediting rates, dividends paid to
policyholders, expenses to administer the business, creditworthiness of reinsurance counterparties, significant or

sustained equity market declines, significantly lower spreads, and certain other economic variables, such as inflation,
may harm the gross profit or margins that we use to amortize DAC, deferred sales inducements (“DSI”) and VOBA.
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These factors could also cause an impairment of the value of distribution agreements acquired (“VODA”) or the value
of customer relationships acquired (“VOCRA”). We may accelerate amortization or impair these assets in the period
these occur.

Primerica, Inc. Form 10-K filed on March 1, 2022

Our life insurance business may face significant losses if our actual experience differs from our expectations regarding
mortality or persistency.

We set prices for life insurance policies based upon expected claim payment patterns derived from assumptions we
make about the mortality rates, or likelihood of death, of our policyholders in any given year. The long-term
profitability of these products depends upon how our actual mortality rates compare to our pricing assumptions. For
example, if mortality rates are higher than those assumed in our pricing assumptions, we could be required to make
more death benefit payments under our life insurance policies or to make such payments sooner than we had projected,
which may decrease the profitability of our term life insurance products and result in an increase in the cost of our
subsequent reinsurance transactions.

The prices and expected future profitability of our life insurance products are also based, in part, upon assumptions
related to persistency. Actual persistency that is lower than our persistency assumptions could have an adverse effect
on profitability, especially in the early years of a policy, primarily because we would be required to accelerate the
amortization of expenses we deferred in connection with the acquisition of the policy. Actual persistency that is higher
than our persistency assumptions could have an adverse effect on profitability in the later years of a block of policies
because the anticipated claims experience is higher in these later years. If actual persistency is significantly different
from that assumed in our pricing assumptions, our reserves for future policy benefits may prove to be inadequate. We
are precluded from adjusting premiums on our in-force business during the initial term of the policies, and our ability
to adjust premiums on in-force business after the initial policy term is limited to the maximum premium rates in the
policy.

Our assumptions and estimates regarding mortality and persistency require us to make numerous judgments and,
therefore, are inherently uncertain. If we conclude, based on our current expectations for mortality, persistency and
other assumptions, that our future policy benefit reserves, together with future premiums, are insufficient to cover
actual or expected claims payments and the scheduled amortization of our deferred policy acquisition costs (“DAC”),
we would be required to first accelerate our amortization of DAC and then increase our future policy benefit reserves
in the period in which we make the determination, which could materially adversely affect our business, financial
condition and results of operations.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

The pattern of amortizing our DAC asset and other actuarial balances on our universal life-type insurance contracts,
participating life insurance policies and certain investment contracts may change, impacting both the level of our
DAC asset and other actuarial balances and the timing of our net income.

Amortization of our DAC asset and other actuarial balances depends on the actual and expected profits generated by
the lines of business that incurred the expenses. Expected profits are dependent on assumptions regarding a number
of factors including investment returns, benefit payments, expenses, mortality and policy lapse. Due to the uncertainty
associated with establishing these assumptions, we cannot, with precision, determine the exact pattern of profit
emergence. As a result, amortization of these balances will vary from period to period. To the extent actual experience
emerges less favorably than expected or our expectation for future profits decreases, our DAC asset and other actuarial
balances may be adjusted, reducing our profitability in the current period.

For additional information, see Item 7. “Management’s Discussion and Analysis of Financial Condition and Results
of Operations — Critical Accounting Policies and Estimates — Deferred Acquisition Costs and Other Actuarial

Balances.”

Unum Group Form 10-K filed on February 25, 2022
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We have assets which may not be fully recoverable or realizable, which could adversely affect our results of operations
or financial condition.

If our business does not perform well or as initially anticipated in our assumptions, we may be required to accelerate
amortization or recognize an impairment loss on intangible assets or long-lived assets or to establish a valuation
allowance against the deferred income tax asset.

We have intangible assets such as DAC, VOBA, and goodwill. DAC and VOBA are amortized based primarily upon
expected future premium income of the related insurance policies. Recoverability testing for DAC and VOBA is
performed on an annual basis. Insurance contracts are grouped on a basis consistent with our manner of acquiring,
servicing, and measuring profitability of the contracts. If recoverability testing indicates that either DAC and/or VOBA
are not recoverable, the deficiency is charged to expense.

Goodwill is not amortized, but on an annual basis, or more frequently if necessary, we review the carrying amount of
goodwill for indications of impairment, considering in that review the financial performance and other relevant factors.
In accordance with accounting guidance, we test for impairment at either the operating segment level or one level
below. In addition, certain events including, but not limited to, a significant adverse change in legal factors or the
business environment, an adverse action by a regulator or rating agency, or unanticipated competition would cause us
to review goodwill for impairment more frequently than annually.

Long-lived assets, including assets such as real estate, right-of-use assets and information technology software, also
may require impairment testing to determine whether changes in circumstances indicate that we may be unable to
recover the carrying amount.

We assess our deferred tax assets to determine if they are realizable. Factors in our determination include the
performance of the business, including the ability to generate future taxable income. If based on available information,
it is more likely than not that the deferred income tax asset will not be realized, a valuation allowance is established
with a corresponding charge to net income.

Charges such as accelerated amortization, impairment losses, or the establishment of valuation allowances could have
a material adverse effect on our results of operations or financial condition.

See "Critical Accounting Estimates" included in "Management's Discussion and Analysis of Financial Condition and
Results of Operations" contained herein in Item 7, and Note 13 of the "Notes to Consolidated Financial Statements"
contained herein in Item 8 for further discussion.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

We may be required to accelerate the amortization of DAC, deferred sales inducements (“DSI”) and/or VOBA, any
of which could adversely affect our results of operations or financial condition.

Capitalized costs associated with DAC, DSI and VOBA are amortized in proportion to actual and estimated gross
profits, gross premiums or gross revenues depending on the type of contract. On an ongoing basis, we test the DAC,
DSI and VOBA recorded on our balance sheets to determine if these amounts are recoverable under current
assumptions. In addition, we regularly review the estimates and assumptions underlying DAC, DSI and VOBA. The
projection of estimated gross profits, gross premiums or gross revenues requires the use of certain assumptions,
principally related to separate account fund returns in excess of amounts credited to policyholders, policyholder
behavior such as surrender, lapse and annuitization rates, interest margin, expense margin, mortality, future
impairments and hedging costs. Estimating future gross profits, gross premiums or gross revenues is a complex process
requiring considerable judgment and the forecasting of events well into the future. If these assumptions prove to be
inaccurate, if an estimation technique used to estimate future gross profits, gross premiums or gross revenues is
changed, or if significant or sustained equity market declines occur and/or persist, we could be required to accelerate
the amortization of DAC, DSI and VOBA, which would result in a charge to earnings. Such adjustments could have
a material adverse effect on our results of operations and financial condition.
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17. Performance of Investment Portfolio

Aflac Incorporated Form 10-K filed on February 23, 2022

Defaults, downgrades, widening credit spreads or other events impairing the value of the fixed maturity securities and
loan receivables in the Company’s investment portfolio may reduce the Company’s earnings and capital position.

The Company is subject to the risk that the issuers and/or guarantors of fixed maturity securities and loan receivables
the Company owns may default on principal or interest. A significant portion of the Company's portfolio represents
an unsecured obligation of the issuer, including some that may be subordinated to other debt in the issuer’s capital
structure. In these cases, many factors can influence the overall creditworthiness of the issuer and ultimately its ability
to service and repay the Company's holdings. This can include changes in the global economy, the company's assets,
strategy, or management, shifts in the dynamics of the industries in which they compete, their access to additional
funding, and the overall health of the credit markets. Factors unique to the Company's securities including contractual
protections such as financial covenants or relative position in the issuer's capital structure also influence the value of
the Company's holdings.

Most of the Company's investments carry a rating by one or more of the nationally recognized statistical rating
organizations (NRSROs or rating agencies). Any change in the rating agencies' approach to evaluating credit and
assigning an opinion could negatively impact the fair value of the Company's portfolio. Any expected or sustained
credit deterioration of the Company's investments will negatively impact the Company's net income and capital
position through credit impairment and other credit related losses. Credit related losses that are not temporary in nature
would also affect the Company's solvency ratios in the U.S. and Japan. Aflac Japan has certain regulatory accounting
requirements for realizing impairments that could be triggered by credit-related losses, which may be different from
U.S. GAAP and statutory requirements. These impairment losses could negatively impact Aflac Japan's earnings, and
the corresponding dividends and capital deployment.

The Company is also subject to the risk that any collateral providing credit enhancement to the Company's investments
could deteriorate.

The Company is also exposed to the general movement in credit market spreads. A widening of credit spreads could
reduce the value of the Company's existing portfolio, create unrealized losses on its investment portfolio, and reduce
the Company's adjusted capital position which is used in determining SMR in Japan. A tightening of credit spreads
could reduce the net investment income available to the Company on new credit investments. Increased market
volatility also makes it difficult to value certain of the Company's investment holdings. For more information, see the
"Critical Accounting Estimates" section of Item 7, MD&A, and the "Credit Risk" subsection of Item 7A, Quantitative
and Qualitative Disclosures about Market Risk

The concentration of the Company’s investment portfolios in any particular single-issuer or sector of the economy
may have an adverse effect on the Company'’s financial position or results of operations.

Negative events or developments affecting any particular single issuer, industry, group of related industries, asset class
or geographic sector may have an adverse impact on a particular holding or set of holdings, which may increase risk
of loss from defaults due to non-payment of interest or principal. To the extent the Company has concentrated
positions, it could have an adverse effect on the Company's results of operations and financial position.

See the "Investments" section of Item 7, MD&A, and the "Credit Risk" section of Item 7A, Quantitative and
Qualitative Disclosures about Market Risk, for more information.

American Equity Investment Life Holding Company Form 10-K filed on March 1, 2022

Our investments may lose value or fail to grow as quickly as we expect due to market, credit, liquidity, concentration
default, and other risks.
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Our investments and their performance, including our derivative financial instruments, are subject to credit defaults,
market value volatility and changes to credit spreads. The impact of these items can be exacerbated by financial and
credit market volatility. We may fail to adjust to market conditions, producing investment portfolio losses. Our
portfolio diversification management by asset class, creditor, industry, and other limitations may be inadequate.

We may have to sell investments that are not publicly traded or that otherwise lack liquidity (such as privately placed
fixed maturity securities, below investment grade securities, investments in mortgage loans and alternative
investments) below fair market values and could incur losses. We may be unable to liquidate positions quickly to meet
unexpected policyholder withdrawal obligations.

Our mortgage loans may fail to perform and borrowers may default on their obligations. Declining debt service
coverage ratios and increasing loan to value ratios, poor loan performance, borrower or tenant financial difficulties,
catastrophes, and other events may harm mortgage carrying values, which could lead to investment losses.

Derivatives margin requirements may increase, and we may be required to post collateral. In addition, our costs may
increase due to counterparties' higher capital requirements for derivatives. We may need to liquidate higher yielding
assets for cash to cover some or all of these costs.

Our option costs could increase.

Our cost of call options, which we use to manage the index-based risk component of our fixed index annuities, may
increase due to higher equity market volatility, higher interest rates, or other market factors. We may be unable to
effectively mitigate this risk by adjusting caps, participation rates, and asset fees on policy anniversary dates to reflect
these increases.

American International Group, Inc. Form 10-K filed on February 17, 2022

Our investment portfolio is concentrated in certain segments of the economy, and the performance and value of our
investment portfolio are subject to a number of risks and uncertainties, including changes in interest rates and credit
spreads.. In addition, a significant portion of our investment portfolio is now managed by Blackstone, which makes
its performance and value subject to Blackstone’s ability to successfully manage it.

Our results of operations and financial condition have in the past been, and may in the future be, adversely affected
by the degree of concentration in our investment portfolio. For example, we have significant holdings of real estate
and real estate-related investments, including residential mortgage-backed, commercial mortgage-backed and other
asset-backed securities and residential and commercial mortgage loans. We also have significant exposures to
financial institutions and, in particular, to money center banks and global banks, certain industries, such as energy and
utilities, the U.S. federal, state and local government issuers and authorities, and global financial institutions,
governments and corporations. Events or developments that have a negative effect on any particular industry, asset
class, group of related industries or geographic region may adversely affect the valuation of our investments to the
extent they are concentrated in such segments. Our ability to sell assets in such segments may be limited.

Our investments are also subject to market risks and uncertainties, including, in addition to interest rate risk, changes
in the level of credit spreads, currency rates, and commodity and equity prices, each of which has affected and will
continue to affect the value of investments in our investment portfolio as well as the performance of, and returns
generated by, such investments. The discontinuation of actions taken by legislators and monetary authorities in
advance of substantial economic recovery could adversely impact the performance of our investment portfolio. For
information regarding risks associated with interest rate volatility, see Market Conditions - “Sustained low, declining
or negative interest rates, or rapidly increasing interest rates, have materially and adversely affected and may continue
to materially and adversely affect our profitability” above.

Furthermore, our alternative investment portfolio, which is subject to volatility in equity markets, includes investments
for which changes in fair value are reported through pre-tax income. An economic downturn or decline in the capital
markets may have a material adverse effect on our investment income, including as a result of decreases in the fair
value of alternative investments.
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In addition, in connection with its acquisition of a 9.9 percent equity stake in SAFG Retirement Services, Inc. (SAFG),
AIG entered into a long-term asset management relationship with Blackstone, pursuant to which Blackstone is
managing an initial $50 billion of Life and Retirement’s existing investment portfolio, with that amount increasing by
increments of $8.5 billion per year for the next five years beginning in the fourth quarter of 2022, for an aggregate of
$92.5 billion. As part of this arrangement, Blackstone is serving as the exclusive external investment manager for
certain asset classes, which is expected to lead to an increase in investment management fees payable by us as
compared to expenses we have historically incurred for similar services. Also, the exclusivity provisions and
termination provisions may prevent our subsidiaries from retaining other external investment managers with respect
to the subject asset classes who may produce better returns on investments than Blackstone. Furthermore, Blackstone’s
ability to allocate and invest our assets across a range of suitable investment opportunities may be limited in certain
circumstances due to compliance with the asset management agreements (including the investment and allocation
guidelines thereunder). If Blackstone is unable to effectively manage our portfolio, the concentration of assets in our
portfolio that are managed by Blackstone could adversely affect our business, results of operations, financial condition
and liquidity.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

A drop in our investment performance as compared to that of our competitors could negatively impact our revenues
and profitability.

Investment performance is a key competitive factor for our retail and institutional asset management products and
services. Strong investment performance helps to ensure the retention of our products and services by our clients and
creates new sales of products and services. It may also result in higher ratings by ratings services such as Morningstar
or Lipper, which may compound the foregoing effects. Strong investment performance and its effects are important
elements to our stated goals of growing assets under management and greater economies of scale.

There can be no assurance as to how future investment performance will compare to our competitors or that historical
performance will be indicative of future returns. Any drop or perceived drop in investment performance as compared
to our competitors could cause a decline in sales of our mutual funds and other investment products, an increase in
redemptions and the termination of institutional asset management relationships. These impacts may reduce our
aggregate amount of assets under management and reduce management fees. Poor investment performance could also
adversely affect our ability to expand the distribution of our products through unaffiliated third parties. Further, any
drop in market share of mutual funds sales by our advisors may further reduce profits as sales of other companies’
mutual funds are less profitable than sales of our proprietary funds.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

Our investments are subject to market and credit risks that could diminish their value and these risks could be greater
during periods of extreme volatility or disruption in the financial and credit markets, which could adversely impact
our business, financial condition, results of operations, liquidity and cash flows.

Our investments and derivative financial instruments are subject to risks of credit defaults and changes in market
values. Periods of macroeconomic weakness or recession, heightened volatility or disruption in the financial and credit
markets could increase these risks, potentially resulting in other-than-temporary impairment of assets in our
investment portfolio. The impact of geopolitical tension, such as a deterioration in the bilateral relationship between
the US and China or an escalation in conflict between Russia and Ukraine, including any resulting sanctions, export
controls or other restrictive actions that may be imposed by the US and/or other countries against governmental or
other entities in, for example, Russia, also could lead to disruption, instability and volatility in the global markets,
which may have an impact on our investments across negatively impacted sectors or geographies.

We are also subject to the risk that cash flows generated from the collateral underlying the structured products we own
may differ from our expectations in timing or amount. In addition, many of our classes of investments, but in particular
our alternative investments, may produce investment income that fluctuates significantly from period to period. Any
event reducing the estimated fair value of these securities, other than on a temporary basis, could have a material and
adverse effect on our business, results of operations, financial condition, liquidity and cash flows. If our investment
manager, Apollo, fails to react appropriately to difficult market, economic and geopolitical conditions, our investment
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portfolio could incur material losses. Certain of our investments are more vulnerable to these risks than others, as
described more fully below.

o Fixed maturity and equity securities - As of December 31, 2021, 72.7% of our net invested assets were
invested in fixed maturity securities, equity securities, and short-term investments, including our
investments in investment grade and high-yield corporate bonds and structured products, which include
RMBS and CLOs. An economic downturn affecting the issuers or underlying collateral of these
securities, ratings downgrades affecting the issuers or guarantors of such securities, or similar trends and
issues could cause the estimated fair value of our fixed income securities portfolio and our earnings to
decline and the default rates of the fixed income securities in our portfolio to increase.

o Collateralized loan obligations - As of December 31, 2021, 10.2% of our net invested assets were
invested in CLOs. Control over the CLOs in which we invest is exercised through collateral managers,
who may take actions that could adversely affect our interests, and we may not have the right to direct
collateral management. There may also be less information available to us regarding the underlying debt
instruments held by CLOs than if we had invested directly in the debt of the underlying companies.
Additionally, the estimated fair values of subordinated tranches of CLOs tend to be much more sensitive
to adverse economic downturns and underlying borrower defaults than those of more senior securities.
For example, as the secondary market pricing of the loans underlying CLOs deteriorated during the
fourth quarter of 2008, it is our understanding that many investors were forced to raise cash by selling
their interests in performing loans which resulted in a forced deleveraging cycle of price declines,
compulsory sales and further price declines. While loan prices have recovered from the low levels
experienced during the financial crisis, conditions in the large corporate leveraged loan market may
deteriorate again, which may cause pricing levels to decline. Furthermore, our investments in CLOs are
also subject to liquidity risk as there is a limited market for CLOs. Accordingly, we may suffer unrealized
depreciation and could incur realized losses in connection with the sale of our CLO interests.

We have a risk management framework in place to identify, assess and prioritize risks, including the market and credit
risks to which our investments are subject. As part of that framework, we test our investment portfolio based on
various market scenarios. Under certain stressed market scenarios, unrealized losses on our investment portfolio could
lead to material reductions in its carrying value. Under some extreme scenarios, total shareholders’ equity could be
negative for the period of time prior to any potential market recovery. See Item 7A. Quantitative and Qualitative
Disclosures About Market Risks.

We rely on our investment management agreements with Apollo for the management of our investment portfolio.
Apollo may terminate these arrangements at any time, and there are limitations on our ability to terminate investment
management agreements covering assets backing reserves and surplus in ACRA, which may adversely affect our
investment results.

We rely on Apollo to provide us with investment management services pursuant to various investment management
agreements (IMAs). Apollo relies in part on its ability to attract and retain key people, and the loss of services of one
or more of the members of Apollo or any of its subsidiaries’ senior management could delay or prevent Apollo from
fully implementing our investment strategy.

ACRA System IMA Termination Rights.

Our bye-laws currently provide that with respect to IMAs covering assets backing reserves and surplus in ACRA,
whether from internal reinsurance, third party reinsurance, or inorganic transactions (ACRA System IMAs), among
us or any of our subsidiaries, on the one hand, and ISG, on the other hand, we may not, and will cause our subsidiaries
not to, terminate any ACRA System IMA among us or any of our subsidiaries, on the one hand, and a member of the
Apollo Group (as defined in our bye-laws), on the other hand, other than on June 4, 2023 or any two year anniversary
of'such date (each such date, an IMA Termination Election Date) and any termination on an IMA Termination Election
Date requires (i) the approval of two-thirds of our Independent Directors (as defined in our bye-laws) and (ii) prior
written notice to the applicable Apollo subsidiary of such termination at least 30 days, but not more than 90 days, prior
to an IMA Termination Election Date. If our Independent Directors make such election to terminate and notice of such
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termination is delivered, the termination will be effective no earlier than the second anniversary of the applicable IMA
Termination Election Date (IMA Termination Effective Date). Notwithstanding the foregoing, (A) except as set forth
in clause (B) below, our board of directors may only elect to terminate an ACRA System IMA on an IMA Termination
Election Date if two-thirds of our Independent Directors determine, in their sole discretion and acting in good faith,
that either (i) there has been unsatisfactory long-term performance materially detrimental to us by the applicable
Apollo subsidiary or (ii) the fees being charged by the applicable Apollo subsidiary are unfair and excessive compared
to a comparable asset manager (provided, that in either case such Independent Directors must deliver notice of any
such determination to the applicable Apollo subsidiary and the applicable Apollo subsidiary will have until the
applicable IMA Termination Effective Date to address such concerns, and provided, further, that in the case of such a
determination that the fees being charged by the applicable Apollo subsidiary are unfair and excessive, the applicable
Apollo subsidiary has the right to lower its fees to match the fees of such comparable asset manager) and (B) upon the
determination by two-thirds of our Independent Directors, we or our subsidiaries may also terminate an ACRA System
IMA with the applicable Apollo subsidiary, on a date other than an IMA Termination Effective Date, as a result of
either (i) a material violation of law relating to the applicable Apollo subsidiary’s advisory business, or (ii) the
applicable Apollo subsidiary’s gross negligence, willful misconduct or reckless disregard of its obligations under the
relevant agreement, in each case of this clause (B), that is materially detrimental to us, and in either case of this clause
(B), subject to the delivery of written notice at least 30 days prior to such termination; provided, that in connection
with an event described in clause (B)(i) or (B)(ii), the applicable Apollo subsidiary shall have the right to dispute such
determination of the Independent Directors within 30 days after receiving notice from us of such determination, in
which case the matter will be submitted to binding arbitration and such ACRA System IMA shall continue to remain
in effect during the period of the arbitration (the events described in the foregoing clauses (A) and (B) are referred to
in more detail in our bye-laws as “AHL Cause”). For purposes of these provisions of the bye-laws, an “Independent
Director” cannot be (x) an officer or employee of ours or any of our subsidiaries or (y) an officer or employee of (1)
any member of the Apollo Group described in clauses (i) through (v) of the definition of “Apollo Group” as set forth
in our bye-laws or (2) AGM or any of its subsidiaries (excluding any subsidiary that constitutes any portfolio company
(or investment) of (A) an investment fund or other investment vehicle whose general partner, managing member or
similar governing person is owned, directly or indirectly, by AGM or by one or more of its subsidiaries or (B) a
managed account agreement (or similar arrangement) whereby AGM or one or more of its subsidiaries serves as
general partner, managing member or in a similar governing position); provided, however, that any Independent
Director who also serves as an independent director of AGM pursuant to the independence requirements set forth in
the AGM governing documents will constitute an Independent Director . The limitations on our ability to terminate
the ACRA System IMAs with the applicable Apollo subsidiary could have a material adverse effect on our financial
condition and results of operations.

Our organizational documents give our Independent Directors complete discretion, while acting in good faith, as to
whether to determine if an AHL Cause event has occurred with respect to any ACRA System IMA with the applicable
Apollo subsidiary, and therefore our Independent Directors are under no obligation to make, and accordingly may
exercise their discretion never to make, such a determination.

The boards of directors of our subsidiaries may terminate an ACRA System IMA with the applicable Apollo subsidiary
relating to the applicable subsidiary if such subsidiary’s board of directors determines that such termination is required
in the exercise of its fiduciary duties. If our subsidiaries do elect to terminate any such agreement, other than as
provided above, we may be in breach of our bye-laws, which could subject us to regulatory scrutiny, expose us to
shareholder lawsuits and could have a negative effect on our financial condition and results of operations.

Termination by Apollo.

We may be adversely affected if Apollo elects to terminate an IMA at a time when such agreement remains
advantageous to us. We depend upon Apollo to implement our investment strategy. Further, Apollo does not face the
restrictions described above with regards to its ability to terminate any ACRA System IMA with us and may terminate
such agreements at any time. If Apollo chooses to terminate such agreements, there is no assurance that we could find
a suitable replacement or that certain of the opportunities made available to us as a result of our relationship with
Apollo would be offered by a suitable replacement, and therefore our financial condition and results of operations
could be adversely impacted by our failure to retain a satisfactory investment manager.

The returns that we expect to achieve on our investment portfolio may not be realized.
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We make certain assumptions regarding our future financial performance, including but not limited to, target returns
on our organic and inorganic channels and target net spreads. Included within these assumptions are estimates
regarding the level of returns to be achieved on our investment portfolio, including assumptions regarding the expected
future performance of assets directly originated by Apollo. These returns are subject to market and other factors and
we can give no assurance that they will ultimately be achieved. Actual results may differ, perhaps significantly, from
our current expectations. To the extent that such differences occur, our future financial performance may be materially
and adversely different than that communicated herein and elsewhere.

Our investments linked to real estate are subject to credit risk, market risk, servicing risk, loss from catastrophic
events and other risks, which could diminish the value that we obtain from such investments.

As of December 31, 2021, 22.3% of our net invested assets were linked to real estate, including 6% fixed maturity
and equity securities, such as CMBS and RMBS, and 16.3% mortgage loans, consisting of both CML and RML.
Defaults by third parties in the payment or performance of their obligations underlying these assets could reduce our
investment income and realized investment gains or result in the recognition of investment losses. For example, the
value of our real estate-related assets depends in part on the financial condition of the borrowers, the value of the real
properties underlying the mortgages and, for commercial properties, the financial condition of the tenants of the
properties underlying those mortgages, as well as general and specific economic trends affecting the overall default
rate. An unexpectedly high rate of default on mortgages held by a CMBS or RMBS may limit substantially the ability
of the issuer of such security to make payments to holders of such securities, reducing the value of those securities or
rendering them worthless. The risk of such defaults is generally higher in the case of mortgage securitizations that
include “sub-prime” or “alt-A” mortgages. As of December 31, 2021, 8.7% of our holdings in assets linked to real
estate were invested in such “sub-prime” mortgages and “alt-A” mortgages. Changes in laws and other regulatory
developments relating to mortgage loans may impact the investments of our portfolio linked to real estate in the future.
Additionally, cash flow variability arising from an unexpected acceleration in the rate of mortgage prepayments can
be significant, and could cause a decline in the estimated fair value of certain “interest only” securities.

The CML we hold, and CML underlying the CMBS that we hold, face both default and delinquency risk. Legislative
proposals that would allow or require modifications to the terms of CML, an increase in the delinquency or default
rate of our CML portfolio or geographic or sector concentration within our CML portfolio could materially and
adversely impact our financial condition and results of operations. Our investments in RML and RMBS also present
credit risk. Higher than expected rates of default or loss severities on our RML investments and the RML underlying
our RMBS investments may adversely affect the value of such investments. A significant number of the mortgages
underlying our RML and RMBS investments are concentrated in certain geographic areas. Any event that adversely
affects the economic or real estate market in any of these areas could have a disproportionately adverse effect on our
RML and RMBS investments. While we actively monitor our exposure to these and other risks inherent in this
strategy, we cannot assure you that our hedging and risk management strategies will be effective. Any failure to
manage these risks effectively could materially and adversely affect our financial condition and results of operations.
A rise in home prices, concern regarding further changes to government policies designed to alter prepayment
behavior, increased availability of housing-related credit and lower interest rates could combine to increase expected
or actual prepayment speeds, which would likely lower the valuations of RML and the valuations of RMBS that we
carry at a premium to par prices or that are structured as interest only securities and inverse interest only securities. In
general, any significant weakness in the broader macro economy or significant problems in a particular real estate
market may cause a decline in the value of residential properties securing the mortgages in that market, thereby
increasing the risk of delinquency, default and foreclosure. This could, in turn, have a material adverse effect on our
credit loss experience. As of December 31, 2021, of the mortgage loans we held, 0.2% were in the process of
foreclosure.

Control over the underlying assets in all of our real estate-related investments is exercised through servicers that we
do not control. If a servicer is not vigilant in seeing that borrowers make their required periodic payments, borrowers
may be less likely to make these payments, resulting in a higher frequency of delinquency and default. If a servicer
takes longer to liquidate nonperforming mortgages, our losses related to those loans may be higher than we expected.
Any failure by a servicer to service RMLs in which we are invested or which underlie a RMBS in which we are
invested in a prudent, commercially reasonable manner could negatively impact the value of our investments in the
related RML or RMBS.
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Our investments in assets linked to real estate are also subject to loss in the event of catastrophic events, such as
earthquakes, hurricanes, floods, tornadoes and fires. Climate change has exacerbated these risks and is likely to further
increase both the likelihood of occurrence and the magnitude of impact in future periods. Climate change may also
impact asset prices and the value of our investments linked to real estate. For example, rising sea levels may lead to
decreases in real estate values in coastal areas. We have significant concentrations of real estate investments and
collateral underlying investments linked to real estate in areas of the United States prone to catastrophe, including
California, sections of the northeastern US, the South Atlantic states and the Gulf Coast. Further, while loss experience
in the event of a catastrophic event is contingent upon many factors, including the insured status of the underlying
property and the seniority of our investment, in the case of structured securities, a catastrophic event impacting one or
more of the aforementioned regions may cause some portion of the invested assets invested in assets linked to real
estate to become impaired, which may have a material adverse impact on our financial condition and results of
operations.

