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MEMORANDUM

SEC ADOPTS RULE REQUIRING REGISTRATION OF HEDGE FUND ADVISERS

At a meeting held yesterday, the Securities and Exchange Commission (the “Commission”), by a
three-to-two vote, approved its previously announced proposal to require most hedge fund
managers to register as investment advisers under the Investment Advisers Act of 1940. The
Commission indicated that although some modifications have been made, the final rule adopted
yesterday is essentially the same as proposed in July. We will circulate an in-depth analysis
when the text of the final rule is published. The Commission staff did indicate during the
meeting that there would be a long transition period and the compliance date would be February
2006.
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If you have any questions regarding this memorandum, please contact Roger D. Blanc at (212)
728-8206, Rose F. DiMartino at (212) 728-8215, Burton M. Leibert at (212) 728-8238, Daniel
Schloendorn at (212) 728-8265, Emily M. Zeigler at (212) 728-8284, Benjamin Haskin at (202)
303-1124, Martin R. Miller at (212) 728-8690, Rita M. Molesworth at (212) 728-8727 or Joseph
Bergman at (212) 728-8173.

Willkie Farr & Gallagher LLP is headquartered at 787 Seventh Avenue, New York, NY 10019-
6099. Our telephone number is (212) 728-8000, and our facsimile number is (212) 728-8111.
Our website is located at www.willkie.com.
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