In addition to the credit and market risk that we face in relation to all of our real estate-related investments, certain of
these investments may expose us to various environmental, regulatory and other risks. For example, our investment
in RML could result in claims being assessed against us as a mortgage holder or property owner, including assignee
liability, responsibility for tax payments, environmental hazards and other liabilities, including liabilities under the
federal Comprehensive Environmental Response, Compensation and Liability Act of 1980. We may continue to be
liable under such claims after foreclosing on a property securing a mortgage loan held by us. Additionally, we may be
subject to regulation by the CFPB as a mortgage holder or property owner. We are currently unable to predict the
impact of such regulation on our business. Any adverse environmental claim or regulatory action against us resulting
from our investment in RML could adversely impact our reputation, business, financial condition and results of
operations.

Our investment portfolio may include investments in securities of issuers based outside the US, including emerging
markets, which may be riskier than securities of US issuers.

We may invest in securities of issuers organized or based outside the US that may involve heightened risks in
comparison to the risks of investing in US securities, including unfavorable changes in currency rates and exchange
control regulations, reduced and less reliable information about issuers and markets, less stringent accounting
standards, illiquidity of securities and markets, higher brokerage commissions, transfer taxes and custody fees, local
economic or political instability and greater market risk in general. In particular, investing in securities of issuers
located in emerging market countries involves additional risks, such as exposure to economic structures that are
generally less diverse and mature than, and to political systems that can be expected to have less stability than, those
of developed countries; national policies that restrict investment by foreigners in certain issuers or industries of that
country; the absence of legal structures governing foreign investment and private property; an increased risk of
foreclosure on collateral located in such countries; a lack of liquidity due to the small size of markets for securities of
issuers located in emerging markets; and price volatility.

As of December 31, 2021, 35% of the carrying value of our available-for-sale (AFS) securities, including related
parties, was comprised of securities of issuers based outside of the US and debt securities of foreign governments. Of
our total AFS securities, including related parties, as of December 31, 2021, 10% were invested in CLOs of Cayman
Islands issuers (for which the underlying assets are largely loans to US issuers) and 25% were invested in other non-
US issuers. While we invest in securities of non-US issuers, the currency denominations of such securities usually
match the currency denominations of the liabilities that the assets support. When the currency denominations of the
assets and liabilities do not match, we generally undertake hedging activities to eliminate or mitigate currency
mismatch risk. See Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations-
Consolidated Investment Portfolio for further information on international exposure.

The historical investment portfolio performance of Apollo should not be considered as indicative of the future results
of our investment portfolio or our future results or our ability to declare and pay dividends on our preferred shares.

Our investment portfolio’s returns have benefited historically from investment opportunities and general market
conditions that currently may not exist and may not repeat themselves, and there can be no assurance Apollo will be
able to avail itself of profitable investment opportunities in the future. Furthermore, the historical returns of our
investments managed by Apollo are not directly linked to our ability to declare and pay dividends on our preferred
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shares, which is affected by various factors, one of which is the value of our investment portfolio. In addition, Apollo
is compensated based on the aggregate value of the assets it manages on our behalf and on the allocation of those
assets to certain fee categories, rather than on the investment returns achieved. Accordingly, there can be no guarantee
Apollo will be able to achieve any particular return for our investment portfolio in the future.

Our investment portfolio may be subject to concentration risk, particularly with respect to single issuers, including
MidCap, Athora, PK AirFinance, Wheels/Donlen and SoftBank, among others; industries, including financial
services, and asset classes, including real estate.

Concentration risk arises from exposure to significant asset defaults of a single issuer, industry or class of securities,
based on economic conditions, geography or as a result of adverse regulatory or court decisions. When an investor’s
assets are concentrated and that particular asset or class of assets experiences significant defaults, the default of such
assets could threaten the investor’s financial condition, results of operations and cash flows. We face single issuer
concentration risk both in the context of strategic alternative investments, in which we occasionally hold significant
equity positions, and large asset trades, in which we generally hold significant debt positions. Our most significant
concentration risk exposures arising in the context of strategic alternative investments, on a risk-adjusted basis, are
our investments in MidCap, a provider of revolving and term debt facilities to middle market companies in North
America and Europe; and Athora, an insurance holding company focused on the European life insurance market. Our
most significant concentration risk exposures arising in the context of large asset trades, on a risk-adjusted basis, are
our investments in the securities issued by PK AirFinance, a provider and arranger of loans principally to airlines and
aircraft leasing companies secured by commercial aircraft; the securities issued by Wheels/Donlen, an automotive
fleet leasing and management company; and our loan to SoftBank. From time to time, in order to facilitate certain
large asset trades and in exchange for commitment fees, we may commit to purchasing a larger portion of an
investment than we ultimately expect to retain, and in such instances we are reliant upon Apollo’s ability to syndicate
the transaction to other investors. If Apollo is unsuccessful in its syndication efforts, we may be exposed to greater
concentration risk than what we would deem desirable from a risk appetite perspective and the commitment fee that
we receive may not adequately compensate us for this risk.

[...]

Given our significant exposure to these issuers, we are subject to the idiosyncratic risk inherent in their business. For
example:

e As a life insurer, Athora is subject to credit risk with respect to its investment portfolio and mortality risk
with respect to its product liabilities, each of which may be exacerbated by unforeseen events, including but
not limited to the spread of the COVID-19 pandemic. Further, Athora has significant European operations,
which expose it to volatile economic conditions and risks relating to European member countries and
withdrawals thereof, such as the UK. In addition, Athora is subject to multiple legal and regulatory regimes
that may hinder or prevent it from achieving its business objectives.

e Our investment in the PK AirFinance securitization of loans is subject to risks to the aircraft and airline
industries generally, and specifically in connection with the decrease in air travel as a result of the continued
impact from COVID-19, which has resulted in delinquent loan payments and has resulted in a reduction in
aircraft valuations. While our investment is supported by significant equity subordination provided by
borrowers, if borrowers default on their loans, PK AirFinance may pursue foreclosure and re-market the
related aircraft or may restructure the defaulted loans. To the extent that the proceeds from any such
restructuring or re-marketing were not sufficient to satisfy the corresponding principal balance in the
securitization, significant losses on our investment could be recognized, beginning with the equity tranche of
the securitization that we hold.

To the extent that we suffer a significant loss on our investment in MidCap, Athora, the securities issued by PK

AirFinance or Wheels/Donlen, or the loan to SoftBank, our financial condition, results of operations and cash flows
could be adversely affected.
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MidCap, PK AirFinance, and Wheels/Donlen are nonbank lenders focused on providing financing to individuals or
entities. As a result, through these investments, we have significant exposure to credit risk, which has increased as a
result of the economic conditions brought about by the spread of COVID-19. As a result of the current economic
environment, certain of our investees in this sector have experienced a decrease in origination volumes and may
experience increased credit and/or liquidity risk as borrowers defer loan payments or default on their obligations. To
the extent that the current downturn causes a deterioration in the creditworthiness of the counterparties of such
investees or adversely affects the securitization market for the loans originated by these entities, we may suffer
significant losses on our investments in these entities and our financial condition, results of operations and cash flows
could be adversely affected. In addition to the concentration risk arising from our investments in single issuers within
the nonbank lending sector of the financial services industry, we have significant exposure to the financial services
industry more broadly as a result of the composition of investments in our investment portfolio. As of December 31,
2021, 13.4% of our net invested assets were invested in issuers within the financial services industry, excluding CLOs.
The current economic volatility or any further macroeconomic, regulatory or other changes having an adverse impact
on the financial services industry more broadly, could have a material and adverse effect on our business, financial
condition, results of operations and cash flows.

As of December 31, 2021, 22.3% of our net invested assets were invested in real estate-related assets. Any significant
decline in the value of real estate generally or the occurrence of any of the risks described elsewhere in this report
with respect to our real estate-related investments could materially and adversely affect our financial condition and
results of operations. Specifically, through our investments in CML and CMBS, we have exposure to certain categories
of commercial property, including office buildings, hospitality and retail, that have been adversely affected by the
spread of COVID-19. See ltem 7. Management’s Discussion and Analysis of Financial Condition and Results of
Operations-Consolidated Investment Portfolio-Mortgage Loans for a breakdown of our CML portfolio by property
type of the underlying collateral.

Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022

We are exposed to significant financial and capital markets risks which may adversely affect our financial
condition, results of operations and liquidity, and may cause our net investment income and our profitability
measures to vary from period to period.

[...]
Interest rate risk.

An increase in interest rates could also have a material adverse effect on the value of our investments, for example,
by decreasing the estimated fair values of the fixed income securities and mortgage loans that comprise a significant
portion of our investment portfolio. See “ - Investments-Related Risks - Gross unrealized losses on fixed maturity
securities and defaults, downgrades or other events may result in future impairments to the carrying value of such
securities, resulting in a reduction in our profitability measures.” Finally, an increase in interest rates could result in
decreased fee revenue associated with a decline in the value of variable annuity account balances invested in fixed
income funds.

CNO Financial Group, Inc. Form 10-K filed on February 22,2022

Our investment portfolio is subject to several risks that may diminish the value of our invested assets and negatively
impact our profitability, our financial condition and our liquidity.

The performance of our investment portfolio depends in part upon the level of and changes in interest rates, risk
spreads, real estate values, equity market values, market volatility, the performance of the economy in general, the
performance of the specific obligors included in our portfolio and other factors that are beyond our control. Changes
in these factors can affect our net investment income in any period, and such changes can be substantial. These factors
include, but are not limited to, the following: (i) changes in interest rates and credit spreads, which can reduce the
value of our investments; (ii) changes in patterns of relative liquidity in the capital markets for various asset classes;
(iii) changes in the perceived or actual ability of issuers to make timely repayments, which can reduce the value of our

198



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

investments; (iv) changes in the estimated timing of receipt of cash flows; and (v) changes in mortgage delinquency
or recovery rates, declining real estate prices, challenges to the validity of foreclosures and the quality of service
provided by service providers on securities in our portfolios. These risks are significantly greater with respect to
below-investment grade securities and alternative investments, which comprised 6.8 percent and 2.1 percent of our
total investments as of December 31, 2021. Our structured securities (as defined below), which comprised 24.3 percent
of our available for sale fixed maturity investments at December 31, 2021, are generally subject to variable prepayment
on the assets underlying such securities, such as mortgage loans. When asset-backed securities, agency residential
mortgage-backed securities, non-agency residential mortgage-backed securities, collateralized loan obligations and
commercial mortgage-backed securities, (collectively referred to as "structured securities") prepay faster than
expected, investment income may be adversely affected due to the acceleration of the amortization of purchase
premiums or the inability to reinvest at comparable yields in lower interest rate environments.

We use derivatives in an effort to hedge higher potential returns to our fixed index annuity policyholders based on the
increase in the value of a particular index. For derivative positions we hold that are in-the-money, we are exposed to
credit risk in the event of default of our counterparty.

In addition, our investment borrowings from the Federal Home Loan Bank ("FHLB") are secured by collateral, the
fair value of which can be significantly impacted by general market conditions. If the fair value of pledged collateral
falls below specific levels, we would be required to pledge additional eligible collateral or repay all or a portion of the
investment borrowings.

The concentration of our investment portfolio in any particular industry, group of related industries, asset classes (such
as residential mortgage-backed securities and other asset-backed securities), or geographic area could have an adverse
effect on our results of operations and financial position. While we seek to mitigate this risk by having a broadly
diversified portfolio, events or developments that have a negative impact on any particular industry, group of related
industries or geographic area may have an adverse effect on the investment portfolio.

Because a substantial portion of our operating results are derived from returns on our investment portfolio, significant
losses in the portfolio may have a direct and materially adverse impact on our results of operations. In addition, losses
on our investment portfolio could reduce the investment returns that we are able to credit to our customers of certain
products, thereby impacting our sales and eroding our financial performance. Investment losses may also reduce the
capital of our insurance subsidiaries, which may cause us to make additional capital contributions to those subsidiaries
or may limit the ability of our insurance subsidiaries to make dividend payments to CNO.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022

The coronavirus (COVID-19) pandemic.

[...]

Our investment portfolio has been, and may continue to be, adversely affected by the COVID-19 pandemic. Our
investments in mortgages and commercial mortgage-backed securities have been, and could continue to be, negatively
affected by delays or failures of borrowers to make payments of principal and interest when due. In some jurisdictions,
local governments have imposed delays or moratoriums on many forms of enforcement actions. Furthermore, declines
in equity markets and interest rates, reduced liquidity or a continued slowdown in the U.S. or in global economic
conditions may also adversely affect the values and cash flows of investments. For additional information on the
effects of COVID-19 on our mortgage loans, see “Management’s Discussion and Analysis of Financial Condition and
Results of Operation-General Account Investment Portfolio.” Market volatility in 2020 also caused significant
increases in credit spreads, and any continued volatility may increase our borrowing costs and decrease product fee
income. Further, severe market volatility may leave us unable to react to market events in a prudent manner consistent
with our historical investment practices.

Genworth Financial, Inc. Form 10-K filed on February 28, 2022

Defaults or other events impacting the value of our fixed maturity securities portfolio may reduce our income.
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We are subject to the risk that the issuers or guarantors of investment securities we own may default on principal or
interest payments they owe us. As of December 31, 2021, fixed maturity securities of $60.4 billion in our investment
portfolio represented 82% of our total cash, cash equivalents, restricted cash and invested assets. Events reducing the
value of our investment portfolio other than on a temporary basis could have a material adverse effect on our business,
results of operations and financial condition. Levels of write-downs or expected credit losses are impacted by our
assessment of the financial condition of the issuer, whether or not the issuer is expected to pay its principal and interest
obligations, our expected recoveries in the event of a default or circumstances that would require us to sell securities
which have declined in value.

Globe Life Inc. Form 10-K filed on February 24, 2022

Our investments are subject to market and credit risks. Significant downgrades, delinquencies and defaults in our
investment portfolio could potentially result in lower net investment income and increased realized and unrealized
investment losses.

Our invested assets are subject to the customary risks of defaults, downgrades and changes in market values. Our
investment portfolio consists predominately of fixed maturity and short-term investments, where we are exposed to
the risk that individual issuers will not have the ability to make required interest or principal payments. A concentration
of these investments in any particular issuer, industry, group of related industries or geographic areas could increase
this risk. Factors that may affect both market and credit risks include interest rate levels (consisting of both treasury
rate and credit spread), financial market performance, disruptions in credit markets, general economic conditions,
legislative changes, particular circumstances affecting the businesses or industries of each issuer and other factors
beyond our control.

Additionally, as the majority of our investments are long-term fixed maturities that we typically hold until maturity, a
significant increase in interest rates or a market downturn could cause a material temporary decline in the fair value
of our fixed investment portfolio, even with regard to performing assets. These declines could cause a material increase
in unrealized losses in our investment portfolio. Significant unrealized losses could substantially reduce our capital
position and shareholders’ equity. It is possible our investment in certain of these securities with unrealized losses
could experience a credit event where an allowance for credit loss is recorded, reducing net income.

We cannot be assured that any particular issuer, regardless of industry, will be able to make required interest and
principal payments on a timely basis or at all. Significant downgrades or defaults of issuers could negatively impact
our risk-based capital ratios, leading to potential downgrades of the Company by rating agencies, potential reduction
in future dividend capacity from our insurance subsidiaries, and/or higher financing costs at the Parent Company
should additional statutory capital be required.

MetLife, Inc. Form 10-K filed on February 18, 2022
We May Face Defaults, Downgrades, Volatility or Other Events That Adversely Affect the Investments We Hold

In case of a major economic downturn, acts of corporate malfeasance, widening credit risk spreads, ratings downgrades
or other events, our estimated fair value of our fixed income securities and loan portfolios and corresponding earnings
may decline, and the default rate of our investment portfolio may increase. These changes could harm the issuers or
guarantors of securities or the underlying collateral of structured securities that we hold. We may have to hold more
capital to support our securities to maintain our RBC levels if securities we hold suffer a ratings downgrade. Our intent
to sell, or our assessment of the likelihood that we will be required to sell, fixed income securities may increase our
write-downs or impairments. Our realized losses or impairments on these securities may harm our net income.

The default rate, loss severity or other performance of our mortgage loan investments may change. Any concentration
of our mortgage loans by geography, tenancy or property type may have an adverse effect on our investment portfolio,
the prices we can obtain when we sell assets, and our results of operations or financial condition. Legislation or
regulations that would allow or require modifications to the terms of, or impact the value of, mortgage loans could
harm our investment portfolio.
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Pandemics and other major public health issues (such as the COVID-19 pandemic) have affected and may continue
to affect financial markets and our investment portfolio. These have increased and may continue to increase our risk
of investment defaults, downgrades and volatility, and lower variable investment income and returns, and may cause
or exacerbate any of the investment risks we describe in these risk factors.

Market volatility affects the value of or return on our investments. It may slow or prevent us from reacting to market
events as effectively as we otherwise could. When we sell our investment holdings, we may not receive the prices we
seek, and may sell at a price lower than our carrying value, due to reduced liquidity during periods of market volatility
or disruption, or other reasons. Borrowers may delay or fail to pay principal and interest when due, or may demand
loan modifications. Tenants may delay paying rent, or fail to pay it, or demand lease modifications. We may face
moratoriums on foreclosures and other enforcement actions impairments, and loan or lease modifications, due to
government action or market conditions. We may also encounter credit spreads changes, increasing our borrowing
costs and decreasing our product fee income. Issuer or guarantor default rates may increase.

Primerica, Inc. Form 10-K filed on March 1, 2022

Credit deterioration in, and the effects of interest rate fluctuations on our invested asset portfolio and other assets
that are subject to changes in credit quality and interest rates could materially adversely affect our business, financial
condition and results of operations.

A large percentage of our invested asset portfolio is invested in fixed-income securities. As a result, credit deterioration
and interest rate fluctuations could materially affect the value of and earnings generated by our invested asset portfolio.
During periods of declining market interest rates, we must invest the cash we receive as interest, return of principal
on our investments and cash from operations in lower-yielding, high-grade instruments or in lower-credit instruments
to maintain comparable returns. Issuers of fixed-income securities could also decide to prepay their obligations to
borrow at lower market rates, which would increase our reinvestment risk. If interest rates generally increase, the fair
value of our fixed rate income portfolio decreases. Additionally, if the fair value of any security in our invested asset
portfolio decreases, we may realize losses if we deem the value of the security to be impaired due to a credit loss. We
also have an asset on deposit with a coinsurer backing a 10% coinsurance agreement entered into at the time of our
IPO. The fair value of this asset is influenced by fluctuation in credit spreads and interest rates, and changes in fair
value are recognized in income. To the extent that any fluctuations in fair value or interest rates are significant or we
recognize impairments that are material, it could have a material adverse effect on our business, financial condition
and results of operations.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

Our investment portfolio is subject to several risks that may diminish the value of our invested assets and the
investment returns credited to customers, which could reduce our sales, revenues, AUM and net income.

An increase in defaults or write-downs on our fixed maturities portfolio may reduce our profitability.

We are subject to the risk that the issuers of the fixed maturities we own will default on principal and interest payments.
As of December 31, 2021, our U.S. investment operations held $75.6 billion of fixed maturities, or 74% of total U.S.
invested assets, of which approximately 6% were below investment grade, and $26.2 million, or 0.03% of our total
fixed maturities were classified as either “problem,” “potential problem” or “restructured.” See Item 7.
“Management’s Discussion and Analysis of Financial Condition and Results of Operations - Investments - U.S.
Investment Operations - Fixed Maturities.”

As of December 31, 2021, the international investment operations of our fully consolidated subsidiaries held $3.0
billion of fixed maturities, or 44%, of total international invested assets, of which 6 4% are government bonds. Some
non-government bonds have been rated on the basis of the issuer’s country credit rating. However, the ratings
relationship between national ratings and global ratings is not linear with the U.S. The starting point for national
ratings differs by country, which makes the assessment of credit quality more difficult. See Item 7. “Management’s
Discussion and Analysis of Financial Condition and Results of Operations - Investments - International Investment
Operations.” An increase in defaults on our fixed maturities portfolio could harm our financial strength and reduce
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our profitability.

Mark-to-market adjustments on equity securities, trading securities, derivative instruments and certain equity method
investments may reduce our profitability or cause volatility in our net income.

Our investment portfolio includes equity securities, trading securities, derivative instruments and certain equity
method investments that are reported at fair value on the consolidated statements of financial position with changes
in fair value reported in net income. Mark-to-market adjustments on these investments may reduce our profitability
or cause our net income to vary from period to period. We anticipate that acquisition and investment activities may
increase the number and magnitude of these investments in the future.

[...]
Prudential Financial, Inc. Form 10-K filed on February 17, 2022
Our investment portfolios are subject to the risk of loss due to default or deterioration in credit quality or value.

We are exposed to investment risk through our investments, which primarily consist of public and private fixed
maturity securities, commercial mortgage and other loans, equity securities and alternative assets including private
equity, hedge funds and real estate. For a discussion of our general account investments, see ‘“Management’s
Discussion and Analysis of Financial Condition and Results of Operations-General Account Investments.” We are
also exposed to investment risk through a potential counterparty default.

Investment risk may result from (1) economic conditions, (2) adverse capital market conditions, including disruptions
in individual market sectors or a lack of buyers in the marketplace, (3) volatility, (4) credit spread changes, (5)
benchmark interest rate changes, (6) changes in foreign currency exchange rates and (7) declines in value of underlying
collateral. These factors may impact the credit quality, liquidity and value of our investments and derivatives,
potentially resulting in higher capital charges and unrealized or realized losses. Also, certain investments we hold,
regardless of market conditions, are relatively illiquid and our ability to promptly sell these assets for their full value
may be limited. Additionally, our valuation of investments may include methodologies, inputs and assumptions which
are subject to change and different interpretation and could result in changes to investment valuations that may
materially impact our results of operations or financial condition. For information about the valuation of our
investments, see Note 6 to the Consolidated Financial Statements.

Our investment portfolio is subject to equity risk, which is the risk of loss due to deterioration in market value of public
equity or alternative assets.

We include public equity and alternative assets (including private equity, hedge funds and real estate) in our portfolio
constructions, as these asset classes can provide returns over longer periods of time, aligning with the long-term nature
of certain of our liabilities. Public equity and alternative assets have varying degrees of price transparency. Equities
traded on stock exchanges (public equities) have significant price transparency, as transactions are often required to
be disclosed publicly. Assets for which price transparency is more opaque include private equity (joint
ventures/limited partnerships) and direct real estate. As these investments typically do not trade on public markets and
indications of realizable market value may not be readily available, valuations can be infrequent and/or more volatile.
A sustained decline in public equity and alternative markets may reduce the returns earned by our investment portfolio
through lower than expected dividend income, property operating income, and capital gains, thereby adversely
impacting earnings, capital, and product pricing assumptions. These assets may also produce volatility in earnings as
a result of uneven distributions on the underlying investments.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022
If our investment strategy is unsuccessful, we could suffer losses.

The success of our investment strategy is crucial to the success of our business. We structure our investments to match
our anticipated liabilities under reinsurance treaties to the extent we believe necessary. If our calculations with respect
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to these reinsurance liabilities are incorrect, or if we improperly structure our investments to match such liabilities, we
could be forced to liquidate investments prior to maturity at a significant loss.

Our investment guidelines limit of our investment portfolio in non-investment grade fixed maturity securities in our
investment portfolio. While any investment carries some risk, the risks associated with lower-rated securities are
greater than the risks associated with investment grade securities. The risk of loss of principal or interest through
default is greater because lower-rated securities are usually unsecured and are often subordinated to an issuer’s other
obligations. Additionally, the issuers of these securities frequently have relatively high debt levels and are thus more
sensitive to difficult economic conditions, specific corporate developments and rising interest rates, which could
impair an issuer’s capacity or willingness to meet its financial commitment on such lower-rated securities. As a result,
the market price of these securities may be quite volatile, and the risk of loss is greater.

The success of any investment activity is affected by general economic conditions, including the level and volatility
of interest rates and the extent and timing of investor participation in such markets, which may adversely affect the
markets for interest rate sensitive securities, mortgages and equity securities. Unexpected volatility or illiquidity in
the markets in which we directly or indirectly hold positions could adversely affect us.

Defaults, downgrades or other events impairing the value of our fixed maturity securities portfolio may reduce our
earnings.

We are subject to the risk that the issuers, or guarantors, of fixed maturity securities we own may default on principal
and interest payments they owe us. Fixed maturity securities represent a substantial portion of our total cash and
invested assets. The occurrence of a major or prolonged economic downturn, acts of corporate malfeasance, widening
risk spreads, or other events that adversely affect the issuers or guarantors of these securities could cause the value of
our fixed maturity securities portfolio and our net income to decline and the default rate of the fixed maturity securities
in our investment portfolio to increase. A ratings downgrade affecting issuers or guarantors of particular securities, or
similar trends that could worsen the credit quality of issuers, such as the corporate issuers of securities in our
investment portfolio, could also have a similar effect. With economic uncertainty, credit quality of issuers or
guarantors could be adversely affected. Any event reducing the value of these securities could have a material adverse
effect on our business, financial condition or results of operations.

Unum Group Form 10-K filed on February 25, 2022

In addition to interest rate risk as previously discussed, we are exposed to other risks related to our investment
portfolio which may adversely affect our results of operations, financial condition, or liquidity.

Default Risk

Our investment portfolio consists primarily of fixed maturity securities. These securities are issued by both domestic
and foreign entities and are backed either by collateral or the credit of the underlying issuer. Factors such as an
economic downturn or political change in the country of the issuer, a regulatory change pertaining to the issuer's
industry, a significant deterioration in the cash flows of the issuer, unforeseen accounting irregularities or fraud
committed by the issuer, widening risk spreads, ratings downgrades, a change in the issuer's marketplace or business
prospects, or other events that adversely affect the issuers of these securities may result in the issuer defaulting on its
obligations.

Our mortgage loan portfolio has default risk. Events or developments, such as economic conditions that impact the
ability of tenants to pay their rents or limit the availability of refinancing, may have a negative effect on our mortgage
loan portfolio. Events or developments that have a negative effect on any particular geographic region or sector may
have a greater adverse effect on an investment portfolio to the extent that the portfolio is concentrated in that region
or sector.

A default results in the recognition of an impairment loss on the investment. A default may also adversely affect our

ability to collect principal and interest due to us. The probability of credit downgrades and defaults increases when
the fixed income markets experience periods of volatility and illiquidity.
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Credit Spread Risk

Our exposure to credit spreads, which is the yield above comparable U.S. Treasury securities, primarily relates to
market price and cash flow variability associated with changes in credit spreads. A widening of credit spreads may
unfavorably impact the net unrealized gain or loss position of the investment portfolio and may adversely impact
liquidity. Credit spread tightening may reduce net investment income associated with new purchases of fixed income
securities.

Valuation Risk

We report our fixed maturity securities and certain other financial instruments at fair value. Valuations may include
inputs and assumptions that are less observable or require greater estimation, particularly during periods of market
disruption, resulting in values which may be less than the value at which the investments may ultimately be sold.
Further, rapidly changing and unprecedented credit and equity market conditions could materially impact the valuation
of securities as reported in our financial statements, and the period to period changes in value could vary significantly.
Decreases in value may have a material adverse effect on our results of operations or financial condition.

We evaluate our investment portfolio for credit losses. There can be no assurance that we have accurately assessed
the level of credit losses taken. Additional credit losses may need to be taken in the future, and historical trends may
not be indicative of future credit losses. Any event reducing the value of our securities may have a material adverse
effect on our business, results of operations, or financial condition.

Market Timing and Liquidity Risk

While we attempt to match our asset cash flows and durations with expected liability cash flows and durations to meet
the funding requirements of our business, there may at times be a lack of appropriate investments in the market which
can be acquired. In particular, due to the long duration of our long-term care product, the timing of our investment
cash flows do not match those of our maturing liabilities. In addition, we may, in certain circumstances, need to sell
investments due to changes in regulatory or capital requirements, changes in tax laws, rating agency decisions, and/or
unexpected changes in liquidity needs. There may also be a limited market for certain of our investments, such as our
private placement fixed maturity securities, mortgage loans, and policy loans, which makes them more illiquid. In
periods of market volatility or disruption, other of our securities may also experience reduced liquidity. If events occur
wherein we need to sell securities in an unfavorable interest rate or credit environment or need to quickly sell securities
which are illiquid, market prices may be lower than what we might realize under normal circumstances, with a
resulting adverse effect on our results of operations, financial condition, or liquidity.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

Our investment portfolio is subject to several risks that may diminish the value of our invested assets and the
investment returns credited to customers, which could reduce our sales, revenues, AUM and results of operations.

Fixed income securities represent a significant portion of our investment portfolio. We are subject to the risk that the
issuers, or guarantors, of fixed income securities we own may default on principal and interest payments they owe us.
We are also subject to the risk that the underlying collateral within asset-backed securities, including mortgage-backed
securities, may default on principal and interest payments causing an adverse change in cash flows. The occurrence
of a major economic downturn, acts of corporate malfeasance, widening mortgage or credit spreads, or other events
that adversely affect the issuers, guarantors or underlying collateral of these securities could cause the estimated fair
value of our fixed income securities portfolio and our earnings to decline and the default rate of the fixed income
securities in our investment portfolio to increase. A ratings downgrade affecting issuers or guarantors of securities in
our investment portfolio, or similar trends that could worsen the credit quality of such issuers, or guarantors could also
have a similar effect. Similarly, a ratings downgrade affecting a security we hold could indicate the credit quality of
that security has deteriorated and could increase the capital we must hold to support that security to maintain our RBC
ratio. See risk factor “A decrease in the RBC ratio (as a result of a reduction in statutory surplus and/or increase in
RBC requirements) of our insurance subsidiaries could result in increased scrutiny by insurance regulators and rating
agencies and have a material adverse effect on our business, results of operations and financial condition.” We are
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also subject to the risk that cash flows resulting from the payments on pools of mortgages or other obligations that
serve as collateral underlying the mortgage- or asset-backed securities we own may differ from our expectations in
timing or size. Cash flow variability arising from an unexpected acceleration in mortgage prepayment behavior can
be significant, and could cause a decline in the estimated fair value of certain “interest-only” securities within our
mortgage-backed securities portfolio. Any event reducing the estimated fair value of these securities, other than on a
temporary basis, could have a material adverse effect on our business, results of operations and financial condition.

We derive operating revenues from providing investment management and related services. Our revenues depend
largely on the value and mix of AUM. Our investment management related revenues are derived primarily from fees
based on a percentage of the value of AUM. Any decrease in the value or amount of our AUM because of market
volatility or other factors negatively impacts our revenues and income. Global economic conditions, changes in the
equity markets, currency exchange rates, interest rates, inflation rates, the shape of the yield curve, defaults by
derivative counterparties and other factors that are difficult to predict affect the mix, market values and levels of our
AUM. The funds we manage may be subject to an unanticipated large number of redemptions as a result of such
events, causing the funds to sell securities they hold, possibly at a loss, or draw on any available lines of credit to
obtain cash, or use securities held in the applicable fund, to settle these redemptions. We may, in our discretion, also
provide financial support to a fund to enable it to maintain sufficient liquidity in such an event. Additionally, changing
market conditions may cause a shift in our asset mix towards fixed-income products and a related decline in our
revenue and income, as we generally derive higher fee revenues and income from equity products than from fixed-
income products we manage. Any decrease in the level of our AUM resulting from price declines, interest rate
volatility or uncertainty, increased redemptions or other factors could negatively impact our revenues and income.

From time to time we invest our capital to seed a particular investment strategy or investment portfolio. We may also
co-invest in funds or take an equity ownership interest in certain structured finance/investment vehicles that we
manage for our customers. In some cases, these interests may be leveraged with third-party debt financing. Any
decrease in the value of such investments could negatively affect our revenues and income or subject us to losses.

Our investment performance is critical to the success of our investment management and related services business, as
well as to the profitability of our retirement and insurance products. Poor investment performance as compared to
third-party benchmarks or competitor products could lead to a decrease in sales of investment products we manage
and lead to redemptions of existing assets, generally lowering the overall level of AUM and reducing the management
fees we earn. We cannot assure you that past or present investment performance in the investment products we manage
will be indicative of future performance. Any poor investment performance may negatively impact our revenues and
income.

dekok
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18. Fluctuations in Foreign Exchange Rate
Aflac Incorporated Form 10-K filed on February 23, 2022
The Company is exposed to foreign currency fluctuations in the yen/dollar exchange rate.

Due to the size of Aflac Japan, where functional currency is the Japanese yen, fluctuations in the exchange rate
between the yen and the U.S. dollar can have a significant effect on the Company's reported financial position and
results of operations. Aflac Japan's premiums and a significant portion of its investment income are received in yen,
and its claims and almost all expenses are paid in yen. Aflac Japan purchases yen-denominated assets and U.S. dollar-
denominated assets, which may be hedged to yen, to support yen-denominated policy liabilities. Certain unhedged
U.S. dollar denominated assets and liabilities held by Aflac Japan are re-measured to yen with the volatility reported
in earnings. Furthermore, the yen-denominated balance sheet of Aflac Japan is translated into U.S. dollars for financial
reporting purposes with foreign exchange impact reflected in equity. Accordingly, fluctuations in the yen/dollar
exchange rate can have a significant effect on the Company's reported financial position and results of operations. Yen
weakening has the effect of suppressing current year results in relation to the prior year, while yen strengthening has
the effect of magnifying current year results in relation to the prior year. In addition, the weakening of the yen relative
to the U.S. dollar will generally adversely affect the value of the Company's yen-denominated investments in U.S.
dollar terms. Further, unhedged U.S. dollar-denominated securities held by Aflac Japan are exposed to foreign
exchange fluctuations, which impact SMR. As a result, periods of unusually volatile currency exchange rates could
result in limitations on dividends available to the Parent Company.

The Company engages in certain foreign currency hedging activities to hedge the exposure to yen from its net
investment in Japanese operations. These hedging activities are limited in scope, and the Company cannot provide
assurance that these activities will be effective.

As indicated in the MD&A, the Company has determined that the unhedged U.S. dollar-denominated investment
portfolio acts as a natural economic currency hedge of a portion of the Company’s investment in Aflac Japan against
erosion of economic value. At the same time, the unhedged U.S. dollar-denominated investment portfolio creates an
unmatched foreign currency exposure and subjects Aflac Japan to volatility in regulatory capital, including SMR, and
earnings, which may adversely impact Aflac Japan’s ability to pay dividends to the Parent Company. The Company
has historically maintained and currently maintains the size of the unhedged portfolio at levels below the economic
equity surplus in Aflac Japan, but there can be no assurance that this strategy will be successful.

For regulatory accounting purposes, there are certain requirements for realizing impairments that could be triggered
by changes in the rate of exchange between the yen and U.S. dollar and could negatively impact Aflac Japan's earnings
and the corresponding dividends and capital deployment.

Additionally, the Company is exposed to currency risk when yen cash flows are converted into U.S. dollars, resulting
in changes in the Company's U.S. dollar-denominated cash flows and earnings when exchange gains or losses,
respectively, are realized. This primarily occurs when Aflac Japan pays dividends in yen to the Parent Company, but
it also has an impact when cash in the form of yen is converted to U.S. dollars for investment into U.S. dollar-
denominated assets. The exchange rates prevailing at the time of dividend payment may differ from the exchange rates
prevailing at the time the yen profits were earned. The Parent Company utilizes forward contracts to accomplish a
dual objective of hedging foreign currency exchange rate risk related to dividend payments by Aflac Japan, and
reducing enterprise-wide hedge costs. However, if the markets experience a significant strengthening of yen, this could
cause cash strain at the Parent Company as a result of cash collateral and potentially cash settlement requirements.
Based on the timing and severity of exchange rate fluctuations combined with the level of outstanding activity in this
program, the cash strain at the Parent Company could be significant.

For more information regarding unhedged U.S. dollar-denominated securities, see the risk factor above entitled, “Lack
of availability of acceptable yen-denominated investments could adversely affect the Company’s results of operations,
financial position or liquidity”. See the "Currency Risk" subsection of Item 7A, Quantitative and Qualitative
Disclosures about Market Risk for more information.
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American International Group, Inc. Form 10-K filed on February 17, 2022
Our foreign operations expose us to risks that may affect our operations.

We provide insurance, reinsurance, investment and other financial products and services to both businesses and
individuals in approximately 70 countries and jurisdictions. A substantial portion of our business is conducted outside
the United States and we intend to continue to grow our business in strategic markets. Operations outside the United
States have in the past been, and may in the future be, affected by regional economic downturns, changes in foreign
currency exchange rates, political events or upheaval, sanctions policies, nationalization and other restrictive
government or regulatory actions, which could also affect our other operations.

The degree of regulation and supervision in foreign jurisdictions varies. AIG subsidiaries operating in foreign
jurisdictions must satisfy local regulatory requirements and it is possible that local licenses may require AIG Parent
to meet certain conditions. Licenses issued by foreign authorities to our subsidiaries are subject to modification and
revocation. Consequently, our insurance subsidiaries could be prevented from conducting future business in some of
the jurisdictions where they currently operate. Adverse actions from any single country could adversely affect our
results of operations, depending on the magnitude of the event and our financial exposure at that time in that country.

In addition, AIG Parent and its subsidiaries are subject to various extraterritorial laws and regulations, including such
laws adopted by the United States that affect how we do business around the world. These laws and regulations may
conflict and we may incur penalties and/or reputational harm if we fail to adhere to them. For example, increased
international data localization and cross-border data transfer regulatory restrictions and anti-sanctions laws may affect
how we do business around the world and may cause us to incur penalties and/or suffer reputational harm.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

The operation of our business in foreign markets and our investments in non-U.S. denominated securities and
investment products subjects us to exchange rate and other risks in connection with international operations and
earnings and income generated overseas.

While we are a U.S.-based company, a portion of our business operations occurs outside of the U.S. and some of our
investments are not denominated in U.S. dollars. As a result, we are exposed to certain foreign currency exchange
risks that could reduce U.S. dollar equivalent earnings as well as negatively impact our general account and other
proprietary investment portfolios. Appreciation of the U.S. dollar could unfavorably affect net income from foreign
operations, the value of non-U.S. dollar denominated investments and investments in foreign subsidiaries. In
comparison, depreciation of the U.S. dollar could positively affect our net income from foreign operations and the
value of non-U.S. dollar denominated investments, though such depreciation could also diminish investor, creditor
and rating organizations’ perceptions of our company compared to peer companies that have a relatively greater
proportion of foreign operations or investments.

In addition, conducting and increasing our international operations subjects us to new risks that, generally, we have
not faced in the U.S., including: (i) potentially adverse tax consequences, including the complexities of foreign value
added tax systems and restrictions on the repatriation of earnings; (ii) the localization of our solutions and related
costs; (iii) the burdens of complying with a wide variety of foreign laws and different legal standards, including laws
and regulations; and (iv) social and economic situations outside of the U.S. The occurrence of any one of these risks
could negatively affect our international business and, consequently, our results of operations generally. Additionally,
operating in international markets also requires significant management attention and financial resources and we
cannot be certain these operations will produce desired levels of revenues or profitability. Our acquisition of the BMO
Global Asset Management (EMEA) business will heighten these risks as it nearly doubles our asset management
business in EMEA.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

While we seek to hedge foreign currency risks, foreign currency fluctuations may reduce our net income and our
capital levels, adversely affecting our financial condition.
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We are exposed to foreign currency exchange rate risk through the investments in our investment portfolio that are
denominated in currencies other than the US dollar or are issued by entities which primarily conduct their business
outside of the US. We are also exposed to foreign currency exchange risk through our investment in certain
subsidiaries domiciled in foreign jurisdictions, both as a result of our direct investment and as a result of currency
mismatches between the assets and liabilities of those subsidiaries. We may employ various strategies (including
hedging) to manage our exposure to foreign currency exchange risk. To the extent that these exposures are not fully
hedged or the hedges are ineffective, our results or equity may be reduced by fluctuations in foreign currency exchange
rates that could materially adversely affect our financial condition and results of operations.

Our investment portfolio may include investments in securities of issuers based outside the US, including emerging
markets, which may be riskier than securities of US issuers.

We may invest in securities of issuers organized or based outside the US that may involve heightened risks in
comparison to the risks of investing in US securities, including unfavorable changes in currency rates and exchange
control regulations, reduced and less reliable information about issuers and markets, less stringent accounting
standards, illiquidity of securities and markets, higher brokerage commissions, transfer taxes and custody fees, local
economic or political instability and greater market risk in general. In particular, investing in securities of issuers
located in emerging market countries involves additional risks, such as exposure to economic structures that are
generally less diverse and mature than, and to political systems that can be expected to have less stability than, those
of developed countries; national policies that restrict investment by foreigners in certain issuers or industries of that
country; the absence of legal structures governing foreign investment and private property; an increased risk of
foreclosure on collateral located in such countries; a lack of liquidity due to the small size of markets for securities of
issuers located in emerging markets; and price volatility.

As of December 31, 2021, 35% of the carrying value of our available-for-sale (AFS) securities, including related
parties, was comprised of securities of issuers based outside of the US and debt securities of foreign governments. Of
our total AFS securities, including related parties, as of December 31, 2021, 10% were invested in CLOs of Cayman
Islands issuers (for which the underlying assets are largely loans to US issuers) and 25% were invested in other non-
US issuers. While we invest in securities of non-US issuers, the currency denominations of such securities usually
match the currency denominations of the liabilities that the assets support. When the currency denominations of the
assets and liabilities do not match, we generally undertake hedging activities to eliminate or mitigate currency
mismatch risk. See Iltem 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations-
Consolidated Investment Portfolio for further information on international exposure.

Brighthouse Financial, Inc. Form 10-K, filed on February 24, 2022

If difficult conditions in the capital markets and the U.S. economy generally persist or are perceived to persist,
they may materially adversely affect our business and results of operations.

[..]

Actual or perceived stressed conditions, volatility and disruptions in financial asset classes or various capital markets
can have an adverse effect on us, both because we have a large investment portfolio and our benefit and claim liabilities
are sensitive to changing market factors, including interest rates, credit spreads, equity and commodity prices,
derivative prices and availability, real estate markets, foreign currency exchange rates and the returns and volatility of
capital markets.

Lincoln National Corporation Form 10-K filed on February 17, 2022

A decrease in the capital and surplus of our insurance subsidiaries may result in a downgrade to our credit and
insurer financial strength ratings.

In any particular year, statutory surplus amounts and RBC ratios may increase or decrease depending on a variety of
factors, including the amount of statutory income or losses generated by our insurance subsidiaries (which itself is
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sensitive to equity market and credit market conditions), the amount of additional capital our insurance subsidiaries
must hold to support business growth, changes in reserving requirements, such as principles-based reserving, our

inability to obtain reserve relief, changes in equity market levels, the value of certain fixed-income and equity
securities in our investment portfolio, the value of certain derivative instruments that do not get hedge accounting
treatment, changes in interest rates and foreign currency exchange rates, as well as changes to the NAIC RBC
formulas. The RBC ratio is also affected by the product mix of the in-force book of business (i.e., the amount of
business without guarantees is not subject to the same level of reserves as the business with guarantees). Most of these
factors are outside of our control. Our credit and insurer financial strength ratings are significantly influenced by the
statutory surplus amounts and RBC ratios of our insurance company subsidiaries. The RBC ratio of LNL is an
important factor in the determination of the credit and financial strength ratings of LNC and its subsidiaries. In
addition, rating agencies may implement changes to their internal models that have the effect of increasing or
decreasing the amount of statutory capital we must hold in order to maintain our current ratings. In extreme scenarios
of equity market declines, the amount of additional statutory reserves that we are required to hold for our VUL
insurance guarantees and variable annuity guarantees may increase at a rate greater than the rate of change of the
markets. Increases in reserves reduce the statutory surplus used in calculating our RBC ratios. To the extent that our
statutory capital resources are deemed to be insufficient to maintain a particular rating by one or more rating agencies,
we may seek to raise additional capital through public or private equity or debt financing, which may be on terms not
as favorable as in the past. Alternatively, if we were not to raise additional capital in such a scenario, either at our
discretion or because we were unable to do so, our financial strength and credit ratings might be downgraded by one
or more rating agencies. For more information on risks regarding our ratings, see “Covenants and Ratings - A
downgrade in our financial strength or credit ratings could limit our ability to market products, increase the number
or value of policies being surrendered and/or hurt our relationships with creditors” below.

MetLife, Inc. Form 10-K filed on February 18, 2022
We May Face Difficult Economic Conditions

Market factors, including interest rates, credit spreads, equity prices, derivative prices and availability, real estate
conditions, foreign currency exchange rates, consumer and government spending, business investment, volatility,
disruptions and strength of the capital markets, deflation and inflation, and government actions in response thereto
may inhibit revenues growth, reduce investment opportunities and result in investment losses, derivative losses,
changes in insurance liabilities, impairments, increased valuation allowances, increases in reserves, reduced net
investment income and changes in unrealized gain or loss positions.

Higher unemployment, changes to inflation, lower family income, lower corporate earnings, lower business
investment, lower consumer spending, elevated incidence of claims, adverse utilization of benefits relative to our best
estimate expectations, lapses or surrenders of policies, reduced demand for our products, and deferred or canceled
payments of insurance premiums may negatively affect our earnings and capitalization.

Declining equity markets may decrease the account value of our products, reducing certain fees generated by these
products, which may increase the level of insurance liabilities we carry, accelerate the amortization of deferred policy
acquisition costs (“DAC”), and require us to increase funding to our captive reinsurers. Additionally, lower interest
rates may reduce returns in fixed income investments.

Currency Exchange Rate Risks

Fluctuations in foreign currency exchange rates against the U.S. dollar may adversely affect our non-U.S. dollar
denominated investments, investments in non-U.S. subsidiaries, net income from non-U.S. operations and issuance of
non-U.S. dollar denominated instruments. Fluctuations in foreign currency exchange rates may also make certain of
our products less attractive to customers, which may increase levels of early policy terminations and decrease sales
volume and our in-force business. Such negative effects may be exacerbated if international markets experience severe
economic or financial disruptions or significant currency devaluations, if a foreign economy is determined to be
“highly inflationary,” or if a country withdraws from the Euro zone. Fluctuations in foreign currency exchange rates
may harm our operations, earnings or investments in the affected countries.
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We may be unable to mitigate the risk of such changes in exchange rates due to unhedged positions, asymmetrical and
non-economic accounting resulting from derivative gains (losses) on non-qualifying hedges, the failure of hedges to
effectively offset the impact of the foreign currency exchange rate fluctuation, or other factors. Fluctuations in
currency exchange rates may adversely affect the translation of results into our U.S. dollar basis consolidated financial
statements.

Primerica, Inc. Form 10-K filed on March 1, 2022

We may be materially adversely affected by currency fluctuations in the United States dollar versus the Canadian
dollar.

The Canadian dollar is the functional currency for our Canadian subsidiaries and our financial results, reported in U.S.
dollars, are affected by changes in the currency exchange rate. The assets, liabilities, revenues, and expenses of our
Canadian subsidiaries are generally all denominated in Canadian dollars. However, the Canadian dollar financial
statements of our Canadian subsidiaries are translated into U.S. dollars in our consolidated financial
statements. Therefore, significant exchange rate fluctuations between the U.S. dollar and the Canadian dollar could
have a material adverse effect on our financial condition and results of operations. A weaker Canadian dollar relative
to the U.S. dollar would result in lower levels of reported revenues, expenses, net income, assets, liabilities and
accumulated other comprehensive income as translated in our U.S. dollar reporting currency financial statements. In
addition, our net investment in our Canadian subsidiaries is significantly affected by fluctuations in the exchange rate
between the U.S. dollar and the Canadian dollar.

The market price of our common stock may fluctuate.

The stock market in general, and the market for companies in the financial services industry in particular, have
experienced extreme price and volume fluctuations that have often been unrelated or disproportionate to the operating
performance of these companies. Also, broad market and industry factors may negatively affect the market price of
our common stock, regardless of our actual operating performance. Our stock could be subject to wide fluctuations in
price in response to various factors, many of which are beyond our control.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022
Fluctuations in foreign currency exchange rates could adversely impact our profitability and financial condition.

We are exposed to foreign currency risk in our international operations. Principal International sells products
denominated in various local currencies and generally invests the associated assets in local currencies. For
diversification purposes, assets backing the products may be partially invested in non-local currencies. In our U.S.
operations, we also issue foreign currency-denominated funding agreements to nonqualified investors in the
institutional market or invest in foreign currency-denominated investments. The associated foreign currency exchange
risk in each instance is hedged or managed to specific risk tolerances. Although our investment and hedging strategies
limit the effect of currency exchange rate fluctuation on operating results, weakening of foreign currencies against the
U.S. dollar would adversely affect the translation of the results of our international operations into our consolidated
financial statements. For further discussion on foreign currency exchange risk, see Item 7A. “Quantitative and
Qualitative Disclosures About Market Risk — Foreign Currency Risk.”

Prudential Financial, Inc. Form 10-K filed on February 17, 2022

The profitability of many of our insurance and annuity products, as well as the fees we earn in our investment
management business, are subject to market risk. Market risk is the risk of loss from changes in interest rates, equity
prices and foreign currency exchange rates.

The profitability of many of our insurance and annuity products depends in part on the value of the separate accounts

supporting these products, which can fluctuate substantially depending on market conditions. Market conditions
resulting in reductions in the value of assets we manage has an adverse effect on the revenues and profitability of our
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investment management business, which depends on fees related primarily to the value of assets under management,
and could decrease the value of our strategic investments.

Derivative instruments we use to hedge and manage foreign exchange, interest rate and equity market risks associated
with our products and businesses, and other risks might not perform as intended or expected, resulting in higher than
expected realized losses and stresses on liquidity. Market conditions can limit availability of hedging instruments,
require us to post additional collateral, and further increase the cost of executing product related hedges and such costs
may not be recovered in the pricing of the underlying products being hedged.

Market risk may limit opportunities for investment of available funds at appropriate returns, including due to the
current low interest rate environment, or other factors, with possible negative impacts on our overall results. Limited
opportunities for attractive investments may lead to holding cash for long periods of time and increased use of
derivatives for duration management and other portfolio management purposes. The increased use of derivatives may
increase the volatility of our U.S. GAAP results and our statutory capital.

Our investments, results of operations and financial condition may also be adversely affected by developments in the
global economy, in the U.S. economy (including as a result of actions by the Federal Reserve with respect to monetary
policy, and adverse political developments), and in the Japanese economy (including due to the effects of inflation or
deflation, interest rate volatility, changes in the Japan sovereign credit rating, and material changes in the value of the
Japanese yen relative to the U.S. dollar). Global, U.S. or Japanese economic activity and financial markets may in turn
be negatively affected by adverse developments or conditions in specific geographical regions.

For a discussion of the impact of changes in market conditions on our financial condition see Item 7A “Quantitative
and Qualitative Disclosures About Market Risk.”

Our significant business operations outside the U.S. subject us to foreign exchange risk, which is the risk of loss
arising from assets that are invested in a different currency than the related liability, as well as the unhedged portion
of the Company’s earnings from, and capital supporting, operations in a foreign currency.

As a U.S.-based company with significant business operations outside of the U.S., particularly in Japan, we are
exposed to foreign currency exchange rate risk related to these operations, as well as in our investment portfolio.
Fluctuations in foreign currency exchange rates could adversely affect our profitability, financial condition and cash
flows, as well as increase the volatility of our results of operations under U.S. GAAP. In the short-term, solvency
margins in our Japan businesses can also be impacted by fluctuations in exchange rates.

For our International Businesses’ operations, our Retirement segment’s earnings on non-U.S. dollar-denominated
reinsurance contracts and PGIM’s investment activities based in currencies other than the U.S. dollar, changes in
foreign currency exchange rates create risk that we may experience volatility in the U.S. dollar-equivalent earnings
and equity of these operations. We seck to manage this risk through various hedging strategies, including the use of
foreign currency hedges and through holding U.S. dollar-denominated securities in the investment portfolios of certain
of these operations. Additionally, our Japanese insurance operations offer a variety of non-Japanese yen denominated
products. We seek to mitigate this risk by holding investments in corresponding currencies. For certain of our
international insurance operations outside of Japan, we elect to not hedge the risk of changes in our subsidiary equity
investments due to foreign exchange rate movements.

For our domestic investment portfolios supporting our U.S. insurance operations and other proprietary investment
portfolios, our foreign currency exchange rate risk arises primarily from investments that are denominated in foreign
currencies. We manage this risk by hedging substantially all domestic foreign currency-denominated fixed-income
investments into U.S. dollars. We generally do not hedge all of the foreign currency risk of our investments in equity
securities of unaffiliated foreign entities. The value and liquidity of our foreign currency investments could be
adversely affected by local market, economic and financial conditions. For example, our investments denominated in
euro could be adversely affected by unfavorable economic conditions in Europe, including due to potential changes
in the euro or to the structure or membership of the European Union, and in 2016 we experienced volatility in U.K.
and other European Union related investments as a result of the U.K.’s referendum to exit the European Union. The
outcome of the negotiations between the U.K. and the European Union on the terms of the exit will determine the
ultimate impact of the exit on our European operations and investments in those jurisdictions and may lead to volatility
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in currency exchange rates and asset prices, as well as changes in regulation.

There can be no assurance that our hedging and other strategies will effectively mitigate foreign exchange risk. For a
discussion of our hedging program and the impact of foreign currency exchange rates on our business, see
“Management’s Discussion and Analysis of Financial Condition and Results of Operations-Impact of Foreign
Currency Exchange Rates.” For a discussion of the impact of the U.K.’s exit from the European Union on our
operations, see “Business-Regulation-International Investment and Retirement Products and Investment Management
Operations.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25, 2022
We are exposed to foreign currency risk.

We are a multi-national company with operations in numerous countries and, as a result, are exposed to foreign
currency risk to the extent that exchange rates of foreign currencies are subject to adverse change over time. The U.S.
dollar value of our net investments in foreign operations, our foreign currency transaction settlements and the periodic
conversion of the foreign-denominated earnings to U.S. dollars (our reporting currency) are each subject to adverse
foreign exchange rate movements. A significant portion of our revenues and our fixed maturity securities available-
for-sale are denominated in currencies other than the U.S. dollar. We use heading strategies and foreign-denominated
revenues and investments to fund foreign-denominated expenses and liabilities when possible to mitigate exposure to
foreign currency fluctuations but these mitigation efforts may not be successful.

Unum Group Form 10-K filed on February 25, 2022
Currency translation could materially impact our reported operating results.

The functional currency of our U.K. and Polish operations is the British pound sterling and the Polish zloty,
respectively. Fluctuations in exchange rates impact our reported financial results, which may be unfavorably affected
when the functional currency weakens. However, it is important to distinguish between translating and converting
foreign currency. Except for a limited number of transactions, we do not actually convert our functional currency into
dollars. As a result, we view foreign currency translation as a financial reporting item and not a reflection of operations
or profitability in the U.K or Poland.

See "Reserves for Policy and Contract Benefits" contained herein in Item 1, "Critical Accounting Estimates" included
in "Management's Discussion and Analysis of Financial Condition and Results of Operations" contained herein in
Item 7, "Interest Rate Risk" contained herein in Item 7A, and Notes 1, 2, 3, 4 and 9 of the "Notes to Consolidated
Financial Statements" contained herein in Item 8 for further discussion.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

Our risk management policies and procedures, including hedging programs, may prove inadequate for the risks we
face, which could negatively affect our business and financial condition or result in losses.

[...]

We employ various strategies, including hedging and reinsurance, with the objective of mitigating risks inherent in
our business and operations. These risks include current or future changes in the fair value of our assets and liabilities,
current or future changes in cash flows, the effect of interest rates, equity markets and credit spread changes, the
occurrence of credit defaults, currency fluctuations and changes in mortality and longevity. We seek to control these
risks by, among other things, entering into reinsurance contracts and derivative instruments, such as swaps, options,
futures and forward contracts.

Our investment portfolio is subject to several risks that may diminish the value of our invested assets and the
investment returns credited to customers, which could reduce our sales, revenues, AUM and results of operations.
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Global economic conditions, changes in the equity markets, currency exchange rates, interest rates, inflation rates, the
shape of the yield curve, defaults by derivative counterparties and other factors that are difficult to predict affect the
mix, market values and levels of our AUM. The funds we manage may be subject to an unanticipated large number
of redemptions as a result of such events, causing the funds to sell securities they hold, possibly at a loss, or draw on
any available lines of credit to obtain cash, or use securities held in the applicable fund, to settle these redemptions.

We may, in our discretion, also provide financial support to a fund to enable it to maintain sufficient liquidity in such
an event.

*kk
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19. Performance of International Business

Aflac Incorporated Form 10-K filed on February 23, 2022
The Company'’s concentration of business in Japan poses risks to its operations and financial condition.

The Company's operations in Japan, including net investment gains and losses on Aflac Japan's investment portfolio,
accounted for 69% of the Company's total revenues in 2021, compared with 68% in 2020 and 69% in 2019. The
Japanese operations accounted for 82% of the Company's total assets at December 31, 2021, compared with 83% at
December 31, 2020.

Any potential deterioration in Japan's credit quality or access to markets, the overall economy of Japan, or an increase
in Japanese market volatility could adversely impact Aflac Japan's operations and its financial condition and thereby
Aflac's overall financial performance. Further, because of the concentration of the Company's business in Japan and
its need for long-dated yen-denominated assets, the Company has a substantial concentration of JGBs in its investment
portfolio, exposing the Company to credit deterioration and potential downgrades of JGBsSee the risk factor entitled
“Any decrease in the Company's financial strength or debt ratings may have an adverse effect on its competitive
position and access to liquidity and capital” for more information.

The Company seeks to match investment currency and interest rate risk to its yen liabilities. The low interest rates on
yen-denominated securities has a negative effect on overall net investment income. A large portion of the cash
available for reinvestment each year is deployed in yen-denominated instruments and subject to the low level of yen
interest rates.

American International Group, Inc. Form 10-K filed on February 17, 2022
Our foreign operations expose us to risks that may affect our operations.

We provide insurance, reinsurance, investment and other financial products and services to both businesses and
individuals in approximately 70 countries and jurisdictions. A substantial portion of our business is conducted outside
the United States, and we intend to continue to grow our business in strategic markets. Operations outside the United
States have in the past been, and may in the future be, affected by regional economic downturns, changes in foreign
currency exchange rates, political events or upheaval, sanctions policies, nationalization and other restrictive
government or regulatory actions, which could also affect our other operations.

The degree of regulation and supervision in foreign jurisdictions varies. AIG subsidiaries operating in foreign
jurisdictions must satisfy local regulatory requirements and it is possible that local licenses may require AIG Parent
to meet certain conditions. Licenses issued by foreign authorities to our subsidiaries are subject to modification and
revocation. Consequently, our insurance subsidiaries could be prevented from conducting future business in some of
the jurisdictions where they currently operate. Adverse actions from any single country could adversely affect our
results of operations, depending on the magnitude of the event and our financial exposure at that time in that country.

In addition, AIG Parent and its subsidiaries are subject to various extraterritorial laws and regulations, including such
laws adopted by the United States that affect how we do business around the world. These laws and regulations may
conflict and we may incur penalties and/or reputational harm if we fail to adhere to them. For example, increased
international data localization and cross-border data transfer regulatory restrictions and anti-sanctions laws may affect
how we do business around the world and may cause us to incur penalties and/or suffer reputational harm.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022
The operation of our business in foreign markets and our investments in non-U.S. denominated securities and
investment products subjects us to exchange rate and other risks in connection with international operations and

earnings and income generated overseas.

While we are a U.S.-based company, a portion of our business operations occurs outside of the U.S. and some of our
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investments are not denominated in U.S. dollars. As a result, we are exposed to certain foreign currency exchange
risks that could reduce U.S. dollar equivalent earnings as well as negatively impact our general account and other
proprietary investment portfolios. Appreciation of the U.S. dollar could unfavorably affect net income from foreign
operations, the value of non-U.S. dollar denominated investments and investments in foreign subsidiaries. In
comparison, depreciation of the U.S. dollar could positively affect our net income from foreign operations and the
value of non-U.S. dollar denominated investments, though such depreciation could also diminish investor, creditor
and rating organizations’ perceptions of our company compared to peer companies that have a relatively greater
proportion of foreign operations or investments.

In addition, conducting and increasing our international operations subjects us to new risks that, generally, we have
not faced in the U.S., including: (i) potentially adverse tax consequences, including the complexities of foreign value
added tax systems and restrictions on the repatriation of earnings; (ii) the localization of our solutions and related
costs; (iii) the burdens of complying with a wide variety of foreign laws and different legal standards, including laws
and regulations; and (iv) social and economic situations outside of the U.S. The occurrence of any one of these risks
could negatively affect our international business and, consequently, our results of operations generally. Additionally,
operating in international markets also requires significant management attention and financial resources and we
cannot be certain these operations will produce desired levels of revenues or profitability. Our acquisition of the BMO
Global Asset Management (EMEA) business will heighten these risks as it nearly doubles

MetLife, Inc. Form 10-K filed on February 18, 2022
We May Face a Variety of Political, Legal, Operational, Economic and Other Risks Globally

The global nature of our business operations exposes us to a wide range of political, legal, operational, economic and
other risks, including but not limited to: nationalization or expropriation of assets; imposition of limits on foreign
ownership of local companies; changes in laws, their application or interpretation; political instability; economic or
trade sanctions; sanctions on cross-border exchange listing, investment or other securities transactions; dividend
limitations; price controls; currency exchange controls or other transfer or exchange restrictions; difficulty enforcing
contracts; regulatory restrictions; and public or political criticism of our business and operations. Some of these actions
may affect us more harshly than our peers. Some of our businesses operate in emerging markets, where many of these
risks are heightened.

We face other risks that may affect our global operations and investments, including those related to the imposition
of tariffs or other barriers to international trade, changes to international trade agreements, uncertainties in
intergovernmental organizations, pension system reforms, labor problems with workers’ associations or trade unions,
and reliance on interconnected information systems and the security of such systems.

Expanding our operations to new businesses or jurisdictions may require considerable management time and expenses
before significant, if any, revenues and earnings are generated, which may reduce management and financial resources
available for other uses. Our operations in new or existing markets may be unprofitable or achieve low margins.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

Our international businesses face political, legal, operational and other risks that could reduce our profitability in
those businesses.

Our international businesses face political, legal, operational and other risks that we do not face in our operations in
the U.S. We face the risk of discriminatory regulation, nationalization or expropriation of assets, price controls and
exchange controls or other restrictions that prevent us from transferring funds from these operations out of the
locations in which they operate or converting local currencies we hold into U.S. dollars or other currencies. Our
international businesses also face the risk of political instability and social unrest, which heightens our risks as those
may lead to disruptions to those businesses and to local financial markets and commerce and reduced economic
activity in the countries in which we operate. Some of our international businesses are, and are likely to continue to
be, in emerging or potentially volatile markets. Specifically, in Chile various pension reforms are under consideration,
including the possible elimination of the private sector in the administration of the mandatory pillar. It is difficult to
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predict with any certainty the ultimate outcome of any potential reform proposal. In addition, we rely on local staff,
including local sales forces, in those locations where there is a risk we may encounter labor problems with local staff,
especially in locations where workers' associations and trade unions are strong.

Laws in some countries may require more stringent data security such as requiring the processing and storage of their
citizens’ personal information to remain in-country. This may result in higher compliance and technology expenses,
as well as the suboptimization of business processes.

We face risks arising from fraudulent activities

Our policyholders may submit fraudulent requests for claim payments. This can result in higher claims expense and
higher operational expenses associated with preventing and detecting fraudulent claim requests and other fraudulent
activities.

We face risks arising from our participation in joint ventures.

We participate in joint ventures, primarily in our international businesses and real estate investment operations. In
these joint ventures, we lack complete management and operational control over the operations, and our joint venture
partners may have objectives that are not fully aligned with our interests. These factors may limit our ability to take
action to protect or increase the value of our investment in the joint venture.

Prudential Financial, Inc. Form 10-K filed on February 17, 2022

Our significant business operations outside the U.S. subject us to foreign exchange risk, which is the risk of loss
arising from assets that are invested in a different currency than the related liability, as well as the unhedged portion
of the Company’s earnings from, and capital supporting, operations in a foreign currency.

As a U.S.-based company with significant business operations outside of the U.S., particularly in Japan, we are
exposed to foreign currency exchange rate risk related to these operations, as well as in our investment portfolio.
Fluctuations in foreign currency exchange rates could adversely affect our profitability, financial condition and cash
flows, as well as increase the volatility of our results of operations under U.S. GAAP. In the short-term, solvency
margins in our Japan businesses can also be impacted by fluctuations in exchange rates.

For our International Businesses’ operations, our Retirement segment’s earnings on non-U.S. dollar-denominated
reinsurance contracts and PGIM’s investment activities based in currencies other than the U.S. dollar, changes in
foreign currency exchange rates create risk that we may experience volatility in the U.S. dollar-equivalent earnings
and equity of these operations. We seek to manage this risk through various hedging strategies, including the use of
foreign currency hedges and through holding U.S. dollar-denominated securities in the investment portfolios of certain
of these operations. Additionally, our Japanese insurance operations offer a variety of non-Japanese yen denominated
products. We seek to mitigate this risk by holding investments in corresponding currencies. For certain of our
international insurance operations outside of Japan, we elect to not hedge the risk of changes in our subsidiary equity
investments due to foreign exchange rate movements.

For our domestic investment portfolios supporting our U.S. insurance operations and other proprietary investment
portfolios, our foreign currency exchange rate risk arises primarily from investments that are denominated in foreign
currencies. We manage this risk by hedging substantially all domestic foreign currency-denominated fixed-income
investments into U.S. dollars. We generally do not hedge all of the foreign currency risk of our investments in equity
securities of unaffiliated foreign entities. The value and liquidity of our foreign currency investments could be
adversely affected by local market, economic and financial conditions.

There can be no assurance that our hedging and other strategies will effectively mitigate foreign exchange risk. For a
discussion of our hedging program and the impact of foreign currency exchange rates on our business, see
“Management’s Discussion and Analysis of Financial Condition and Results of Operations-Impact of Foreign
Currency Exchange Rates.” For a discussion of the impact of the U.K.’s exit from the European Union on our
operations, see “Business-Regulation-International Investment and Retirement Products and Investment Management
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Operations.
Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022
Our international operations involve inherent risks.

A significant portion of our net premiums come from our operations outside of the U.S. One of our strategies is to
grow these international operations. International operations subject us to various inherent risks. We may not be able
to manage the growth of these operations effectively, particularly given the recent rates of growth. Out international
operations may expose us to mortality and morbidity experience and supply and demand for our products that are
specific to these markets as well as altered exposure to epidemic and pandemic risks that may be difficult to anticipate.
In addition to the regulatory and foreign currency risks identified above, other related risks include uncertainty arising
out of foreign government sovereignty over our international operations, potentially uncertain or adverse tax
consequences (including the repatriation of earnings from our non-U.S. subsidiaries) and potential reduction in
opportunities resulting from market access restrictions.

Some of our international operations are in emerging markets where these risks are heightened, and we anticipate that
we will continue to do business in such markets. Our pricing assumptions may be less predictable in emerging markets,
and deviations in actual experience from these assumptions could impact our profitability in these markets.
Additionally, lack of legal certainty and stability in the emerging markets exposes us to increased risk of disruption
and adverse or unpredictable actions by regulators and may make it more difficult for us to enforce our contracts,
which may negatively impact our business.

We cannot assure you that we will be able to manage the risks associated with our international operations effectively
or that they will not have an adverse effect on our business, financial condition or results of operations.

ek
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20. Availability/Adequacy of Reinsurance
Aflac Incorporated Form 10-K filed on February 23, 2022

A decline in the creditworthiness of other financial institutions could adversely affect the Company.

[...]

The Company has entered into significant reinsurance transactions with large, highly rated counterparties. Negative
events or developments affecting any one of these counterparties could have an adverse effect on the Company's
financial position or results of operations.

American Equity Investment Life Holding Company Form 10-K filed on March 1, 2022
We are exposed to counterparty credit risk.

We have counterparty credit risk with other insurance companies through reinsurance Our efforts to mitigate these
risks, such as by securing assets in trusts and requiring the reinsurer to establish a letter of credit or deposit securities
in the trusts for any shortfall may be inadequate to protect us. Where the annuity deposits we ceded are unsecured,
our claims would be subordinated to those of the reinsurer’s policyholders. Should our reinsurers fail to meet their
obligations to us, we remain liable for the ceded policy liabilities. If we were forced to recapture reinsured business,
we may have inadequate capital to do so.

We may be unable to use reinsurance to us to the same extent and on the terms we want. As a result, we would have
to accept an increase in our net liability exposure or a decrease in our statutory surplus, reduce the amount of business
we write, or develop other alternatives.

Our call options counterparties may fail to perform. Our efforts to maintain quality and credit exposure concentration
limits may be inadequate to mitigate this risk.

Counterparties' failure to perform their derivative instrument obligations may impose costs on us to fund index credits
on our fixed index annuities. We may be unable to enforce our counterparties' obligations to post collateral to secure
their obligations to us.

The third parties on whom we rely for services may fail to perform or to comply with legal or regulatory requirements.

The third parties who perform various services for us, including sales agents, marketing organizations, investment
managers, and information technologists, may fail to meet our performance expectations. Our controls to monitor their
service levels and compliance with our rules and legal and regulatory standards may be inadequate.

American International Group, Inc. Form 10-K filed on February 17, 2022

Reinsurance may be unavailable or too expensive relative to its benefit, and may not be adequate to protect us against
losses.

Our subsidiaries are major purchasers of third-party reinsurance and we use reinsurance as part of our overall risk
management strategy. Our reinsurance business also purchases retrocessional reinsurance, which allows a reinsurer to
cede to another company all or part of the reinsurance obligations originally assumed by the reinsurer. While
reinsurance does not discharge our subsidiaries from their obligation to pay claims for losses insured or reinsured
under our policies, it does make the reinsurer liable to the subsidiaries for the reinsured portion of the risk. For this
reason, reinsurance is an important tool to manage transaction and insurance line risk retention and to mitigate losses,
including as a result of catastrophes. Market conditions beyond our control may impact the availability and cost of
reinsurance or retrocessional reinsurance and could have a material adverse effect on our business, results of operations
and financial condition. For example, reinsurance is typically more difficult or costly to obtain after a year or
consecutive years with a large number of major catastrophes. We may, at certain times, be forced to incur additional
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costs for reinsurance or may be unable to obtain sufficient reinsurance on acceptable terms. In the latter case, we
would have to accept an increase in exposure to risk, reduce the amount of business written by our subsidiaries or seek
alternatives in line with our risk limits, or a combination thereof.

Additionally, we are exposed to credit risk with respect to our subsidiaries’ reinsurers to the extent the reinsurance
receivable is not secured, or is inadequately secured, by collateral or does not benefit from other credit enhancements.
We also bear the risk that a reinsurer is, or may be, unwilling to pay amounts we have recorded as reinsurance
recoverables for any reason, including that (i) the terms of the reinsurance contract do not reflect the intent of the
parties to the contract or there is a disagreement between the parties as to their intent, or (ii) the terms of the contract
cannot be legally enforced. We also bear the risk that (i) the terms of the contract are interpreted by a court or
arbitration panel differently than expected, (ii) the reinsurance transaction performs differently than we anticipated
compared to the original structure, terms or conditions, or (iii) a change in laws and regulations, or in the interpretation
of the laws

and regulations, materially impacts a reinsurance transaction. The insolvency of one or more of our reinsurers, the
inability or unwillingness of such reinsurers to make timely payments under the terms of our contracts or payments in
an amount equal to our reinsurance recoverable, or the risk that the reinsurance transaction does not operate as
intended, could have a material adverse effect on our results of operations and liquidity.

Additionally, the use of reinsurance placed in the capital markets may not provide the same levels of protection as
traditional reinsurance transactions. Any disruption, volatility and uncertainty in these markets, such as following a
major catastrophic event, may limit our ability to access such markets on terms favorable to us or at all. Also, to the
extent that we intend to use structures based on an industry loss index or other non-indemnity trigger rather than on
actual losses incurred by us, we could be subject to residual risk.

Our Life and Retirement companies also utilize intercompany reinsurance arrangements to provide capital benefits to
their affiliated cedants. They have also begun and may continue to pursue reinsurance transactions and permitted
practices to manage the capital impact of statutory reserve requirements under applicable reserving rules, including
principle-based reserving (PBR). The application of actuarial guidelines and PBR involves numerous interpretations.
If state insurance departments do not agree with our interpretations or if regulations change with respect to our ability
to manage the capital impact of certain statutory reserve requirements, the statutory reserve requirements of our Life
and Retirement companies could increase, or the ability of our Life and Retirement companies to take reserve credit
for reinsurance transactions could be reduced or eliminated. Additionally, if the ratings of our Life and Retirement
companies decline, we could incur higher costs to obtain reinsurance, each of which could adversely affect sales of
our products and our financial condition or results of operations.

We currently have limited catastrophe reinsurance coverage for terrorist attacks. Further, the availability of private
sector reinsurance for terrorism is limited. We benefit from the Terrorism Risk Insurance Program Reauthorization
Act (TRIPRA), which provides U.S. government risk assistance to the insurance industry to manage the exposure to
terrorism incidents in the U.S. TRIPRA was reauthorized in December 2019 for a further seven years. Under TRIPRA,
once our losses for certain acts of terrorism exceed a deductible equal to 20 percent of our direct commercial property
and casualty insurance premiums for covered lines for the prior calendar year, the federal government will reimburse
us for 80 percent of losses in excess of our deductible, up to a total industry program limit of $100 billion. TRIPRA
does not cover losses in certain lines of business such as personal property and personal casualty. We also rely on the
government sponsored and government arranged terrorism reinsurance programs, including pools, in force in
applicable non-U.S. jurisdictions.

For additional information on our reinsurance recoverable, see Part II, Item 7. MD&A - Enterprise Risk Management
- Insurance Risks - Reinsurance Activities - Reinsurance Recoverable.

For information regarding the impact of the Majority Interest Fortitude sale on our reinsurance program, see
Reserves and Exposures - “Following the Majority Interest Fortitude Sale (as defined in Part II, Item 7. -
Management’s Discussion and Analysis of Financial Condition and Results of Operations - Executive Summary
below),, our largest reinsurance counterparty, Fortitude Re, is no longer controlled by us, and a failure by Fortitude
Re to perform its obligations could have a material effect on our business, results of operations or liquidity and the
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accounting treatment of our reinsurance agreements with Fortitude Re could also lead to volatility in our net income”
below.

For information regarding the effects of the COVID-19 pandemic on our reinsurance program, see Market Conditions
- “COVID-19 has adversely affected, and is expected to continue to adversely affect, our global business, results of
operations, financial condition and liquidity, and its ultimate impact will depend on future developments that are
uncertain and cannot be predicted” above.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

If the counterparties to our reinsurance arrangements default or otherwise fail to fulfill their obligations, we may be
exposed to risks we had sought to mitigate, which could adversely affect our financial condition and results of
operations.

We use reinsurance to mitigate certain of our risks. Reinsurance does not relieve us of our direct liability to our
policyholders and contractholders, even when the reinsurer is liable to us. Accordingly, we bear credit and
performance risk with respect to our reinsurers, including Commonwealth and Genworth Life Insurance Company. In
July 2016, we finalized various confidential enhancements with Genworth Life Insurance Company that have been
shared, in the normal course of regular reviews, with our Domiciliary Regulators and rating agencies. A reinsurer’s
insolvency or its inability or unwillingness to make payments under the terms of our reinsurance agreement could
have a material adverse effect on our financial condition and results of operations.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

We are subject to the credit risk of our counterparties, including ceding companies that reinsure business to ALRe,
reinsurers that assume liabilities from our subsidiaries, plan sponsors that transfer pension obligations to our
subsidiaries and derivative counterparties.

Our insurance subsidiaries may cede certain risks to third-party insurance companies through reinsurance. In
connection with the acquisitions of our two largest US insurance subsidiaries, we entered into reinsurance agreements
with Global Atlantic and Protective to effectuate a sale of substantially all of the life insurance business that we
received in connection with such acquisitions. Because these agreements involve reinsurance of entire business
segments, each covers a much larger volume of business than would a traditional reinsurance agreement, thereby
exposing us to a concentration of credit risk with respect to each of these counterparties.

Certain of Protective’s financial obligations under its reinsurance agreement with us are secured by assets placed in
trust for our benefit and Global Atlantic is obligated to maintain assets in custody accounts for our benefit to support
substantially all of its financial obligations under its reinsurance agreements. However, we do not have a security
interest in the assets in the custody accounts supporting the Global Atlantic reinsurance agreements. Therefore, in the
event of an insolvency of Global Atlantic , our claims would be subordinated to those of such insurance company’s
policyholders and the assets in the relevant custody accounts may be available to satisfy the claims of such insurance
company’s general creditors in addition to our claims.

As with any reinsurance agreement, we remain liable to our policyholders if our counterparties fail to perform.
Although each agreement provides that the respective counterparty agrees to indemnify us for losses sustained in
connection with their respective performances of each agreement, such indemnification may not be adequate to
compensate us for losses actually incurred in the event that the counterparty is either unable or unwilling to perform
according to the agreements’ terms. In addition to possible losses that could be incurred if our subsidiaries are forced
to recapture these blocks, such subsidiaries may also face a substantial shortfall in capital to support the recaptured
business, possibly resulting in material declines to the insurer’s RBC ratio and/or creditworthiness and potentially
expose the insurer to ratings downgrades, regulatory intervention, increased policyholder withdrawals or other
negative effects.

ALRe and certain of our US insurance subsidiaries reinsure liabilities from other insurance companies. Changes in
the ratings, creditworthiness or market perception of such ceding companies or problems with the administration of

220



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

policies reinsured to us could cause policyholders to surrender or lapse their policies in unexpected amounts. In
addition, to the extent such ceding companies do not perform under their reinsurance agreements with us, we may not
achieve the results we intended and could suffer unexpected losses. Our exposure to our subsidiaries’ reinsurance
counterparties could materially adversely affect our business, financial condition, results of operations and cash flows.
In particular, our reinsurance agreements with Venerable Insurance and Annuity Company (VIAC) and Jackson
expose us to risks associated with impairments in financial strength or perceived financial strength of VIAC and its
parent company Venerable Holdings, Inc (together with its subsidiaries, Venerable), on the one hand, and Jackson, on
the other hand. An impairment to any of these counterparties may result in the surrender of policies earlier and in
quantities greater than expected at the time the respective transaction was priced. In addition, Venerable and Jackson
will administer the fixed annuity blocks being reinsured. To the extent that either Venerable or Jackson fails to perform
under our reinsurance agreement and associated arrangements, we may not achieve the return targets expected at the
time the respective transaction was priced and our financial position and results of operations may thereby or otherwise
be adversely affected.

We assume pension obligations from plan sponsors, including obligations in respect of current employees of the plan
sponsor. The transfer of these obligations expose us to the credit risk of the plan sponsor. If the plan sponsor were to
experience financial distress that resulted in bankruptcy or significant terminations or otherwise experienced
substantial turnover of employees active under the plan, such employees might be entitled to rights under the pension
plan, such as lump sum payments. To the extent that a plan sponsor experienced a significant turnover event, we may
not achieve the targeted return expected at the time the pension group annuity transaction was priced and our financial
position, results of operations, liquidity and cash flow may be adversely affected.

In addition, we are exposed to credit loss in the event of nonperformance by our counterparties on derivative
agreements. We seek to reduce the risk associated with such agreements by entering into such agreements with large,
well-established financial institutions. However, there can be no assurance that we will not suffer losses in the event
a derivative counterparty fails to perform or fulfill its obligations.

Brighthouse Financial, Inc. Form 10-K, filed on February 24, 2022
Reinsurance may not be available, affordable or adequate to protect us against losses

As part of our overall risk management strategy, our insurance subsidiaries purchase reinsurance from third-party
reinsurers for certain risks we underwrite. While reinsurance agreements generally bind the reinsurer for the life of
the business reinsured at generally fixed pricing, market conditions beyond our control determine the availability and
cost of the reinsurance protection for new business. The premium rates and other fees that we charge for our products
are based, in part, on the assumption that reinsurance will be available at a certain cost. Some of our reinsurance
contracts contain provisions that limit the reinsurer’s ability to increase rates on in-force business; however, some do
not. We have faced a number of rate increase actions on in-force business in recent years and may face additional
increases in the future. There can be no assurance that the outcome of any future rate increase actions would not have
a material effect on our financial condition and results of operations. If a reinsurer raises the rates that it charges on a
block of in-force business, in some instances, we will not be able to pass the increased costs onto our customers and
our profitability will be negatively impacted. Additionally, such a rate increase could result in our recapturing of the
reinsured business, which would result in a need to maintain additional reserves, reduce reinsurance receivables and
expose us to greater risks. Accordingly, we may be forced to incur additional expenses for reinsurance or may not be
able to obtain sufficient reinsurance on acceptable terms, which could adversely affect our ability to write future
business or result in an increase in the amount of risk that we retain with respect to those policies we issue. See
“Business - Reinsurance Activity.”

If the counterparties to our reinsurance or indemnification arrangements or to the derivatives we use to hedge our
business risks default or fail to perform, we may be exposed to risks we had sought to mitigate, which could materially
adversely affect our financial condition and results of operations

We use reinsurance, indemnification and derivatives to mitigate our risks in various circumstances. In general,
reinsurance, indemnification and derivatives do not relieve us of our direct liability to our policyholders, even when a
third party is liable to us. Accordingly, we bear credit risk with respect to our reinsurers, indemnitors, counterparties
and central clearinghouses. A reinsurer’s, indemnitor’s, counterparty’s or central clearinghouse’s insolvency, inability
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or unwillingness to make payments under the terms of reinsurance agreements, indemnity agreements or derivatives
agreements with us or inability or unwillingness to return collateral could have a material adverse effect on our
financial condition and results of operations.

We cede a large block of long-term care insurance business to certain affiliates of Genworth, which results in a
significant concentration of reinsurance risk. The Genworth reinsurers’ obligations to us are secured by trust accounts
and Citigroup agreed to indemnify us for losses and certain other payment obligations we might incur with respect to
this business. See “Business - Reinsurance Activity - Unaffiliated Third-Party Reinsurance.” Notwithstanding these
arrangements, if the Genworth reinsurers become insolvent and the amounts in the trust accounts are insufficient to
pay their obligations to us, it could have a material adverse effect on our financial condition and results of operations.

In addition, we use derivatives to hedge various business risks. We enter into a variety of OTC-bilateral and OTC-
cleared derivatives, including options, forwards, interest rate, credit default and currency swaps. See “Management’s
Discussion and Analysis of Financial Condition and Results of Operations - Derivatives.” If our counterparties,
clearing brokers or central clearinghouses fail or refuse to honor their obligations under these derivatives, our hedges
of the related risk will be ineffective. Such failure could have a material adverse effect on our financial condition and
results of operations.

CNO Financial Group, Inc. Form 10-K filed on February 22, 2022
We face risk with respect to our reinsurance agreements.

We transfer exposure to certain risks to others through reinsurance arrangements. Under these arrangements, other
insurers assume a portion of our losses and expenses associated with reported and unreported claims in exchange for
a portion of policy premiums. The availability, amount and cost of reinsurance depend on general market conditions
and may vary significantly. As of December 31, 2021, our reinsurance receivables and ceded life insurance inforce
totaled $4.4 billion and $2.9 billion, respectively. Our seven largest reinsurers (which are currently rated "A-" or
higher by AM Best) accounted for 96 percent of our ceded life insurance inforce and 97 percent of our reinsurance
receivables. Such reinsurance receivables also include long-term care and annuity blocks of business that have been
ceded. We face credit risk with respect to reinsurance. When we obtain reinsurance, we are still liable for those
transferred risks even if the reinsurer defaults on its obligations. The failure, insolvency, inability or unwillingness of
one or more of the Company's reinsurers to perform in accordance with the terms of its reinsurance agreement could
negatively impact our earnings or financial position. In addition, it is possible that reinsurance may not be available
or affordable in the future, or may not be adequate to protect us against losses.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
Our reinsurance and hedging programs.

We seek to mitigate some risks associated with the GMxB features or minimum crediting rate contained in certain of
our retirement and protection products through our hedging and reinsurance programs. (As of December 31, 2021,
61% of'the variable annuity AV in our Individual Retirement segment was attributable to products that included GMxB
features.) However, these programs cannot eliminate all of the risks, and no assurance can be given as to the extent to
which such programs will be completely effective in reducing such risks.

Reinsurance-We use reinsurance to mitigate a portion of the risks that we face, principally in certain of our in-force
annuity and life insurance products. Under our reinsurance arrangements, other insurers assume a portion of the
obligation to pay claims and related expenses to which we are subject. However, we remain liable as the direct insurer
on all risks we reinsure and, therefore, are subject to the risk that our reinsurer is unable or unwilling to pay or
reimburse claims at the time demand is made. The inability or unwillingness of a reinsurer to meet its obligations to
us, or the inability to collect under our reinsurance treaties for any other reason, could have a material adverse impact
on our business, results of operations or financial condition. Prolonged or severe adverse mortality or morbidity
experience could result in increased reinsurance costs, and ultimately may reduce the availability of reinsurance for
future life insurance sales. If, for new sales, we are unable to maintain our current level of reinsurance or purchase
new reinsurance protection in amounts that we consider sufficient, we would either have to be willing to accept an
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increase in our net exposures, revise our pricing to reflect higher reinsurance premiums or limit the amount of new
business written on any individual life. If this were to occur, we may be exposed to reduced profitability and cash flow
strain or we may not be able to price new business at competitive rates. The premium rates and other fees that we
charge are based, in part, on the assumption that reinsurance will be available at a certain cost. If a reinsurer raises the
rates that it charges on a block of in-force business, we may not be able to pass the increased costs onto our customers
and our profitability will be negatively impacted. Additionally, such a rate increase could result in our recapturing of
the business, which may result in a need to maintain additional reserves, reduce reinsurance receivables and expose
us to greater risks.

[...]
Genworth Financial, Inc. Form 10-K filed on February 28, 2022
Reinsurance may not be available, affordable or adequate to protect us against losses.

As part of our overall risk and capital management strategy, we purchase reinsurance from external reinsurers, use
credit risk transfer transactions and provide internal reinsurance support for certain risks underwritten by our various
business segments. These reinsurance arrangements and credit risk transfer transactions are intended to enable our
businesses to transfer risks in exchange for some of the associated economic benefits and, as a result, improve our
statutory capital position, manage risk to within our tolerance level and improve the PMIERs position of Enact
Holdings. The availability and cost of reinsurance protection are impacted by our operating and financial performance,
including ratings, as well as conditions beyond our control. For example, our insurance subsidiaries low financial
strength ratings may reduce the availability of certain types of reinsurance and make it more costly when it is available,
as reinsurers are less willing to take on credit risk in a volatile market. Accordingly, we may be forced to incur
additional expenses for reinsurance or may not be able to obtain new reinsurance or renew existing reinsurance
arrangements on acceptable terms, or at all, which could increase our risk and adversely affect our ability to obtain
statutory capital credit for new reinsurance or could require us to make capital contributions to maintain regulatory
capital requirements. Likewise, our U.S. mortgage insurance subsidiaries have incurred higher expenses associated
with credit risk transfer transactions during 2020 and 2021for a variety of reasons, including COVID-19 and may be
unable to obtain new transactions on acceptable terms or at all in the future. Absent the availability and affordability
to enter into new credit risk transfer transactions, the ability of Enact Holdings to obtain PMIERs or statutory credit
for new transactions would be adversely impacted. See “-If Enact Holdings is unable to continue to meet the
requirements mandated by PMIERs because the GSEs amend them or the GSEs’ interpretation of the financial
requirements requires Enact Holdings to hold amounts of capital that are higher than planned or otherwise, Enact
Holdings may not be eligible to write new insurance on loans acquired by the GSEs, which would have a material
adverse effect on our business, results of operations and financial condition.”

We also manage risk and capital allocated to our long-term care insurance business through utilization of external
reinsurance in the form of coinsurance. We executed external reinsurance agreements to reinsure 20% of all sales of
our individual long-term care insurance products that have been introduced since early 2013. External new business
reinsurance is dependent on a number of factors, including price, availability, risk tolerance and capital levels. Our
U.S. life insurance subsidiaries have also executed external reinsurance agreements to reinsure sales of some of their
older blocks of long-term care insurance products (10% of new business issued from 2003 to 2008; 20% to 30% of
new business issued from 2009 to 2011; and 40% of new business issued from 2011 to early 2013). We also have
external reinsurance on some older blocks of business which includes a treaty on a yearly renewable term basis on
business that was written between 1998 and 2003. This yearly renewable term reinsurance provides coverage for
claims on those policies for 15 years after the policy was written. After 15 years, reinsurance coverage ends for policies
not on claim, while reinsurance coverage continues for policies on claim until the claim ends. The 15-year coverage
on the policies written in 2003 expired in 2018; therefore, any new claims will not have reinsurance coverage under
this treaty. Since 2013, we have seen, and may continue to see, an increase in our benefit costs as policies with
reinsurance coverage exhaust their benefits or terminate and policies which are not covered by reinsurance go on
claim. Over time, there can be no assurance that affordable, or any reinsurance will continue to be available.

Lincoln National Corporation Form 10-K filed on February 17,2022
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Significant adverse mortality experience may result in the loss of, or higher prices for, reinsurance, which could
adversely affect our profitability.

We reinsure a portion of the mortality risk on fully underwritten, newly issued, individual life insurance contracts. We
regularly review retention limits for continued appropriateness and they may be changed in the future. In the event
that we experience adverse mortality or morbidity experience, a significant portion of that is reimbursed by our
reinsurers. Prolonged or severe adverse mortality or morbidity experience could result in increased reinsurance costs
and, ultimately, reinsurers being unwilling to offer future coverage. If we are unable to maintain our current level of
reinsurance or obtain new reinsurance protection at comparable rates to what we are paying currently, we may have
to accept an increase in our net exposures or revise our pricing to reflect higher reinsurance premiums or both. If this
were to occur, we may be exposed to reduced profitability and cash flow strain or we may not be able to price new
business at competitive rates.

We face risks of non-collectability of reinsurance and increased reinsurance rates, which could materially affect our
results of operations.

We follow the insurance practice of reinsuring with other insurance and reinsurance companies a portion of the risks
under the policies written by our insurance subsidiaries (known as “ceding”). As of December 31, 2021, we ceded
$776.2 billion of life insurance in force to reinsurers for reinsurance protection. Although reinsurance does not
discharge our subsidiaries from their primary obligation to pay contract holders for losses insured under the policies
we issue, reinsurance does make the assuming reinsurer liable to the insurance subsidiaries for the reinsured portion
of the risk. As of December 31, 2021, we had $20.3 billion of reinsurance receivables from reinsurers for paid and
unpaid losses, for which they are obligated to reimburse us under our reinsurance contracts. Of this amount, $10.7
billion related to reinsurance agreements entered into with Protective in May 2018, providing for the reinsurance and
administration of the Liberty Life Business sold to Protective in connection with the Liberty acquisition, and $4.7
billion related to the agreement entered into with Resolution Life in September 2021 for the reinsurance of liabilities
under a block of in-force executive benefit and universal life policies in our Life Insurance Business. The balance of
the reinsurance is due from a diverse group of reinsurers. In addition, our modified coinsurance agreement with Athene
to reinsure fixed annuity products resulted in a $5.0 billion deposit asset as of December 31, 2021. For more
information regarding our reinsurance arrangements and exposure, see “Reinsurance” in the MD&A and Note 8.

The collectability of reinsurance is largely a function of the solvency of the individual reinsurers. We perform due
diligence on all reinsurers, including, but not limited to, a review of creditworthiness prior to entering into any
reinsurance transaction, and we review our reinsurers on an ongoing basis to monitor credit ratings. To support
balances due and allow reserve credit when reinsurance is obtained from reinsurers not authorized to transact business
in the applicable jurisdictions, we also require assets in trust, LOCs or other acceptable collateral. Despite these
measures, the insolvency, inability or unwillingness to make payments under the terms of a reinsurance contract by a
large reinsurer or multiple reinsurers could have a material adverse effect on our results of operations and financial
condition.

Reinsurers also may attempt to increase rates with respect to our existing reinsurance arrangements. The ability of our
reinsurers to increase rates depends upon the terms of each reinsurance contract. Some of our reinsurance contracts
contain provisions that limit the reinsurer’s ability to increase rates on in-force business. An increase in reinsurance
rates may affect the profitability of our insurance business. Additionally, such a rate increase could result in our
recapture of the business, which may result in a need for additional reserves and increase our exposure to claims. In
recent years, we have faced a number of rate increase actions on in-force business, and reinsurers have initiated, and
may in the future initiate, legal proceedings against us. Our management of these rate increase actions and the
outcomes of legal proceedings have not to date had a material effect on our results of operations or financial condition,
but we can make no assurance regarding the impact of future rate increase actions or outcomes of legal proceedings.
See Note 13 for a description of reinsurance related actions.

MetLife, Inc. Form 10-K filed on February 18, 2022
We May Not Find Available, Affordable or Adequate Reinsurance to Protect Us Against Losses

Reinsurers may increase our reinsurance costs, or may decline to offer us reinsurance, due to policy changes related
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to pandemics or other public health issues (such as the COVID-19 pandemic), market conditions, or other factors. Our
risk of loss may increase if we decrease the amount of our reinsurance. Any of these could harm our ability to write
future business or result in the assumption of more risk with respect to the policies we issue.

We may incur costs as a result of a reinsurer’s insolvency, inability or unwillingness to make payments, or inability
or unwillingness to maintain collateral.

Primerica, Inc. Form 10-K filed on March 1, 2022

The failure by any of our reinsurers or reserve financing counterparties to perform its obligations to us could have a
material adverse effect on our business, financial condition and results of operations.

We extensively use reinsurance in the United States and Canada to diversify our risk and to manage our loss exposure
to mortality risk. Reinsurance does not relieve us of our direct liability to our policyholders, even when the reinsurer
is liable to us. We, as the insurer, are required to pay the full amount of death benefits even in circumstances where
we are entitled to receive payments from the reinsurer. Our reinsurers may be unable to pay the amounts they owe us
on a timely basis or at all. Further, reinsurers might refuse or fail to pay losses that we cede to them or might delay
payment. Since death benefit claims may be paid long after a policy is issued, we bear credit risk with respect to our
reinsurers. The creditworthiness of our reinsurers may change before we can recover amounts to which we are entitled.
Any such failure to pay by our reinsurers could have a material adverse effect on our business, financial condition and
results of operations. Two of our reinsurers are in receivership, both of which are associated with small blocks of
business that are in runoff. While it is uncertain at this time how much of their claim obligations these reinsurers will
ultimately be able to pay, we have recognized an allowance for the excepted credit losses associated with their
reinsurance recoverable balances in our statement of financial position.

We also have in place coinsurance agreements that we originally entered into at the time of our initial public offering
(the “TPO”) in 2010, pursuant to which we ceded between 80% and 90% of the risks and rewards of our term life
insurance policies that were in force at year-end 2009. Under this arrangement, our existing reinsurance agreements
remain in place. Each coinsurer entered into trust agreements with our respective insurance subsidiaries and a trustee
pursuant to which the coinsurer placed assets (primarily treasury and fixed-income securities) in trust for such
subsidiary’s benefit to secure the coinsurer’s obligations to such subsidiary. Each such coinsurance agreement requires
the relevant coinsurer to maintain assets in trust, the amount of which will not be less than the amount of the statutory
reserves for the coinsured liabilities. In Canada, the IPO coinsurer must hold pledged assets in an amount sufficient
for us to take credit for reinsurance in a Canadian financial institution, not affiliated with the IPO coinsurer, with our
Canadian insurance company having an enforceable security interest that has priority over any other security interest
for the pledged assets. Furthermore, our insurance subsidiaries have the right to recapture the business upon the
occurrence of an event of default under their respective coinsurance agreement subject to any applicable cure periods.
While any such recapture would be at no cost to us, such recapture would result in a substantial increase in our
insurance exposure and require us to be fully responsible for the management of the assets set aside to support statutory
reserves. The type of assets we might obtain as a result of a recapture may not be as liquid as our current invested
asset portfolio and could result in an unfavorable impact on our risk profile.

There is no assurance that the relevant coinsurer will pay the coinsurance obligations owed to us now or in the future
or that it will pay these obligations on a timely basis. If any of the coinsurers becomes insolvent and the trust account
to support the obligations of such coinsurer is insufficient to pay such coinsurer’s obligations to us and we fail to
enforce our right to recapture the business, it could have a material adverse effect on our business, financial condition
and results of operations.

We have entered into transactions by which we finance redundant statutory reserves of certain issue years of our term
life insurance business. Under these transactions, we pay a fee to financial counterparties for their commitment to
support redundant reserves and provide corresponding statutory reinsurance credit, allowing us to more efficiently
manage our capital. If the financial strength of these counterparties was significantly impaired to the extent that their
support of our redundant reserves could no longer be relied upon, it could have a material adverse effect on our
business, financial condition, and results of operations.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022
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Our reinsurers could default on their obligations or increase their rates, which could adversely impact our net income
and financial condition.

We cede life, disability, medical and long-term care insurance to other insurance companies through reinsurance. See
Item 8. “Financial Statements and Supplementary Data, Notes to Consolidated Financial Statements, Note 1, Nature
of Operations and Significant Accounting Policies.” On January 31, 2022, we announced that we had entered into an
MTA with Sutton Cayman in which we will cede 100% of our inforce U.S. retail fixed annuity and ULSG blocks of
business to Sutton Cayman. See Item 1. “Business,” for information about the Reinsurance Transaction. The
collectability of reinsurance recoverables is largely dependent on the solvency of the individual insurers. We remain
liable to the policyholder, even if the reinsurer defaults on its obligations with respect to the ceded business. In
addition, a reinsurer’s insolvency may cause us to lose our reserve credits on the ceded business, in which case we
would be required to establish additional reserves.

The premium rates we charge are based, in part, on the assumption that reinsurance will be available at a certain cost.
Most of our reinsurance contracts contain provisions that limit the reinsurer’s ability to increase rates on in-force
business; however, some do not. If a reinsurer raises the rates it charges on a block of in-force business, our
profitability may be negatively impacted if we are not able to pass the increased costs on to the customer. If reinsurers
raise the rates they charge on new business, we may be forced to raise the premiums we charge, which could have a
negative impact on our competitive position.

Prudential Financial, Inc. Form 10-K filed on February 17, 2022

Our Company is subject to counterparty risk, which is the risk that the counterparty to a transaction could default or
deteriorate in creditworthiness before or at the final settlement of a transaction.

In the normal course of business, we enter into financial contracts to manage risks (such as derivatives to manage
market risk and reinsurance treaties to manage insurance risk), improve the return on investments (such as securities
lending and repurchase transactions) and provide sources of liquidity or financing (such as credit agreements,
securities lending agreements and repurchase agreements). These transactions expose the Company to counterparty
risk. Counterparties include commercial banks, investment banks, broker-dealers and insurance and reinsurance
companies. In the event of a counterparty deterioration or default, the magnitude of the losses will depend on then
current market conditions and the length of time required to enter into a replacement transaction with a new
counterparty. Losses are likely to be higher under stressed conditions.

Unum Group Form 10-K filed on February 25, 2022

Reinsurance may not be available or affordable, or reinsurers may be unwilling or unable to meet their obligations
under our reinsurance contracts, which may adversely affect our results of operations or financial condition.

As part of our overall risk management and capital management strategies, we purchase reinsurance for certain risks
underwritten by our various businesses. We also utilize reinsurance to exit certain lines of business. Market conditions
beyond our control determine the availability and cost of reinsurance. Any decrease in the amount of reinsurance will
increase our risk of loss and may impact the level of capital requirements for our insurance subsidiaries, and any
increase in the cost of reinsurance will, absent a decrease in the amount of reinsurance, reduce our results of operations.
Accordingly, we may be forced to incur additional expenses for reinsurance or may be unable to obtain sufficient
reinsurance on acceptable terms, which may adversely affect our ability to write future business, result in the
assumption of more risk with respect to the policies we issue, and increase our capital requirements. The collectibility
of our reinsurance recoverable is primarily a function of the solvency of the individual reinsurers. We cannot provide
assurance that our reinsurers will pay the reinsurance recoverables owed to us or that they will pay these recoverables
on a timely basis. The insolvency of a reinsurer or the inability or unwillingness of a reinsurer to comply with the
terms of a reinsurance contract may have an adverse effect on our results of operations or financial condition.

Voya Financial, Inc. Form 10-K filed on February 22, 2022
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Reinsurance subjects us to the credit risk of reinsurers and may not be available, affordable or adequate to protect us
against losses.

We cede life insurance policies and annuity contracts or certain risks related to life insurance policies and annuity
contracts to other insurance companies using various forms of reinsurance, including coinsurance, modified
coinsurance, coinsurance with funds withheld, monthly renewable term and yearly renewable term. However, we
remain liable to the underlying policyholders, even if the reinsurer defaults on its obligations with respect to the ceded
business. If a reinsurer fails to meet its obligations under the reinsurance contract, we will be forced to bear the entire
liability for claims on the reinsured policies. In addition, a reinsurer insolvency may cause us to lose our reserve credits
on the ceded business, in which case we would be required to establish additional statutory reserves.

In connection with the Individual Life Transaction, we have entered into large reinsurance agreements with SLD, our
former insurance subsidiary, with respect to the portion of the Individual Life and other legacy businesses that have
been written by our insurance subsidiaries domiciled in Minnesota, Connecticut and New York. While SLD's
reinsurance obligations to us are collateralized through assets held in trust, in the event of any default by SLD of its
reinsurance obligations to us, or any loss of credit for such reinsurance, there can be no assurance that such assets will
be sufficient to support the reserves that our subsidiaries would be required to establish or to pay claims.

If a reinsurer does not have accredited reinsurer status, or if a currently accredited reinsurer loses that status, in any
state where we are licensed to do business, we are not entitled to take credit for reinsurance in that state if the reinsurer
does not post sufficient qualifying collateral (either qualifying assets in a qualifying trust or qualifying LOCs). In this
event, we would be required to establish additional statutory reserves. Similarly, the credit for reinsurance taken by
our insurance subsidiaries under reinsurance agreements with affiliated and unaffiliated non-accredited reinsurers is,
under certain conditions, dependent upon the non-accredited reinsurer's ability to obtain and provide sufficient
qualifying assets in a qualifying trust or qualifying LOCs issued by qualifying lending banks. If these steps are
unsuccessful, or if unaffiliated non-accredited reinsurers that have reinsured business from our insurance subsidiaries
are unsuccessful in obtaining sources of qualifying reinsurance collateral, our insurance subsidiaries might not be able
to obtain full statutory reserve credit.

Loss of reserve credit by an insurance subsidiary would require it to establish additional statutory reserves and would
result in a decrease in the level of its capital, which could have a material adverse effect on our profitability, results
of operations and financial condition.

Our reinsurance recoverable balances are periodically assessed for uncollectability. The collectability of reinsurance
recoverables is subject to uncertainty arising from a number of factors, including whether the insured losses meet the
qualifying conditions of the reinsurance contract, whether reinsurers or their affiliates have the financial capacity and
willingness to make payments under the terms of the reinsurance contract, and the degree to which our reinsurance
balances are secured by sufficient qualifying assets in qualifying trusts or qualifying LOCs issued by qualifying lender
banks. Although a substantial portion of our reinsurance exposure is secured by assets held in trusts or LOCs, the
inability to collect a material recovery from a reinsurer could have a material adverse effect on our profitability, results
of operations and financial condition. For additional information regarding our unsecured reinsurance recoverable
balances, see “Item 7A. Quantitative and Qualitative Disclosures about Market Risk—Market Risk Related to Credit
Risk” in Part II of this Annual Report on Form 10-K.

The premium rates and other fees that we charge are based, in part, on the assumption that reinsurance will be available
at a certain cost. Some of our reinsurance contracts contain provisions that limit the reinsurer’s ability to increase rates
on in-force business; however, some do not. If a reinsurer raises the rates that it charges on a block of in-force business,
in some instances, we will not be able to pass the increased costs onto our customers and our profitability will be
negatively impacted. Additionally, such a rate increase could result in our recapturing of the business, which may
result in a need to maintain additional reserves, reduce reinsurance receivables and expose us to greater risks. In recent
years, we have faced a number of rate increase actions on in-force business, which have in some instances adversely
affected our financial results, and there can be no assurance that the outcome of future rate increase actions would not
have a material effect on our results of operations or financial condition. In addition, if reinsurers raise the rates that
they charge on new business, we may be forced to raise our premiums, which could have a negative impact on our
competitive position.
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21. Counterparty Risk
Aflac Incorporated Form 10-K filed on February 23, 2022
A decline in the creditworthiness of other financial institutions could adversely affect the Company.

The Company has exposure to and routinely executes transactions with counterparties in the financial services
industry, including broker dealers, derivative counterparties, commercial banks and other institutions.

The Company uses derivative instruments to mitigate various risks associated with its investment portfolio, notes
payable, and subsidiary dividends. The Company's use of derivatives results in financial exposure to derivative
counterparties. If the Company's counterparties fail or refuse to honor their obligations under derivative instruments,
the Company's hedges of the risks will be ineffective, and the Company's financial condition and results of operations
could be adversely affected.

The Company engages in derivative transactions directly with unaffiliated third parties under International Swaps and
Derivatives Association, Inc. (ISDA) agreements and other documentation. Most of the ISDA agreements also include
Credit Support Annexes (CSAs) provisions, which generally provide for two-way collateral postings at the first dollar
of exposure. In addition, a significant portion of the derivative transactions have provisions that give the counterparty
the right to terminate the transaction upon a downgrade of Aflac’s financial strength rating. The actual amount of
payments that the Company could be required to make depends on market conditions, the fair value of outstanding
affected transactions, and other factors prevailing at and after the time of the downgrade. If the Company is required
to post collateral to support derivative contracts and/or pay cash to settle the contracts at maturity, the Company's
liquidity could be strained. In addition, the Company's cleared swaps result in counterparty exposure to clearing
brokers and central clearinghouses; while this exposure is mitigated in part by clearinghouse and clearing broker
capital and regulation, no assurance can be provided that these counterparties will fulfill their obligations. The
Company also has exposure to counterparties to securities lending transactions in the event they fail to return loaned
securities. The Company is also exposed to the risk that there may be a decline in value of securities posted as collateral
for securities lending programs or a decline in value of investments made with cash posted as collateral for such
programs.

Further, the Company has agreements with various Japanese financial institutions for the distribution of its insurance
products. For example, at December 31, 2021, the Company had agreements with 360 banks to market Aflac's products
in Japan. Sales through these banks represented 5.2% of Aflac Japan's new annualized premium sales in 2021. Any
material adverse effect on these or other financial institutions could also have an adverse effect on the Company's
sales.

The Company has entered into significant reinsurance transactions with large, highly rated counterparties. Negative
events or developments affecting any one of these counterparties could have an adverse effect on the Company's
financial position or results of operations.

All of these risks related to exposure to other financial institutions could adversely impact the Company's consolidated
results of operations and financial condition.

American Equity Investment Life Holding Company Form 10-K filed on March 1, 2022

We are exposed to counterparty credit risk.

We have counterparty credit risk with other insurance companies through reinsurance Our efforts to mitigate these
risks, such as by securing assets in trusts and requiring the reinsurer to establish a letter of credit or deposit securities
in the trusts for any shortfall. may be inadequate to protect us. Where the annuity deposits we ceded are unsecured,

our claims would be subordinated to those of the reinsurer’s policyholders

Should our reinsurers fail to meet their obligations to us, we remain liable for the ceded policy liabilities. If we were
forced to recapture reinsured business, we may have inadequate capital to do so.
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We may be unable to use reinsurance to the extent and on the terms we want. As a result, we would have to accept
an increase in our net liability exposure or a decrease in our statutory surplus, reduce the amount of business we write,
or develop other alternatives.

Our call options counterparties may fail to perform. Our efforts to maintain quality and credit exposure concentration
limits may be inadequate to mitigate this risk.

Counterparties' failure to perform their derivative instrument obligations may impose costs on us to fund index credits
on our fixed index annuities. We may be unable to enforce our counterparties' obligations to post collateral to secure
their obligations to us.

The third parties on whom we rely for services may fail to perform or to comply with legal or regulatory requirements.

The third parties who perform various services for us, including sales agents, marketing organizations, investment
managers, and information technologists, may fail to meet our performance expectations. Our controls to monitor their
service levels and compliance with our rules and legal and regulatory standards may be inadequate.

American International Group, Inc. Form 10-K filed on February 17, 2022

Following the Majority Interest Fortitude Sale, our largest reinsurance counterparty, Fortitude Re, is no longer
controlled by us, and a failure by Fortitude Re to perform its obligations could have a material effect on our business,
results of operations or liquidity and the accounting treatment of our reinsurance agreements with Fortitude Re could
also lead to volatility in our net income.

As of June 2, 2020, we completed the Majority Interest Fortitude Sale (as defined in Item 7. Executive Summary -
Sale of Fortitude Holdings), upon which Fortitude Group Holdings, LLC (Fortitude Holdings) the parent of Fortitude
Re, became controlled 71.5% by affiliates of The Carlyle Group Inc. and 25% by affiliates of T&D Holdings, Inc.,
and our ownership interest in Fortitude Holdings was reduced to 3.5%. As of December 31, 2021, approximately $29.6
billion of reserves from AIG’s Life and Retirement Run-Off Lines and approximately $3.8 billion of reserves from
AIG’s General Insurance Run-Off Lines, related to business written by multiple wholly-owned AIG subsidiaries, had
been ceded to Fortitude Re under these reinsurance transactions. These reserve balances are fully collateralized
pursuant to the terms of the reinsurance agreements. While we retained a seat on the board of managers of Fortitude
Holdings, our ability to influence its operations going forward will be very limited. Our subsidiaries continue to remain
primarily liable to policyholders under the business reinsured by Fortitude Re. As a result, if Fortitude Re is unable to
successfully operate independently, or other issues arise that affect its financial condition or ability to satisfy or
perform its obligations to our subsidiaries under the various reinsurance arrangements in force between Fortitude Re
and such subsidiaries, we could experience a material adverse effect on our results of operations and liquidity to the
extent the amount of collateral posted in respect of our reinsurance receivable is inadequate. Further, as is customary
in similar reinsurance agreements, upon the occurrence of certain termination and recapture triggers on the part of
Fortitude Re under the applicable reinsurance agreements, our subsidiaries may elect or may be required, to recapture
the business ceded under such reinsurance agreements, which would result in a substantial increase to our net insurance
liabilities and an increase in our solvency capital requirements. These termination and recapture triggers are standard
termination and recapture events and include Fortitude Re becoming insolvent or being placed into liquidation,
rehabilitation, conservatorship, supervision, receivership, bankruptcy or similar proceedings, certain regulatory ratios
falling below certain thresholds, in the case of those reinsurance agreements made with Life and Retirement, Fortitude
Re’s failure to perform under the reinsurance agreements, or its entry into certain transactions without receiving our
consent. Additionally, beginning in June 2023, Fortitude Re will have certain rights to replace AIG Asset Management
(U.S.), LLC (AMG) as investment manager with respect to the assets supporting the reinsurance and to direct our
subsidiaries to appoint a replacement investment manager with respect to those assets, if such appointment is
reasonably acceptable to our subsidiaries and subject to the satisfaction of certain other conditions. If Fortitude Re
were to so direct our subsidiaries to appoint another investment manager to replace AMG as investment manager with
respect to the assets supporting the reinsurance, it could disrupt our internal investment advisory capabilities and cause
a reduction in management fees received by AMG, which could result in a material adverse effect on our business,
results of operations and financial condition.

230



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

Furthermore, the reinsurance transactions between AIG and Fortitude Re are structured as modified coinsurance
(modco) for the Life and Retirement Run-Off Lines and loss portfolio transfer arrangements with funds withheld for
the General Insurance Run-Off Lines.

In modco and funds withheld arrangements, the investments supporting the reinsurance agreements, and which reflect
the majority of the consideration that would be paid to the reinsurer for entering into the transaction, are withheld by,
and therefore continue to reside on the balance sheet of, the ceding company (i.e., AIG and its subsidiaries) thereby
creating an obligation for the ceding company to pay the reinsurer (i.e., Fortitude Re) at a later date. Additionally, as
AIG maintains ownership of these investments, AIG will maintain its existing accounting for these assets (e.g., the
changes in fair value of available for sale securities will be recognized within other comprehensive income). As a
result of the deconsolidation resulting from the Majority Interest Fortitude Sale, AIG has established a funds withheld
payable to Fortitude Re while simultaneously establishing a reinsurance asset representing reserves for the insurance
coverage that Fortitude Re has assumed. The funds withheld payable contains an embedded derivative and changes in
fair value of the embedded derivative related to the funds withheld payable are recognized in earnings through realized
gains (losses). This embedded derivative is considered a total return swap with contractual returns that are attributable
to various assets and liabilities associated with these reinsurance agreements. The manner in which we account for
these various reinsurance agreements has and will continue to lead to volatility in our GAAP net income.

For additional information on the sale of Fortitude Holdings see Part II, Item 7, MD&A - Consolidated Results of
Operations.

For additional information on our exposure to credit risk of reinsurers, see Reserves and Exposures - “Reinsurance
may be unavailable or too expensive relative to its benefit, and may not be adequate to protect us against losses”
above.

Losses due to nonperformance or defaults by counterparties may materially and adversely affect the value of our
investments, our profitability and sources of liquidity.

We are exposed to credit risk arising from exposures to various counterparties related to investments, derivatives,
premiums receivable, certain General Insurance businesses and reinsurance recoverables. These counterparties
include, but are not limited to, issuers of fixed income and equity securities we hold, borrowers of loans we hold,
customers, plan sponsors, trading counterparties, counterparties under swaps and other derivatives instruments,
reinsurers, corporate and governmental entities whose payments or performance we insure, joint venture partners,
clearing agents, exchanges, clearing houses, custodians, brokers and dealers, commercial banks, investment banks,
intragroup counterparties with respect to derivatives and other third parties, financial intermediaries and institutions
and guarantors. These counterparties may default on their obligations to us due to bankruptcy, insolvency,
receivership, financial distress, lack of liquidity, adverse economic conditions, operational failure, fraud, government
intervention and other reasons. In addition, for exchange-traded derivatives, such as futures, options as well as
"cleared" over-the-counter derivatives, we are generally exposed to the credit risk of the relevant central counterparty
clearing house and futures commission merchants through which we clear derivatives. Defaults by these counterparties
on their obligations to us could have a material adverse effect on the value of our investments, business, financial
condition, results of operations and liquidity.

An insolvency of, or the appointment of a receiver to rehabilitate or liquidate, a significant competitor could negatively
impact our business if such appointment were to impact consumer confidence in our products and services.
Additionally, if the underlying assets supporting the structured securities we invest in are expected to default or
actually default on their payment obligations, our securities may incur losses.

In addition, our exposure to credit risk may be exacerbated in periods of market or credit stress, as derivative
counterparties take a more conservative view of their acceptable credit exposure to us, resulting in reduced capacity

to execute derivative-based hedges.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022
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The impairment, negative performance or default by other financial institutions or other third parties could adversely
affect us.

We have exposure to many different industries and counterparties, and we routinely execute transactions with
counterparties in the financial services industry, including broker-dealers, commercial banks, investment banks, hedge
funds, insurers, reinsurers, investment funds and other institutions. The operations of U.S. and global financial services
institutions are interconnected and a decline in the financial condition of one or more financial services institutions
may expose us to credit losses or defaults, limit our access to liquidity or otherwise disrupt the operations of our
businesses. While we regularly assess our exposure to different industries and counterparties, the performance and
financial strength of specific institutions are subject to rapid change, the timing and extent of which cannot be known.

Many transactions with and investments in the products and securities of other financial institutions expose us to credit
risk in the event of default of our counterparty. With respect to secured transactions, our credit risk may be exacerbated
when the collateral we hold cannot be realized upon or is liquidated at prices insufficient to recover the full amount
of the loan or derivative exposure. We also have exposure to financial institutions in the form of unsecured debt
instruments, derivative transactions (including with respect to derivatives hedging our exposure on variable annuity
contracts with guaranteed benefits), reinsurance, repurchase and underwriting arrangements and equity investments
Any such losses or impairments to the carrying value of these assets could materially and adversely impact our
business and results of operations.

Issuers of the fixed maturity securities that we own may default on principal and interest payments. Some of our fixed
maturity securities may have ratings below investment-grade. Default-related declines in the value of our fixed
maturity securities portfolio or consumer credit holdings could cause our net earnings to decline and could also cause
us to contribute capital to some of our regulated subsidiaries, which may require us to obtain funding during periods
of unfavorable market conditions.

Capital and credit market volatility can exacerbate, and has exacerbated, the risk of third-party defaults, bankruptcy
filings, foreclosures, legal actions and other events that may limit the value of or restrict our access and our clients’
access to cash and investments. Although we are not required to do so, we have elected in the past, and we may elect
in the future, to compensate clients for losses incurred in response to such events, provide clients with temporary credit
or liquidity or other support related to products that we manage, or provide credit liquidity or other support to the
financial products we manage. If we elect to provide additional support, we could incur losses from the support we
provide and incur additional costs, including financing costs, in connection with the support. These losses and
additional costs could be material and could adversely impact our results of operations. If we were to take such actions
we may also restrict or otherwise utilize our corporate assets, limiting our flexibility to use these assets for other
purposes, and may be required to raise additional capital.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

We are subject to the credit risk of our counterparties, including ceding companies that reinsure business to ALRe,
reinsurers that assume liabilities from our subsidiaries, plan sponsors that transfer pension obligations to our
subsidiaries and derivative counterparties.

Our insurance subsidiaries may cede certain risks to third-party insurance companies through reinsurance. In
connection with the acquisitions of our two largest US insurance subsidiaries, we entered into reinsurance agreements
with Global Atlantic and Protective to effectuate a sale of substantially all of the life insurance business that we
received in connection with such acquisitions. Because these agreements involve reinsurance of entire business
segments, each covers a much larger volume of business than would a traditional reinsurance agreement, thereby
exposing us to a concentration of credit risk with respect to each of these counterparties.

Certain of Protective’s financial obligations under its reinsurance agreement with us are secured by assets placed in
trust for our benefit and Global Atlantic is obligated to maintain assets in custody accounts for our benefit to support
substantially all of its financial obligations under its reinsurance agreements. However, we do not have a security
interest in the assets in the custody accounts supporting the Global Atlantic reinsurance agreements. Therefore, in the
event of an insolvency of Global Atlantic, our claims would be subordinated to those of such insurance company’s
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policyholders and the assets in the relevant custody accounts may be available to satisfy the claims of such insurance
company’s general creditors in addition to our claims.

As with any reinsurance agreement, we remain liable to our policyholders if our counterparties fail to perform.
Although each agreement provides that the respective counterparty agrees to indemnify us for losses sustained in
connection with their respective performances of each agreement, such indemnification may not be adequate to
compensate us for losses actually incurred in the event that the counterparty is either unable or unwilling to perform
according to the agreements’ terms. In addition to possible losses that could be incurred if our subsidiaries are forced
to recapture these blocks, such subsidiaries may also face a substantial shortfall in capital to support the recaptured
business, possibly resulting in material declines to the insurer’s RBC ratio and/or creditworthiness and potentially
expose the insurer to ratings downgrades, regulatory intervention, increased policyholder withdrawals or other
negative effects.

ALRe and certain of our US insurance subsidiaries reinsure liabilities from other insurance companies. Changes in
the ratings, creditworthiness or market perception of such ceding companies or problems with the administration of
policies reinsured to us could cause policyholders to surrender or lapse their policies in unexpected amounts. In
addition, to the extent such ceding companies do not perform under their reinsurance agreements with us, we may not
achieve the results we intended and could suffer unexpected losses. Our exposure to our subsidiaries’ reinsurance
counterparties could materially adversely affect our business, financial condition, results of operations and cash flows.
In particular, our reinsurance agreements with Venerable Insurance and Annuity Company (VIAC) and Jackson
expose us to risks associated with impairments in financial strength or perceived financial strength of VIAC and its
parent company Venerable Holdings, Inc (together with its subsidiaries, Venerable), on the one hand, and Jackson, on
the other hand. An impairment to any of these counterparties may result in the surrender of policies earlier and in
quantities greater than expected at the time the respective transaction was priced. In addition, Venerable and Jackson
will administer the fixed annuity blocks being reinsured. To the extent that either Venerable or Jackson fails to perform
under our reinsurance agreement and associated arrangements, we may not achieve the return targets expected at the
time the respective transaction was priced and our financial position and results of operations may thereby or otherwise
be adversely affected.

We assume pension obligations from plan sponsors, including obligations in respect of current employees of the plan
sponsor. The transfer of these obligations expose us to the credit risk of the plan sponsor. If the plan sponsor were to
experience financial distress that resulted in bankruptcy or significant terminations or otherwise experienced
substantial turnover of employees active under the plan, such employees might be entitled to rights under the pension
plan, such as lump sum payments. To the extent that a plan sponsor experienced a significant turnover event, we may
not achieve the targeted return expected at the time the pension group annuity transaction was priced and our financial
position, results of operations, liquidity and cash flow may be adversely affected.

In addition, we are exposed to credit loss in the event of nonperformance by our counterparties on derivative
agreements. We seek to reduce the risk associated with such agreements by entering into such agreements with large,
well-established financial institutions. However, there can be no assurance that we will not suffer losses in the event
a derivative counterparty fails to perform or fulfill its obligations.

Brighthouse Financial, Inc. Form 10-K, filed on February 24, 2022

If the counterparties to our reinsurance or indemnification arrangements or to the derivatives we use to hedge our
business risks default or fail to perform, we may be exposed to risks we had sought to mitigate, which could materially
adversely affect our financial condition and results of operations

We use reinsurance, indemnification and derivatives to mitigate our risks in various circumstances. In general,
reinsurance, indemnification and derivatives do not relieve us of our direct liability to our policyholders, even when a
third party is liable to us. Accordingly, we bear credit risk with respect to our reinsurers, indemnitors, counterparties
and central clearinghouses. A reinsurer’s, indemnitor’s, counterparty’s or central clearinghouse’s insolvency, inability
or unwillingness to make payments under the terms of reinsurance agreements, indemnity agreements or derivatives
agreements with us or inability or unwillingness to return collateral could have a material adverse effect on our
financial condition and results of operations.
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We cede a large block of long-term care insurance business to certain affiliates of Genworth, which results in a
significant concentration of reinsurance risk. The Genworth reinsurers’ obligations to us are secured by trust accounts
and Citigroup agreed to indemnify us for losses and certain other payment obligations we might incur with respect to
this business. See “Business - Reinsurance Activity - Unaffiliated Third-Party Reinsurance.” Notwithstanding these
arrangements, if the Genworth reinsurers become insolvent and the amounts in the trust accounts are insufficient to
pay their obligations to us, it could have a material adverse effect on our financial condition and results of operations.

In addition, we use derivatives to hedge various business risks. We enter into a variety of OTC-bilateral and OTC-
cleared derivatives, including options, forwards, interest rate, credit default and currency swaps. See “Management’s
Discussion and Analysis of Financial Condition and Results of Operations - Derivatives.” If our counterparties,
clearing brokers or central clearinghouses fail or refuse to honor their obligations under these derivatives, our hedges
of the related risk will be ineffective. Such failure could have a material adverse effect on our financial condition and
results of operations.

The defaults or deteriorating credit of other financial institutions could adversely affect us

We have exposure to many different industries and counterparties, and routinely execute transactions with
counterparties in the financial services industry, including brokers and dealers, central clearinghouses, commercial
banks, investment banks, hedge funds and investment funds and other financial institutions. Many of these transactions
expose us to credit risk in the event of the default of our counterparty. In addition, with respect to secured transactions,
our credit risk may be exacerbated when the collateral held by us cannot be realized or is liquidated at prices not
sufficient to recover the full amount of the loan or derivative exposure due to us. We also have exposure to these
financial institutions in the form of unsecured debt instruments, non-redeemable and redeemable preferred securities,
derivatives, joint ventures and equity investments. Any losses or impairments to the carrying value of these
investments or other changes could materially and adversely affect our financial condition and results of operations.

CNO Financial Group, Inc. Form 10-K filed on February 22, 2022

Our investment portfolio is subject to several risks that may diminish the value of our invested assets and negatively
impact our profitability, our financial condition and our liquidity.

[...]

We use derivatives in an effort to hedge higher potential returns to our fixed index annuity policyholders based on the
increase in the value of a particular index. For derivative positions we hold that are in-the-money, we are exposed to
credit risk in the event of default of counterparty.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022

Our counterparties’ requirements to pledge collateral related to declines in estimated fair value of derivative
contracts.

We use derivatives and other instruments to help us mitigate various business risks. Our transactions with financial
and other institutions generally specify the circumstances under which the parties are required to pledge collateral
related to any decline in the market value of the derivatives contracts. If our counterparties fail or refuse to honor their
obligations under these contracts, we could face significant losses to the extent collateral agreements do not fully
offset our exposures and our hedges of the related risk will be ineffective. Such failure could have a material adverse
effect on our business, results of operations or financial condition.

Changes in the actual or perceived soundness or condition of other financial institutions and market participants.
A default by any financial institution or by a sovereign could lead to additional defaults by other market participants.
Such failures could disrupt securities markets or clearance and settlement systems and lead to a chain of defaults,

because the commercial and financial soundness of many financial institutions may be closely related as a result of
credit, trading, clearing or other relationships. Even the perceived lack of creditworthiness of a financial institution
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our may lead to market-wide liquidity problems and losses or defaults by us or by other institutions. This risk is
sometimes referred to as “systemic risk” and may adversely affect financial intermediaries with which we interact on
adaily basis. Systemic risk could have a material adverse effect on our ability to raise new funding and on our business,
results of operations or financial condition. In addition, such a failure could impact future product sales as a potential
result of reduced confidence in the financial services industry.

Losses due to defaults by third parties and affiliates, including outsourcing relationships.

We depend on third parties and affiliates that owe us money, securities or other assets to pay or perform under their
obligations. Defaults by one or more of these parties could have a material adverse effect on our business, results of
operations or financial condition. Moreover, as a result of contractual provisions certain swap dealers require us to
add to derivatives documentation and to agreements, we may not be able to exercise default rights or enforce transfer
restrictions against certain counterparties which may limit our ability to recover amounts due to us upon a
counterparty’s default. We rely on various counterparties and other vendors to augment our existing investment,
operational, financial and technological capabilities, but the use of a vendor does not diminish our responsibility to
ensure that client and regulatory obligations are met. Disruptions in the financial markets and other economic
challenges may cause our counterparties and other vendors to experience significant cash flow problems or even render
them insolvent, which may expose us to significant costs and impair our ability to conduct business. We are also
subject to the risk that our rights against third parties may not be enforceable in all circumstances. The deterioration
or perceived deterioration in the credit quality of third parties whose securities or obligations we hold could result in
losses or adversely affect our ability to use those securities or obligations for liquidity purposes.

AB’s seed capital investments are subject to market risk.

AB has a seed investment program for the purpose of building track records and assisting with the marketing initiatives
pertaining to its new products. These seed capital investments are subject to market risk. AB’s risk management team
oversees a seed hedging program that attempts to minimize this risk, subject to practical and cost considerations. Also,
not all seed investments are deemed appropriate to hedge, and in those cases AB, is exposed to market risk. In addition,
AB may be subject to basis risk in that it cannot always hedge with precision its market exposure and, as a result, AB
may be subject to relative spreads between market sectors. As a result, volatility in the capital markets may cause
significant changes in its period-to-period financial and operating results.

AB uses various derivative instruments in conjunction with its seed hedging program. While in most cases broad
market risks are hedged, AB’s hedges are imperfect, and some market risk remains. In addition, AB’s use of
derivatives results in counterparty risk (i.e., the risk that AB may be exposed to credit-related losses in the event of
non-performance by counterparties to these derivative instruments), regulatory risk (e.g., short selling restrictions)
and cash/synthetic basis risk (i.e., the risk that underlying positions do not move identically to the related derivative
instruments).

The revenues generated by Bernstein Research Services and AB’s broker-dealers may be adversely affected by
circumstances beyond our control.

Electronic, or “low-touch,” trading represents a significant percentage of buy-side trading activity and typically
produces transaction fees that are significantly lower the price of than traditional full service fee rates. As a result,
blended pricing throughout our industry is lower now than it was historically, and price declines may continue. In
addition, fee rates we charge and charged by other brokers for brokerage services have historically experienced price
pressure, and we expect these trends to continue. Also, while increases in transaction volume and market share often
can offset decreases in rates, this may not continue.

In addition, the failure or inability of any of AB’s broker-dealer’s significant counterparties to perform could expose
AB to substantial expenditures and adversely affect its revenues. For example, SCB LLC, as a member of clearing
and settlement organizations, would be required to settle open trades of any non-performing counterparty. This
exposes AB to the mark-to-market adjustment on the trades between trade date and settlement date, which could be
significant, especially during periods of severe market volatility. Also, AB’s ability to access liquidity in such
situations may be limited by what its funding relationships are able to offer us at such times.
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Genworth Financial, Inc. Form 10-K filed on February 28, 2022

Defaults by counterparties to our reinsurance arrangements or to derivative instruments we use to hedge our business
risks, or defaults by us on agreements we have with these counterparties, may expose us to risks we sought to mitigate,
which could have a material adverse effect on our business, results of operations and financial condition.

We routinely execute reinsurance and derivative transactions with reinsurers, brokers/dealers, commercial banks,
investment banks and other institutional counterparties to mitigate our risks in various circumstances and to hedge
various business risks. Many of these transactions expose us to credit risk in the event of default of our counterparty
or client or change in collateral value. Reinsurance does not relieve us of our direct liability to our policyholders, even
when the reinsurer is liable to us. Accordingly, we bear credit risk with respect to our reinsurers. We cannot be sure
that our reinsurers will pay the reinsurance recoverable owed to us now or in the future or that they will pay these
recoverables on a timely basis. A reinsurer’s insolvency, inability or unwillingness to make payments under the terms
of its reinsurance agreement with us could have a material adverse effect on our financial condition and results of
operations. Collateral is often posted by the counterparty to offset this risk; however, we bear the risk that the collateral
declines in value or otherwise is inadequate to fully compensate us in the event of a default. We also enter into a
variety of derivative instruments, including options, swaps, forwards, and interest rate and currency swaps with a
number of counterparties. If our counterparties fail or refuse to honor their obligations under the derivative
instruments, and collateral posted, if any, is inadequate, our hedges of the related risk will be ineffective. In addition,
if we trigger downgrade provisions on risk-hedging or reinsurance arrangements, the counterparties to these
arrangements may be able to terminate our arrangements with them or require us to take other measures, such as post
additional collateral, contribute capital or provide letters of credit. We have agreed to new terms with almost all of our
counterparties concerning our collateral arrangements given our low ratings and in most cases, agreed to post excess
collateral to maintain our existing derivative agreements. Moreover, the new terms also removed the credit downgrade
provisions from all of the insurance company master swap agreements and replaced them with a provision that allows
the counterparty to terminate the derivative transaction if the RBC ratio of the applicable insurance company goes
below a certain threshold. Although we believe this has allowed us to maintain effective hedging relationships with
our counterparties, it has added additional strain on liquidity and collateral sufficiency. Furthermore, there is no
assurance that we can maintain these current arrangements in the foreseeable future or at all. If counterparties exercise
their rights to terminate transactions, we may be required to make cash payments to the counterparty based on the
current contract value, which would hinder our ability to manage future risks.

We ceded to UFLIC our in-force structured settlements block of business issued prior to 2004, certain variable annuity
business issued prior to 2004 and the long-term care insurance business assumed from legal entities now a part of
Brighthouse Life Insurance Company. UFLIC has established trust accounts for our benefit to secure its obligations
under the reinsurance arrangements. GE is obligated to maintain UFLIC’s RBC above a specified minimum level
pursuant to a Capital Maintenance Agreement. If UFLIC becomes insolvent notwithstanding this agreement, and the
amounts in the trust accounts are insufficient to pay UFLIC’s obligations to us, it could have a material adverse effect
on our financial condition and results of operations. The loss of material risk-hedging or reinsurance arrangements
could have a material adverse effect on our financial condition and results of operations. For additional information
on UFLIC reinsurance, see note 8 in our consolidated financial statements under “Item 8-Financial Statements and
Supplementary Data.”

Globe Life Inc. Form 10-K filed on February 24, 2022

The failure to maintain effective and efficient information systems at the Company could
compromise data security, thereby adversely affecting our financial condition and results of
operations.

Our business is highly dependent upon the internet, third-party service providers, and information systems to operate
in an efficient and resilient manner. We gather and maintain data for the purpose of conducting marketing, actuarial
analysis, sales and policy administration functions. Malicious third-parties, employee or agent errors or disasters
affecting our information systems could impair our business operations, regulatory compliance and financial
condition. Employee or agent malfeasance or errors in the handling of our information systems may result in
unauthorized access to customer or proprietary information, or an inability to use our information systems to efficiently
support business operations.
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Lincoln National Corporation Form 10-K filed on February 17,2022
The difficulties faced by other financial institutions could adversely affect us.

We have exposure to many different industries and counterparties, and routinely execute transactions with
counterparties in the financial services industry, including brokers and dealers, commercial banks, investment banks
and other institutions. Many of these transactions expose us to credit risk in the event of default of our counterparty.
In addition, with respect to secured transactions, our credit risk may be exacerbated when the collateral held by us
cannot be realized or is liquidated at prices not sufficient to recover the full amount of the related loan or derivative
exposure. We also may have exposure to these financial institutions in the form of unsecured debt instruments,
derivative transactions and/or equity investments. These parties may default on their obligations to us due to
bankruptcy, lack of liquidity, downturns in the economy or real estate values, operational failure, corporate governance
issues or other reasons. A downturn in the U.S. or other economies could result in increased impairments. There can
be no assurance that any such losses or impairments to the carrying value of these assets would not materially and
adversely affect our business and results of operations.

MetLife, Inc. Form 10-K filed on February 18, 2022
We May Face Difficult Economic Conditions

Market factors, including interest rates, credit spreads, equity prices, derivative prices and availability, real estate
conditions, foreign currency exchange rates, consumer and government spending, business investment, volatility,
disruptions and strength of the capital markets, deflation and inflation, and government actions in response thereto
may inhibit revenues growth, reduce investment opportunities and result in investment losses, derivative losses,
changes in insurance liabilities, impairments, increased valuation allowances, increases in reserves, reduced net
investment income and changes in unrealized gain or loss positions.

Higher unemployment, changes to inflation, lower family income, lower corporate earnings, lower business
investment, lower consumer spending, elevated incidence of claims, adverse utilization of benefits relative to our best
estimate expectations, lapses or surrenders of policies, reduced demand for our products, and deferred or canceled
payments of insurance premiums may negatively affect our earnings and capitalization.

Declining equity markets may decrease the account value of our products, reducing certain fees generated by these
products, which may increase the level of insurance liabilities we carry, accelerate the amortization of deferred policy
acquisition costs (“DAC”), and require us to increase funding to our captive reinsurers. Additionally, lower interest
rates may reduce returns in fixed income investments.

Obligor and Counterparty Risks

Our general account investments in certain countries could be adversely affected by volatility resulting from local
economic and political concerns, as well as volatility in specific sectors. Government entities may face budget deficits
and other financial difficulties, which may harm the value of securities we hold issued by or under the auspices of
such governments.

The issuers or guarantors of fixed income securities and mortgage loans we own may default on principal and interest
payments they owe us. Additionally, the change in value of underlying collateral within asset-backed securities
(“ABS”), including mortgage-backed securities, may result in a default on principal and interest payments, reducing
our cash flows. The occurrence of a major economic downturn, acts of corporate malfeasance, widening credit spreads,
or other adverse events may reduce the estimated fair value of our portfolio of fixed income securities and mortgage
loans and increase the default rate of the fixed income securities and mortgage loans in our investment portfolio.

Many of our transactions with counterparties such as brokers and dealers, central clearinghouses, commercial banks,
investment banks, hedge funds, investment funds, reinsurers and other financial institutions expose us to the risk of
counterparty default. Such credit risk may be exacerbated if we cannot realize on the collateral held by us in secured
transactions or cannot liquidate such collateral at prices sufficient to recover the full amount of the loan or derivative
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exposure due to us. Furthermore, potential action by governments and regulatory bodies, such as controlling
investment, nationalization, conservatorship, receivership and other intervention, or lack of action by governments
and central banks, as well as deterioration in the banks’ credit standing, could negatively impact these instruments,
securities, transactions and investments or limit our ability to trade with them. These may cause losses or impairments
to the carrying value of our investments.

Our efforts to manage our total exposure to a single counterparty or limited number of counterparties within or among
any of our investment, derivative, treasury, and reinsurance relationships, which we adjust from time to time, may not
completely or adequately mitigate counterparty risks.

Derivatives Risks

If our counterparties, clearing brokers or central clearinghouses fail or refuse to honor their obligations under our
derivatives agreements, our risks may not be hedged. A counterparty, clearing broker, or central clearinghouse may
become insolvent or otherwise unable or unwilling to make payments or to return collateral under the terms of
derivatives agreements, increasing our costs. If the net estimated fair value of a derivative to which we are a party
declines, we may need to pledge collateral or make payments. In addition, we may face increased costs to the extent
we replace counterparties who suffer financial difficulties. Furthermore, our derivatives valuations may change based
on changes to our valuation methodology or errors in such valuation or valuation methodology.

[...]
Primerica, Inc. Form 10-K filed on March 1, 2022

The failure by any of our reinsurers or reserve financing counterparties to perform its obligations to us could have a
material adverse effect on our business, financial condition and results of operations.

We extensively use reinsurance in the United States and Canada to diversify our risk and to manage our loss exposure
to mortality risk. Reinsurance does not relieve us of our direct liability to our policyholders, even when the reinsurer
is liable to us. We, as the insurer, are required to pay the full amount of death benefits even in circumstances where
we are entitled to receive payments from the reinsurer. Our reinsurers may be unable to pay the amounts they owe us
on a timely basis or at all. Further, reinsurers might refuse or fail to pay losses that we cede to them or might delay
payment. Since death benefit claims may be paid long after a policy is issued, we bear credit risk with respect to our
reinsurers. The creditworthiness of our reinsurers may change before we can recover amounts to which we are entitled.
Any such failure to pay by our reinsurers could have a material adverse effect on our business, financial condition and
results of operations. Two of our reinsurers are in receivership, both of which are associated with small blocks of
business that are in runoff. While it is uncertain at this time how much of their claim obligations these reinsurers will
ultimately be able to pay, we have recognized an allowance for the expected credit losses associated with their
reinsurance recoverable balances in our statement of financial position.

We also have in place coinsurance agreements that we originally entered into at the time of our initial public offering
(the “IPO”) in 2010, pursuant to which we ceded between 80% and 90% of the risks and rewards of our term life
insurance policies that were in force at year-end 2009. Under this arrangement, our existing reinsurance agreements
remain in place. Each coinsurer entered into trust agreements with our respective insurance subsidiaries and a trustee
pursuant to which the coinsurer placed assets (primarily treasury and fixed-income securities) in trust for such
subsidiary's benefit to secure the coinsurer's obligations to such subsidiary. Each such coinsurance agreement requires
the relevant coinsurer to maintain assets in trust, the amount of which will not be less than the amount of the statutory
reserves for the coinsured liabilities. In Canada, the IPO coinsurer must hold pledged assets in an amount sufficient
for us to take credit for reinsurance in a Canadian financial institution, not affiliated with the IPO coinsurer, with our
Canadian insurance company having an enforceable security interest that has priority over any other security interest
for the pledged assets. Furthermore, our insurance subsidiaries have the right to recapture the business upon the
occurrence of an event of default under their respective coinsurance agreement subject to any applicable cure periods.
While any such recapture would be at no cost to us, such recapture would result in a substantial increase in our
insurance exposure and require us to be fully responsible for the management of the assets set aside to support statutory
reserves. The type of assets we might obtain as a result of a recapture may not be as liquid as our current invested
asset portfolio and could result in an unfavorable impact on our risk profile.
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There is no assurance that the relevant coinsurer will pay the coinsurance obligations owed to us now or in the future
or that it will pay these obligations on a timely basis. If any of the coinsurers becomes insolvent and the trust account
to support the obligations of such coinsurer is insufficient to pay such coinsurer's obligations to us and we fail to
enforce our right to recapture the business, it could have a material adverse effect on our business, financial condition
and results of operations.

We have entered into transactions by which we finance redundant statutory reserves of certain issue years of our term
life insurance business. Under these transactions, we pay a fee to financial counterparties for their commitment to
support redundant reserves and provide corresponding statutory reinsurance credit, allowing us to more efficiently
manage our capital. If the financial strength of these counterparties was significantly impaired to the extent that their
support of our redundant reserves could no longer be relied upon, it could have a material adverse effect on our
business, financial condition, and results of operations.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022
The impairment of derivative counterparties could adversely affect us.

We use derivative instruments to hedge various risks we face in our businesses. See Item 7A. “Quantitative and
Qualitative Disclosures About Market Risk.” We enter into a variety of derivative instruments with a number of
counterparties in the financial services industry, including brokers and dealers, commercial banks, investment banks,
clearinghouses, exchanges and other institutions. For transactions where we are in-the-money, we are exposed to credit
risk in the event of default of our counterparty. We establish collateral agreements with nominal thresholds for a large
majority of our counterparties to limit our exposure. However, our credit risk may be exacerbated when the collateral
held by us cannot be realized or is liquidated at prices not sufficient to recover the full amount of the derivative
exposure. With regard to our derivative exposure, we have over-collateralization requirements on the portion of
collateral we hold, based on the risk profile of the assets posted as collateral. We also have exposure to these financial
institutions in the form of unsecured debt instruments and equity investments. Such losses or impairments to the
carrying value of these assets may materially and adversely affect our business and results of operations.

Prudential Financial, Inc. Form 10-K filed on February 17, 2022

Our Company is subject to counterparty risk, which is the risk that the counterparty to a transaction could default or
deteriorate in creditworthiness before or at the final settlement of a transaction.

In the normal course of business, we enter into financial contracts to manage risks (such as derivatives to manage
market risk and reinsurance treaties to manage insurance risk), improve the return on investments (such as securities
lending and repurchase transactions) and provide sources of liquidity or financing (such as credit agreements,
securities lending agreements and repurchase agreements). These transactions expose the Company to counterparty
risk. Counterparties include commercial banks, investment banks, broker-dealers and insurance and reinsurance
companies. In the event of a counterparty deterioration or default, the magnitude of the losses will depend on then
current market conditions and the length of time required to enter into a replacement transaction with a new
counterparty. Losses are likely to be higher under stressed conditions.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022
The defaults or deteriorating credit of other financial institutions could adversely affect us.

We have exposure to many different industries and counterparties, and routinely execute transactions with
counterparties in the financial services industry, including brokers and dealers, insurance companies, commercial
banks, investment banks, investment funds and other institutions. Many of these transactions expose us to credit risk
upon default of our counterparty. In addition, with respect to secured and other transactions that provide for us to hold
collateral posted by the counterparty, our credit risk may be exacerbated when the collateral we hold cannot be
liquidated at prices sufficient to recover the full amount of our exposure. We also have exposure to these financial
institutions in the form of unsecured debt instruments, derivative transactions and equity investments. There can be
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no assurance that losses or impairments to the carrying value of these assets would not materially and adversely affect
our business, financial condition or results of operations.

Unum Group Form 10-K filed on February 25, 2022

The effectiveness and utilization of our hedging programs may be affected by changes in the economic environment,
changes in interest rates, capital market volatility, non-performance by our counterparties, changes in the level of
required collateral, or regulation, which may adversely affect our results of operations, financial condition, or
liquidity.

We use derivative financial instruments to help us manage certain risks related to our business operations, primarily
foreign currency risk,. We also may use derivative financial instruments to help us manage interest rate risk, and risk
related to matching duration for our assets and liabilities. Factors associated with derivative financial instruments
could adversely affect our results of operations, financial condition, or liquidity. Ineffectiveness of our hedges due to
changes in expected future events, such as the risk created by uncertainty in the economic environment or if our
counterparties fail or refuse to honor their obligations under these derivative instruments, may have a material adverse
effect on our results of operations or financial condition. Capital market turmoil may result in an increase in the risk
of non-performance by our counterparties, many of which are financial institutions. Nonperformance by our
counterparties may force us to unwind hedges, and we may be unable to replace the hedge, thereby leaving the risk
unhedged. Under the terms of our hedging contracts, we are required to post collateral and to maintain a certain level
of collateral, which may adversely affect our liquidity and could subject us to the credit risk of the counterparty to the
extent it holds such collateral.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

The inability of counterparties to meet their financial obligations could have an adverse effect on our results of
operations.

Third parties that owe us money, securities or other assets may not pay or perform under their obligations. These
parties include the issuers or guarantors of securities we hold, customers, reinsurers, trading counterparties, securities
lending and repurchase counterparties, counterparties under swaps, credit default and other derivative contracts,
clearing agents, exchanges, clearing houses and other financial intermediaries. Defaults by one or more of these parties
on their obligations to us due to bankruptcy, lack of liquidity, downturns in the economy or real estate values,
operational failure or other factors, or even rumors about potential defaults by one or more of these parties, could have
a material adverse effect on our results of operations, financial condition and liquidity. Actual or anticipated changes
or downgrades in counterparty credit ratings, including any announcement that such ratings are under review for a
downgrade, could increase our corporate borrowing costs and limit our access to the capital markets, which could
adversely impact our financial results.

We routinely execute a high volume of transactions such as unsecured debt instruments, derivative transactions and
equity investments with counterparties and customers in the financial services industry, resulting in large periodic
settlement amounts which may result in our having significant credit exposure to one or more of such counterparties
or customers. Many of these transactions comprise derivative instruments with a number of counterparties in order to
hedge various risks, including equity and interest rate market risk features within many of our insurance and annuity
products. Our obligations under our products are not changed by our hedging activities and we are liable for our
obligations even if our derivative counterparties do not pay us. As a result, we face concentration risk with respect to
liabilities or amounts we expect to collect from specific counterparties and customers. A default by, or even concerns
about the creditworthiness of, one or more of these counterparties or customers could have an adverse effect on our
results of operations or liquidity. There is no assurance that losses on, or impairments to the carrying value of, these
assets due to counterparty credit risk would not materially and adversely affect our business, results of operations or
financial condition.

We are also subject to the risk that our rights against third parties may not be enforceable in all circumstances. The
deterioration or perceived deterioration in the credit quality of third parties whose securities or obligations we hold
could result in losses and/or adversely affect our ability to rehypothecate or otherwise use those securities or
obligations for liquidity purposes. While in many cases we are permitted to require additional collateral from
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counterparties that experience financial difficulty, disputes may arise as to the amount of collateral we are entitled to
receive and the value of pledged assets. Our credit risk may also be exacerbated when the collateral we hold cannot
be realized or is liquidated at prices not sufficient to recover the full amount of the loan or derivative exposure that is
due to us, which is most likely to occur during periods of illiquidity and depressed asset valuations. The termination
of contracts and the foreclosure on collateral may subject us to claims for the improper exercise of rights under the
contracts. Bankruptcies, downgrades and disputes with counterparties as to the valuation of collateral tend to increase
in times of market stress and illiquidity.

ek
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22. Impairment of Other Financial Institutions

Aflac Incorporated Form 10-K filed on February 23, 2022
A decline in the creditworthiness of other financial institutions could adversely affect the Company.

The Company has exposure to and routinely executes transactions with counterparties in the financial services
industry, including broker dealers, derivative counterparties, commercial banks and other institutions.

The Company uses derivative instruments to mitigate various risks associated with its investment portfolio, notes
payable, and subsidiary dividends. The Company's use of derivatives results in financial exposure to derivative
counterparties. If the Company's counterparties fail or refuse to honor their obligations under derivative instruments,
the Company's hedges of the risks will be ineffective, and the Company's financial condition and results of operations
could be adversely affected.

The Company engages in derivative transactions directly with unaffiliated third parties under International Swaps and
Derivatives Association, Inc. (ISDA) agreements and other documentation. Most of the ISDA agreements also include
Credit Support Annexes (CSAs) provisions, which generally provide for two-way collateral postings at the first dollar
of exposure. In addition, a significant portion of the derivative transactions have provisions that give the counterparty
the right to terminate the transaction upon a downgrade of Aflac’s financial strength rating. The actual amount of
payments that the Company could be required to make depends on market conditions, the fair value of outstanding
affected transactions, and other factors prevailing at and after the time of the downgrade. If the Company is required
to post collateral to support derivative contracts and/or pay cash to settle the contracts at maturity, the Company's
liquidity could be strained. In addition, the Company's cleared swaps result in counterparty exposure to clearing
brokers and central clearinghouses; while this exposure is mitigated in part by clearinghouse and clearing broker
capital and regulation, no assurance can be provided that these counterparties will fulfill their obligations. The
Company also has exposure to counterparties to securities lending transactions in the event they fail to return loaned
securities. The Company is also exposed to the risk that there may be a decline in value of securities posted as collateral
for securities lending programs or a decline in value of investments made with cash posted as collateral for such
programs.

Further, the Company has agreements with various Japanese financial institutions for the distribution of its insurance
products. For example, at December 31, 2021, the Company had agreements with 360 banks to market Aflac's products
in Japan. Sales through these banks represented 5.2% of Aflac Japan's new annualized premium sales in 2021. Any
material adverse effect on these or other financial institutions could also have an adverse effect on the Company's
sales.

The Company has entered into significant reinsurance transactions with large, highly rated counterparties. Negative
events or developments affecting any one of these counterparties could have an adverse effect on the Company's
financial position or results of operations.

All of these risks related to exposure to other financial institutions could adversely impact the Company's consolidated
results of operations and financial condition.

American International Group, Inc. Form 10-K filed on February 17, 2022

Our investment portfolio is concentrated in certain segments of the economy, and the performance and value of our
investment portfolio are subject to a number of risks and uncertainties, including changes in interest rates and credit
spreads.. In addition, a significant portion of our investment portfolio is now managed by Blackstone, which makes
its performance and value subject to Blackstone’s ability to successfully manage it.

[..]

We also have significant exposures to financial institutions and, in particular, to money center banks and global banks,
certain industries, such as energy and utilities, the U.S. federal, state and local government issuers and authorities, and
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global financial institutions, governments and corporations. Events or developments that have a negative effect on any
particular industry, asset class, group of related industries or geographic region may adversely affect the valuation of
our investments to the extent they are concentrated in such segments. Our ability to sell assets in such segments may
be limited.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022
The impairment or negative performance of other financial institutions could adversely affect us.

We have exposure to many different industries and counterparties, and we routinely execute transactions with
counterparties in the financial services industry, including broker-dealers, commercial banks, investment banks, hedge
funds, insurers, reinsurers, investment funds and other institutions. The operations of U.S. and global financial services
institutions are interconnected and a decline in the financial condition of one or more financial services institutions
may expose us to credit losses or defaults, limit our access to liquidity or otherwise disrupt the operations of our
businesses. While we regularly assess our exposure to different industries and counterparties, the performance and
financial strength of specific institutions are subject to rapid change, the timing and extent of which cannot be known.

Many transactions with and investments in the products and securities of other financial institutions expose us to credit
risk in the event of default of our counterparty. With respect to secured transactions, our credit risk may be exacerbated
when the collateral we hold cannot be realized upon or is liquidated at prices insufficient to recover the full amount
of the loan or derivative exposure. We also have exposure to financial institutions in the form of unsecured debt
instruments, derivative transactions (including with respect to derivatives hedging our exposure on variable annuity
contracts with guaranteed benefits), reinsurance, repurchase and underwriting arrangements and equity investments
Any such losses or impairments to the carrying value of these assets could materially and adversely impact our
business and results of operations.

Issuers of the fixed maturity securities that we own may default on principal and interest payments. Some of our fixed
maturity securities may have ratings below investment-grade. Default-related declines in the value of our fixed
maturity securities portfolio or consumer credit holdings could cause our net earnings to decline and could also cause
us to contribute capital to some of our regulated subsidiaries, which may require us to obtain funding during periods
of unfavorable market conditions.

Capital and credit market volatility can exacerbate, and has exacerbated, the risk of third-party defaults, bankruptcy
filings, foreclosures, legal actions and other events that may limit the value of or restrict our access and our clients’
access to cash and investments. Although we are not required to do so, we have elected in the past, and we may elect
in the future, to compensate clients for losses incurred in response to such events, provide clients with temporary credit
or liquidity or other support related to products that we manage, or provide credit liquidity or other support to the
financial products we manage. If we elect to provide additional support, we could incur losses from the support we
provide and incur additional costs, including financing costs, in connection with the support. These losses and
additional costs could be material and could adversely impact our results of operations. If we were to take such actions
we may also restrict or otherwise utilize our corporate assets, limiting our flexibility to use these assets for other
purposes, and may be required to raise additional capital.

The failure of other insurers could require us to pay higher assessments to state insurance guaranty funds.

Our insurance companies are required by law to be members of the guaranty fund association in every state where
they are licensed to do business. In the event of insolvency of one or more unaffiliated insurance companies, our
insurance companies could be adversely affected by the requirement to pay assessments to the guaranty fund
associations. Uncertainty and volatility in the U.S. economy and financial markets in recent years have weakened or
may weaken the financial condition of numerous insurers, including insurers currently in receiverships, increasing the
risk of triggering guaranty fund assessments.

Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022

The defaults or deteriorating credit of other financial institutions could adversely affect us
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We have exposure to many different industries and counterparties, and routinely execute transactions with
counterparties in the financial services industry, including brokers and dealers, central clearinghouses, commercial
banks, investment banks, hedge funds and investment funds and other financial institutions. Many of these transactions
expose us to credit risk in the event of the default of our counterparty. In addition, with respect to secured transactions,
our credit risk may be exacerbated when the collateral held by us cannot be realized or is liquidated at prices not
sufficient to recover the full amount of the loan or derivative exposure due to us. We also have exposure to these
financial institutions in the form of unsecured debt instruments, non-redeemable and redeemable preferred securities,
derivatives, joint ventures and equity investments. Any losses or impairments to the carrying value of these
investments or other changes could materially and adversely affect our financial condition and results of operations.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022

Changes in the actual or perceived soundness or condition of other financial institutions and market participants.

A default by any financial institution or by a sovereign could lead to additional defaults by other market participants.
Such failures could disrupt securities markets or clearance and settlement systems and lead to a chain of defaults,
because the commercial and financial soundness of many financial institutions may be closely related as a result of
credit, trading, clearing or other relationships. Even the perceived lack of creditworthiness of a financial institution
may lead to market-wide liquidity problems and losses or defaults by us or by other institutions. This risk is sometimes
referred to as “systemic risk” and may adversely affect financial intermediaries with which we interact on a daily
basis. Systemic risk could have a material adverse effect on our ability to raise new funding and on our business,
results of operations or financial condition. In addition, such a failure could impact future product sales as a potential
result of reduced confidence in the financial services industry.

Lincoln National Corporation Form 10-K filed on February17, 2022
The difficulties faced by other financial institutions could adversely affect us.

We have exposure to many different industries and counterparties, and routinely execute transactions with
counterparties in the financial services industry, including brokers and dealers, commercial banks, investment banks
and other institutions. Many of these transactions expose us to credit risk in the event of default of our counterparty.
In addition, with respect to secured transactions, our credit risk may be exacerbated when the collateral held by us
cannot be realized or is liquidated at prices not sufficient to recover the full amount of the related loan or derivative
exposure. We also may have exposure to these financial institutions in the form of unsecured debt instruments,
derivative transactions and/or equity investments. These parties may default on their obligations to us due to
bankruptcy, lack of liquidity, downturns in the economy or real estate values, operational failure, corporate governance
issues or other reasons. A downturn in the U.S. or other economies could result in increased impairments. There can
be no assurance that any such losses or impairments to the carrying value of these assets would not materially and
adversely affect our business and results of operations.

MetLife, Inc. Form 10-K filed on February 18, 2022

Obligor and counterparty risks.

[..]

Many of our transactions with counterparties such as brokers and dealers, central clearinghouses, commercial banks,
investment banks, hedge funds, investment funds, reinsurers and other financial institutions expose us to the risk of
counterparty default. Such credit risk may be exacerbated if we cannot realize on the collateral held by us in secured
transactions or cannot liquidate such collateral at prices sufficient to recover the full amount of the loan or derivative
exposure due to us. Furthermore, potential action by governments and regulatory bodies, such as controlling
investment, nationalization, conservatorship, receivership and other intervention, or lack of action by governments
and central banks, as well as deterioration in the banks’ credit standing, could negatively impact these instruments,
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securities, transactions and investments or limit our ability to trade with them. These may cause losses or impairments
to the carrying value of our investments.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022
The impairment of derivative counterparties could adversely affect us.

We use derivative instruments to hedge various risks we face in our businesses. See Item 7A. “Quantitative and
Qualitative Disclosures About Market Risk.” We enter into a variety of derivative instruments with a number of
counterparties in the financial services industry, including brokers and dealers, commercial banks, investment banks,
clearinghouses, exchanges and other institutions. For transactions where we are in-the-money, we are exposed to credit
risk in the event of default of our counterparty. We establish collateral agreements with nominal thresholds for a large
majority of our counterparties to limit our exposure. However, our credit risk may be exacerbated when the collateral
held by us cannot be realized or is liquidated at prices not sufficient to recover the full amount of the derivative
exposure. With regard to our derivative exposure, we have over-collateralization requirements on the portion of
collateral we hold, based on the risk profile of the assets posted as collateral. We also have exposure to these financial
institutions in the form of unsecured debt instruments and equity investments. Such losses or impairments to the
carrying value of these assets may materially and adversely affect our business and results of operations.

Prudential Financial, Inc. Form 10-K filed on February 17, 2022

Our Company is subject to counterparty risk, which is the risk that the counterparty to a transaction could default or
deteriorate in creditworthiness before or at the final settlement of a transaction.

In the normal course of business, we enter into financial contracts to manage risks (such as derivatives to manage
market risk and reinsurance treaties to manage insurance risk), improve the return on investments (such as securities
lending and repurchase transactions) and provide sources of liquidity or financing (such as credit agreements,
securities lending agreements and repurchase agreements). These transactions expose the Company to counterparty
risk. Counterparties include commercial banks, investment banks, broker-dealers and insurance and reinsurance
companies. In the event of a counterparty deterioration or default, the magnitude of the losses will depend on then
current market conditions and the length of time required to enter into a replacement transaction with a new
counterparty. Losses are likely to be higher under stressed conditions.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25, 2022
The defaults or deteriorating credit of other financial institutions could adversely affect us.

We have exposure to many different industries and counterparties, and routinely execute transactions with
counterparties in the financial services industry, including brokers and dealers, insurance companies, commercial
banks, investment banks, investment funds and other institutions. Many of these transactions expose us to credit risk
upon default of our counterparty. In addition, with respect to secured and other transactions that provide for us to hold
collateral posted by the counterparty, our credit risk may be exacerbated when the collateral we hold cannot be
liquidated at prices sufficient to recover the full amount of our exposure. We also have exposure to these financial
institutions in the form of unsecured debt instruments, derivative transactions and equity investments. There can be
no assurance that losses or impairments to the carrying value of these assets would not materially and adversely affect
our business, financial condition or results of operations.

Unum Group Form 10-K filed on February 25, 2022
The effectiveness and utilization of our hedging programs may be affected by changes in the economic environment,
changes in interest rates, capital market volatility, non-performance by our counterparties, changes in the level of

required collateral, or regulation, which may adversely affect our results of operations, financial condition, or
liquidity.
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We use derivative financial instruments to help us manage certain risks related to our business operations, primarily
foreign currency risk,. We also may use derivative financial instruments to help us manage interest rate risk, and risk
related to matching duration for our assets and liabilities. Factors associated with derivative financial instruments
could adversely affect our results of operations, financial condition, or liquidity. Ineffectiveness of our hedges due to
changes in expected future events, such as the risk created by uncertainty in the economic environment or if our
counterparties fail or refuse to honor their obligations under these derivative instruments, may have a material adverse
effect on our results of operations or financial condition. Capital market turmoil may result in an increase in the risk
of non-performance by our counterparties, many of which are financial institutions. Nonperformance by our
counterparties may force us to unwind hedges, and we may be unable to replace the hedge, thereby leaving the risk
unhedged. Under the terms of our hedging contracts, we are required to post collateral and to maintain a certain level
of collateral, which may adversely affect our liquidity and could subject us to the credit risk of the counterparty to the
extent it holds such collateral.

A cyber attack or other security breach could disrupt our operations, result in the unauthorized disclosure or loss of
confidential data, damage our reputation or relationships, and expose us to significant financial and legal liability,
which may adversely affect our business, results of operations, or financial condition.

[..]

Further, successful cyber-attacks at other large financial institutions or other market participants, whether or not we
are affected, could lead to a general loss of customer and investor confidence in financial institutions that could
negatively affect us.

skskok
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23. Guarantees in Insurance Products

American International Group, Inc. Form 10-K filed on February 17, 2022
Guarantees within certain of our products may increase the volatility of our resullts.

Certain of our annuity and life insurance products include features that guarantee a certain level of benefits, including
guaranteed minimum death benefits, guaranteed living benefits, and products with guaranteed interest crediting rates,
including crediting rate guarantees tied to the performance of various market indices. Many of these features are
accounted for at fair value as embedded derivatives under GAAP, and they have significant exposure to capital markets
and insurance risks. An increase in valuation of liabilities associated with the guaranteed features results in a decrease
in our profitability and depending on the magnitude of any such increase, could materially and adversely affect our
financial condition, including our capitalization, as well as our financial strength ratings.

We employ a capital markets hedging strategy to partially offset the economic impacts of movements in equity, interest
rate and credit markets, however, our hedging strategy may not effectively offset movements in our GAAP and
statutory surplus and may otherwise be insufficient in relation to our obligations. Furthermore, we are subject to the
risk that changes in policyholder behavior or actual levels of mortality/longevity as compared to assumptions in
pricing, combined with adverse market events, could produce losses not addressed by the risk management techniques
employed. These factors, individually or collectively, may have a material adverse effect on our business, financial
condition, results of operations or liquidity including our ability to receive dividends from our operating companies.

For information regarding market risk management related to these product features see Part II, Item 7. MD&A -
Enterprise Risk Management - Insurance Risks - Life and Retirement Companies’ Key Risks - Variable Annuity,
Index Annuity and Universal Risk Management and Hedging Programs.

Differences between the change in fair value of the GAAP embedded derivatives, as well as associated statutory and
tax liabilities, and the value of the related hedging portfolio may occur and ca =n be caused by movements in the level
of equity, interest rate and credit markets, market volatility, policyholder behavior and mortality/longevity rates that
differ from our assumptions and our inability to purchase hedging instruments at prices consistent with the desired
risk and return trade-off. The occurrence of one or more of these events has in the past resulted in, and could in the
future result in, an increase in the fair value of liabilities associated with the guaranteed benefits or decline in the value
of our hedges, or a decline in the value of our hedges without an offsetting decline in our liabilities, thus reducing our
pre-tax net income and shareholders’ equity.

While we believe that our actions have reduced the risks related to guaranteed benefits and guaranteed interest
crediting, our risk exposures are not fully, and may not be effectively, hedged.

For additional information on these products see Notes 4 and 13 to the Consolidated Financial Statements, Item 1.
Business - Regulation and Part II, Item 7. MD&A - Critical Accounting Estimates — Liabilities for Guaranteed Benefit
Features of Variable Annuity, Fixed Annuity and Fixed Index Annuity Products.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

Our financial condition and results of operations may be adversely affected by market fluctuations and by economic,
political and other factors.

[..]

Most of our variable annuity products contain guaranteed minimum death benefits and a majority of our variable
annuity products contain guaranteed minimum withdrawal and accumulation benefits. Decline or volatility in equity
and/or bond markets could result in guaranteed minimum benefits being higher than what current account values
would support, which would adversely affect our financial condition and results of operations.
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Discontinuing the sale of new fixed annuities and variable annuities with living benefits will lessen this risk over time.
Although we have hedged a portion of the guarantees for the variable annuity contracts to mitigate the financial loss
of equity and/or bond market declines or volatility, there can be no assurance that such a decline or volatility would
not materially impact the profitability of certain products or product lines or our financial condition or results of
operations. Further, the cost of hedging our liability for these guarantees has increased as a result of low interest rates
and volatility in the equity markets as well as broad-based market and regulatory-driven changes in the collateral
requirements of hedge trading counterparties. In addition, heightened volatility (and the transition away from LIBOR
as a widely accepted interest rate reference) creates greater uncertainty for future hedging effectiveness.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

Interest rate fluctuations could adversely affect our business, financial condition, results of operations, liquidity and
cash flows.

Interest rate risk is a significant market risk for us. We define interest rate risk as the risk of an economic loss due to
changes in interest rates. This risk arises from our holdings in interest rate-sensitive assets (e.g., fixed income assets)
and liabilities (e.g., fixed deferred and immediate annuities). Substantial and sustained increases or decreases in market
interest rates could materially and adversely affect our business, financial condition, results of operations, liquidity
and cash flows, including in the following respects:

[..]

e Changes in interest rates may cause changes in prepayment rates on certain fixed income assets within our
investment portfolio. For instance, falling interest rates may accelerate the rate of prepayment on mortgage
loans, while rising interest rates may decrease such prepayments below the level of our expectations. At the
same time, falling interest rates may result in the lengthening of duration for our policies and liabilities due
to the guaranteed minimum benefits contained in our products, while rising interest rates could lead to
increased policyholder withdrawals and a shortening of duration for our liabilities. In either case, we could
experience a mismatch in our assets and liabilities and potentially incur significant economic losses.

Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022

Guarantees within certain of our annuity products may decrease our earnings, decrease our capitalization, increase
the volatility of our results, result in higher risk management costs and expose us to increased market risk

Certain of the variable annuity products we offer include guaranteed benefits designed to protect contract holders
against significant changes in equity markets and interest rates, including GMDBs and GMWBs. While we continue
to have GM ABs and GMIBs in-force with respect to which we are obligated to perform, we no longer offer GMABs
or GMIBs. We hold liabilities based on the value of the benefits we expect to be payable under such guarantees in
excess of the contract holders’ projected account balances. As a result, any periods of significant and sustained
negative or low separate account returns, increased equity volatility, or reduced interest rates could result in an increase
in the valuation of our liabilities associated with variable annuity guarantees.

Additionally, we make assumptions regarding policyholder behavior at the time of pricing and in selecting and
utilizing the guaranteed options inherent within our products (e.g., utilization of option to annuitize within a GMIB
product). An increase in the valuation of the liability could result to the extent emerging and actual experience deviates
from these policyholder persistency and option utilization assumptions. We review key actuarial assumptions used to
record our variable annuity liabilities on an annual basis, including the assumptions regarding policyholder behavior.
Changes to assumptions based on our AAR in future years could result in an increase in the liabilities we record for
these guarantees.

Furthermore, our Shield Annuities are index-linked annuities with guarantees for a defined amount of equity loss
protection and upside participation. If the separate account assets consisting of fixed income securities are insufficient
to support the increased liabilities resulting from a period of sustained growth in the equity index on which the product
is based, we may be required to fund such separate accounts with additional assets from our general account, where
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we manage the equity risk as part of our overall variable annuity exposure risk management strategy. To the extent
policyholder persistency is different than we anticipate in a sustained period of equity index growth, it could have an
impact on our liquidity.

An increase in our variable annuity guarantee liabilities for any of the above reasons, individually or in the aggregate,
could have a material adverse effect on our financial condition and results of operations and our profitability measures,
as well as materially impact our capitalization, our distributable earnings, our ability to receive dividends from our
insurance subsidiaries and our liquidity. These impacts could then in turn impact our RBC ratios and our financial
strength ratings, which are necessary to support our product sales, and, in certain circumstances, ultimately impact our
solvency.

See “Management’s Discussion and Analysis of Financial Condition and Results of Operations - Risk Management
Strategies,” “Management’s Discussion and Analysis of Financial Condition and Results of Operations - Results of
Operations - Annual Actuarial Review” and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations - Industry Trends and Uncertainties - Financial and Economic Environment.”

CNO Financial Group, Inc. Form 10-K filed on February 22,2022

The results of operations of our insurance business will decline if our premium rates are not adequate or if we
are unable to increase rates.

[..]

Moreover, in some instances, our ability to exit unprofitable lines of business is limited by the guaranteed renewal
feature of most of our insurance policies. Due to this feature, we cannot exit such lines of business without regulatory
approval, and accordingly, we may be required to continue to service those products at a loss for an extended period
of time.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
GMOXxB features within certain of our products.

Certain of the variable annuity products we offer and certain in-force variable annuity products we offered historically,
and certain variable annuity risks we assumed historically through reinsurance, include GMxB features. We also offer
index-linked variable annuities with guarantees against a defined floor on losses. GMxB features are designed to offer
protection to policyholders against changes in equity markets and interest rates. Any such periods of significant and
sustained negative or low Separate Accounts returns, increased equity volatility or reduced interest rates will result in
an increase in the valuation of our liabilities associated with those products. In addition, if the Separate Account assets
consisting of fixed income securities, which support the guaranteed index-linked return feature, are insufficient to
reflect a period of sustained growth in the equity-index on which the product is based, we may be required to support
such Separate Accounts with assets from our General Account and increase our liabilities. An increase in these
liabilities would result in a decrease in our net income and depending on the magnitude of any such increase, could
materially and adversely affect our financial condition, including our capitalization, as well as the financial strength
ratings which are necessary to support our product sales.

Additionally, we make assumptions regarding policyholder behavior at the time of pricing and in selecting and using
the GMxB features inherent within our products. An increase in the valuation of the liability could result to the extent
emerging and actual experience deviates from these policyholder option use assumptions. If we update our
assumptions based on our actuarial assumption review, we could be required to increase the liabilities we record for
future policy benefits and claims to a level that may materially and adversely affect our business, results of operations
or financial condition which, in certain circumstances, could impair our solvency. In addition, we have in the past
updated our assumptions on policyholder behavior, which has negatively impacted our net income, and there can be
no assurance that similar updates will not be required in the future.
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In addition, hedging instruments may not effectively offset the costs of GMxB features or may otherwise be
insufficient in relation to our obligations. Furthermore, we are subject to the risk that changes in policyholder behavior
or mortality, combined with adverse market events, could produce economic losses not addressed by our risk
management techniques. These factors, individually or collectively, may have a material adverse effect on our
business, results of operations, including net income, capitalization, financial condition or liquidity including our
ability to receive dividends from our insurance subsidiaries.

Genworth Financial, Inc. Form 10-K filed on February 28, 2022

We may be required to increase our reserves as a result of deviations from our estimates and actuarial assumptions
or other reasons, which could have a material adverse effect on our business, results of operations and financial
condition.

The expected future profitability of our long-term care insurance, life insurance and some annuity products are based
upon assumptions for, among other things, projected interest rates and investment returns, health care experience,
morbidity rates, mortality rates, in-force rate actions, persistency, lapses and expenses. The long-term profitability of
these products depends upon how our actual experience compares with our pricing and valuation assumptions. If any
of our assumptions prove to be inaccurate, our reserves may be inadequate, which in the past has had, and may in the
future have, a material adverse effect on our results of operations, financial condition and business. For example, if
morbidity rates are higher than our valuation assumptions, we could be required to make greater payments and thus
establish additional reserves under our long-term care insurance policies than we had expected, and such amounts
could be significant. Likewise, if mortality rates are lower than our valuation assumptions, we could be required to
make greater payments and thus establish additional reserves under both our long-term care insurance policies and
annuity contracts and such amounts could be significant. Conversely, if mortality rates are higher than our pricing and
valuation assumptions, we could be required to make greater payments under our life insurance policies and annuity
contracts with guaranteed minimum death benefits (“GMDBs”) than we had projected. Moreover, changes in the
assumptions we use can have a material adverse effect on our results of operations. Even small changes in assumptions
or small deviations of actual experience from assumptions can have, and in the past have had, material impacts on our
DAC amortization, reserve levels, results of operations and financial condition.

Lincoln National Corporation Form 10-K filed on February 17, 2022

Changes in the equity markets, interest rates and/or volatility affect the profitability of our products with guaranteed
benefits, therefore, such changes may have a material adverse effect on our business and profitability.

Certain of our variable annuity and fixed indexed annuity products include optional guaranteed benefit riders. These
include GDB (variable annuity only), GWB and GIB riders. Both the level of expected payments and expected total
assessments used in calculating the benefit reserves are affected by the equity markets. The liabilities related to fair
value are impacted by changes in equity markets, interest rates, volatility, foreign exchange rates and credit spreads.
Accordingly, strong equity markets, increases in interest rates and decreases in volatility will generally decrease the
reserves calculated using fair value. Conversely, a decrease in the equity markets along with a decrease in interest
rates and an increase in volatility will generally result in an increase in the reserves calculated using fair value.

Increases in reserves would result in a charge to our earnings in the quarter in which the increase occurs. Therefore,
we maintain a customized dynamic hedge program that is designed to mitigate the risks associated with income
volatility around the change in reserves on guaranteed benefits. However, the hedge positions may not be effective to
exactly offset the changes in the carrying value of the guarantees due to, among other things, the time lag between
changes in their values and corresponding changes in the hedge positions, high levels of volatility in the equity markets
and derivatives markets, extreme swings in interest rates, contract holder behavior different than expected, a strategic
decision to adjust the hedging strategy in reaction to extreme market conditions or inconsistencies between economic
and statutory reserving guidelines and divergence between the performance of the underlying funds and hedging
indices.

In addition, we remain liable for the guaranteed benefits in the event that derivative or reinsurance counterparties are
unable or unwilling to pay, and we are also subject to the risk that the cost of hedging these guaranteed benefits
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increases, resulting in a reduction to net income. These, individually or collectively, may have a material adverse
effect on net income, financial condition or liquidity.

MetLife, Inc. Form 10-K filed on February 18, 2022

We May Face Volatility, Higher Risk Management Costs, and Increased Counterparty Risk Due to Guarantees Within
Certain of Our Products

Our liabilities for guaranteed benefits, including but not limited to no-lapse guarantee benefits, guaranteed minimum
death benefits (“GMDBs”), guaranteed minimum withdrawal benefits (“GMWBs”), guaranteed minimum
accumulation benefits (“GMABs”), guaranteed minimum income benefits (“GMIBs”), and minimum crediting rate
features could increase if equity or fixed income funds decline or become more volatile, or interest rates remain low
or decrease.

Our derivatives and other risk management strategies to hedge our economic exposure to these liabilities may harm
our results. Our use of reinsurance, derivatives, or other risk management techniques may not sufficiently offset the
costs of guarantees or protect us against losses from changes in policyholder behavior, mortality, or market events.

Policyholders may also change their behavior in unexpected ways. For example, policyholders and contractholders
seeking liquidity due to economic uncertainty or challenges may withdraw or surrender, change their premium
payment practices, exercise product options, or take other actions at rates different from those we expect.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

Guarantees within certain of our products that protect policyholders may decrease our net income or increase the
volatility of our results of operations or financial position under U.S. GAAP if our hedging or risk management
strategies prove ineffective or insufficient.

Certain of our variable annuity products include guaranteed minimum death benefits and/or guaranteed minimum
withdrawal benefits. Periods of significant and sustained downturns in equity markets, increased equity volatility or
reduced interest rates could result in an increase in the valuation of the future policy benefit or contractholder fund
liabilities associated with such products, resulting in a reduction to net income. We use derivative instruments to
attempt to mitigate changes in the liability exposure related to interest rate, equity market and volatility movements,
and the volatility of net income associated with these liabilities. However, we remain liable for the guaranteed benefits
in the event that derivative counterparties are unable or unwilling to pay. The liability exposure and volatility of net
income may also be influenced by changes in market credit spreads reflecting our own creditworthiness, for which we
do not attempt to hedge. In addition, we are subject to the risk that hedging and other management procedures prove
ineffective or that unanticipated policyholder behavior or mortality, combined with adverse market events, produces
economic losses beyond the scope of the risk management techniques employed. These, individually or collectively,
may have a material adverse effect on our net income, financial condition or liquidity. We are also subject to the risk
that the cost of hedging these guaranteed minimum benefits increases as implied volatilities increase and/or interest
rates decrease, resulting in a reduction to net income.

Prudential Financial, Inc. Form 10-K filed on February 17, 2022

Guarantees within certain of our products, in particular our variable annuities and to a lesser extent certain individual
life and international insurance products, are market sensitive and may decrease our earnings or increase the
volatility of our results of operations or financial position under U.S. GAAP.

Certain of our products, particularly our variable annuity products and to a lesser extent certain international insurance
products, include guarantees of minimum surrender values or income streams for stated periods or for life, which may
be in excess of account values. Certain of our products, particularly certain index-linked annuity and individual life
products, include interest crediting guarantees based on the performance of an index. Downturns in equity markets,
increased equity volatility, increased credit spreads, or (as discussed above) reduced interest rates could result in an
increase in the valuation of liabilities associated with such guarantees, resulting in increases in reserves and reductions
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in net income. We use a variety of hedging and risk management strategies, including product features, to mitigate
these risks in part and we may periodically change our strategies over time. These strategies may, however, not be
fully effective. In addition, we may be unable or may choose not to fully hedge these risks. Hedging instruments may
not effectively offset the costs of guarantees or may otherwise be insufficient in relation to our obligations. Hedging
instruments also may not change in value correspondingly with associated liabilities due to equity market or interest
rate conditions, non-performance risk or other reasons. We may choose to hedge these risks on a basis that does not
correspond to their anticipated or actual impact upon our results of operations or financial position under U.S. GAAP.
Changes from period to period in the valuation of these policy benefits, and in the amount of our obligations effectively
hedged, will result in volatility in our results of operations and financial position under U.S. GAAP and the statutory
capital levels of our insurance subsidiaries. Estimates and assumptions we make in connection with hedging activities
may fail to reflect or correspond to our actual long-term exposure from our guarantees. Further, the risk of increases
in the costs of our guarantees not covered by our hedging and other capital and risk management strategies may
become more significant due to changes in policyholder behavior driven by market conditions or other factors. The
above factors, individually or collectively, may have a material adverse effect on our results of operations, financial
condition or liquidity.

Our valuation of the liabilities for the minimum benefits contained in many of our variable annuity products requires
us to consider the market perception of our risk of non-performance, and a decrease in our own credit spreads resulting
from ratings upgrades or other events or market conditions could cause the recorded value of these liabilities to
increase, which in turn could adversely affect our results of operations and financial position.

Reinsurance Group of America, Incorporated Form 10-K filed on February 25,2022

Changes in the equity markets, interest rates or volatility affects the profitability of variable annuities with guaranteed
living benefits that we reinsure; therefore, such changes may have a material adverse effect on our business and

profitability.

We reinsure variable annuity products that include guaranteed minimum living benefits. These include guaranteed
minimum withdrawal benefits, guaranteed minimum accumulation benefits and guaranteed minimum income benefits.
The amount of reserves related to these benefits is based on their fair value and is affected by changes in equity
markets, interest rates and volatility. Accordingly, strong equity markets, increases in interest rates and decreases in
volatility will generally decrease the fair value of the liabilities underlying the benefits.

Conversely, a decrease in the equity markets along with a decrease in interest rates and an increase in volatility will
generally result in an increase in the fair value of the liabilities underlying the benefits, which increases the amount of
reserves that we must carry. Such an increase in reserves would result in a charge to our earnings in the quarter in
which we increase our reserves. We maintain a customized dynamic hedging program that is designed to mitigate the
risks associated with income volatility around the change in reserves on guaranteed benefits. However, hedge positions
may not be effective to fully offset changes in the carrying value of the guarantees due to, among other things, the
time lag between changes in such values and corresponding changes in the hedge positions, high levels of volatility
in the equity and derivatives markets, extreme swings in interest rates, unexpected contract holder behavior, and
divergence between the performance of the underlying funds and hedging indices. These factors, individually or
collectively, may have a material adverse effect on our liquidity, capital levels, financial condition or results of
operations.

Unum Group Form 10-K filed on February 25, 2022

Disability care insurance.

Our individual noncancelable disability policies, in which the policy is guaranteed to be renewable through the life of
the policy at a fixed premium, do not permit us to adjust premiums on our in-force business. Guaranteed renewable
contracts that are not noncancelable can be repriced to reflect adverse experience, but rate changes cannot be

implemented as quickly as in the group disability market.

Long-term care insurance.

252



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

Long-term care insurance is guaranteed renewable and can be repriced to reflect adverse experience, but the repricing
is subject to regulatory approval by our states of domicile and may also be subject to approval by jurisdictions in
which our policyholders reside. The rate approval process can affect the length of time in which the repricing can be
implemented, if at all, and the rate increases ultimately approved may be unfavorable relative to assumptions used to
establish our reserves.

Voluntary products.

Voluntary products sold in the workplace may be affected by the characteristics of the employees insured, the level
of employee participation and the amount of insurance the employees elect, our risk selection process, and our ability
to retain employer groups with favorable risk characteristics. A portion of our voluntary life insurance products include
interest sensitive forms of insurance which contain a guaranteed minimum interest crediting rate. It is possible that
our investment returns could be lower than the guaranteed crediting rate. While a significant portion of our non-life
contracts are optionally renewable, some are guaranteed renewable and can be repriced to reflect adverse experience,
but rate changes cannot be implemented as quickly as for group disability and group life products.

Voya Financial, Inc. Form 10-K filed on February 22, 2022

We may face significant losses if our actuarial assumptions, including mortality rates, morbidity rates, persistency
rates or other underwriting assumptions, are not accurate, differ significantly from our pricing expectations or change
in the future.

Although some of our products permit us to increase premiums or adjust other charges and credits during the life of
the policy, the adjustments permitted under the terms of the policies may not be sufficient to maintain profitability.
Many of our products, however, do not permit us to increase premiums or adjust charges and credits during the life of
the policy or during the initial guarantee term of the policy. Even if permitted under the policy, we may not be able or
willing to raise premiums or adjust other charges for regulatory or competitive reasons.

Unfavorable developments in interest rates, credit spreads and policyholder behavior can result in adverse financial
consequences related to our stable value products, and our hedge program and risk mitigation features may not
successfully offset these consequences.

We offer stable value products primarily as a fixed rate, liquid asset allocation option for employees of our plan
sponsor customers within the defined contribution funding plans offered by our RetirementWealth Solutions business.
Although a majority of these products do not provide for a guaranteed minimum credited rate, a portion of this book
of business provides a guaranteed annual credited rate on the invested assets in addition to enabling participants the
right to withdraw and transfer funds at book value.

ek
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24. Valuation of Securities
Aflac Incorporated Form 10-K filed on February 23, 2022

The determination of the amount of expected credit losses recorded on the Company's investments is based on
significant valuation judgments and could materially impact its results of operations or financial position.

The Company estimates an expected lifetime credit loss on investments measured at amortized cost including held-
to-maturity fixed maturity securities, loan receivables and loan commitments. For the Company’s available-for-sale
fixed maturity securities, the Company evaluates estimated credit losses only when the fair value of the available-for-
sale fixed maturity security is below its amortized cost basis.

The Company’s approach to estimating credit losses is complex and incorporates significant judgments. In addition
to a security, or an asset class, or issuer-specific credit fundamentals, it considers relevant historical information (e.g.
loss statistics), current market conditions and reasonable and supportable micro and macroeconomic forecasts.

The Company's management updates its expected credit loss assumptions regularly as conditions change and as new
information becomes available and reflects expected credit losses in the Company's earnings when considered
necessary. Furthermore, additional credit losses may need to be taken in the future. Historical trends may not be
indicative of future expectations of credit losses.

See Note 3 of the Notes to the Consolidated Financial Statements in this report for more information.

The Company cannot provide assurance that these evaluations will be accurate and effective. If the Company’s
estimates of credit losses are not accurate and actual credit losses are higher than the Company’s estimates, the
Company’s net income and capital position will be negatively impacted.

These higher losses would also negatively affect the Company's solvency ratios in the U.S. and Japan. For regulatory
accounting purposes for Aflac Japan, there are certain requirements for realizing impairments that could be triggered
by rising interest rates, credit-related losses, or changes in foreign exchange, negatively impacting Aflac Japan's
earnings and corresponding dividend and capital deployment.

The valuation of the Company's investments and derivatives includes methodologies, estimations and assumptions
that are subject to differing interpretations and could result in changes to investment valuations that may adversely
affect the Company's results of operations or financial condition.

The Company reports a significant amount of its fixed maturity securities and other financial instruments at fair value.
As such, valuations may include inputs and assumptions that are less observable or require greater estimation and
valuation methods that are more sophisticated, thereby resulting in values that may be greater or less than the value at
which the investments may be ultimately sold. Rapidly changing and unprecedented credit and equity market
conditions could materially impact the valuation of securities as reported within the Company's consolidated financial
statements and the period-to-period changes in value could vary significantly.

Valuations of the Company's derivatives fluctuate with changes in underlying market variables, such as interest rates
and foreign currency exchange rates. During periods of market turbulence created by political instability, economic
uncertainty, government interventions or other factors, the Company may experience significant changes in the
volatility of its derivative valuations. Extreme market conditions can also affect the liquidity of such instruments
creating marked differences in transaction levels and counterparty valuations. Depending on the severity and direction
of the movements in its derivative valuations, the Company will face increases in the amount of collateral required to
be posted with its counterparties. Liquidity stresses to the Company may also occur if the required collateral amounts
increase significantly over a very short period of time. Conversely, the Company may be exposed to an increase in
counterparty credit risk for short periods of time while calling collateral from its counterparties.
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Where valuation and interest rates are based on USD LIBOR, the upcoming cessation of USD LIBOR as an interest
rate benchmark may create uncertainty in valuation of loans, derivatives and other assets in the pricing of such assets
in markets for their sale and disposition.

See the "Critical Accounting Estimates" section of Item 7, MD&A, and Notes 1, 3, 4, and 5 of the Notes to the
Consolidated Financial Statements for more information.

American Equity Investment Life Holding Co. Form 10-K filed on March 1, 2021

Our results may differ from our management assumptions, estimates, and models.

[...]

Certain financial statement balances depend on estimates and assumptions including to the calculations of policyholder
benefit reserves, derivatives and embedded derivatives balances, deferred policy acquisition costs and deferred sales
inducements, the fair value of investments and valuation allowances. The calculations we use to estimate these
balances are complex.

[-.]
American International Group, Inc. Form 10-K filed on February 17, 2022

Our valuation of investment and derivatives involves the application of methodologies and assumptions to derive
estimates, which may differ from actual experience and could result in changes to investment valuations that may
materially adversely affect our business, results of operations, financial condition and liquidity or lead to volatility in
our net income.

During periods of market disruption, it has been and may continue to be difficult to value certain of our investments
or derivatives if trading becomes less frequent and/or market data becomes less observable. There may be cases where
certain assets in normally active markets with significant observable data become inactive with insufficient observable
data due to the financial environment or market conditions in effect at that time. As a result, valuations may include
inputs and assumptions that are less observable or require greater estimation and judgment as well as valuation
methods that are more complex. These values may not be realized in a market transaction, may not reflect the value
of the asset and may change very rapidly as market conditions change and valuation assumptions are modified.
Decreases in value and/or an inability to realize that value in a market transaction or other disposition may have a
material adverse effect on our business, results of operations, financial condition and liquidity.

For information regarding volatility in accounting as it relates to Fortitude Re, see Reserves and Exposures “Following
the Majority Interest Fortitude Sale (as defined in Part II, Item 7. - Management’s Discussion and Analysis of Financial
Condition and Results of Operations - Executive Summary below), , our largest reinsurance counterparty, Fortitude
Re, is no longer controlled by us, and a failure by Fortitude Re to perform its obligations could have a material effect
on our business, results of operations or liquidity and the accounting treatment of our reinsurance agreements with
Fortitude Re could also lead to volatility in our net income™ above.

Ameriprise Financial, Inc. Form 10-K filed on February 25, 2022

Our valuation of fixed maturity and equity securities may include methodologies, estimations and assumptions which
are subject to differing interpretations and could result in changes to investment valuations that may materially
adversely impact our results of operations or financial condition.

Fixed maturity, equity, trading securities and short-term investments, which are reported at fair value on the
Consolidated Balance Sheets, represent the majority of our total cash and invested assets. The determination of fair
values by management in the absence of quoted market prices is based on valuation methodologies, securities we
deem to be comparable, and assumptions deemed appropriate given the circumstances. The fair value estimates are
made at a specific point in time, based on available market information and judgments about financial instruments,
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including estimates of the timing and amounts of expected future cash flows and the credit standing of the issuer or
counterparty. Factors considered in estimating fair value include: coupon rate, maturity, estimated duration, call
provisions, sinking fund requirements, credit rating, industry sector of the issuer, current interest rates and credit
spreads, and quoted market prices of comparable securities. The use of different methodologies and assumptions may
have a material effect on the estimated fair value amounts.

During periods of market disruption, including periods of significantly rising or high interest rates and rapidly
widening credit spreads or illiquidity, it may be difficult to value certain of our securities. There may be certain asset
classes that were in active markets with significant observable data that become illiquid due to the financial
environment. In such cases, the valuation of certain securities may require additional subjectivity and management
judgment. As such, valuations may include inputs and assumptions that are less observable and may require greater
estimation as well as valuation methods that are more sophisticated, which may result in values less than the value at
which the investments may be ultimately sold. Further, rapidly changing and unexpected credit and equity market
conditions could materially impact the valuation of securities as reported within our consolidated financial statements
and the period-to-period changes in value could vary significantly. Decreases in value may have a material adverse
effect on our results of operations or financial condition.

Athene Holding Ltd. Form 10-K filed on February 25, 2022

Our business, financial condition, results of operations, liquidity and cash flows depend on the accuracy of our
management’s assumptions and estimates, and we could experience significant gains or losses if these assumptions
and estimates differ significantly from actual results.

We make and rely on certain assumptions and estimates regarding many matters related to our business, including
interest rates, investment returns, expenses and operating costs, tax assets and liabilities, tax rates, business mix,
surrender activity, mortality and contingent liabilities. We also use these assumptions and estimates to make decisions
crucial to our business operations, including establishing pricing, target returns and expense structures for our
insurance subsidiaries’ products and pension group annuity transactions; determining the amount of reserves we are
required to hold for our policy liabilities; determining the price we will pay to acquire or reinsure business; determining
the hedging strategies we employ to manage risks to our business and operations; and determining the amount of
regulatory and rating agency capital that our insurance subsidiaries must hold to support their businesses. The factors
influencing these assumptions and estimates cannot be calculated or predicted with certainty, and if our assumptions
and estimates differ significantly from actual outcomes and results, our business, financial condition, results of
operations, liquidity and cash flows may be materially and adversely affected. Certain of the assumptions relevant to
our business are discussed in greater detail below.

[...]

o Determination of Fair Value - We hold securities, derivative instruments and other assets and liabilities that
must be, or at our election are, measured at fair value. Fair value represents the anticipated amount that would
be received upon the sale of an asset or paid to transfer a liability in an orderly transaction. The determination
of fair value involves the use of various assumptions and estimates, and considerable judgment may be
required to estimate fair value. Accordingly, estimates of fair value are not necessarily indicative of the
amounts that could be realized in a current or future market exchange. As such, changes in or deviations from
the assumptions used in such valuations can significantly affect our financial condition and results of
operations. During periods of market disruption, including periods of rapidly changing credit spreads or
illiquidity, if trading becomes less frequent or market data becomes less observable, it will likely be difficult
to value certain of our investments. Further, rapidly changing credit and equity market conditions could
materially impact the valuation of investments as reported within our financial statements, and the period-to-
period changes in value could vary significantly. Even if our assumptions and valuations are accurate at the
time that they are made, the market value of these investments could subsequently decline, which could
materially and adversely impact our financial condition, results of operations or cash flows.

Brighthouse Financial, Inc. Form 10-K filed on February 24, 2022
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Our valuation of securities and investments and the determination of the amount of allowances and impairments taken
on our investments are subjective and, if changed, could materially adversely affect our results of operations or
financial condition

Fixed maturity and equity securities, as well as short-term investments that are reported at estimated fair value,
represent the majority of our total cash and investments. See Note 1 to the Notes to the Consolidated Financial
Statements for more information on how we calculate fair value. During periods of market disruption, including
periods of significantly rising or high interest rates, rapidly widening credit spreads or illiquidity, it may be difficult
to value certain of our securities if trading becomes less frequent or market data becomes less observable. In addition,
in times of financial market disruption, certain asset classes that were in active markets with significant observable
data may become illiquid. In those cases, the valuation process includes inputs that are less observable and require
more subjectivity and management judgment. Valuations may result in estimated fair values which vary significantly
from the amount at which the investments may ultimately be sold. Further, rapidly changing and unprecedented credit
and equity market conditions could materially impact the valuation of securities as reported within our consolidated
financial statements and the period to period changes in estimated fair value could vary significantly. Decreases in the
estimated fair value of securities we hold could have a material adverse effect on our financial condition and results
of operations.

The determination of the amount of allowances and impairments varies by investment type and is based upon our
periodic evaluation and assessment of known and inherent risks associated with the respective asset class. However,
historical trends may not be indicative of future impairments or allowances and any such future impairments or
allowances could have a materially adverse effect on our earnings and financial position.

CNO Financial Group, Inc. Form 10-K filed on February 22,2022

The determination of fair value of our fixed maturity securities results in unrealized investment gains and losses and
is, in some cases, highly subjective and could materially impact our operating results and financial condition.

In determining fair value, we generally utilize market transaction data for the same or similar instruments. The degree
of management judgment involved in determining fair values is inversely related to the availability of market
observable information. Since significant observable market inputs are not available for certain securities, it may be
difficult to value them. The fair value of financial assets and financial liabilities may differ from the amount actually
received to sell an asset or the amount paid to transfer a liability in an orderly transaction between market participants
at the measurement date. Moreover, the use of different valuation assumptions may have a material effect on the fair
values of the financial assets and financial liabilities. During periods of market disruption, it may be difficult to value
certain securities if trading becomes less frequent and/or market data becomes less observable. There may be certain
asset classes that were in active markets with significant observable data that become illiquid due to the current
financial environment. In such cases, the valuation process may require more subjectivity and management judgment.
Rapidly changing market conditions could materially impact the valuation of securities and the period-to-period
changes in value could vary significantly.

Equitable Holdings, Inc. Form 10-K filed on February 22, 2022
AB may not accurately value the securities it holds on behalf of its clients or its company investments.

In accordance with applicable regulatory requirements, contractual obligations or client direction, AB employs
procedures for the pricing and valuation of securities and other positions held in client accounts or for company
investments. AB has established a valuation committee, which oversees pricing controls and valuation processes. If
market quotations for a security are not readily available, the valuation committee determines a fair value for the
security.

Extraordinary volatility in financial markets, significant liquidity constraints or AB’s failure to adequately consider
one or more factors when determining the fair value of a security based on information with limited market
observability could result in AB failing to properly value securities AB holds for its clients or investments accounted
for on its balance sheet. Improper valuation likely would result in AB basing fee calculations on inaccurate AUM
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figures, striking incorrect net asset values for company-sponsored mutual funds or hedge funds or, in the case of
company investments, inaccurately calculating and reporting AB’s, financial condition and operating results.
Although the overall percentage of AB’s AUM that it fair values based on information with limited market
observability is not significant, inaccurate fair value determinations can harm AB’s clients, create regulatory issues
and damage its reputation.

AB may not have sufficient information to confirm or review the accuracy of valuations provided to it by underlying
external managers for the funds in which certain of its alternative investment products invest.

Certain of AB’s alternative investment services invest in funds managed by external managers (“External Managers”)
rather than investing directly in securities and other instruments. As a result, AB’s ability will be limited with regard
to (i) monitoring such investments, (ii) regularly obtaining complete, accurate and current information with respect to
such investments and (iii) exercising control over such investments. Accordingly, AB may not have sufficient
information to confirm or review the accuracy of valuations provided to it by External Managers. In addition, AB will
be required to rely on External Managers’ compliance with any applicable investment guidelines and restrictions. Any
failure of an External Manager to operate within such guidelines or to provide accurate information with respect to
the investment could subject AB’s alternative investment products to losses and cause damage to its reputation.

Genworth Financial, Inc. Form 10-K filed on February 28, 2022

Our valuation of fixed maturity and equity securities uses methodologies, estimations and assumptions that are subject
to change and differing interpretations which could result in changes to investment valuations that may materially
adversely affect our business, results of operations and financial condition.

We report fixed maturity and equity securities at fair value on our consolidated balance sheets. These securities
represent the majority of our total cash, cash equivalents, restricted cash and invested assets. Our portfolio of fixed
maturity securities consists primarily of investment grade securities. Valuations use inputs and assumptions that are
less observable or require greater estimation, as well as valuation methods that are more complex or require greater
estimation, thereby resulting in values that are less certain and may vary significantly from the value at which the
investments may be ultimately sold. The methodologies, estimates and assumptions we use in valuing our investment
securities evolve over time and are subject to different interpretation (including based on developments in relevant
accounting literature), all of which can lead to changes in the value of our investment securities. Rapidly changing
and unanticipated interest rate, external macroeconomic, credit and equity market conditions could materially impact
the valuation of investment securities as reported within our consolidated financial statements, and the period-to-
period changes in value could vary significantly. Decreases in value may have a material adverse effect on our results
of operations or financial condition.

The extent of the benefits Enact Holdings realizes from its future loss mitigation actions or programs may be limited.
As part of its loss mitigation efforts, Enact Holdings periodically investigates insured loans and evaluates the related
servicing to ensure compliance with applicable guidelines and to detect possible fraud or misrepresentation. As a result
of these periodic investigations, Enact Holdings has rescinded coverage on loans that do not meet its guidelines in the
past, and based on future investigations, may rescind future coverage. In the past, Enact Holdings recognized
significant benefits from taking action on these investigations and evaluations under its master policies. However, the
PMIERS rescission relief principles, which have been incorporated into Enact Holdings’ mortgage insurance policies
since 2014, limit its rescission rights for underwriting defects and misrepresentation, including when a borrower makes
a certain number of timely mortgage payments. Therefore, Enact Holdings may be unable to recognize the same level
of future benefits from rescission actions as it did in years prior to 2014. In addition, mortgage insurers’ rescission
rights and certain other rights have been temporarily impaired due to accommodations made in connection with
COVID-19. Even prior to COVID-19, the mortgage finance industry (with government support) adopted various
programs to modify delinquent loans to make them more affordable to borrowers with the goal of reducing the number
of foreclosures. The ultimate impact from a loan modification depends on re-default rates, which can be affected by
factors such as changes in home values and unemployment. The estimate of the number of loans qualifying for
modification programs is based on management’s judgment as informed by past experience and current market
conditions but are inherently uncertain. Enact Holdings cannot predict what the actual volume of loan modifications
will be or the ultimate re-default rate, and therefore, cannot be certain whether these efforts will provide material
benefits. It is possible Enact Holdings may be unable to recognize meaningful benefits from loss mitigation activities

258



2022 LIFE INSURANCE INDUSTRY RISK FACTOR REVIEW

which could result in higher losses and adversely impact our financial position and results of operations.
Globe Life Inc. Form 10-K filed on February 24, 2022

Our investments are subject to market and credit risks. Significant downgrades, delinquencies and defaults in our
investment portfolio could potentially result in lower net investment income and increased realized and unrealized
investment losses.

Our invested assets are subject to the customary risks of defaults, downgrades and changes in market values. Our
investment portfolio consists predominately of fixed maturity and short-term investments, where we are exposed to
the risk that individual issuers will not have the ability to make required interest or principal payments. A concentration
of these investments in any particular issuer, industry, group of related industries or geographic areas could increase
this risk. Factors that may affect both market and credit risks include interest rate levels (consisting of both treasury
rate and credit spread), financial market performance, disruptions in credit markets, general economic conditions,
legislative changes, particular circumstances affecting the businesses or industries of each issuer and other factors
beyond our control.

Additionally, as the majority of our investments are long-term fixed maturities that we typically hold until maturity, a
significant increase in interest rates or a market downturn could cause a material temporary decline in the fair value
of our fixed investment portfolio, even with regard to performing assets. These declines could cause a material increase
in unrealized losses in our investment portfolio. Significant unrealized losses could substantially reduce our capital
position and shareholders’ equity. It is possible our investment in certain of these securities with unrealized losses
could experience a credit event where an allowance for credit loss is recorded, reducing net income.

Lincoln National Corporation Form 10-K filed on February 17,2022

Changes to our valuation of investments and our methodologies, estimations and assumptions could harm our results
of operations or financial condition.

During periods of market disruption or rapidly-changing market conditions, such as significantly rising or high interest
rates, rapidly widening credit spreads or illiquidity, or infrequent trading, or when market data is limited, our
investments may become less liquid and we may base our valuations on less-observable and more subjective inputs,
assumptions, or methods that may result in estimated fair values that significantly vary by period, and may exceed the
investment’s sale price. Decreases in the estimated fair value of our securities may harm our results of operations or
financial condition. See “Critical Accounting Policies and Estimates - Investments” in the MD&A for additional
information.

MetLife, Inc. Form 10-K filed on February 18, 2022

We May Change Our Securities and Investments Valuation, or Take Allowances and Impairments on Our Investments,
or Change Our Methodologies, Estimations, and Assumptions

During periods of market disruption or rapidly changing market conditions, such as significantly rising or high interest
rates, rapidly widening credit spreads or illiquidity, or infrequent trading, or when market data is limited, our assets
may become less liquid. We may base our asset valuations on less observable and more subjective judgments,
assumptions, or methods that may result in estimated fair values that significantly vary by period, and may exceed the
investment’s sale price. The estimated fair value of our securities may also decrease due to changes in valuation
methods and assumptions.

Primerica, Inc. Form 10-K filed on March 1, 2022

Valuation of our investments and the determination of expected credit losses when the fair value of our available-for-
sale invested assets is below amortized cost are both based on estimates that may prove to be incorrect.

Our portfolio of invested assets primarily consists of fixed-maturity securities that are classified as available-for-sale.
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When the fair value of any of our available-for-sale invested assets declines below amortized cost, an impairment
exists and we recognize a loss in either our statement of income or in other comprehensive income based on our
assessment of expected credit losses. The determination of the fair value of certain invested assets, particularly those
that do not trade on a regular basis, requires an assessment of available data and the use of assumptions and estimates.
Once it is determined that the fair value of an available-for-sale security is below its carrying value, we first determine
if we intend to sell or will more-likely-than-not be required to sell the security before the expected recovery of its
amortized cost. If we intend to sell or will more-likely-than-not be required to sell the security, then we recognize the
impairment as a credit loss in our condensed consolidated statements of income by writing down the security’s
amortized cost to its fair value. If we do not intend to sell or it is not more-likely-than-not that we will be required to
sell the security before the expected recovery of its amortized cost, we recognize the portion of the impairment that is
due to a credit loss, if any, in our condensed consolidated statement of income through an allowance. The portion of
the impairment that is due to factors other than a credit loss is recognized in other comprehensive income in the
condensed consolidated statement of comprehensive income as an unrealized loss. The determination of whether an
impairment is due to credit factors is subjective and involves a variety of assumptions and estimates.

There are various risks and uncertainties associated with determining whether an impairment is due to credit factors
when the fair value of available-for-sale securities declines below amortized cost. To the extent that we are incorrect
in our determination of the fair value of our investment securities or our determination of whether an impairment is
due to credit factors for available-for-sale securities, we may realize losses that never actually materialize and are
subsequently reversed, or may fail to recognize losses within the appropriate reporting period.

Principal Financial Group, Inc. Form 10-K filed on February 11, 2022

Our valuation of investments and the determinations of the amount of allowances and impairments taken on our
investments may include methodologies, estimations and assumptions that are subject to differing interpretations and,
if changed, could materially adversely affect our results of operations or financial condition.

Fixed maturities, equity securities and derivatives represent the majority of assets and liabilities reported at fair value
on our consolidated statements of financial position, excluding separate account assets. Fair value is defined as the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date (an exit price). Fair value estimates are made based on available market
information and judgments about the financial instrument at a specific point in time. Considerable judgment is often
required to develop estimates of fair value, and the use of different assumptions or valuation methodologies may have
a material effect on the estimated fair value amounts.

For additional information on our valuation methodology, see Item 8. “Financial Statements and Supplementary Data,
Notes to Consolidated Financial Statements, Note 14, Fair Value Measurements.”

During periods of market disruption including periods of significantly rising or high interest rates, rapidly widening
credit spreads or illiquidity, it may be difficult to value certain securities, for example collateralized mortgage
obligations and collateralized debt obligations, if trading becomes less frequent and/or market data becomes less
observable. There may be certain asset classes that were in active markets with significant observable data that become
illiquid due to the current financial environment. In such cases, the valuation process may require more subjectivity
and management judgment. As such, valuations may include inputs and assumptions that are less observable or require
greater estimation as well as valuation methods that require greater estimation, which could result in values that are
different from the value at which the investments may be ultimately sold. Further, rapidly changing credit and equity
market conditions could materially impact the valuation of securities as reported within our consolidated financial
statements and the period-to-period changes in value could vary significantly. Decreases in value may have a material
adverse effect on our results of operations or financial condition.

The determination of the amount of allowances and impairments varies by investment type and is based upon our
periodic evaluation and assessment of known and inherent risks associated with the respective asset class. Such
evaluations and assessments require significant judgment and are revised as conditions change and new information
becomes available. Additional impairments may need to be taken or allowances provided for in the future, and the
ultimate loss may exceed management’s current loss estimates.
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Additionally, our management considers a wide range of factors about the instrument issuer and uses its best
judgment in evaluating the cause of the decline in the estimated fair value of the instrument and in assessing the
prospects for recovery. Inherent in management’s evaluation of the instrument are assumptions and estimates about
the operations of the issuer and its future earnings potential. For further information regarding our impairment and
allowance methodologies, see Item 7. “Management’s Discussion and Analysis of Financial Condition and Results
of Operations - Investments - U.S. Investment Operations” under the captions “Fixed Maturities” and “Mortgage
Loans” and Item 7. “Management’s Discussion and Analysis of Financial Condition and Results of Operations -
Critical Accounting Policies and Estimates - Valuation and Allowance for Credit Loss of Fixed Income
Investments.”

Prudential Financial, Inc. Form 10-K filed on February 17, 2022
Our investment portfolios are subject to the risk of loss due to default or deterioration in credit quality or value.

We are exposed to investment risk through our investments, which primarily consist of public and private fixed
maturity securities, commercial mortgage and other loans, equity securities and alternative assets including private
equity, hedge funds and real estate. For a discussion of our general account investments, see “Management’s
Discussion and Analysis of Financial Condition and Results of Operations- General Account Investments.” We are
also exposed to investment risk through a potential counterparty default.

Investment risk may result from (1) economic conditions, (2) adverse capital market conditions, including disruptions
in individual market sectors or a lack of buyers in the marketplace, (3) volatility, (4) credit spread changes, (5)
benchmark interest rate changes, (6) changes in foreign currency exchange rates and (7) declines in value of underlying
collateral. These factors may impact the credit quality, liquidity and value of our investments and derivatives,
potentially resulting in higher capital charges and unrealized or realized losses. Also, certain investments we hold,
regardless of market conditions, are relatively illiquid and our ability to promptly sell these assets for their full value
may be limited. Additionally, our valuation of investments may include methodologies, inputs and assumptions which
are subject to change and different interpretation and could result in changes to investment valuations that may
materially impact our results of operations or financial condition